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TITLE  3~THE  PRESIDENT 

PROCLAMATION  3142 

United  Nations  Day,  1956 

BY  THE  PRESIDENT  OF  THE  UNITED  STATES 
OF  AMERICA 
A  PROCLAMATION 

WHEREAS  the  United  States  of  Amer¬ 
ica  joined  in  founding  the  United  Na¬ 
tions  for  the  purpose  of  maintaining 
international  peace  and  security;  and 

WHEREAS  the  United  States  has  con¬ 
sistently  supported  the  United  Nations, 
the  Charter  of  which  is  the  outgrowth  of 
a  common  desire  among  peoples  of  all 
nations  for  permanent  peace;  and 

WHEREAS  in  the  ten  years  of  its  ex¬ 
istence  the  United  Nations  has  developed 
into  a  living,  functioning  organization 
capable  of  influencing  world  opinion  on 
the  side  of  peace,  freedom,  and  justice; 
and 

WHEREAS  recent  additions  to  the 
membership  of  the  United  Nations  have 
increased  its  vitality  and  its  capability 
of  achieving  the  aims  and  ideals  of  its 
Charter  and  fulfilling  man’s  ancient 
longing  for  a  better  and  a  strife-free 
world ;  and 

WHEREAS  the  General  Assembly  of 
the  United  Nations  has  resolved  that 
October  24,  the  anniversary  of  the  com¬ 
ing  into  force  of  the  United  Nations 
Charter,  should  be  dedicated  each  year 
to  making  known  the  purposes,  princi¬ 
ples,  and  accomplishments  of  the  United 
Nations: 

NOW,  THEREFORE,  I,  DWIGHT  D. 
EISENHOWER,  President  of  the  United 
States  of  America,  do  hereby  urge  the 
citizens  of  this  Nation  to  observe  Wednes¬ 
day,  October  24,  1956,  as  United  Nations 
Day  by  means  of  community  pro¬ 
grams  that  will  demonstrate  their  faith 
in,  and  support  of,  the  United  Nations 
and  will  contribute  to  a  better  under¬ 
standing  of  its  aims,  problems,  and  ac¬ 
complishments. 

I  call  also  upon  the  officials  of  the  Fed¬ 
eral,  State,  and  local  Governments,  the 
United  States  Committee  for  the  United 
Nations,  representatives  of  civic,  educa¬ 
tional,  and  religious  organizations,  and 
agencies  of  the  press,  radio,  television, 
and  motion  pictures,  as  well  as  all  citi¬ 
zens,  to  cooperate  in  appropriate  observ¬ 
ance  of  United  Nations  Day  throughout 
our  country. 


IN  WITNESS  WHEREOF,  I  have  here¬ 
unto  set  my  hand  and  caused  the  Seal 
of  the  United  States  of  America  to  be 
affixed. 

DONE  at  the  City  of  Washington  this 
21st  day  of  June  in  the  year  of  our  Lord 
nineteen  hundred  and  fifty-six, 
[seal]  and  of  the  Independence  of  the 
United  States  of  America  the 
one  hundred  and  eightieth. 

Dwight  D.  Eisenhower 
By  the  President: 

Herbert  Hoover,  Jr., 

Acting  Secretary  of  State. 

[F.  R.  Doc.  56-5036:  Piled,  June  22,  1956; 
10:49  a.  m.] 


TITLE  6— AGRICULTURAL  CREDIT 

Chapter  I V-~Com modify  Stabilization 
Service  and  Commodity  Credit  Cor¬ 
poration,  Department  of  Agricul¬ 
ture 

Subchapter  B— Loans,  Purchases,  and  Other 
Operations 

[1956  C.  C.  C.  Rice  Bulletin  A] 

Part  421 — Grains  and  Related 
Commodities 

SUBPART — 1956-CROP  RICE  PRICE  SUPPORT 
PROGRAM 

Sec. 

421.1926  Administration. 

421.1927  Applicability  of  §§  421.1926  through 

421.1929. 

421.1928  Definitions. 

421.1929  Compliance  requirements,  produc¬ 

ers. 

421.1930  Effect  of  unknowingly  exceeding 

farm  rice  acreage  allotment, 
method  of  determination. 

421.1931  Application  for  review  and  request 

for  reconsideration. 

Authority:  §§  421.1926  to  421.1931  issued 
under  sec.  4,  62  Stat.,  1070  as  amended:  15 
U.  S.  C.  714b.  Interpret  or  apply  sec.  5,  62 
Stat.  1072,  secs.  401,  408,  63  Stat.  1054,  68 
Stat.  904:  15  U.  S.  C.  714c,  7  U.  S.  C.  1421, 
1428,  1374. 

§  421.1926  Administration.  The  price 
support  program  will  be  carried  out  un¬ 
der  the  general  supervision  and  direction 
of  the  Executive  Vice  President,  Com¬ 
modity  Credit  Corporation,  by  the 
Commodity  Stabilization  Service  (here¬ 
inafter  referred  to  as  CSS)  through 
(Continued  on  p.  4427) 
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Published  daily,  except  Sundays,  Mondays, 
and  days  following  official  Federal  holidays, 
by  the  Federal  Register  Division,  National 
Archives  and  Records  Service,  General  Serv¬ 
ices  Administration,  pursuant  to  the  au¬ 
thority  contained  in  the  Federal  Register  Act, 
approved  July  26,  1935  (49  Stat.  600,  as 
amended;  44  U.  S.  C.,  ch.  8B) ,  under  regula¬ 
tions  prescribed  by  the  Administrative  Com¬ 
mittee  of  the  Federal  Register,  approved  by 
the  President.  Distribution  is  made  only  by 
the  Superintendent  of  Documents,  Govern¬ 
ment  Printing  Office,  Washington  25,  D.  C. 

^rhe  Federal  Register  will  be  furnished  by 
mail  to  subscribers,  free  of  postage,  for  $1.50 
per  month  or  $15.00  per  year,  payable  in 
advance.  The  charge  for  individual  copies 
(minimum  15  cents)  varies  in  proportion  to 
the  size  of  the  issue.  Remit  check  or  money 
order,  made  payable  to  the  Superintendent 
of  Documents,  directly  to  the  Government 
Printing  Office,  Washington  25,  D.  C. 

The  regulatory  material  appearing  herein 
Is  keyed  to  the  Code  of  Federal  Regulations, 
which  is  published,  under  50  titles,  pursuant 
to  section  11  of  the  Federal  Register  Act,  as 
amended  August  5,  1953.  The  Code  or  I^d- 
ERAL  Regulations  is  sold  by  the  Superin¬ 
tendent  of  Documents.  Prices  of  bpoks  and 
pocket  supplements  vary. 

There  are  no  restrictions  on  the  re- 
publication  of  material  appearing  in  the 
Federal  Register,  or  the  Code  of  Federal 
Regulations. 


CFR  SUPPLEMENTS 

(As  of  January  1,  1956) 

The  following  Supplements  are  now 
available: 

Title  6  ($1.75) 

Title  7:  Parts  210-899  (Rev., 
1955)  with  Supplement 
($4.50) 

Title  26  (1954)  Parts  1-220 
(Rev.,  1955)  ($2.00) 

Titles  47  and  48  ($2.25) 

frevioutly  announced:  Title  3,  1955  Supp. 
($2.00);  Titles  4  and  5  ($1.00);  Title  7:  Parts 
1-209  ($1.25),  Parts  900-959  (Rev.,  1955) 
($6.(X)),  Part  960  to  end  (Rev.,  1955)  with  Sup¬ 
plement  ($5.85);  Title  8  ($0.50);  Title  9  ($0.70); 
Titles  10-13  ($0.70);  Title  14:  Parts  1-399 
($2.50),  Part  400  to  end  ($1.00);  Title  15 
($1.00);  Title  16  ($1.25);  Title  17  ($0.60);  Title 
18  ($0.50);  Title  19  ($0.50);  Title  20  ($1.00); 
Title  21  (Rev.,  19551  ($5.50);  Titles  22  and  23 
($1.00);  Title  24  ($0.75);  Title  25  ($0.50);  Title 
26:  Parts  1-79  ($0.35),  Parts  80-169  ($0.50), 
Parts  170-182  ($0.30),  Parts  183-299  ($0.35), 
Part  300  to  end,  Ch.  I,  and  Title  27  ($1.00); 
Titles  28  and  29  ($1.25);  Titles  30  and  31 
($1.25);  Title  32:  Parts  1-399  ($0.60),  Parts 
400-699  ($0.65),  Parts  700-799  ($0.35),  Parts 
800-1099  ($0.40),  Port  1100  to  end  ($0.35); 
Title  32A  (Rev.,  1955)  ($1.25);  Title  33  ($1.50); 
Titles  35-37  ($1.00);  Title  39  (Rev.,  1955) 
($4.25);  Titles  40-42  ($0.65);  Title  43  ($0.50); 
Title  46:  Parts  1-145  ($0,601,  Part  146  to  end 
($1.25);  Title  49:  Parts  1-70  ($0.60),  Parts 
71-90  ($1.00),  Parts  91-164  ($0.50),  Part  165 
to  end  ($0.65) 

Order  from  Superintendent  of  Documents, 
Government  Printing  Office,  Washington 
25,  D.  C. 


CONTENTS— Continued 


Civil  Aeronautics  Board 

Notices: 

Liberal;  service  case;  oral  argu¬ 
ment  _  4532 

Rules  and  regulations: 

Certificated  air  carriers;  uni¬ 
form  system  of  accounts _  4435 


Commodity  Credit  Corporation 

Notices : 

Payment  rates  for  shorn  wool 
and  lambs  and  yearlings  mar¬ 
keted  during  1955  marketing 
year  and  notice  of  no  pay¬ 
ments  on  mohair _  4530 

Commodity  Stabilization  Service 

Notices: 

Payment  rates  for  shorn  wool 
and  lambs  and  yearlings  mar¬ 
keted  during  1955  marketing 


year  and  notice  of  no  pay¬ 
ments  on  mohair _  4530 

Proposed  rule  making : 

Cane  sugar;  mainland  area;  al¬ 
lotment  of  1956  quota _  4520 

Rules  and  regulations: 

Rice;  1956-crop  price  support 

program _  4425 

Tobacco;  burley, flue-cured, fire- 


cured,  dark  air-cured,  and 
Virginia  sun-cured;  1956-57 
marketing  quota  regulations.  4502 


Customs  Bureau 

Rules  and  regulations: 

In-transit  shipments: 

Contiguous  foreign  territory.  4428 
Financial  and  accounting  pro¬ 
cedure _  4428 

Transportation  in  bond  and 

merchandise  in  transit _  4428 


Employment  Security  Bureau 

Rules  and  regulations : 

Social  Security  Act;  responsi¬ 
bilities  of : 

Federal  agencies _  4429 

State  employment  security  - 
agencies _  4430 


Federal  Communications  Com¬ 
mission 

Notices: 

Hearings,  etc. : 

Citizens  Broadcasting  Co.  and 

Salem  Broadcasting  Co _  4532 

Middlesex  Broadcasting  Corp. 

(WTAO)  et  al _  4532 

Federal  Crop  Insurance  Corpo¬ 
ration 

Rules  and  regulations : 

Multiple  crop  insurance;  1956 
and  succeeding  crop  years _  4473 


Federal  Power  Commission 

Notices: 

Hearings,  etc. : 

British-American  Oil  Produc¬ 
ing  Co _  4533 

Kerr-McGee  Oil  Industries, 

Inc -  4533 

Transcontinental  Gas  Pipe 
Line  Corp.  and  Trans-Caro¬ 
lina  Pipeline  Corp _  4533 


Federal  Trade  Commission 

Rules  and  regulations: 

Rocky  Mountain  Wholesale  Co. 
et  al.;  cease  and  desist  order.  4428 


CONTENTS— Continued 

Foreign  Claims  Settlement  Com- 
mission 

Notices: 

Bulgarian,  Hungarian,  Italian 
and  Rumanian  Claim  Funds; 
hearing _  4535 

General  Services  Administration 

Notices: 

Federal  Office  Buildings;  pro¬ 
spectus  for  proposed  buildings 
in  southwest  redevelopment 
area  of  District  of  Columbia.  4534 

Interior  Department 

See  also  Land  Management  Bu¬ 
reau;  National  Park  Service. 

Notices: 

Certain  Oregon  and  California 
railroad  grant  lands  and  na¬ 
tional  forest  lands;  exchang¬ 
ing  administrative  jurisdic¬ 


tion _  4525 

Interstate  Commerce  Commis¬ 
sion 

Notices: 

Fourth  section  applications  for 
relief _  4536 

Rules  and  regulations: 

Explosives  and  other  danger¬ 
ous  articles;  miscellaneous 
amendments _  4431 


Justice  Department 

See  Alien  Property  Office. 

Labor  Department 

See  Employment  Security  Bureau; 

Wage  and  Hour  Division. 

Land  Management  Bureau 

Notices: 

Revested  Oregon  and  California 
railroad  grant  lands  in 
Oregon: 

Reconveyed  Coos  Bay  wagon 
road;  south  coast  master 
unit  and  appurtenant  mar¬ 
keting  area _  4524 

Siuslaw  master  unit  and  ap¬ 
purtenant  marketing  area-  4525 

National  Park  Service 

Rules  and  regulations: 

Special  regulations: 

Lake  Mead  National  Recrea¬ 


tion  Area _  4515 

Olympic  National  Park _  4515 


Securities  and  Exchange  Com¬ 
mission 

Notices: 

Hearings,  etc.: 

Ribbon  Copies  Corp.  of  Amer¬ 
ica -  4535 

Standard  Properties,  Inc....  4535 
Proposed  rule  making: 

Electric  utility  company;  not 
within  definition  of _  4524 


Treasury  Department 

See  also  Customs  Bureau. 

Notices: 

Mercury  Insurance  Co.;  surety 
company  acceptacle  on  Fed¬ 
eral  bonds.. _  4531 

Wage  and  Hour  Division 

Notices: 

Learner  employment  certifi¬ 
cates;  issuance  to  various 
industries _ _  4531 


Saturday,  June  23,  1956 


FEDERAL  REGISTER 


4427 


CODIFICATION  GUIDE 

A  numerical  list  of  the  parts  of  the  Code 
of  Federal  Regulations  affected  by  documents 
published  In  this  Issue.  Proposed  rules,  as 
opposed  to  final  actions,  are  Identified  as 
such. 


Title  3 

Chapter  I  (Proclamations) : 
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Title  6 

Chapter  IV: 

Part  421 _ _  4425 

Title  7 
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Part  725_ _ 4502 
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Part  241 _ 4435 

Title  16 

Chapter  I : 
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Title  17 

Chapter  II: 

Part  250  (proposed) _  4524 

Title  19 

Chapter  I: 

Part  5 _  4428 

Part  18 _  4428 

Part  24 _ 4428 

Title  20 

Chapter  V : 

Part  609 _  4429 

Part  610 _  4430 

Title  36 

Chapter  I: 

Part  20  (2  documents) _  4515 

Title  49 

Chapter  I : 

Parts  72-75 _  4431,  4433 

Part  77 _  4433 

Part  78 _  4434 


State  and  County  Agricultural  Stabiliza¬ 
tion  and  Conservation  Committees 
(hereinafter  referred  to  as  State  and 
County  Committees). 

§  421.1927  Applicability  of  %%  421.1926 
through  421.1929.  Sections  421.1926 
through  421.1929  state  the  eligibility  re¬ 
quirements  for  producers  of  rice  under 
the  1956  rice  price  support  operations 
with  respect  to  compliance  with  farm 
acreage  allotments  for  rice,  and  are  in 
addition  to  other  regulations  to  be  issued 
by  the  Commodity  Credit  Corporation 
governing  eligibility  for  price  support. 


§  421.1928  Definitions.  As  used  In 
this  subpart,  and  in  all  instructions, 
forms  and  documents  in  connection 
herewith,  the  words  and  phrases  defined 
in  this  section  shall  have  the  meaning 
herein  assigned  to  them  unless  the  con¬ 
text  or  subject  matter  otherwise  requires. 

(a)  Farm.  Means  all  adjacent  or 
nearby  farm  or  range  land  under  the 
same  ownership  which  is  operated  by 
one  person,  including  also: 

(1)  Any  other  adjacent  or  nearby 
farm  or  range  land  which  the  County 
Committee  determines  is  operated  by  the 
same  person  as  part  of  the  same  unit  in 
producing  range  livestock  or  with  respect 
to  the  rotation  of  crops,  and  with  work- 
stock,  farm  machinery,  and  labor  sub¬ 
stantially  separate  from  that  for  any 
other  land;  and 

(2)  Any  field-rented  tract  (whether 
operated  by  the  same  or  another  person) 
which,  together  with  any  other  land  in¬ 
cluded  in  the  farm  constitutes  a  unit  with 
respect  to  the  rotation  of  crops, 

A  farm  shall  be  regarded  as  located  in 
the  county  or  administrative  area  in 
which  the  principal  dwelling  is  situated 
or,  if  there  is  no  dwelling  thereon,  it  shall 
be  regarded  as  located  in  the  county  or 
administrative  area  in  which  the  major 
portion  of  the  farm  is  located. 

(b)  Person.  Means  an  individual, 
partnership,  association,  corporation, 
estate,  trust,  or  other  business  enterprise 
or  legal  entity,  and,  wherever  applicable, 
a  State,  political  subdivision  of  a  State, 
or  any  agency  thereof. 

(c)  Operator.  Means  the  person  who, 
as'  owner,  landlord,  or  tenant,  is  in  charge 
of  the  supervision  and  conduct  of  the 
farming  operations  on  the  entire  farm. 

(d)  Producer.  Means  any  person  en¬ 
gaged  in  the  production  of  rice  as  land- 
owner,  landlord,  tenant,  or  sharecropper 
and  includes  a  person  owning  and  oper¬ 
ating  his  own  farm ;  a  tenant  operating  a 
farm  rented  for  cash ;  a  tenant  operating 
a  farm  under  a  crop  share  lease,  con¬ 
tract,  or  agreement ;  a  landlord  leasing  to 
share  tenants ;  and  a  person  or  irrigation 
company  furnishing  water  for  a  share  of 
the  crop.  For  purposes  of  the  regula¬ 
tions  in  this  subpart,  the  term  “tenant” 
shall  be  deemed  to  include  a  person  or 
irrigation  company  furnishing  water  for 
a  share  of  the  rice  crop. 

(e)  “Rice  acreage”  means  the  acreage 
planted  to  rice  and  the  acreage  of  volun¬ 
teer  rice  which  reaches  maturity,  exclud¬ 
ing  (1)  any  acreage  of  non-irrigated  rice 
of  three  acres  or  less,  (2)  any  acreage  of 
sweet,  glutenous,  or  candy  rice,  com¬ 
monly  known  as  Mochi  Gomi,  (3)  any 
acreage  of  rice  grown  for  experimental 
purposes  only  by  or  under  contract  to 
a  publicly-owned  agricultural  experi¬ 
ment  station,  (4)  any  acreage  planted 
to  rice  under  a  contract  which  was  en¬ 
tered  into  prior  to  planting  with  the  Pish 
and  Wildlife  Service  for  wildlife  feed 
which  was  not  harvested,  and  (5)  any 
excess  rice  acreage  which  is  destroyed 
or  otherwise  handled  or  treated  (by  the 
producer  or  from  some  cause  beyond  his 
control)  not  later  than  the  date  estab¬ 
lished  by  the  county  committee  with  the 
approval  of  the  State  committee  so  that 
rice  cannot  be  harvested  therefrom. 
Such  date  for  each  county  or  areas 
within  the  county  shall  be  far  enough 


in  advance  of  the  date  the  harvesting  of 
rice  normally  begins  in  the  county  to  per¬ 
mit  sufficient  time  to  remeasure  the 
farms  in  the  county  and  issue  marketing 
cards  to  eligible  producei's  prior  to  har¬ 
vest.  Notice  of  1956  Acreage  of  Rice 
on  Form  CSS — 598  shall  be  mailed  to  the 
operator  of  each  farm  on  which  there  is 
excess  rice  acreage  at  least  15  days  prior 
to  such  established  date:  Provided,  That 
if  such  notice  is  not  mailed  at  least  15 
days  prior  to  such  established  date  the 
producer  shall  have  15  days  from  the 
date  the  Notice  of  1956  Acreage  of  Rice 
is  mailed  to  destroy  or  treat  the  excess 
rice  acreage  so  that  rice  cannot  be  har¬ 
vested  therefrom.  If  a  producer  proves 
to  the  satisfaction  of  the  county  commit¬ 
tee  that  he  is  unable  to  dispose  of  the 
excess  rice  acreage  by  the  required  date 
because  of  the  physical  condition  of  the 
riqe  acreage,  an  extension  of  time  suf¬ 
ficient  to  afford  a  fair  and  reasonable 
opportunity  for  such  disposal  may  be 
granted  by  the  county  committee  pro¬ 
vided  the  excess  acreage  is  destroyed 
prior  to  the  time  the  harvesting  of  rice 
begins  on  the  farm. 

The  acreage  of  rice  as  determined  by  the 
first  inspection  and  as  stated  on  Form 
CSS-598  shall  be  considered  as  “rice 
acreage”  if  the  farm  operator  or  his 
representative  fails  to  notify  the  ASC 
county  office  by  the  date  specified  on 
Form  CSS-598  of  his  intention  to  adjust 
the  rice  acreage  to  the  farm  allotment 
and  pay  the  cost  of  remeasurement  as 
provided  in  the  “Regulations  Pertaining 
to  Rice  Marketing  Quotas  for  1956  Crop 
of  Rice”  as  published  in  the  Federal 
Register  May  15,  1956  (7  CFR  730.750  to 
730.799;  21  F.  R.  3169  et.  seq.).  The 
date  specified  on  Form  CSS-598  for 
notifying  the  county  office  of  an  inten¬ 
tion  to  adjust  shall  coincide  with  the 
latest  date  on  which  the  adjustment  may 
be  made. 

(f)  Rice  acreage  allotment.  Means 
that  rice  acreage  allotment  established 
for  the  farm  under  “Regulations  Per¬ 
taining  to  Farm  Acreage  Allotments  for 
the  1956  Crop”  as  published  in  the  Fed¬ 
eral  Register  under  date  of  January  5, 
1956,  (7  CFR  730.701  to  730.704;  21  F.  R. 
71),  and  any  amendments  thereto. 

§  421.1929  Compliance  requirements; 
producers.  A  producer  shall  not  be  eli¬ 
gible  for  price  support  on  rice  produced 
in  1956  unless  the  1956-crop  rice  acreage 
on  the  farm  on  which  such  rice  was  pro¬ 
duced  is  not  in  excess  of  the  rice  acreage 
allotment:  Provided,  That  if  a  producer 
has  an  interest  in  the  1956  rice  crop 
produced  on  any  other  farm  in  the  same 
county,  he  must  also  be  entitled  to  re¬ 
ceive  a  marketing  certificate  for  each 
such  farm  in  order  to  be  eligible  for  price 
support.  Where  a  producer  is  engaged 
in  the  production  of  rice  in  more  than 
one  county  (in  the  same  State  or  in  two 
or  more  States)  and  the  State  Commit¬ 
tee  has  determined  to  apply  the  require¬ 
ments  of  §  730.767  (b)  of  the  “Regula¬ 
tions  Pertaining  to  Rice  Marketing  Quo¬ 
tas  for  1956-Crop  Rice”  (7  CFR  Part 
730;  21  F.  R.  3169,  3174)  to  such  multiple 
farm  producer,  the  requirements  of  this 
section  shall  also  be  followed  with  re¬ 
spect  to  each  such  farm,  wherever  situ¬ 
ated,  in  order  for  the  producer  to  be 
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eligible  for  price  support  on  his  1956  crop 
of  rice. 

§  421.1930  Effect  of  unknowingly  ex- 
ceeding  farm  rice  acreage  allotment; 
method  of  determination.  The  rice  acre¬ 
age  on  a  farm  shall  not  be  deemed  to  be 
in  excess  of  the  rice  acreage  allotment 
unless  the  operator  knowingly  exceeded 
such  allotment.  If  the  rice  acreage  al¬ 
lotment  is  in  fact  exceeded,  such  allot¬ 
ment  shall  be  considered  as  having  been 
knowingly  exceeded  unless  the  operator 
of  the  farm  establishes,  to  the  satisfac¬ 
tion  of  the  county  committee,  either  of 
the  following  conditions: 

(a)  Through  no  fault  of  the  operator, 
the  rice  acreage  (s)  was  not  measured  or 
he  was  not  notified  of  the  measured  acre¬ 
age  (s)  in  time  to  dispose  of  the  excess 
acreage  in  the  manner  specified  in 
§  421.1928  (e) ;  or 

(b)  The  operator  received  an  errone¬ 
ous  notice  of  his  measured  acreage  and 
acted  in  good  faith  on  the  basis  of  such 
notice,  and  was  not  notified  of  the  cor¬ 
rected  acreage  in  time  to  dispose  of  the 
excess  acreage  in  the  manner  specified  in 
§  421.1928  (e),  and  with  respect  to  both 
paragraphs  (a)  and  (b)  of  this  section, 
the  operator  made  a  reasonable  effort  by 
measuring  or  otherwise  to  comply  with 
the  rice  acreage  allotment. 

§  421.1931  Application  for  review  and 
request  for  reconsideration.  Any  pro¬ 
ducer  who  is  dissatisfied  with  any  deter¬ 
mination  with  resp>ect  to  compliance  with 
rice  acreage  allotments  may,  within  15 
days  after  mailing  of  the  official  notice 
of  the  farm  acreage  allotment  and  mar¬ 
keting  quota,  file  application  with  the 
county  committee  to  have  such  determi¬ 
nation  reviewed  by  a  review  committee: 
Provided.  That  such  application  for  re¬ 
view  must  be  based  on  a  determination 
which  the  producer  has  the  right  to  have 
reviewed  under  the  Regulations  Pertain¬ 
ing  to  Rice  Marketing  Quotas  for  the 
1956  Crop  of  Rice  (7  CFR  Part  730) .  Un¬ 
less  application  for  review  is  made  within 
such  15-day  period,  such  determination 
shall  be  final  as  to  the  producers  on  the 
farm.  The  procedures  governing  such 
review  are  contained  in  the  regulations 
issued  by  the  Secretary  of  Agriculture 
(7  CFR  Part  711). 

Done  at  Washington,  D.  C.,  this  19th 
day  of  June  1956. 

[seal]  True  D.  Morse, 

Acting  Secretary  of  Agriculture. 

(P.  R.  Doc.  56-4957:  Filed,  June  22,  1956; 

8:47  a.  m.] 

TITLE  16 — COMMERCIAL 
PRACTICES 

Chapter  1 — Federal  Trade  Commission 

[Docket  62301 

Part  13 — ^Digest  of  Cease  and  Desist 
Orders 

ROCKY  mountain  WHOLESALE  CO.  ET  AL. 

Subpart — Discriminating  in  price  un¬ 
der  section  2,  Clayton  Act,  as  amended. 
Payment  or  acceptance  of  commission, 
brokerage,  or  other  compensation  under 
2  (c) :  §  13.810  Buyers'  corporate  or  other 
agent. 


(Sec.  6.  38  Stat.  721:  15  U.  S.  C.  46.  Inter¬ 
pret  or  apply  sec.  2,  38  Stat.  730,  as  amended; 
15  U.  S.  C.  13)  (Cease  and  desist  order. 
Rocky  Mountain  Wholesale  Company  et  al., 
Albuquerque.  N.  Mex.,  Docket  6230,  June  7, 
1956] 

In  the  matter  of  Rocky  Mountain  Whole¬ 
sale  Company,  a  Corporation,  and  Jack 
Beatty,  Individually  and  as  President 
of  Rocky  Mountain  Wholesale  Com¬ 
pany;  and  as  a  Partner  of  Consolidated 
Brokerage  Company  and  G  &  Z 
Brokerage  Company 

This  proceeding  was  heard  by  a  hear¬ 
ing  examiner  on  the  complaint  of  the 
Commission  charging  a  corporate  whole¬ 
saler  of  sundries,  candy,  and  tobacco 
products  and  its  president,  with  place 
of  business  in  Albuquerque,  New  Mexico, 
with  receiving  unlawful  allowances  or 
brokerage  in  violation  of  Section  2  (c) 
of  the  Clayton  Act,  as  amended,  in  that, 
as  partners,  they  shared  in  brokerage 
received  by  two  brokerage  companies  on 
purchases  made  by  them  for  their  own 
account. 

On  the  basis  of  the  record,  containing 
respondents’  answer  making  certain  ad¬ 
missions,  motion  of  counsel  in  support  of 
the  complaint  for  issuance  of  a  cease 
and  desist  order  predicated  thereon,  and 
respondents’  later  motion  to  dismiss,  the 
hearing  examiner  made  his  initial  deci¬ 
sion,  including  findings,^  conclusions,^ 
and  order  to  cease  and  desist,  which  be¬ 
came,  on  June  7,  1956,  the  decision  of 
the  Commission. 

The  order  to  cease  and  desist  is  as 
follows; 

It  is  ordered.  That  the  respondents 
Rocky  Mountain  Wholesale  Company,  a 
corporation,  and  Jack  Beatty,  individ¬ 
ually  and  as  President  of  Rocky  Moun¬ 
tain  Wholesale  Company,  and  as  a 
partner  of  Consolidated  Brokerage  Com¬ 
pany  and  ■  G  &  Z  Brokerage  Company 
and  their  respective  representatives, 
agents  and  employees,  directly  or 
through  any  corporate  or  other  device 
in  connection  with  the  purchase  by  re¬ 
spondents,  or  either  of  them,  of  sun¬ 
dries,  candy  and  tobacco  products  in 
commerce  as  “commerce”  is  defined  in 
the  Clayton  Act,  do  forthwith  cease  and 
desist  from  receiving  or  accepting, 
directly  or  indirectly,  from  any  seller 
anything  of  value  as  a  commission, 
brokerage,  or  other  compensation  or  any 
allowance  or  discount  in  lieu  thereof, 
upon  purchases  of  sundries,  candy  and 
tobacco  products  made  by  respondents 
or  for  their  account. 

By  “Decision  of  the  Commission”,  etc., 
report  of  compliance  was  required  as 
follows: 

It  is  ordered.  That  the  respondents 
herein  shall,  within  sixty  (60)  days  after 
service  upon  them  of  this  order,  file 
with  the  Commission  a  report  in  writing 
setting  forth  in  detail  the  manner  and 
form  in  which  they  have  complied  with 
the  order  to  cease  and  desist. 

Issued:  June  7, 1956. 

By  the  Commission. 

[seal]  Robert  M.  Parrish, 

Secretary. 

[F.  R.  Doc.  56-4954;  Piled,  June  22,  1956; 

8:47  a.  m.] 

spiled  as  part  of  original  document. 


TITLE  19— CUSTOMS  DUTIES 

Chapter  I — Bureau  of  Customs, 
Department  of  the  Treasury 

[T.D.  541131 

Part  5 — C^ustoms  Relations  With 
Contiguous  Foreign  Territory 

Part  18 — ^Transportation  in  Bond  and 
Merchandise  in  Transit 

Part  24 — C^dstoms  Financial  and 
Accounting  Procedure 

IN-TRANSIT  SHIPMENTS 

The  customs  services  of  Canada  and 
the  United  States  have  agreed  on  a  joint 
procedure  under  which  containers  of 
commercial  travelers’  samples  trans¬ 
ported  between  ports  in  one  country 
through  territory  of  the  other  without 
display  may  be  corded  and  sealed  in  the 
country  of  departure  only. 

Under  this  procedure,  examination  of 
the  samples  will  be  made  either  by  a 
Canadian  or  a  United  States  customs 
oflBcer  before  the  outer  containers  of  the 
samples  are  corded  and  sealed  for  move¬ 
ment  in  transit  through  the  other  coun¬ 
try  and  no  other  examination  of  the 
samples  themselves,  as  distinguished 
from  their  outer  containers,  will  ordi¬ 
narily  be  made  by  the  customs  ofiBcers 
of  either  country  if  the  cords  and  seals 
are  found  intact  and  if  neither  the  con¬ 
tainers  nor  the  cords  and  seals  appear 
to  have  been  tampered  with.  Border 
clearance  requirements  for  such  in¬ 
transit  movements  of  commercial  trav¬ 
elers’  samples  and  the  documentation  of 
such  in-transit ,  movements  of  com¬ 
mercial  travelers’  samples  are  being 
simplified. 

Under  the  procedure,  outer  containers 
of  commercial  travelers’  samples  will  be 
corded  and  sealed  with  yellow  automatic 
metal  in-transit  seals  stamped  “United 
States-Canada  Customs”  at  United 
States  ports  of  exit  to  Canada  and  with 
bright  green  automatic  metal  in-transit 
seals  stamped  “Canada-United  States 
Customs”  at  Canadian  ports  of  exit  to 
the  United  States. 

Accordingly,  the  Customs  regulations 
are  hereby  amended  as  follows: 

1.  Section  5.11  is  amended  by  sub¬ 
stituting  the  following  matter  for  that 
preceding  “the  same  procedure”  in  the 
first  sentence  of  paragraph  (a) :  “Subject 
to  the  applicable  provisions  of  para¬ 
graphs  (b)  and  (c),  whenever  merchan¬ 
dise  (including  baggage)  arrives  at  a 
frontier  port  from  Mexico  or  Canada  in 
transit  through  the  United  States  to  the 
same  country  from  which  it  arrived,”  and 
by  redesignating  paragraph  (c)  as  para¬ 
graph  (d) ;  and  by  inserting  a  new  para¬ 
graph  (c)  to  read  as  follows: 

(c)  A  commercial  traveler  arriving  at 
a  Canadian  frontier  port  with  his  sam¬ 
ples  which  are  to  be  transported  in  his 
own  automobile  through  the  United 
States  to  another  port  in  Canada  with¬ 
out  being  displayed  in  the  United  States, 
may  present  the  samples,  if  the  outer 
containers  can  be  effectively  sealed,  to  a 
Canadian  customs  officer  at  the  port  of 
departure  from  Canada  for  (fording  and 
sealing  with  bright  green  automatic 
metal  in-transit  seals.  As  a  condition 
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for  such  cording  and  sealing,  the  trav¬ 
eler  will  be  required  to  furnish  to  the 
Canadian  customs  officer  a  list,  in  dupli¬ 
cate,  of  all  the  articles  in  the  containers 
with  the  approximate  values  of  the  arti¬ 
cles  shown.  Such  list  will  bear  the  trav¬ 
eler’s  name  and  address.  Upon  the  ar¬ 
rival  of  the  commercial  traveler  in  the 
United  States  with  his  samples  effec¬ 
tively  corded  and  sealed  as  set  forth 
above,  and  upon  presentation  to  the 
United  States  customs  officer  of  the  orig¬ 
inal  list  of  samples  properly  authenti¬ 
cated  by  the  Canadian  customs  officer, 
the  samples  may  be  transported  through 
the  United  States  without  disturbing  the 
cords  and  seals  and  without  further  seal¬ 
ing  of  the  samples  in  the  United  States. 
Bonded  common  carrier  facilities  are  not 
considered  to  be  reasonably  available  to 
a  commercial  traveler  under  the  above 
described  circumstances  and,  therefore, 
he  may  be  permitted  to  transport  his 
samples  in  his  own  automobile,  subject 
to  the  conditions  of  §  18.20  (h)  of  this 
chapter.  The  traveler  shall  be  required 
to  execute  and  file  customs  Form  7520, 
in  triplicate,  at  the  port  of  his  arrival 
in  the  United  States  as  an  in-transit 
manifest  covering  the  movement  to  the 
port  of  exit  from  the  United  States  of 
any  portion  of  his  samples  which  is  not 
released  from  customs  custody.  In  pre¬ 
paring  customs  Form  7520  for  commer¬ 
cial  travelers’  samples,  descriptions, 
quantities,  and  values  may  be  shown 
thereon  by  merely  noting  “Commercial 
Samples”,  the  number  of  the  corded  and 
sealed  containers,  and  the  approximate 
total  value  of  the  samples. 

(Sec.  553,  46  Stat.  742,  as  amended;  19  U.  S.  C. 
1553) 

2.  Section  18.15  of  the  Customs,  regu¬ 
lations  is  amended  by  inserting  “and  ac¬ 
companied  commercial  travelers’  sam¬ 
ples”  after  the  words  “Domestic  bag¬ 
gage”  in  the  heading;  by  changing  the 
first  letter  in  the  first  word  of  paragraph 

(c)  to  lower  case  and  inserting  “Except 
as  otherwise  provided  for  in  paragraph 

(d)  of  this  section,”  at  the  beginning  of 
that  paragraph;  by  deleting  the  paren¬ 
thetical  matter  at  the  end  of  paragraph 
(c) ;  and  by  adding  a  new  paragraph  (d) 
to  read  as  follows: 

(d)  If  a  commercial  traveler  arriving 
at  a  United  States  frontier  port  with  his 
samples  wishes  to  carry  them  in  his  own 
automobile  through  Canada  to  another 
place  in  the  United  States  without  dis¬ 
playing  them  in  Canada  and  the  outer 
containers  of  the  samples  may  be  readily 
and  effectively  corded  and  sealed,  the 
containers  may  be  corded  and  sealed 
with  yellow  automatic  metal  intransit 
seals  by  a  United  States  customs  officer 
upon  compliance  with  the  following  con¬ 
ditions.  The  traveler  shall  furnish  a  list, 
in  duplicate,  of  all  the  articles  in  the 
containers  with  the  approximate  values 
of  the  articles  shown.  The  customs  offi¬ 
cer  shall  check  the  list  with  the  articles 
and  satisfy  himself  that  the  values 
shown  for  the  articles  appear  to  be 
approximately  correct.  The  original  of 
the  list,  signed  by  the  customs  officer 
over  his  title  and  showing  that  the  arti¬ 
cles  on  the  list  have  be«i  checked  by  the 
officer  against  those  in  the  containers. 


shall  be  returned  to  the  traveler  for  sub¬ 
mission  by  him  to  the  Canadian  custcmis 
upon  his  arrival  in  Canada.  The  trav¬ 
eler  shall  also  be  required  to  execute  and 
file  customs  Form  7533-B,  in  original 
only,  at  the  port  of  his  departure  from 
the  United  States,  as  an  intransit  mani¬ 
fest  covering  the  movement  of  the  sam¬ 
ples  to  the  United  States  port  through 
which  the  traveler  will  return  to  this 
country.  After  this  form  has  been 
signed  and  dated  by  the  customs  officer, 
it  shall  be  returned  to  the  traveler  for 
submission  by  him  to  the  collector  of 
customs  at  the  United  States  port  where 
the  samples  are  returned  to  this  coun¬ 
try.  In  preparing  customs  Form  7533-B 
for  commercial  travelers’  samples,  de¬ 
scriptions  and  quantities  may  be  shown 
thereon  by  merely  noting  “Commercial 
Samples”  and  the  number  of  the  corded 
and  sealed  containers.  The  traveler  may 
be  required  to  assist  the  customs  officer 
in  the  cording  and  sealing. 

(Sec.  554,  46  Stat.  743;  19  U.  S.  C.  1554) 

3.  Section  24.13  (b)  is  amended  to 
read: 

(b)  In-bond  seals  used  for  sealing  im¬ 
ported  merchandise  shipped  between 
ports  in  the  United  States  shall  be  colored 
red  and  stamped  “U.  S.  Customs  In 
Bond,”  except  that  bright  green  seals 
shall  be  used  to  seal  carload  or  truck- 
load  shipments  of  merchandise  or  con¬ 
tainers  of  commercial  travelers’  samples 
moving  in  transit  between  Canadian 
ports  through  the  United  States  in 
bond  as  provided  for  by  §  5.11  (b)  and 
(c)  of  this  chapter.  Such  green  seals 
used  on  railroad  cars  shall  be  stamped 

stamped  [  H.'  ].  and 

those  used  on  containers  of  commercial 
travelers’  samples  stamped  Canada - 
United  States  Customs.  In-transit  seals 
used  for  sealing  merchandise  shipped 
from  one  port  in  the  United  States 
through  foreign  territory  or  waters  to 
another  port  in  the  United  States  shall 
be  colored  blue  and  stamped  “U.  S.  Cus¬ 
toms  In-Transit,”  except  that  in-transit 
seals  used  on  carload  or  truckload  ship¬ 
ments  of  merchandise  or  on  containers 
of  commercial  travelers’  samples  moving 
in  transit  between  United  States  ports 
via  Canada  shall  be  colored  yellow.  Such 
yellow  seals  used  on  railroad  cars  shall  be 

stamped  [can.TraSS"]’  ‘hoae  used  on 

i.  ,  1.  j  U.S.  Customs'! 

trucks  stamped  |_H.  W.  can. Transit  J’ 

and  those  used  on  containers  of 
commercial  travelers’  samples  stamped 
“United  States-Canada  Customs.”  Seals 
used  for  sealing  merchandise  for  customs 
purposes  other  than  for  (1)  shipping  in 
bond,  (2)  shipping  by  other  than  a 
bonded  common  carrier  in  accordance 
with  section  553,  Tariff  Act  of  1930,  as 
amended,  or  (3)  shipping  in  transit  shall 
be  uncolored  and  stamped  “U.  S.  Cus¬ 
toms.”  All  seals  (except  green  in¬ 
transit  seals  for  use  on  trucks  or  on 
containers  of  commercial  travelers’ 
samples)  shall  be  stamped  with  the  name 
of  the  port  for  which  they  are  ordered. 
Each  "iVden  seal  shall  be  stamped  with 


a  serial  number.  Each  automatic  metal 
seal  shall  be  stamped  with  a  symbol 
number  and,  when  required,  with  a  serial 
number.  These  numbers  will  be  as¬ 
signed  by  the  collector  of  customs  when 
the  orders  therefor  are  approved. 

4.  Section  24.13  (c)  is  amended  by 
deleting  “Tyden”  in  the  next  to  the  last 
sentence. 

(R.  S.  251,  sec.  624,  46  Stat.  759;  19  U.  S.  C. 
66, 1624) 

The  new  procedure  herein  authorized 
shall  be  effective  as  soon  as  the  new  auto¬ 
matic  metal  in-transit  seals  are  available 
for  use. 

[seal]  Ralph  Kelly, 

Commissioner  of  Customs. 

Approved:  June  15,  1956. 

David  W.  Kendall, 

Acting  Secretary  of  the  Treasury. 

[P.  R.  Doc.  56-4967;  Filed,  June  22,  1956; 
8:49  a.  m.] 


TITLE  20— EMPLOYEES’ 
BENEFITS 

Chapter  V — Bureau  of  Employment 

Security,  Department  of  Labor 

Part  609 — Regulations  to  Implement 

Title  XV  of  the  Social  Security  Act, 

as  Amended;  Responsibilities  of  Fed¬ 
eral  Agencies 

miscellaneous  amendments 

Pursuant  to  the  authority  vested  in  me 
by  section  1509,  Title  XV  of  the  Social 
Security  Act,  as  amended  (68  Stat.  1130; 
42  U.  S.  C.  A.  1361,  et  seq.) ,  the  follow¬ 
ing  regulations  contained ‘in  this  part 
are  amended.  The  amendments  are  de¬ 
signed  to  clarify  the  form  and  manner 
in  which  the  Federal  agencies  are  to 
make  their  findings,  how  these  findings 
can  be  implemented  or  modified  and  the 
finality  to  be  attributed  to  such  findings. 
Several  other  minor  changes  are  also  of 
a  clarifying  nature. 

1.  Section  609.1  (e)  is  amended  to  read 
as  follows: 

(e)  “Official  station”  means  the  State 
or  country  (if  outside  the  United  States) 
designated  ®n  the  Federal  employee’s 
notification  of  personnel  action  termi¬ 
nating  his  Federal  service  (Standard 
Form  50  or  its  equivalent)  as  his  “head¬ 
quarters”,  or  “duty  station”  if  it  differs 
from  his  “headquarters”.  If  the  form  of 
notification  does  not  specify  his  “head¬ 
quarters”  or  “duty  station”,  his  official 
station  shall  be  the  State  or  country  of 
employment  designated  on  such  form. 

2.  Section  609.1  is  amended  by  adding 
paragraph  (i)  as  follows: 

(i)  “Findings”  means  the  facts  found 
by  a  Federal  agency  with  respect  to : 

(1)  Whether  the  claimant  has  per¬ 
formed  Federal  service  for  that  agency 
during  the  base  period  specified  on  the 
Form  ES-931, 

(2)  The  claimant’s  Federal  wages  for 
such  base  period,  by  quarters  or  weeks, 
as  requested,  and 

(3)  The  reasons  for  the  termination 
of  his  Federal  service. 
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3.  Section  609.2  (b)  is  amended  by 
deleting  the  words  “leave  without  pay” 
and  inserting  in  lieu  thereof  the  words 
“nonpay  status.” 

4.  Section  609.3  (a)  is  amended  to  read 
as  follows: 

§  609.3  Findings  by  Federal  agency, 
(a.)  Upon  receipt  from  a  State  agency  or 
the  Secretary  of  a  “Request  for  Wage 
and  Separation  Information”  (Form  ES- 
931),  the  Federal  agency  shall  promptly 
make  its  findings.  It  shall  thereupon 
complete  all  copies  of  the  Form  ES-931 
and  transmit  its  findings  to  the  State 
agency  on  such  Form  or  as  a  part  there¬ 
of.  If  the  documents  necessary  for  the 
completion  of  the  Form  have  been  as¬ 
signed  to  an  agency  record  center  or  the 
Federal  Record  Center  in  St.  Louis,  the 
Federal  agency  shall  obtain  the  neces¬ 
sary  information  from  the  record  center. 
Any  record  center  shall  give  priority  to 
such  request. 

5.  Section  609.3  (d)  is  amended  to 
read  as  follows: 

(d)  The  findings  of  the  Federal  agency 
shall  be  final  and  conclusive:  Provided 
however.  That  additional  information 
submitted  by  the  Federal  agency  in  ac¬ 
cordance  with  §  609.7  shall  be  considered 
a  part  of  the  original  findings  which 
shall  be  final  and  conclusive  as  so  sup¬ 
plemented:  And  provided  further.  That 
any  findings  submitted  by  the  Federal 
agency  after  reconsideration  in  accord¬ 
ance  with  §  609.7  shall  be  final  and  con¬ 
clusive  as  affirmed  or  modified  by  the 
Federal  agency. 

6.  Section  609.3  (e)  is  amended  to 
read  as  follows: 

(e)  A  claimant’s  right  to  compensation 
under  Title  XV  will  be  determined,  sub¬ 
ject  to  the  findings  of  the  Federal  agency, 
by  the  State  agency  under  the  applicable 
provisions  of  the  State  unemployment 
compensation  law.  Any  such  determina¬ 
tion  by  a  State  agency  is,  except  for  the 
findings  of  the  Federal  agency,  subject 
to  review  in  the  same  manner  and  to  the 
same  extent  as  other  determinations  of 
entitlement  under  the  State  unemploy¬ 
ment  compensation  law,  unless  it  is  a  de¬ 
termination  by  the  State  agency  of 
Puerto  Rico  or  the  Virgin  Islands,  in 
which  event  it  is  subject  to  review  in  ac¬ 
cordance  with  the  regulations  of  the 
Secretary. 

7.  Section  609.5  is  amended  to  read 
as  follows: 

§  609.5  Allocation  of  terminal  an~ 
nual  leave  payment.  The  Federal 
agency  shall  allocate  any  lump-sum  pay¬ 
ment  for  terminal  annual  leave  over  the 
period  (following  the  date  of  separation) 
for  which  it  was  paid.  The  Federal 
agency  shall  follow  the  procedures  de¬ 
scribed  in  the  Federal  Personnel  Manual 
for  computing  the  terminal  annual  leave 
payment  to  ascertain  the  last  day  with 
respect  to  which  such  payment  was 
made. 

8.  Section  609.7  (a)  is  amended  by  de¬ 
leting  the  words  “pursuant  to  §  609.3 
(a)”  in  the  first  sentence  and  by  adding 
the  following  paragraph  at  the  end  of 
paragraph  (a) : 


If  at  any  stage  In  the  determination 
of  a  claimant’s  entitlement  to  compen¬ 
sation  the  State  agency.  State  admin¬ 
istrative  appeal  authority,  or  the  Sec¬ 
retary,  determines  that  the  Federal 
agency’s  finding  do  not  contain  sufficient 
information  for  the  application  of  the 
State  law,  a  request  may  be  made  for  ad¬ 
ditional  facts.  Upon  receipt  of  this  re¬ 
quest  the  Federal  agency  shall  (except 
where  it  would  be  inconsistent  with  gen¬ 
eral  policies  followed  in  the  case  of  sepa¬ 
rations  for  security  reasons)  furnish,  in 
writing,  such  additional  information  as  it 
may  have  to  enable  the  State  agency  or 
appeal  authority  to  apply  the  State  law. 

9.  Section  609.7  (b)  is  amended  by  de¬ 
leting  in  the  first  sentence  the  words 
“made  pursuant  to  §  609.3  (a)  ”  and  by 
adding  the  following  paragraph  at  the 
end  of  paragraph  (b) : 

The  State  agency.  State  administrative 
appeal  authority  or  the  Secretary  may 
at  any  stage  in  the  determination  of  a 
claimant’s  entitlement  to  compensa¬ 
tion  request  the  Federal  agency  to  re¬ 
consider  and  correct  any  of  its  findings. 
The  J’ederal  agency,  immediately  upon 
receipt  of  such  request  for  reconsidera¬ 
tion  and  correction,  shall  consider  the 
information  supplied  by  the  State  agency. 
State  administrative  appeal  authority,  or 
the  Secretary  and  shall  review  its  find¬ 
ings.  The  Federal  agency  shall  promptly 
correct  any  errors  or  omissions  that  it 
may  find,  and  shall,  in  writing,  affirm  or 
modify  any  or  all  of  its  findings  as  may 
be  appropriate.  It  shall  then  forward  its 
reconsidered  findings  to  the  State 
agency.  State  administrative  appeal  au¬ 
thority  or  the  Secretary. 

10.  Section  609.7  (c)  is  amended  by 
deleting  the  words  “made  pursuant  to 
§  609.3  (a)”. 

11.  Section  609.8  is  amended  by  delet¬ 
ing  the  words  “made  pursuant  to  §  609.3 
(a) 

(Sec.  1509,  68  Stat.  1135;  42  U.  S.  C.  1369) 

Effective  date.  This  amendment  shall 
take  effect  upon  publication  in  the  Fed¬ 
eral  Register. 

Signed  at  Washington,  D.  C.,  this  15th 
day  of  June  1956. 

James  P.  Mitchell, 
Secretary  of  Labor. 

(P.  R.  Doc.  56-4953:  Filed,  June  22,  1956; 

8:46  a.  m.] 


Part  610 — ^Regulations  to  Implement 
Title  XV  of  the  Social  Security  Act, 
AS  Amended  ;  Responsibilities  of  State 
Employment  Security  Agencies 

MISCELLANEOUS  AMENDMENTS 

Pursuant  to  the  authority  vested  in  me 
by  section  1509,  Title  XV  of  the  Social 
Security  Act,  as  amended  (68  Stat,  1130; 
42  U.  S.  C.  A.  1361,  et  seq.) ,  the  following 
regulations  contained  in  this  part  are 
amended.  The  amendments  are  de¬ 
signed  to  clarify  the  form  and  manner 
in  which  the  Federal  agencies  are  to 
make  their  findings,  how  these  findings 
can  be  implemented  or  modified  and  the 
finality  to  be  attributed  to  such  find¬ 


ings.  Several  other  minor  changes  are 
also  of  a  clarifying  nature. 

1.  Section  610.1  (g)  is  amended  to 
read  as  follows: 

(g)  “Official  station”  means  the  State 
or  country  (if  outside  the  United 
States)  designated  on  the  Federal  em¬ 
ployee’s  notification  of  personnel  action 
terminating  his  Federal  service  (Stand¬ 
ard  Form  50  or  its  equivalent)  as  his 
“headquarters”,  or  “duty  station”  if  it 
differs  from  his  “headquarters”.  If  the 
form  of  notification  does  not  specify  his 
“headquarters”  or  “duty  station”,  his  of¬ 
ficial  station  shall  be  the  State  or  coun¬ 
try  of  employment  designated  on  such 
form. 

2.  Section  610.1  is  amended  by  adding 
paragraph  (1)  as  follows: 

(1)  “Findings”  means  the  facts  found 
by  a  Federal  agency  with  respect  to: 

(1)  Whether  the  claimant  has  per¬ 
formed  Federal  service  for  that  agency 
during  the  base  period  specified  on  the 
Form  ES-931, 

(2)  The  claimant’s  Federal  wages  for 
such  base  period,  by  quarters  or  weeks, 
as  requested,  and 

(3)  The  reasons  for  the  termination 
of  his  Federal  service. 

3.  Section  610.3  (a)  (3)  is  amended 
by  the  addition  of  the  following  at  the 
end  of  subparagraph  (3) : 

(3)  *  •  *  Federal  service  and  Federal 
wages  assigned  to  a  State  in  error  may  be 
reassigned  by  that  State  for  use  by  the 
proper  State.  'The  reassigning  State 
agency  shall  keep  an  appropriate  record 
of  the  reassignment. 

4.  Section  610.3  (c)  (3)  is  amended 
to  read  as  follows : 

(3)  Federal  service  and  Federal  wages 
assigned  to  a  State  shall  be  used  only  by 
that  State  (or  by  another  State  to  which 
they  have  been  transferred  in  accordance 
with  the  interstate  wage  combining  plans 
or  reassigned  to  correct  an  error)  in  de¬ 
termining  entitlement  to  compensation. 

5.  Section  610.3  is  amended  by  delet¬ 
ing  §  610.3  (c)  (4)  and  (e). 

6.  Section  610.4  (a)  is  amended  to  read 
as  follows: 

§  610.4  Effect  of  Federal  agency’s 
findings,  (a)  The  findings  of  a  Federal 
agency  shall  be  final  and  conclusive: 
Provided  however.  That  additional  infor¬ 
mation  submitted  by  the  Federal  agency 
in  accordance  with  §  609.7  of  this  chap¬ 
ter  shall  be  considered  a  part  of  the 
original  findings  which  shall  be  final 
and  conclusive  as  so  supplemented:  And 
provided  further.  That  any  findings  sub¬ 
mitted  by  the  Federal  agency  after  re¬ 
consideration  in  accordance  with  §  609.7 
of  this  chapter  shall  be  final  and  con¬ 
clusive  as  affirmed  or  modified  by  the 
Federal  agency. 

7.  Section  610.4  (b)  is  amended  by 
deleting  the  words  “specified  in  para¬ 
graph  (a)  of  this  section”. 

8.  Section  610.5  (a)  is  amended  by 
changing  the  parenthetical  statement 
in  the  first  sentence  to  read  as  follows: 
“(or  of  another  State  to  which  they 
have  been  transferred  in  accordance 
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with  the  Interstate  wage  combining 
plans  or  reassigned  to  correct  an  error) 

9.  Section  610.7  (a)  is  amended  to  read 
as  follows: 

§  610.7  Adjustments  and  appeals^ 
(a)  Appeals  from  State  agency  determi~ 
nations.  Except  for  the  findings  of  the 
Federal  agency,  determinations  made  by 
a  State  agency  as  to  a  claimant’s  en¬ 
titlement  to  compensation  shall  be  sub¬ 
ject  to  review  in  the  same  manner  and 
to  the  same  extent  as  other  determina¬ 
tions  made  under  the  State  unemploy¬ 
ment  compensation  law. 

10.  Section  610.7  (b)  (1)  is  amended 
by  changing  the  second  sentence  to  read 
as  follows:  “If  at  the  time  a  request  for 
reconsideration  and  correction  of  the 
Federal  agency’s  findings  or  for  addi¬ 
tional  information  is  filed,  a  determina¬ 
tion  of  entitlement  has  already  been 
made,  the  claimant  shall  file  an  appeal 
or  request  for  redetermination  from  the 
State  agency’s  determination  in  accord¬ 
ance  with  the  unemployment  compensa¬ 
tion  law  of  the  State.”- 

11.  A  new  section  designated  as  §  610.8 
is  added  to  read  as  follows: 

§  610.8  Redetermination  after  cor¬ 
rected  findings.  If  the  findings  of  the 
Federal  agency  are  corrected  pursuant 
to  §  609.7  (c)  of  this  chapter,  the  State 
agency  shall  to  the  extent  the  State  law 
permits  and  the  corrected  finding  affords 
a  basis  therefor,  make  a  redetermination 
of  the  claimant’s  entitlement  to  com¬ 
pensation  and  forward  notice  thereof  to 
the  claimant. 

(Sec.  1509,  68  Stat.  1135;  42  U.  S.  C.  1369) 

Effective  date.  This  amendment  shall 
take  effect  upon  publication  in  the 
Federal  Register. 

Signed  at  Washington,  D.  C.,  this  15th 
day  of  June  1956. 

James  P.  Mitchell, 
Secretary  of  Labor. 

[P.  R.  Doc.  56-4952;  Filed,  June  22,  1956; 

/  8:46  a.  m.] 


TITLE  49— TRANSPORTATION 

Chapter  I — Interstate  Commerce 
Commission 

[Docket  No.  3666;  Order  26]  *•’ 

Parts  71-78 — Explosives  and  Other 
Dangerous  Articles 

MISCELLANEOUS  AMENDMENTS 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  Division  3,  held  at 
its  oflBce  in  Washington,  D.  C.,  on  the 
4th  day  of  June  1956. 

The  matter  of  revision  of  certain  reg¬ 
ulations  governing  the  transportation  of 
explosives  and  other  dangerous  articles, 
formulated  and  published  by  the  Com¬ 
mission,  being  under  consideration,  and 

It  appearing,  that  Notice  No.  26,  dated 
April  18,  1956,  setting  forth  certain  pro¬ 
posed  amendments  to  the  said  regula¬ 
tions,  and  the  reasons  therefor,  and  stat¬ 
ing  that  consideration  was  to  be  given 
thereto,  was  published  in  the  Federal 
Register  on  May  5,  1956  (21  F.  R.  3024), 


pursuant  to  the  provisions  of  section  4 
of  the  Administrative  Procedure  Act; 
that  pursuant  to  said  notice  interested 
parties  were  given  an  opportunity  to  be 
heard  with  respect  to  said  proposed 
amendments;  and  that  no  request  for 
hearing  and  no  written  views  or  argu¬ 
ments  were  submitted  to  the  Commission 
in  favor  of  or  against  the  proposed 
amendments: 

It  is  ordered.  That  the  aforesaid  reg¬ 
ulations  governing  the  transportation  of 
explosives  and  other  dangerous  articles 
be,  and  they  are  hereby,  amended  in  the 
manner  and  to  the  extent  set  forth  in 
Notice  No.  26,  dated  April  18,  1956. 

It  is  further  ordered.  That  this  order 
shall  become  effective  August  31,  1956 
and  shall  remain  in  effect  until  further 
order  of  the  Commission; 

It  is  further  ordered.  That  compliance 
with  the  herein  prescribed  and  amended 
regulations  is  hereby  authorized  on  and 
after  the  date  of  service  of  this  order; 

And  it  is  further  ordered.  That  copies 
of  this  order  be  served  upon  all  parties  of 
record  herein,  and  that  notice  shall  be 


given  to  the  general  public  by  depositing 
a  copy  in  the  oflBce  of  the  Secretary  of  the 
Commission  at  Washington,  D.  C.,  and  by 
filing  a  copy  thereof  with  the  Director, 
Division  of  Federal  Register. 

(Sec.  204,  49  Stat.  546,  as  amended,  sec.  835, 
62  Stat.  739;  49  U.  S.  C.  304,  18  U.  S.  C.  835) 

By  the.  Commission,  Division  3. 

[seal]  Harold  D.  McCoy, 

Secretary. 

Part  72 — Commodity  List  op  Explosives  ' 
AND  Other  Dangerous  Articles  Con¬ 
taining  THE  Shipping  Name  or  De¬ 
scription  of  All  Articles  Subject  to 
Parts  71-78  of  This  Chapter 

1.  Amend  §  72.5  Commodity  List  (20 
F.  R.  4413,  June  23,  1955)  (15  F.  R.  8266, 
8267,  8268,  8271,  Dec.  2,  1950)  (19  F.  R. 
8524,  Dec.  14,  1954)  (17  F.  R.  7279,  Aug. 
9,  1952)  (21  F.  R.  2145,  Apr.  4,  1956) 
(49  CFR  1950  Rev.,  1955  Supp.  72.5) 
as  follows : 

§  72.5  List  of  explosives  and  other 
dangerous  articles,  (a)  *  ♦  • 


Article 

Classed  as— 

Exemptions  and 
packing  (see  sec.) 

Label  required 
if  not  exempt 

M  axinuim 
quantity  in 

1  outside 
container  by 
rail  express 

Change 

Detonating  fuzes,  class  A  explosives . 

Detonating  fuzes,  class  A  explosives, 
radioactive. 

Expl.  A _ 

Expl.  A _ 

No  exemption,  73.69... 
No  exemption,  73.69... 

Not  accepted. 
Do. 

1.50  pounds. 

300  pounds. 

10  pounds. 

Not  accepted. 
Do. 

Nonf.  O _ 

73.302,  73!306.  73.314... 

Green _ 

Exjtl.  A  or  B.. 

Eyp]  A 

No  exemption,  73.53, 
73.61  to  73.93. 

Fuzes,  detonating,  class  A  explosives, 

Expl.  A _ 

No  exemption,  73.69... 

radioactive. 

No  exemption,  73.113.. 
73.:i02,  73.306 . 

150  pounds. 

300  pounds. 
Not  accepted. 
Do. 

Fuzes,  detonating,  class  C  explosives - 

Expl.  C . 

Nonf.  Q . 

Green _ 

Jet  thrust  unit  (jato),  class  A  explosives.. 
Jet  thrust  unit  (jato),  class  B  explosives.. 

Expl.  A  _ 

Expl.  B . 

No  exemption,  73.92... 

Red . 

Pressurized  flammable  liquid,  n.  o.  s _ 

Propellant  explosives,  class  A  explosives. 

Propellant  explosives,  class  B  explosives. 

Add 

F.  L  . 

73.118,  73.142 . 

10  gallons. 

Expl.  A . . 

Expl.  B . 

No  exemption,  73.64 
(d). 

No  exemption,  73.93... 

Red  # . 

See  §  73.86. 

10  pounds. 

Oold  19R  . 

Pols.  D _ 

73.392,  73.393 . 

Poison . 

See  573.39!  (c). 

73.302,  73.306,  73.314... 

Radioactive 

materials. 

Red. 

Green _ 

300  pounds. 

Part  73 — Shippers 

subpart  a — PREPARATION  OF  ARTICLES  FOR 
TRANSPORTATION  BY  CARRIERS  BY  RAIL 
FREIGHT,  RAIL  EXPRESS,  HIGHWAY,  OR 
WATER 

1.  In  §  73.22,  amend  the  introductory 
text  of  paragraph  (a)  (21  F.  R.  2145,  Apr. 
4,  1956)  (49  cm  73.22,  1950  Rev.)  to 
read  as  follows: 

§  73.22  Specification  containers  pre¬ 
scribed.  (a)  Shipping  containers,  unless 
otherwise  provided  in  this  part  (see  §  73.9 
(c)),  used  hereafter  in  shipping  explo¬ 
sives  or  other  dangerous  articles,  must 
have  been  made,  assembled  with  all  parts 
or  fittings  in  their  proper  place,  and 
marked  in  compliance  with  specifications 
prescribed  in  Part  78  of  this  chapter  or 
with  specifications  of  the  Commission  in 
effect  at  date  of  manufacture  of  con¬ 
tainer. 


SUBPART  C — FLAMMABLE  LIQUIDS;  DEFINI¬ 
TION  AND  PREPARATION 

2.  In  §  73.118,  amend  paragraphs  (a) 
and  (b) ;  cancel  paragraph  (c)  (22) ;  add 
paragraph  (d)  (21  F.  R.  363,  Jan.  19, 
1956)  (17  F.  R.  7280,  Aug.  9,  1952)  (15 
F.  R.  8298,  Dec.  2,  1950)  (49  CFR  1950 
Rev.,  1955  Supp.,  73.118)  to  read  as  fol¬ 
low; 

§  73.118  Exemptions  for  flammable 
liquids,  (a)  Flammable  liquids,  except 
pressurized  flammable  liquids  and  those 
enumerated  in  paragraph  (c)  of  this  sec¬ 
tion,  in  inside  metal  containers  not  over 
1  quart  capacity  each,  packed  in  strong 
outside  containers,  except  as  otherwise 
provided,  are  exempt  from  specification 
packaging,  marking,  and  labeling  re¬ 
quirements,  except  that  marking  name 
of  contents  on  outside  container  is  re¬ 
quired  for  chipments  via  carrier  by 
water.  Shipments  for  transportation  by 
highway  carriers  are  exempt  also  from 
Part  77  of  this  chapter,  except  §  77.817, 
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and  Part  197  of  this  chapter.  These  ex¬ 
emptions  do  not  apply  to  shipments  of¬ 
fered  for  transportation  by  rail  express. 

(b)  Flammable  liquids,  except  pres¬ 
surized  flammable  liquids  and  those 
enumerated  in  paragraph  (c)  of  this  sec¬ 
tion,  in  inside  containers  having  a  ca¬ 
pacity  not  over  1  pint  or  16  ounces  by 
weight  each,  packed  in  strong  outside 
containers,  are  exempt  from  specification 
packaging,  marking,  and  labeling  re¬ 
quirements,  except  that  marking  name 
of  contents  on  outside  container  is  re¬ 
quired  for  shipments  via  carrier  by  water. 
Shipments  for  transportation  by  high¬ 
way  carriers  are  exempt  also  from  Part 
77  of  this  chapter,  except  §  77.817,  and 
Part  197  of  this  chapter. 

(c)  •  •  * 

(22)  [Canceled.] 

*  *  •  •  • 

(d)  Pressurized  flammable  liquids  in 
Inside  containers  having  a  capacity  not 
exceeding Pint  or  8  ounces  by  weight 
each,  capable  of  withstanding  a  4-foot 
drop  onto  solid  concrete  without  shat¬ 
tering,  packed  in  strong  outside  con¬ 
tainers,  are  exempt  from  specification 
packaging,  marking,  and  labeling  re¬ 
quirements,  except  that  marking  name 
of  contents  on  outside  container  is  re¬ 
quired  for  shipments  via  carrier  by  water. 
Shipments  for  transportation  by  highway 
carriers  are  exempt  also  from  Part  77  of 
this  chapter,  except  §  77.817,  and  Part 
197  of  this  chapter. 

3.  In  §  73.119,  amend  paragraph  (b) 

(3)  (15  F.  R.  8299,  Dec.  2,  1950)  (49  CFR 
73.119,  1950  Rev.)  to  read  as  follows: 

§  73.119  Flammable  liquids  not  spe¬ 
cifically  provided  for.  •  •  • 

(b)  •  •  * 

(3)  Spec.  lOB  (§  78.156  of  this  chap¬ 
ter)  ,  wooden  barrels  or  kegs. 

Note  1:  Because  of  the  present  emergency 
and  until  further  order  of  the  Commission, 
wooden  whiskey  barrels,  properly  recoopered, 
which  comply  with  all  the  provisions  of  spec. 
lOB  (§  78.156  of  this  chapter),  are  also 
authorized.  Marking' is  required  on  the  head 
of  each  container,  by  the  reconditioner,  by 
hot  branding  or  legible  stenciling,  as  follows: 
ICC-IOB. 

Name  or  symbol  (letters)  of  reconditioner; 
this  must  be  registered  with  the  Bureau  of 
Explosives  and  located  Just  above,  below,  or 
following  the  mark  ICC-IOB. 

Size  of  marking  (minimum)  %  inch  high. 
*  *  *  *  • 

4.  In  §  73.145,  amend  paragraph  (a) 

(4)  (21  F.  R.  671,  Jan.  31,  1956)  (49  CFR 
1950  Rev,,  73.145)  to  read  as  follows: 

§  73.145  Methylhydrazine  and  uns- 
dimethylhydrazine.  (a)  *  *  • 

(4)  Spec.  17C  (§  78.115  of  this  chap¬ 
ter),  metal  barrels  or  drums  (single¬ 
trip)  with  openings  not  exceeding  2.3 
inches  in  diameter.  Authorized  only  for 
unsymmetrical  dimethylhydrazine. 

•  «  *  *  • 

STJBPART  D — FLAMMABLE  SOLIDS  AND  OXIDIZ¬ 
ING  materials;  definition  and  prepa¬ 
ration 

5.  In  §  73.182,  amend  paragraph  (b) 
(1),  (2)  and  (4);  add  paragraph  (b)  (5) 
(19  F.  R.  8526,  Dec.  14,  1954)  (20  F.  R. 
4415,  June  23, 1955)  (49  CFR  1950  Rev., 
1955  Supp.,  73.182)  to  read  as  follows: 


§  73.182  Nitrates.  •  •  • 

(b)  •  •  • 

(1)  In  bulk  in  tight  closed  freight 
cars.  (See  §  74.532  (k)  of  this  chapter 
for  loading  requirements.) 

(2)  In  bulk  in  sift  proof  closed  or  open 
type  motor  vehicles.  (See  §  77.838  (f) 
of  this  chapter  for  loading  require¬ 
ments.) 

«  •  •  •  • 

(4)  In  burlap  bags  not  exceeding  200 
pounds  net  weight,  water-resistant 
made  tight  against  sifting,  and  made  of 
not  less  than  8-ounce  burlap.  Am¬ 
monium  nitrate-carbonate  mixtures,  cal¬ 
cium  nitrate,  sodium  nitrate,  nitrate  of 
soda  and  potash,  or  strontium  nitrate 
when  so  packed  are  exempt  from  label¬ 
ing  requirements  and  §  77.823  of  this 
chapter.  For  water  shipments  see  Reg¬ 
ulations  for  Explosives  or  Other  Dan¬ 
gerous  Articles  on  Board  Vessels  pre¬ 
scribed  by  the  Commandant  United 
States  Coast  Guard  (46  CFR  Part  146). 
(See  §§  74.532  and  77.838  of  this  chapter 
for  loading  requirements.) 

(5)  In  multi-wall  paper  bags  not  ex¬ 
ceeding  110  pounds  net  weight,  of  at 
least  4-ply  construction  including  mois¬ 
ture-barrier  ply,  and  made  tight  against 
sifting.  Completed  package,  filled  to 
weight  with  product  and  closed  for  ship¬ 
ment,  must  be  capable  of  withstanding 
three  4-foot  drops  on  face  or  back  onto 
solid  concrete  without  rupture.  Am¬ 
monium  nitrate-carbonate  mixtures,  cal¬ 
cium  nitrate,  sodium  nitrate,  nitrate  of 
soda  and  potash,  or  strontium  nitrate 
when  so  packed  are  exempt  from  label¬ 
ing  requirements  and  §  77.823  of  this 
chapter.  For  water  shipments  see  Reg¬ 
ulations  for  Explosives  or  Other  Dan¬ 
gerous  Articles  on  Board  Vessels  pre¬ 
scribed  by  the  Commandant  United 
States  Coast  Guard  (46  CFR  Part  146) . 
(See  §§  74.532  and  77.838  of  this  chapter 
for  loading  requirements.) 

SUBPART  E — ACIDS  AND  OTHER  CORROSIVE 
LIQUIDS ;  DEFINITION  AND  PREPARATION 

6.  In  §  73.249,  amend  the  introductory 
text  of  paragraph  (a) ;  amend  para¬ 
graph  (a)  (6)  and  (7)  (21  F.  R.  2147, 
Apr.  4, 1956)  (18  F.  R.  6778,  Oct.  27, 1953) 
(49  CFR  1950  Rev.,  1955  Supp.,  73.249) 
to  read  as  follows: 

§  73.249  Alkaline  corrosive  liquids, 
n.  o.  s.,  alkaline  caustic  liquids,  n.  o.  s., 
alkaline  battery  fluids,  and  sodium  alUm- 
inate,  liquid.  (a)  Alkaline  corrosive 
liquids,  n.  o.  s.,  alkaline  caustic  liquids, 
n.  o.  s.,  alkaline  battery  fluids,  and  so¬ 
dium  aluminate,  liquid,  when  offered  for 
transportation  by  carriers  by  rail  freight, 
highway,  or  water  must  be  packed  in 
specification  containers  of  a  design  and 
constructed  of  materials  that  will  not  re¬ 
act  dangerously  with  or  be  decomposed 
by  the  chemical  packed  therein  as  fol¬ 
lows: 

4>  *  *  »  • 

(6)  Spec.  MC  310  or  MC  311  (§  78.330 
or  §  78.331  of  this  chapter) ,  tank  motor 
vehicles. 

(7)  Spec.  60  (§  78.255  of  this  chapter), 
portable  tanks. 

*  *  •  •  • 

7.  In  §  73.257,  amend  paragraph  (a) 
(6)  (20  F.  R.  4416,  4417,  June  23,  1955) 


(49  CFR  1950  Rev.,  1955  Supp.,  73.257) 
to  read  as  follows: 

§  73.257  Electrolyte  (acid)  or  corro¬ 
sive  battery  fluid,  (a)  *  *  * 

(6)  Spec.  12B  (§  78.205  of  this  chap¬ 
ter),  fiber  board  boxes  with  inside  con¬ 
tainers  of  polyethylene  or  other  electro¬ 
lyte  acid  resistant  plastic  having  secure 
closures  capable  of  withstanding  condi¬ 
tions  incident  to  transportation  without 
leakage  and  unless  containers  are  rigid 
or  semi-rigid  in  nature  they  must  be 
contained  in  other  strong  inside  con¬ 
tainers;  minimum  thickness  of  poly¬ 
ethylene  or  other  plastic  material  shall 
be  not  less  than  0.003  inch  for  any  film 
sheet  for  multi-wall  containers  or  not 
less  than  0.006  inch  for  single  wall  con¬ 
tainers;  not  more  than  12  such  inside 
containers  shall  be  packed  in  one  out¬ 
side  box  and  the  marking  prescribed  in 
§  73.401  (c)  shall  not  be  required.  In¬ 
side  containers  shall  be  packed  to  pre¬ 
vent  movement  within  the  box.  Dry 
storage  batteries  or  battery  charger  de¬ 
vice  may  be  packed  in  the  same  outside 
box  when  adequately  separated  from 
other  inside  containers;  gross  weight  of 
completed  package  shall  not  exceed  65 
pounds.  Complete  package,  closed  as  for 
shipment,  with  inside  polyethylene  con¬ 
tainers  filled  with  liquid  of  same  specific 
gravity  as  commodity  to  be  shipped,  must 
be  capable  of  withstanding  at  least  2 
drops  from  a  height  of  4  feet  onto  solid 
concrete  without  leakage  from  or  rupture 
of  inside  containers. 

***** 

8.  In  §  73.260,  amend  paragraph  (e) 
(18  F.  R.  3135,  June  2,  1953)  (49  CFR 
1950  Rev.,  1955  Supp.,  73.260)  to  read  as 
follows: 

§  73.260  Electric  storage  batteries, 
wet.  *  *  * 

(e)  Shipments  of  electric  storage  bat¬ 
teries  containing  electrolyte  or  battery 
fluid,  loaded  or  braced  to  prevent  dam¬ 
age  in  transit  and  short  circuits,  are 
exempt  from  Parts  71-78  and  197  of  this 
chapter:  Provided,  however.  That  stor¬ 
age  batteries  (either  wet  or  dry)  con¬ 
stitute  the  only  commodity  being  trans¬ 
ported  in  the  railroad  car  or  motor  ve¬ 
hicle  body. 

***** 

9.  In  §  73.266,  amend  paragraph  (c) 

(5)  (21  F.  R.  672,  Jan.  31,  1956)  (49  CFR 
73.266,  1950  Rev.)  to  read  as  follows: 

§  73.266  Hydrogen  peroxide  solution 
in  water.  *  *  * 

(c)  *  *  * 

(5)  Spec.  IF,  IG,  or  IH  (§78.10, 
§  78.11,  or  §  78.13  of  this  chapter),  poly¬ 
ethylene  carboys  in  wooden  boxes,  ply¬ 
wood  drums,  or  metal  crates.  The  car¬ 
boy  closures  must  be  vented  so  as  to 
prevent  accumulation  of  internal  pres 
sure. 

***** 

SUBPART  F — COMPRESSED  GASES ;  DEFINITION 
AND  PREPARATION 

10.  In  §  73.302,  amend  paragraph  (a) 
(5)  and  (7)  (19  F.  R.  1279,  Mar.  6,  1954) 
(21  F.  R.  673,  Jan.  31,  1956)  (49  CFR 
1950  Rev.,  1955  Supp.,  73.302)  to  read 
as  follows: 

§  73.302  Exemptions  for  compressed 
gases,  (a)  *  *  * 
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(5)  Foodstuffs  or  soaps  in  metal  cans 
with  soluble  or  emulsified  compressed 
gas,  provided  the  pressure  in  the  con¬ 
tainer  does  not  exceed  115  pounds  per 
square  inch  absolute  at  70°  F.  or  150 
pounds  per  square  inch  absolute  at  130° 
p.  The  metal  container  must  be  capable 
of  withstanding  without  bursting  a 
pressure  of  two  times  the  pressure  of 
contents  at  70®  F.  or  one  and  one-half 
times  the  pressure  of  the  contents  at 
130°  F.,  whichever  is  greater. 

«  *  *  *  * 

(7)  Inside  nonrefillable  metal  con¬ 
tainers  charged  with  a  solution  contain¬ 
ing  biological  products  or  a  medical  prep¬ 
aration  which  will  be  deteriorated  by 
heat  and  compressed  gas  or  gases,  which 
is  nonpoisonous  and  nonflammable,  and 
of  capacity  not  to  exceed  31,83  cubic 
inches  (17.6  fluid  ounces).  Pressure  in 
the  container  not  to  exceed  55  pounds 
per  square  inch  absolute  at  70®  F.,  and 
the  liquid  content  of  the  product  and 
gas  must  not  completely  fill  the  con¬ 
tainer  at  130°  F.  One  completed  con¬ 
tainer  out  of  each  lot  of  500  or  less,  filled 
for  shipment,  must  have  been  heated 
until  content  reached  a  minimum  tem¬ 
perature  of  130°  F.,  without  evidence  of 
leakage,  distortion,  or  other  defect. 
***** 

11.  In  §  73.306,  amend  paragraph  (d) 

(1)  (19  F.  R.  1279,  Mar.  6,  1954)  (49  CFR 
1950  Rev,,  1955  Supp.,  73.306)  to  read  as 
follows: 

§  73.306  Liquefied  gases,  except  acety- 
lene  in  solution.  *  *  • 

(d)  *  *  * 

(1)  Spec.  12B  (§  78.205  of  this  chap¬ 
ter)  fiberboard  boxes  or  spec.  15A,  15B, 
15C,  16A,  or  19A  (§§  78.168,  78.169,  78.170, 
78.185,  or  78.190  of  this  chapter) 
wooden  boxes,  with  inside  metal  con¬ 
tainers  not  over  31.83  cubic  inches  (17.6 
fluid  ounces)  capacity  each.  Pressure 
in  inside  containers  shall  not  exceed  55 
pounds  per  square  inch  absolute  at  70° 
F.  and  the  liquid  content  of  the  mixture 
must  not  completely  fill  the  container  at 
130°  F.  Each  completed  container  filled 
for  shipment  must  have  been  heated  un¬ 
til  contents  reached  a  minimum  temper¬ 
ature  of  130°  F.,  without  evidence  of 
leakage,  distortion,  or  other  defect. 
***** 

12.  In  §  73.310,  amend  the  introduc¬ 
tory  text  of  paragraph  (a)  (21  F.  R.  367, 
Jan.  19, 1956)  (49  CFR  73.310, 1950  Rev.) 
to  read  as  follows: 

§  73.310  Fire  extinguishers  and  com-- 
ponent  parts  thereof,  (a)  Fire  extin¬ 
guishers  and  component  parts  thereof 
containing  compressed  gas  for  the  pur¬ 
pose  of  expelling  fire  extinguishing 
contents,  which  must  be  nonliquefied 
gas  when  in  containers  exceeding  30 
cubic  inches  capacity,  when  shipped  un¬ 
der  the  following  conditions  are  exempt 
from  specification  packaging,  marking, 
and  labeling  requirements,  except  that 
marking  name  of  contents  on  outside 
container  is  required  for  shipments  via 
carrier  by  water.  Shipments  for  trans¬ 
portation  by  highway  carriers  are  ex¬ 
empt  also  from  Part  77  of  this  chapter, 
except  §  77.817,  and  Part  197  of  this 
chapter. 

*  •  *  •  • 


SXTBPART  G — POISONOUS  ARTICLES; 

DEFINITION  AND  PREPARATION 

13.  In  §  73.370,  amend  paragraphs 
(a)  (5)  and  (c)  (1) ;  add  paragraph  (c) 
(3)  (20  F.  R.  4418,  June  23,  1955)  (18 
F.  R.  804,  Feb.  7,  1953)  (49  Cm  1950 
Rev.,  1955  Supp.,  73.370)  to  read  as  fol¬ 
lows: 

§  73.370  Cyanides,  or  cyanide  mix-- 
tures,  except  cyanide  of  calcium  and 
mixtures  thereof,  (a)  ♦  ♦  * 

(5)  Spec.  37A  or  37B  (§78.131  or 
§  78.132  of  this  chapter) ,  metal  drums 
(single-trip  containers) , 

***** 

(c)  *  *  • 

(1)  As  prescribed  in  paragraph  (a) 

(2),  (3),  (4),  (6),  (8),  (9),  (10),  or  (11) 
of  this  section. 

***** 

(3)  Spec.  37A  or  37B  (§  78.131  or 
§  78.132  of  this  chapter) ,  metal  drums 
(single-trip  containers) ;  welded  side 
seams  required  for  Spec.  37B  drums  and 
all  seams  and  closures  must  be  water¬ 
tight  and  hermetically  sealed. 

*  *  *  *  * 

14.  In  §  73.391,  amend  paragraph  (c) 
(20  F.  R.  952,  Feb.  15,  1955)  (49  CFR 
1950  Rev.,  1955  Supp.,  73.391)  to  read  as 
follows: 

§  73.391  Radioactive  materials  Class 
D  poison;  definition.  *  ♦  • 

(c)  Not  more  than  300  curies  of  solid 
cesium  137,  cobalt  60,  gold  198,  or  iridium 
192  may  be  packed  in  one  outside  con¬ 
tainer  for  shipment  by  rail  freight,  rail 
express,  or  highway,  except  by  special 
arrangements  and  under  conditions  ap¬ 
proved  by  the  Bureau  of  Explosives. 

15.  In  §  73.393,  amend  paragraph  (f) 
"(5)  (20  F.  R.  952,  Feb.  15,  1955)  (49  CFR 

1950  Rev.  1955  Supp.,  73.393)  to  read  as 
follows: 

§  73.393  Packing  and  shielding.  *  *  * 

(f)  *  *  * 

(5)  Spec.  55  (§  78.250  of  this  chapter), 
metal -encased,  lead  or  uranium  metal- 
shielded  containers.  Authorized  for  not 
more  than  300  curies  (see  §  73.391). 
Containers  must  be  equipped  with  a  seal. 

***** 


Part  74 — Carriers  by  Rail  Freight 

SUBPART  A — LOADING,  UNLOADING,  PLACARD¬ 
ING  AND  HANDLING  CARS;  LOADING  PACK¬ 
AGES  INTO  CARS 

1.  In  §  74.532,  amend  paragraph  (k) 
(19  F.  R.  1281,  Mar.  6,  1954)  (49  CFR 
1950  Rev.,  1955  Supp.,  74.532)  to  read  as 
follows: 

§  74.532  Loading  other  dangerous 
CLfticlcs*  ♦  ♦  * 

(k)  Nitrates  listed  in  §  73.182  (b)  of 
this  chapter  must  be  loaded  in  clean 
closed  cars  which  shall  be  free  of  loose 
boards,  cracks,  holes,  or  exposed  decayed 
spots.  Interior  of  cars  must  be  swept 
clean  and  be  free  of  any  projections  cap¬ 
able  of  injuring  bags  when  so  packag^. 
Doors  of  cars  must  have  tight  closures. 
Journals  and  boxes  must  be  in  good  con¬ 
dition.  Ammonium  nitrate,  ammonium 
nitrate  (organic  coating),  ammonium 
nitrate  fertilizer,  containing  90  percent 
or  more  ammonium  nitrate  with  no  or¬ 


ganic  coating,  and  guanidine  nitrate 
must  be  loaded  in  all  wood  box  cars,  or 
wooden  box  cars  with  steel  roofs,  or  steel 
box  cars  with  wooden  floors  and  must  not 
be  loaded  in  all  metal  cars  (see  also 
§  74.541  (a)  (D). 

***** 

SUBPART  E — ^HANDLING  BY  CARRIERS  BY 
RAIL  FREIGHT 

2.  In  §  74.584,  paragraph  (a)  table, 
amend  the  first  item  in  the  first  column, 
now  reading,  “For  high  explosives,  ini¬ 
tiating  explosives  and  low  explosives, 
class  A.”  to  read  as  follows:  “For  high 
explosives,  initiating  explosives,  low  ex¬ 
plosives,  and  blasting  caps  or  electric 
blasting  caps  more  than  1,000  in  quan¬ 
tity,  class  A”  (17  F.  R.  4296,  May  10, 
1952)  (49  CFR  1950  Rev..  1955  Supp., 
74.584). 

3.  In  §  74.589,  amend  paragraph  (g) 
(1)  and  (2),  and  paragraph  (k)  in  (15 
F.  R.  8356,  Dec.  2,  1950)  redesignated  as 
(h)  (1)  and  (2),  and  paragraph  (1)  re¬ 
spectively,  in  (49  CFR  74.589,  1950  Rev.) 
to  read  as  follows: 

§  74.589  Handling  cars.  • 

(h)  •  •  * 

(1)  Occupied  passenger  car;  except 
as  provided  in  paragraph  (1)  of  this 
section. 

(2)  Occupied  combination  car;  except 
as  provided  in  paragraph  (1)  of  this 
section. 

•  •  «  •  • 

(1)  Position  in  freight  train  or  mixed 
train  of  cars  placarded  “Explosives’*  or 
“Poison  Gas”,  or  both,  when  accom~ 
panied  by  cars  carrying  guards  or  gas 
handling  crews.  A  car  requiring  “Ex¬ 
plosives”  or  “Poison  Gas”  placards,  or 
both,  shall  be  next  to  and  ahead  of  the 
car  occupied  by  the  guards  or  gas  han¬ 
dling  crews  accompanying  such  car;  ex¬ 
cept  that  when  the  car  occupied  by 
guards  or  gas  handling  crews  is  equipped 
with  a  lighted  heater  or  stove  it  shall 
be  the  fourth  car  behind  a  car  or  cars 
requiring  “Explosives”  placards. 

(1)  [Canceled.] 


Part  75 — Carriers  by  Rail  Express 

SUBPART  A — TRANSPORTATION  OF  EXPLO¬ 
SIVES  BY  THE  RAILWAY  *  EXPRESS 
AGENCY,  INCORPORATED,  IN  PASSENGER 
OR  EXPRESS  TRAIN  SERVICE 

1.  In  §  75.675,  amend  Exception  No. 
1  following  paragraph  (a)  (16P.  R.  9380, 
Sept.  15,  1951)  (49  CFR  1950  Rev.,  1955 
Supp.,  75.675)  to  read  as  follows: 

§  75.675  Explosives  via  Railway  Ex¬ 
press  Agency,  Inc.  (a)  ♦  *  • 

Exception  No.  1:  Samples  of  explosives  for 
laboratory  examination,  fireworks,  or  other 
similar  authorized  explosives  may  continue 
to  be  transported  In  passenger  or  express 
train  service,  subject  to  the  published  regu¬ 
lations.  (See  §§72.5  and  73.86  (d)  of  this 
chapter.) 

***** 


Part  77 — Shipments  Made  by  Way  of 
Common,  Contract,  or  Private  Car¬ 
riers  BY  Public  Highway 

SUBPART  A — GENERAL  INFORMATION  AND 
REGULATIONS 

1.  In  §  77.817,  amend  paragraph  (a) 
(1)  (18  F.  R.  5273,  Sept.  1,  1953)  (49 


No.  122 - ^2 


4434 


RULES  AND  REGULATIONS 


CFR  1950  Rev.,  1955  Supp.,  77.817)  to 
read  as  follows: 

§  77.817  Shipping  papers,  (a)  •  •  • 

(1)  Every  motor  carrier  offering  for 
rail  transportation  any  loaded  motor  ve¬ 
hicle  or  any  loaded  motor  vehicle  trailer, 
semi-trailer,  or  container  containing  any 
shipment  of  an  explosive  or  other  dan¬ 
gerous  article  shall  show  on  the  bill  of 
lading,  shipping  order,  shipping  paper, 
or  other  billing  issued  in  lieu  thereof, 
in  addition  to  the  description  of  the  ve¬ 
hicle  or  container,  the  proper  and  defi¬ 
nite  name  of  the  commodity  as  shown  in 
§  72.5  of  this  chapter  and  the  color  of 
label  or  kind  of  placards  applied. 

SUBPART  B — LOADING  AND  UNLOADING 

2.  In  §  77.835,  amend  paragraphs  (g) 
and  (h)  (18  F.  R.  5273.  Sept.  1,  1953)  (15 
F.  R.  8365,  Dec.  2,  1950)  (49  CFR  1950 
Rev.,  1955  Supp.,  77.835)  to  read  as  fol¬ 
lows: 

§  77.835  Explosives.  •  *  * 

(g)  Blasting  caps  and/or  electric  blast¬ 
ing  caps  in  same  vehicle  with  other  ex¬ 
plosives.  Blasting  caps  and/or  electric 
blasting  caps,  without  limitation  as  to 
quantity  except  as  limited  in  paragraph 
(m)  of  this  section,  may  be  transported 
in  the  same  motor  vehicle  with  high  ex¬ 
plosives  (dynamites  and  similar  explo¬ 
sives)  when  the  net  weight  of  the  high 
explosives  (dynamites  and  similar  ex¬ 
plosives)  does  not  exceed  5,000  pounds, 
as  follows:  The  blasting  caps  and  electric 
blasting  caps  must  be  packed  in  author¬ 
ized  I.  C.  C.  specification  outside  shipping 
containers,  or  in  prescribed  inside  I.  C.  C. 
packages  in  an  outside  box  made  of  1 
inch  lumber  lined  with  suitable  padding 
material  not  less  than  Va  inch  thick  or  a 
box  made  of  not  less  than  12  gauge  sheet 
metal  lined  with  plywood  or  other  suita¬ 
ble  material  not  less  than  %  inch  thick 
so  that  no  metal  is  exposed.  Hinged 
cover  and  fastening  device  are  required 
on  boxes.  These  boxes  must  be  loaded  in 
motor  vehicle  so  that  contents  or  box  will 
be  immediately  accessible  for  removal 
and  so  that  other  containers  in  the  motor 
vehicle  will  not  fall  on  them  or  otherwise 
damage  them  during  transit.  Blasting 
caps  or  electric  blasting  caps  when  not 
packed  in  containers  referred  to  above 
in  this  paragraph  must  be  transported  in 
containers  as  prescribed  in  spec.  MC-201. 
See  paragraph  (m)  of  this  section  for 
shipment  of  blasting  caps  with  liquid 
nitroglycerin,  desensitized  liquid  nitro¬ 
glycerin  or  diethylene  glycol  dinitrate. 
Explosive  projectiles  with  detonating 
fuzes  assembled  in  place  must  not  be 
transported  unless  shipped  by,  for,  or  to 
the  Departments  of  the  Army,  Navy,  and 
Air  Force  of  the  United  States  Govern¬ 
ment,  or  unless  of  a  type  approved  by  the 
Bureau  of  Explosives. 

(h)  Lading  within  body  or  covered, 
tailgate  closed.  Except  as  provided  in 
paragraphs  (g),  (k).  and  (m)  of  this 
section,  dealing  with  the  transportation 
of  liquid  nitroglycerin,  desensitized  liq¬ 
uid  nitroglycerin  or  diethylene  glycol 
dinitrate,  other  than  as  defined  in 
§  73.53  (e)  of  this  chapter,  all  of  that 
portion  of  the  lading  of  any  motor  ve¬ 
hicle  which  consists  of  explosives  shall 
be  contained  entirely  within  the  body 


of  the  motor  vehicle  or  within  the  hori¬ 
zontal  outline  thereof,  without  overhang 
or  projection  of  any  part  of  the  load, 
and  if  such  motor  vehicle  has  a  tailboard 
or  tailgate,  it  shall  be  closed  and  secured 
in  place  during  such  transportation. 
Every  motor  vehicle  transporting  explo¬ 
sives  must  either  have  a  closed  body  or 
have  the  body  thereof  covered  with  a 
tarpaulin,  and  in  either  event  care  must 
be  taken  to  protect  the  load  from  mois¬ 
ture  and  sparks,  except  that  subject  to 
other  provisions  of  these  regulations, 
explosives  other  than  black  powder  may 
be  transported  on  fiat-bed  vehicles  if  the 
explosive  portion  of  the  load  on  each  ve¬ 
hicle  is  packed  in  fire  and  water  resist¬ 
ant  containers-or  covered  with  a  fire  and 
water  resistant  tarpaulin. 

3.  In  §  77.838,  amend  paragraph  (f) 
(15  F.  R.  8366,  Dec.  2,  1950)  (49  CFR 
77.838,  1950  Rev.)  to  read  as  follows: 

§  77.838  Flammable  solids  and  oxidiz¬ 
ing  materials.  •  •  • 

(f)  Nitrates  listed  in  §  73.182  (b)  of 
this  chapter  must  be  loaded  in  closed  or 
open  type  motor  vehicles  which  must  be 
swept  clean  and  be  free  of  any  projec¬ 
tions  capable  of  injuring  bags  when  so 
packaged.  When  shipped  in  open  type 
motor  vehicles  the  lading  must  be  suit¬ 
ably  covered.  Ammonium  nitrate,  am¬ 
monium  nitrate  (organic  coating),  am¬ 
monium  nitrate  fertilizer,  containing  90 
percent  or  more  ammonium  nitrate  with 
no  organic  coating,  and  guanidine  ni¬ 
trate  must  not  be  loaded  in  all  metal 
vehicles  of  the  closed  type.  (See  §  77.823 
(a)  (4)  and  (5).) 


Part  78 — Shipping  Container 
Specifications 

SUBPART  E - specifications  FOR  WOODEN 

BARRELS,  KEGS,  BOXES,  KITS,  AND  DRUMS 

Amend  heading  of  §  78.185;  amend  en¬ 
tire  §  78.185-2;  add  paragraph  (b)  to 
§  78.185-8;  amend  §  78.185-9  (a) ;  ajnend 
entire  §  78.185-12  (15  F.  R.  8470,  8471, 
Dec.  2.  1950)  (49  CFR  78.185,  78.185-2, 


78.185-8,  78.185-9,  78.185-12,  1950  Rev.) 
to  read  as  follows: 

§  78.185  Specification  ISA;  plywood 
or  wooden  boxes,  wirebound. 

*  «  *  «  • 

§  78.185-2  Lumber  or  plywood,  (a) 
Lumber  shall  be  well  seasoned  and  com¬ 
mercially  dry;  free  from  decay,  objec¬ 
tionable  knots,  slanting  shakes,  sharp 
cross  grain,  and  other  defects  that  ma¬ 
terially  lessen  the  strength.  Grain  of 
wood. in  cleats  and  battens  must  not  cross 
piece  within  its  length. 

(b)  Plywood  shall  be  made  from  ve¬ 
neer  which  has  been  rotary  cut,  sliced,  or 
sawed.  Plywood  shall  be  good  commer¬ 
cial  box  or  sheathing  grade  and  shall 
be  moisture -resistant;  free  from  decay, 
objectionable  knots  that  interfere  with 
nailing,  splits,  gaps,  and  other  defects 
that  materially  lessen  the  strength. 

(1)  Moisture-resistant  plywood  shall 
be  fabricated  with  either  synthetic  or 
protein  type  glue.  Specimens  for  test¬ 
ing  shall  be  not  less  than  5  in  number, 
measuring  6"  x  6",  and  shall  withstand 
10  cycles  of  4  hours  immersion  in  water 
at  room  temperature  and  drying  for  20 
hours  at  a  temperature  not  over  100°  F. 
After  10  cycles,  4  of  the  5  samples  are  to 
show  not  more  than  a  sum  total  of  2-inch 
delamination  on  the  edges,  with  depth 
delamination  no  greater  than  inch. 

§  78.185-8  Cleats.  *  •  * 

(b)  Cleats  for  plywood  boxes  shall  be 
Group  4  woods. 

§  78.185-9  Ends,  (a)  Battened  when 
prescribed.  Wired  ends  authorized  pro¬ 
vided  wires  run  cross  grain  and  terminate 
in  loops  with  ends  of  wire  driven  through 
end  board  and  clinched.  Grain  of  wood 
and  outside  ply  of  plywood  shall  be  per¬ 
pendicular  to  sides  except  for  wired  ends. 

§  78.185-12  Thickness  of  boards  or 
plywood  (.sides,  tops,  bottoms,  and  ends.) 
(a)  Thickness  as  follows  except  that,  for 
thicknesses  prescribed  as  or  less,  re¬ 
sawn  boards  must  be  thicker  for 
each  resawn  surface; 


Group  of  wood 

Minimum  thickness  of  boards  (inch) 

(0.125) 

(0.143) 

(0.167) 

(0.185) 

(0.219) 

y* 

(0.250) 

Me 

(0.313) 

Authorized  pross  weight,  box  and  contents,  not  over  (pounds) 

1 . 

25 

35 

.50 

75 

100 

1.50 

200 

2 . 1 . 

3.5 

.50 

75 

100 

1.50 

200 

31.5 

3 . 

.50 

75 

100 

150 

2(X) 

315 

4(M) 

4 _  - 

75 

100 

150 

200 

315 

400 

(1)  For  boxes  with  3  or  more  rows  of  cleats,  boards  of  the  next  lower  thickness 
prescribed  in  the  table  are  acceptable. 

(b) 


Minimum  thickness  of  plywood  (inch)  • 

Group  of  wood 

(0.125) 

?4o  (0.150) 

(0.188) 

Authorized  gross  weight,  box  and  contents, 
not  over  (pounds) 

4  _  -  _  _ 

150 

300 

400 

>  Minimum  tolerance  of  6%  permitted  for  specified  thicknesses. 


[P.  R.  Doc.  56-4966;  Filed,  June  22,  1956;  8:49  a.  m.} 
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TITLE  14— CIVIL  AVIATION 

Chapter  I — Civil  Aeronautics  Board 

Subchapter  B— Economic  Regulations 
[Reg.ER-210] 

Part  241 — Uniform  System  op  Accounts 

and  Reports  for  Certificated  Air 

Carriers 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  oflBce  in  Washington,  D.  C., 
on  the  30th  day  of  April  1956. 

A  notice  of  proposed  rule-making  com¬ 
prehensively  revising  the  Board’s  present 
accounting  and  reporting  requirements 
was  originally  published  in  the  Federal 
Register  on  July  9,  1954  (19  F.  R.  4200), 
and  circulated  to  the  industry  as  Eco¬ 
nomic  Regulations  Draft  Release  No.  68, 
dated  July  6,  1954.  Subsequently,  a  fur¬ 
ther  notice  of  proposed  rule-making 
containing  modifications  of  the  previ¬ 
ously  proposed  regulations  was  published 
in  the  Federal  Register  on  September 
22, 1955  (20  F.  R.  7111) ,  and  circulated  to 
the  industry  as  Economic  Regulations 
Draft  Release  No.  68D,  dated  September 
20, 1955. 

Issuance  of  these  draft  releases  was 
preceded  by  extensive  conferences  and 
discussions  between  the  Board’s  staff  and 
representatives  of  the  industry.  The 
industry  submitted  written  comments 
and  on  November  9,  1955,  oral  argument 
was  held  before  the  Board. 

The  principal  purpose  of  this  revision 
is  to  increase  the  effectiveness  of  the 
present  accounting  and  reporting  system 
by  remedying  various  deficiencies  which 
have  accumulated  with  the  dynamic 
growth  of  the  industry  in  recent  years. 
Delineations  between  different  account 
classifications  have  been  made  more 
specific  and  accounting  instructions  and 
definitions  have  been  amplified.  Ac¬ 
counting  classifications  have  been  re¬ 
drawn  to  conform  more  closely  with  the 
natural  divisions  in,  and  current  require¬ 
ments  of,  air  carrier  operations.  Ac¬ 
counting  requirements  have  been  dif¬ 
ferentiated  to  meet  the  varying  needs 
of  air  carriers  of  different  sizes.  To  this 
end,  carriers  have  been  classified  for 
both  accounting  and  reporting  purposes 
into  three  major  groups  generally  on  the 
basis  of  the  over-all  volume  of  operations 
conducted.  The  line  of  demarcation  be¬ 
tween  capitalizable  items  and  current 
expenditures  has  been  more  explicitly 
established.  Practices  concerning  opera¬ 
tions  performed  under  aircraft  inter¬ 
change  agreements  have  been  prescribed 
in  a  more  complete  and  detailed  form. 
Reporting  burdens  have  been  minimized 
to  the  maximum  feasible  extent,  con¬ 
sistent  with  proper  administration  of  the 
Act,  through  modifications  in  the  pre¬ 
scribed  reporting  format  and  reduction  of 
the  number  of  items  required  to  be 
reported. 

In  view  of  the  dynamic  characteristics 
of  the  rapidly  expanding  certificated  air 
transport  industry  and  divergent  oper¬ 
ating  practices  among  different  carriers, 
the  Board  recognizes  that  exceptional 
circumstances  may  occasionally  render 
it  inequitable  to  insist  upon  uniform  ad¬ 
herence,  in  all  cases,  to  the  accounting 
and  reporting  rules  and  regulations 
herein  promulgated.  Accordingly,  provi¬ 


sion  Is  made  for  exceptions  from  the 
requirements  of  any  such  rule  or  regu¬ 
lation  whenever  enforcement  of  a  par¬ 
ticular  requirement  would  not  be  in 
the  public  interest.  In  all  cases,  how¬ 
ever,.  the  resulting  departures  from  uni¬ 
formity  of  enforcement  will  be  utilized 
by  the  Board  as  a  means  of  attaining 
uniformity  of  accounting  principle  as 
will  be  more  specifically  discussed  here¬ 
inafter. 

Various  accounting  requirements  in¬ 
cluded  in  the  revised  uniform  system 
have  been  challenged,  by  the  industry,  on 
the  ground  that  they  constitute  an  al¬ 
legedly  illegal  interference  with  mana¬ 
gerial  prerogative.  These  challenges 
largely  rest  upon  the  assertion  that  the 
Board  does  not  enjoy  necessary  statutory 
power  to  regulate  the  substance  of  the 
accounting  methods  employed  by  certifi¬ 
cated  air  carriers.  It  is  believed  that 
this  contention  is  entirely  untenable  be¬ 
cause  the  Board  has  plenary  power  over 
both  the  substance  and  form  of  all  ac¬ 
counting  performed  by  such  carriers. 

The  industry  professes  to  find  a  sig¬ 
nificant  and  meaningful  contrast  in  the 
language  employed  in  subsections  (a) 
and  (d),  respectively,  of  section  407. 
The  former  subsection  empowers  the 
board  "*  *  •  to  prescribe  the  manner 
and  form  in  which  such  reports  shall  be 
made  ♦  *  while  the  latter  subsection 
states  that  the  Board  ♦  shall  pre¬ 
scribe  the  forms  of  any  and  all  accounts, 
records,  and  memoranda  to  be  kept  by 
air  carriers  *  •  Apart  from  the 
question  of  whether  this  narrow  method 
of  statutory  construction  is  appropriate 
in  interpreting  the  Civil  Aeronautics  Act, 
it  must  be  noted  that  the  industry  has 
apparently  ignored  the  equally  signifi¬ 
cant  language  of  section  902  (e).  That 
section  makes  it  a  criminal  offense  for 
any  air  carrier  or  any  person  acting  on 
its  behalf  to  “  *  *  *  knowingly  and  will¬ 
fully,  fail  or  refuse  *  *  •  to  keep  or 
preserve  accounts,  records,  and  memo¬ 
randa  in  the  form  and  manner  pre¬ 
scribed  or  approved  by  the  authority 
(Board)  *  •  Congress  would  not 
have  made  it  a  criminal  offense  for  a 
carrier  to  refuse  to  keep  its  accounts  in 
the  manner  prescribed  or  approved  by 
the  Board  if  it  did  not  intend  to  vest 
in  the  Board  such  power  to  prescribe  the 
manner  in  which  the  accounts  are  kept. 
It  does  not  appear,  therefore,  that  any 
significance  may  properly  be  attached  to 
the  cited  difference  in  language  of  sub¬ 
sections  (a)  and  (d)  of  section  407. 
Moreover,  the  omission  of  the  word 
“manner”  in  subsection  407  (d)  appears 
plainly  .attributable  to  adherence  by  the 
framers  of  the  Civil  Aeronautics  Act  to 
the  exact  language  used  in  sections  20 
(5),  220  (d)  and  313  (e)  of  the  Inter¬ 
state  Commerce  Act.^ 

Finally,  the  industry’s  suggested  con¬ 
struction  of  the  Act  also  ignores  part  of 
the  relevant  text  of  section  407  (d). 
’That  section  not  only  provides  that  the 
Board  shall  prescribe  the  forms  of  any 
and  all  accounts  but  also  makes  it 
“*  •  *  unlawful  for  an  air  carrier  to 
keep  any  accounts,  records,  or  memo¬ 
randa  other  than  those  prescribed  or  ap- 

*49  U.  S.  C.  A.  20  (5),  320  (d),  and  913  (e). 


proved  by  the  authority  [Board  1  *  * 

This  language  also  appears  in  the  Fed¬ 
eral  Communications  Act  of  1934  and 
has  been  judicially  construed  to  empower 
that  agency  to  “*  •  •  supervise  the  ac¬ 
counting  performed  under  the  prescribed 
system  of  accounts,  and  to  determine 
whether  a  given  item  should  be  entered 
xmder  a  particular  account.”  (New  Eng¬ 
land  T&T  Co.  V.  U.  S.,  53  F.  Supp.  399,  405 
(D.  C.,  Mass.,  1943) ).  Clearly,  Congress 
would  not  have  authorized  the  Board  to 
regulate  and  control  all  specific  account¬ 
ing  entries  made  by  carriers  subject  to 
its  jurisdiction  unless  it  intended  to  have 
the  Board  exercise  plenary  power  over 
the  substance  of  accounting.  Thus,  the 
language  of  the  act  and  related  statutes 
appear  to  militate  against  the  industry 
contention  that  the  Board  can  only  pre¬ 
scribe  the  pigeonholes  in  which  account¬ 
ing  entries  would  be  made  but  that  the 
management  of  the  carriers  enjoy  ex¬ 
clusive  control  over  the  content  of  such 
entries. 

Nor  does  there  appear  to  be  any  merit 
in  the  industry’s  claim  that  various  sub¬ 
stantive  features  of  the  revised  system  of 
accounts  are  invalid  because  of  the  regu¬ 
latory  control  thus  imposed  upon  man¬ 
agerial  discretion.  In  Kansas  City 
Southern  Railway  Co.  v.  U.  S.  et  al.  (231 
U.  S.  423,  440-441  (1913) ) ,  the  court  dis¬ 
posed  of  a  similar  contention  as  follows: 

As  to  the  intent  and  meaning  of  §  20,  it  is 
first  insisted  that  the  power  conferred  upon 
the  Commission  to  prescribe  the  forms  of  ac¬ 
counts,  records,  and  memoranda  to  be  kept 
by  the  carriers,  recognizes  a  distinction  be¬ 
tween  the  form  and  the  substance:  and  that 
while  the  Commission,  in  order  to  obtain  full 
and  accurate  information  concerning  the  af¬ 
fairs  of  each  corporation,  must  have  power  to 
require  any  reports,  schedules,  and  accounts 
necessary  to  show  the  true  financial  condi¬ 
tion  of  each  carrier;  yet  that  the  grant  must 
by  fair  interpretation,  and  in  order  not  to 
amount  to  an  unconstitutional  delegation  of 
legislative  power,  stop  short  of  the  point 
where  the  regulation  in  its  essence  goes  not 
to  the  form  but  to  the  substance  and  in¬ 
volves  interference  with  the  internal  affairs 
of  the  corporation.  We  do  not,  however, 
think  that  any  such  distinction  between  the 
form  and  the  substance  is  admissible  with 
respect  to  the  declared  object  of  standardiz¬ 
ing  railroad  accounts  and  obtaining  there¬ 
from  full  and  accurate  Information 
concerning  the  affairs  of  the  respective  cor¬ 
porations,  The  very  object  of  a  system  of 
accounts  is  to  display  the  pertinent  financial 
operations  of  the  company,  and  throw  light 
upon  its  present  condition.  If  they  are  to 
truly  do  this,  the  form  must  correspond  with 
the  substance.  In  order  that  accounts  may 
be  standardized,  it  is  necessary  that  the  ac¬ 
counts  of  the  several  carriers  shall  be  ar¬ 
ranged  under  like  headings  or  titles;  and  it 
is  obviously  essential  that  charges  and 
credits  shall  be  allocated  under  the  proper 
headings — the  same  with  one  carrier  as  with 
another.  Unless  “Additions  and  Better¬ 
ments,”  on  the  one  hand,  and  “Operating 
Expenses,”  on  the  other,  are  to  indicate  the 
same  class  of  entries  upon  the  books  of  other 
carriers,  there  is  no  possibility  of  standardiza¬ 
tion.  So  far  as  such  uniformity  requirements 
control  or  tend  to  control  the  conduct  of  the 
carrier  in  its  capacity  as  a  public  servant  en¬ 
gaged  in  interstate  commerce,  they  are  within 
the  authority  constitutionally  conferred  by 
Congress  upon  the  Commission.  There  is 
no  direct  Interference  with  the  internal  af¬ 
fairs  of  the  corporation;  and  if  any  such 
interference  indirectly  results,  it  is  only  such 
as  is  incidental  to  the  lawful  control  of  the 
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carrier  by  the  Federal  authority  and  to  this 
the  rights  of  stockholders  and  bondholders 
alike  are  necessarily  subject. 

In  addition  to  the  foregoingr  general 
legal  and  policy  objections^  the  industry 
has  also  challenged  various  provisions  of 
the  revised  manual  on  the  ground  that 
they  constitute  unlawful  action  or  rep¬ 
resent  abuses  of  administrative  discre¬ 
tion.  The  Board  believes  that  it  is 
appropriate  to  discuss  individually  the 
major  items  among  these  challenged 
provisions. 

One  of  these  provisions  concerns  the 
proper  accounting  treatment  of  flight 
equipment  parts  and  assemblies.  The 
operation  of  aircraft  necessitates  keep¬ 
ing  a  supply  of  spare  parts  used  for  re¬ 
pairs  and  replacements  of  mechanical 
components  on  hand  at  all  times.  Prior 
to  the  instant  revision,  flight  equipment 
parts  and  assemblies  which  are  not  use¬ 
ful  in  the  repair  of  two  or  more  primary 
classes  of  property  were  classified  in  a 
single  account.  Experience  has  demon¬ 
strated,  however,  that  such  a  classifica¬ 
tion  encompasses  two  distinct  classes  of 
parts  which  should  be  treated  differently 
for  accounting  purposes  in  order  to  re¬ 
flect  their  varying  economic  character¬ 
istics. 

To  this  end,  the  revised  manual  classi¬ 
fies  flight  equipment  parts  of  this  nature 
as  rotables,  which  are  repaired  and  re¬ 
peatedly  reused  to  provide  an  extended 
service  life,  and  expendables,  which  are 
consumed  as  used  and  are  not  repair¬ 
able  for  reuse  thereafter.  It  should  be 
noted  that  airlines  have  commonly  fol¬ 
lowed  the  practice  of  subdividing  these 
flight  equipment  parts  inventories  be¬ 
tween  rotables  and  expendables  even 
though  the  present  manual  carries  all 
such  inventories  in  a  single  fixed  asset 
account.  Thus,  the  proposed  classifica¬ 
tion  will  tend  to  conform  the  uniform 
accounting  system  to  the  actual  practices 
of  the  industry. 

Since  rotables  are  repeatedly  used  they 
tend  to  have  a  service  life  approximat¬ 
ing  that  of  the  related  aircraft  type. 
Furthermore,  they  are  subject  to  depre¬ 
ciation  factors  in  the  same  economic 
sense  as  the  related  property.  Accord¬ 
ingly,  this  classification  of  flight  equip¬ 
ment  parts  is  accounted  for  in  the  same 
manner  as  other  depreciable  properties. 
The  inventory  balance  is  carried  in  an 
asset  account  and  a  depreciation  reserve, 
scaled  to  reflect  residual  values  realizable 
upon  disposal  of  such  assets,  is  estab¬ 
lished.  When  a  rotable  part  is  with¬ 
drawn  from  use  for  repair  and  another 
rotable  drawn  from  inventory  is  used 
in  its  place,  no  accounting  entries  are 
made.  However,  when  a  rotable  part 
can  no  longer  be  repaired  and  must  be 
replaced  by  a  newly  purchased  part,  the 
normal  accounting  procedure  for  prop¬ 
erty  retirements  is  followed.  Under  this 
procedure,  accounts  are  reduced  by  the 
cost  of  the  retired  item  and  depreciation 
reserve  is  correspondingly  reduced  thus 
clearing  the  item  from  the  accounts 
without  any  current  impact  upon  the 
operating  statement.  Thus,  there  is  no 
possibility  of  a  duplicate  expense  charge 
to  cover  the  cost  of  the  retired  items  by 
provision  of  depreciation,  on  the  one 
hand,  and  by  direct  charge  of  the  same 


item  to  maintenance  expense,  on  the 
other  hand. 

Unlike  rotables,  which  are  repairable 
for  later  reuse,  expendables  can  be  used 
only  once.  Because  of  this  character¬ 
istic,  expendables  are  recurrently  retired 
and  replaced  throughout  the  life  of  the 
related  aircraft  type  and  reflect  none  of 
the  aspects  of  fixed  properties  subject  to 
depreciation.  In  contrast,  rotables  in 
general  tend  to  have  a  useful  life  com¬ 
parable  to  the  related  aircraft  types. 
Consequently,  failure  to  make  advance 
provision  for  the  cost  of  retired  expend¬ 
ables  (by  way  of  a  depreciation  reserve) 
does  not  result  in  materially  distorting 
the  operating  results  of  any  accounting 
period.  Accordingly,  there  is  no  need 
for  periodic  amortization  of  the  original 
cost  of  expendables  since  the  principal 
purpose  of  depreciation  accounting  is  to 
avoid  distortion  as  between  accounting 
periods.  It  is  one  of  the  basic  tenets  of 
accounting  theory  that  only  items  of 
fixed  property  having  a  service  life  of 
substantially  more  than  one  year  should 
be  depreciated  and  the  majority  of  these 
expendables  have  a  shorter  actual  serv¬ 
ice  life. 

Because  expendables  withdrawn  from 
inventory  for  use  cannot  under  the  re¬ 
vised  system  of  accounts  be  charged  to 
depreciation  reserves,  they  must  be  di¬ 
rectly  expensed  in  the  accounting  period 
in  which  consumed.  In  this  manner,  an 
airline  will  recoup  its  entire  investment 
in  those  expendables  which  are  used 
before  the  retirement  of  the  related  air¬ 
craft  type.  If  any  loss  is  incurred  upon 
the  expendable  items  remaining  in  the 
inventory  when  the  last  airplane  in  a 
fleet  of  a  particular  type  is  retired,  it  will 
be  recognized  by  a  direct  charge  to  the 
expenses  of  the  period  when  the  loss  is 
incurred.  Clearly,  there  is  no  dispute 
concerning  the  proposition  that  losses  of 
this  character  constitute  a  proper  charge 
against  income.  The  industry  contends, 
however,  that  advance  provision  for  the 
contingency  of  such  losses  should  be 
made  by  the  establishment  of  a  reserve 
for  obsolescence.  But,  sound  principles 
of  accrual  accounting  do  not  require  the 
establishment  of  a  reserve  in  all  cases 
where  a  future  loss  may  be  incurred.  On 
the  contrary,  reserve  accruals  are  only 
required  where  the  loss  is  fairly  certain 
to  occur  and  the  amount  involved  is 
sufficiently  large  to  distort  earned  in¬ 
come  of  the  period  when  the  potential 
loss  materializes.  These  conditions  ap¬ 
pear  to  be  lacking  in  the  case  of  flight 
equipment  expendable  parts. 

In  the  first  place,  the  potentiality  of 
any  loss  from  obsolescence  factors  at¬ 
taching  to  expendables  during  the  early 
stages  of  the  economic  life  of  an  aircraft 
type  is  largely  a  matter  of  speculation 
and  conjecture.  Unlike  other  utility 
properties  which  are  generally  scrapped 
upon  retirement,  airplanes  discarded  by 
one  air  carrier  have  commonly  been  pur¬ 
chased  for  further  use  by  other  air  car¬ 
riers.  A  market  for  such  sales  exists 
both  within  the  United  States  and  in  for¬ 
eign  countries.  Expendables  are,  of 
course,  useful  to  the  purchaser  of  the 
retired  aircraft.  To  the  extent  that 
there  is  a  market  for  the  expendables  on 
hand  when  an  aircraft  fleet  is  sold,  the 


accounting  airline  should  be  able  to  re¬ 
coup  its  investment  in  such  items.  True 
enough,  thfe  seller  is  normally  unwilling 
to  offer  a  warranty  on  such  parts  but 
that  does  not  impair  their  marketability 
at  an  appropriate  price.  Furthermore, 
expendables  are  often  in  short  supply 
toward  the  end  of  the  service  life  of  a 
particular  aircraft  type.  This  factor 
tends  to  enhance  the  price  which  can 
be  realized  upon  their  sale. 

In  the  second  place,  it  is  equally  doubt¬ 
ful  whether  any  losses  which  may  actu¬ 
ally  be  incurred  will  be  large  enough  to 
distort  current  operating  income.  Man¬ 
agement  has  significant  opportunities  to 
minimize  the  quantity  of  its  expendable 
inventory  which  will  remain  on  hand, 
unused,  when  the  related  fleet  is  retired. 
A  carrier  which  starts  off  with  a  fleet  of 
twenty  planes,  of  a  given  type,  may  have 
a  fleet  of  only  three  planes  when  the  last 
remaining  plane  goes  out  of  service.  It 
is  generally  impossible,  or  at  least  diffi¬ 
cult,  to  arrange  for  an  entire  fleet  of  new 
planes  to  be  delivered  in  a  single  batch. 
Aircraft  manufacturers  tend  to  make  de¬ 
liveries  in  periodic  installments.  Thus, 
the  quantity  of  spare  parts  which  must 
be  kept  on  hand  to  maintain  aircraft  in 
satisfactory  mechanical  condition  can  be 
progressively  reduced  as  the  related  fleet 
nears  the  final  end  of  its  collective  service 
life.  Finally,  the  current  nature  of  ex¬ 
pendables,  all  on  hand  at  any  given  time 
having  been  purchased  generally  within 
the  last  twelve  months,  tends  to  result  in 
relative  equality  between  their  cost  to  the 
seller  and  their  market  value  which  also 
serves  to  minimize  the  magnitude  of  any 
loss.  Moreover,  the  aircraft  to  which 
the  parts  relate  have  commonly  been  re¬ 
tired  at  a  substantial  profit  thus  provid¬ 
ing  a  basis  for  absorbing  currently  any 
loss  realized  on  the  inventory  of  expend¬ 
able  parts. 

While  there  is  only  a  slight  possibility 
of  significant  distortion  in  the  financial 
statement  resulting  from  a  material  ob¬ 
solescence  loss  against  which  no  reserve 
has  been  provided,  there  is  a  substantial 
danger  that  the  establishment  of  such  a 
reserve  will  result  in  duplicate  expense 
charges  for  the  same  item.  It  will  be  re¬ 
called  that  all  expendables  are  charged 
to  expenses  at  full  cost  as  withdrawn 
from  inventory  for  use.  Thus,  any  over¬ 
estimation  of  the  quantity  of  unused  ex¬ 
pendables  in  a  provision  for  obsolescence 
will  result  in  an  excessive  expense  charge. 
Accurate  determination  of  this  quantity 
well  before  the  fact  is,  of  course,  a  diffi¬ 
cult  task  in  view  of  the  many  imponder¬ 
ables  involved. 

In  view  of  these  considerations,  the  at¬ 
tached  manual  generally  prohibits  the 
establishment  of  any  reserve  for  ob¬ 
solescence  applicable  to  flight  equipment 
expendable  parts.  However,  in  order  to 
protect  against  imminent  loss  on  expend¬ 
able  inventories  in  a  particular  circum¬ 
stance  or  due  to  generally  changed  con¬ 
ditions  in  the  industry,  provision  is  made 
for  an  appropriate  reserve  account  which 
can  only  be  utilized  by  a  carrier  for  whom 
this  provision  of  the  regulation  has  been 
waived.®  Such  accounting  treatment  is 


•Or,  upon  amendment  of  this  rule  in  the 
case  of  generally  changed  conditions. 
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based  upon  the  premise  that  these  losses 
may  occasionally  be  incurred  in  sufficient 
magnitude  and  with  adequately  demon¬ 
strable  certainty  to  warrant  the  accrual 
of  appropriate  reserves  under  the  control 
of  the  Board.  In  such  cases,  failure  to 
permit  or  direct  the  use  of  a  reserve 
would  impair  uniformity  in  the  account¬ 
ing  principles  applied  by  the  carriers 
subject  to  this  system  of  accounts. 
Furthermore,  failure  to  utilize  different 
accounting  methods  to  reflect  varying 
factual  situations  would  undermine  the 
fundamental  objective  underlying  this 
system  of  accounts  of  accurately  stating 
financial  and  operating  results.  It  need 
hardly  be  mentioned  that  this  desirable 
goal  of  uniformity  cannot  be  achieved 
if  the  public  interest  is  left  unprotected 
against  divergent  management  judg¬ 
ments.  For  this  reason,  the  uniform 
system  herein  adopted  preserves  for  the 
Board  effective  control  over  the  deter¬ 
mination  of  whether  departures  from 
uniformity  of  method  should  be  per¬ 
mitted. 

Nor  does  there  appear  to  be  any  merit 
to  a  separateuline  of  argument  adduced 
by  the  industry  to  the  effect  that  the 
Board  should  refrain  from  changing  the 
provisions  of  the  present  manual,  which 
permits  carriers  to  make  accruals  to  a 
reserve  for  obsolescence  loss  on  expend¬ 
ables,  because  the  new  accounting  treat¬ 
ment  prescribed  may  result  in  the  loss  of 
certain. tax  deductions  now  enjoyed.  De¬ 
preciation  allowances  for  spare  parts 
used  to  repair  machinery  or  other 
operating  equipment  have  generally  not 
been  permitted  for  income  tax  purposes. 
However,  airlines  have  been  permitted  to 
depreciate  all  of  the  assets  in  their 
present  flight  equipment  parts  inventor¬ 
ies  account  for  such  purposes.  During 
the  course  of  the  oral  argument  presented 
on  behalf  of  the  industry,  one  of  its 
representatives  stated  that  the  classifi¬ 
cation  of  expendables  as  current  assets 
would  jeopardize  its  present  ability  to 
minimize  Federal  income  tax  payments 
by  virtue  of  such  depreciation  deductions. 
The  Board  believes,  however,  that  its 
accounting  regulations  should  be  based 
upon  sound  accounting  principles  which 
will  fairly  reflect  actual  financial  condi¬ 
tions.  Moreover,  it  is  not  the  purpose  of 
the  uniform  system  of  accounts  to  aid 
the  industry  in  its  legitimate  and  natural 
effort  to  reduce  its  tax  liabilities. 

The  industry  also  objects  to  the  man¬ 
datory  requirement  of  the  new  manual 
that  accruals  be  made  to  a  reserve  for 
airframe  maintenance  in  order  to  dis¬ 
tribute  fairly  the  cost  of  all  periodically 
performed  maintenance  work  among  the 
accounting  periods  respectively  benefit¬ 
ing  therefrom.  Contrary  to  the  impres¬ 
sion  of  the  air  carriers,  the  revised 
manual  does  not  invade  the  legitimate 
province  of  managerial  discretion  by  re¬ 
quiring  exclusive  use  of  any  particular 
maintenance  method.  It  merely  im¬ 
poses  the  requirement  that  all  intermit¬ 
tently  incurred  direct  maintenance 
expenses  arising  from  periodic  operations 
of  this  nature  which  are  sufficiently 
material,  in  the  aggregate,  to  distort  cur¬ 
rent  net  income  if  charged  to  expenses 
of  the  period  when  incurred  be  charged 
to  'a  reserve  account. 


The  industry  opposes  this  feature  of 
the  manual  and  proposes  as  an  alterna¬ 
tive  that  each  individual  air  carrier  be 
given  the  option  to  either;  (1)  Capitalize 
each  periodic  overhaul  for  subsequent 
amortization  to  operating  expense  as  de¬ 
preciation,  (2)  charge  expenditures  on 
each  periodic  overhaul  to  current  income 
as  incurred,  or  (3)  accrue  through  re¬ 
current  expense  charges  a  special  “Oper¬ 
ating  Reserve”  account  for  future  over¬ 
hauls  against  which  the  cost  of  overhauls 
would  be  charged  as  incurred. 

The  operating  reserve  as  contemplated 
by  the  third  alternative  set  forth  above, 
as  proposed  by  the  industry,  creates  the 
fiction  that  the  asset  to  which  the  reserve 
relates  has  not  been  expended  but  that 
an  obligation  not  classifiable  either  as  a 
liability  or  as  net  worth  has  been  in¬ 
curred.  Because  of  the  relatively  large 
amounts  involved  for  aircraft  overhaul 
costs  in  the  air  transport  industry  the 
failure  to  offset  reserve  provisions  for 
aircraft  overhaul  against  the  asset  while 
also  providing  full  depreciation  on  the 
asset  value  restorable  by  overhaul  tends 
to  distort  both  the  balance  sheet  and  the 
operating  statement.  Accordingly,  the 
third  alternative  proposed  by  the  indus¬ 
try  is  rejected  as  being  in  conflict  with 
sound  accounting  principles  and  as  being 
basically  impractical  because  of  its  tend¬ 
ency  to  distort  the  financial  statements. 
In  the  absence  of  an  actual  expenditure 
for  the  performance  of  an  overhaul  or 
the  contracting  of  a  liability  for  its  per¬ 
formance  a  charge  to  expense  for  over¬ 
hauls  to  be  performed  in  the  future 
essentially  dissipates  the  asset  to  be  over¬ 
hauled.  Hence,  provisions  for  future 
overhaul  costs  and  depreciation  alike 
simply  represent  current  expenditures 
of  the  assets  to  which  they  relate  and 
the  provisions  for  both  should  be  offset 
against  the  related  assets. 

The  first  two  alternatives  advanced 
by  the  industry,  however,  do  not  con¬ 
tain  this  deficiency.  A  paramount  ob¬ 
jective  of  this  system  of  accounts,  in  this 
area,  as  in  similar  areas,  is  to  provide 
reasonable  assurance  of  substantive  uni¬ 
formity  between  different  carriers  in  ad¬ 
herence  to  the  fundamental  precept  of 
accrual  accounting  that  costs  should  be 
charged  against  the  period  of  operations 
in  which  consumed.  It  is  recognized  that 
in  some  circumstances  of  a  relatively 
stable  recurrent  flow  of  maintenance  op¬ 
erations  substantially  equivalent  results 
may  be  achieved  in  any  given  accounting 
period  by  either  of  the  first  two  alterna¬ 
tives  advanced  by  the  industry.  How¬ 
ever,  this  system  of  accounts  embraces 
carriers  widely  divergent  in  both  size 
and  techniques  employed  in  maintain¬ 
ing  airframes  in  an  airworthy  condition. 
As  a  consequence,  uniformity  of  account¬ 
ing  results  under  the  industry  proposal 
would  be  left  dependent  upon  widely  dif¬ 
fering  judgments  of  individual  carrier 
managements  as  to  the  degree  to  which  a 
departure  from  accrual  accounting  prin¬ 
ciples  may  be  warranted.  Accordingly, 
this  system  of  accounts  rests  upon  the 
premise  that  uniformity  of  accounting 
results  in  substance  can  be  effectively 
achieved  only  through  direct  control  by 
the  Board  of  each  carrier’s  accounting 
procedures  in  this  area.  Hence  there  is 


prescribed  the  general  rule  that  air¬ 
frame  overhaul  reserves  shall  be  estab¬ 
lished  by  all  air  carriers  but  that  waiver 
of  this  requirement  may  be  made  upon 
a  showing  that  such  reserves  are  not  re¬ 
quired  to  achieve  a  reasonable  matching 
of  expenses  with  the  use  of  airframes 
under  maintenance  practices  of  a  partic¬ 
ular  carrier. 

The  industry  has  also  challenged  pro¬ 
visions  of  this  system  of  accounts  which 
require  that  residual  values  of  airframes 
shall  include  the  cost  of  a  full  overhaul 
in  determining  the  remaining  values  sub¬ 
ject  to  depreciation  and  that  overhaul 
reserves  shall  be  classified  as  valuation 
reserves,  rather  than  “Operating  Re¬ 
serves,”  to  be  offset  against  the  asset  to 
which  related.  These  provisions  are 
again  based  upon  the  principle  that 
charges  may  be  made  against  income 
only  for  expenditures  already  made 
while  provisions  for  contingent  future 
expenditures  constitute  a  segregation 
of  retained  earnings  not  appropriately 
chargeable  against  income  until  mate¬ 
rialized.  Consistent  with  this  axiom, 
maintenance  reserves  created  by  charges 
against  income  represent  nothing  more 
than  a  recognition  of  diminution  in  the 
useful  life  of  property  because  of  delayed 
maintenance  which  may  be  restored 
upon  the  performance  of  such  delayed 
maintenance.  Such  reserves  represent 
in  essence  provisions  for  the  relatively 
rapid  depreciation  of  a  portion  of  the 
original  cost  of  the  asset  which  is  sub¬ 
ject  to  restoration  upon  the  performance 
of  maintenance.  The  depreciation  re¬ 
serve,  on  the  other  hand,  represents  pro¬ 
visions  for  the  long  term  depreciation  of 
the  remaining  cost  value  of  the  asset. 
As  at  any  given  date  the  composite  de¬ 
preciation  and  maintenance  reserves  re¬ 
flect  that  portion  of  the  original  prepaid 
expenditure  which  has  been  recovered  by 
charges  to  expense  at  differing  rates.  It 
follows  that  since  provision  is  made  for 
the  partial  recovery  of  original  cost 
through  delayed  maintenance  reserve 
provisions,  the  deduction  of  such  restor¬ 
able  use  values  from  the  depreciable 
value  is  required  to  prevent  a  duplication 
in  recurrent  charges  to  expense.  More¬ 
over,  the  market  under  normal  circum¬ 
stances  'will  generally  place  a  higher 
value  upon  an  aircraft  with  low  hours 
than  upon  an  aircraft  with  high  hours 
since  last  overhaul. 

While  objecting  to  the  prescribed 
treatment  of  the  overhaul  reserve  the 
industry  has,  nevertheless,  advanced  the 
principle  of  depreciating  that  portion 
of  the  original  value  of  equipment  restor¬ 
able  by  overhaul  and  the  capitalized 
amounts  of  subsequent  overhauls  per¬ 
formed  over  the  related  maintenance 
cycle  as  one  acceptable  alternative  which 
should  be  permitted.  Under  this  prin¬ 
ciple,  the  overhaul  component  included 
in  the  cost  of  the  aircraft  equipment 
would  be  separated  from  the  other  costs 
of  the  aircraft  and  amortized  over  the 
overhaul  period  with  no  other  provision 
for  depreciation.  'This  would  have  the 
effect  of  depreciating  that  portion  of  the 
asset  cost  not  included  in  the  overhaul 
component  over  the  service  life  of  the 
equipment  while  amortizing  the  overhaul 
component  in  the  original  cost  of  the 
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equipment,  as  well  as  the  cost  of  each 
separate  overhaul  subsequently  per¬ 
formed,  over  the  individual  overhaul  pe¬ 
riods.  Accordingly,  under  this  practice, 
the  amount  of  the  overhaul  would  be 
excluded  from  the  depreciable  portion 
of  the  asset  cost  and  would  be  separately 
amortized  over  the  overhaul  period. 
This  would  produce  in  principle,  the  same 
effect  as  deducting  the  overhaul  reserve 
(reserve  for  depreciation  of  overhaul 
component)  from  the  asset  and  includ¬ 
ing  the  amount  of  an  overhaul  in  the 
residual  as  provided  in  the  system  of 
accounts  here  prescribed.  The  only  dif¬ 
ference  is  that  under  the  prescribed 
procedure  the  amoimt  of  the  overhaul 
is  included  in  the  residual  rather  than 
being  separately  stated  and  the  overhaul 
reserve  is  offset  directly  against  the  asset 
rather  than  the  separately  stated  over¬ 
haul  component.  But  the  effect  in  both 
cases  is  to  amortize  the  overhaul  over 
the  overhaul  period  and  deduct  the  re¬ 
serve  from  the  asset  as  a  valuation 
reserve. 

Consistent  with  these  characteristics 
of  maintenance  reserves,  adherence  to 
generally  accepted  accounting  principles 
would  require  that  costs  of  an  overhaul 
be  appropriately  deducted  from  original 
cost  in  determining  values  to  be  depre¬ 
ciated  over  the  full  service  life  as  opposed 
to  the  overhaul  periods  of  the  flight 
equipment,  and  that  overhaul  reserves 
be  appropriately  offset  as  valuation  re¬ 
serves  against  the  portion  of  the  asset 
which  is  restorable  through  overhaul. 
Since  the  performance  of  an  overhaul 
always  restores  an  additional  useful  life 
the  value  restored  by  overhaul  can  depre¬ 
ciate  only  with  the  expiration  of  the 
overhaul  period.  If  this  value  is  ex¬ 
pensed,  both  as  depreciation  and  as  pro¬ 
vision  for  overhaul,  duplication  of 
expense  would  result. 

Both  the  proposed  rule  as  previously 
circulated  and  the  accounting  system 
herein  prescribed  prohibit  charging  to 
the  income  of  any  period  tax  expense  in 
excess  of  the  amount  of  taxes  actually 
payable  for  such  period.  Recognition 
was  given  in  the  proposed  system  of 
accounts  to  a  possible  waiver  of  this  rule 
in  circumstances  where  the  integrity  of 
the  financial  statements  would  be  mate¬ 
rially  impaired  by  a  failure  to  accrue  tax 
liabilities  related  to  income  resulting 
from  differences  between  accelerated 
amortization  of  property  taken  for  tax 
purposes  and  normal  amortization  taken 
for  accounting  purposes.  The  industry 
construed  this  recognition  of  potential 
waiver  from  the  rule  as  being  limited  to 
income  differences  stemming  from 
amortization  of  emergency  facilities  un¬ 
der  certificates  of  necessity.  The  intent 
of  the  proposed  system,  however,  was  to 
recognize  that  adherence  to  generally 
accepted  accounting  principles  may  war¬ 
rant  waiver  of  the  prescribed  rule  upon 
a  factual  demonstration  that  under  the 
prescribed  rule  material  distortion  would 
result  in  the  financial  statements  from 
differences  in  depreciation  accounting 
principles  adopted  for  regular  accounting 
and  tax  purposes,  without  regard  to  any 
particular  tax  statute  in  which  such  dif¬ 
ferences  may  be  rooted.  This  potential 
waiver  recognition  has,  accordingly,  been 
modified  herein  to  clarify  this  intent. 


RULES  AND  REGULATIONS 

In  its  filed  comments  concerning  the 
revised  accounting  manual,  the  industry 
urged  that  each  air  carrier  be  permitted 
to  establish,  at  its  option,  deferred  tax 
reserves  on  income  resulting  from  such 
differences  in  depreciation  principles  fol¬ 
lowed  for  tax  and  regular  accounting 
purposes.  The  Board  believes,  however, 
that  such  reserves  will  not  be  necessary 
in  all  cases  to  reflect  accurately  the  ac¬ 
tual  earnings  of  air  carriers  and  that  it 
is  necessary  to  retain  positive  Board  con¬ 
trol  over  the  use  of  such  reserves  to  in¬ 
sure  substantive  uniformity  of  account¬ 
ing  results  and  to  prevent  overstatements 
of  tax  expenses. 

Differences  in  normal  accounting  and 
tax  computed  depreciation  may  result 
from  a  multiplicity  of  revenue  code  pro¬ 
visions  widely  differing  in  impact  upon 
recurrent  net  income.  Under  some  cir¬ 
cumstances  of  relatively  rapid  deprecia¬ 
tion  tax  provisions  potential  liabilities 
will  be  built  up  over  the  period  of  time 
when  conversion  is  made  to  such  rapid 
depreciation  methods,  and  above-normal 
depreciation  charges  are  being  taken  for 
tax  purposes.  However,  these  potential 
liabilities  may  not  mature  and  become 
payable  while  the  quantum  of  a  carrier’s 
investment  is  either  increasing  or  stabi¬ 
lized  at  a  generally  fixed  level.  During 
such  period,  the  above-normal  tax  de¬ 
ductions  on  new  equipment  (representing 
either  additions  to  or  replacements  of 
operating  plant)  will  offset  the  below- 
normal  deductions  applicable  to  prop¬ 
erties  already  depreciated  on  an  acceler¬ 
ated  basis.  Since  airlines  have  evidenced 
a  firm  and  pronounced  growth  trend  in 
their  dollar  investment  throughout  the 
last  several  years  and  are  presently  com¬ 
mitted  to  a  substantial  equipment  mod¬ 
ernization  and  capacity  expansion  pro¬ 
gram  for  the  future,  it  appears  that  their 
use  of  rapid  depreciation  provisions  may 
well  have  this  impact.  Consequently, 
the  Board  believes  that  the  accelerated 
portion  of  the  depreciation  deductions 
actually  taken  could  generally  result 
only  in  a  lag  in  the  recognition  of  such 
liabilities.  Indeed,  it  would  seem  that 
this  lag  could  well  be  perpetuated  at  a 
relatively  stable  level  for  a  period  of 
many  years.  Therefore,  it  would  seem 
that  the  industry  generally  may  not  suf¬ 
fer  any  material  income  distortions  after 
an  initial  conversion  period  when  the 
transition  to  the  accelerated  deprecia¬ 
tion  methods  for  tax  purposes  will  have 
its  maximum  impact  and  the  total  taxes 
payable  in  any  given  year  will  tend  to 
approximate  the  amount  of  taxes  which 
would  have  been  payable  if  the  normal 
methods  of  computing  depreciation  de¬ 
ductions  were  also  used  for  tax  purposes. 
In  this  respect,  the  potential  liabilities 
involved  here  are  directly  comparable  to 
those  arising  in  other  areas  of  this  sys¬ 
tem  of  accounts  which  in  accordance 
with  common  accounting  practice  are  not 
recognized,  because  of  their  recurring 
character,  as  the  basis  for  reserve  ac¬ 
cruals.  Accordingly,  the  system  of  ac¬ 
counts  herein  prescribed  prohibits  the 
accrual  of  estimated  potential  tax  liabili¬ 
ties  stemming  from  income  differences 
produced  by  provisions  in  the  Revenue 
Code  for  other  than  normal  depreciation 
methods.  At  the  same  time  recognition 
is  given  to  the  possibility  that  such  in¬ 


come  differences  may  in  some  circum¬ 
stances  be  of  sufficient  materiality  to 
warrant  a  waiver  of  this  prohibition  upon 
a  factual  demonstration  that  a  failure 
to  provide  for  the  taxes  related  thereto 
will  undermine  the  integrity  of  the 
financial  statements. 

Various  substantive  revisions  of  the 
provisions  of  the  revised  manual  orig¬ 
inally  circulated  have  been  made  in  re¬ 
sponse  to  industry  comments.  Thus, 
proposed  clearing  accounts  for  all  asso¬ 
ciated  company  transactions  have  been 
deleted ;  the  proposed  classification  of  all 
foreign  exchange  adjustments  as  non¬ 
operating  items  has  been  modified  to 
permit  reporting  of  those  adjustments 
resulting  from  routine  daily  fluctuations 
in  exchange  rates  as  incidental  operating 
income;  the  proposed  requirement  for  a 
quarterly  physical  inventory  of  accrued 
vacation  pay  liabilities  has  been  modified 
to  permit  an  annual  inventory  and  the 
proposed  requirement  for  exclusive  use 
of  the  “straight-line”  method  of  depreci¬ 
ation  has  been  transferred  to  a  pending 
notice  of  proposed  rule -making  dealing 
comprehensively  with  the^Bubject  of  de¬ 
preciation  accounting. 

The  Board  finds  that  the  various  clas¬ 
sifications  of  air  carriers  established  by 
this  revised  accounting  and  reporting 
system  are  just  and  reasonable  in  view  of 
the  nature  of  the  services  performed  by 
the  different  air  carriers,  and  that  the 
regulations  hereby  promulgated  to  be 
applicable  to  and  to  be  observed  by  such 
classes  of  air  carriers  are  necessary  and 
desirable  in  the  public  interest. 

Interested  persons  have  been  afforded 
opportunity  to  participate  in  the  formi- 
lation  of  this  revision,  and  due  consider¬ 
ation  has  been  given  to  all  relevant  mat¬ 
ters  presented. 

The  Board  is  cognizant  of  the  fact  that 
the  process  of  conversion  to  a  new  ac¬ 
counting  system  poses  certain  difficulties. 
Accordingly,  the  attached  revised  man¬ 
ual  includes  various  specific  provisions 
dealing  with  the  mechanics  of  such  con¬ 
version.  Similar  provisions  are  incor¬ 
porated  in  a  simultaneously  issued  notice 
of  proposed  rule -making  which  inte¬ 
grates  various  major  features  of  the  new 
accounting  system  with  the  presently 
effective  manual.  Industry  comment 
will  presumably  be  forthcoming  in  con¬ 
nection  with  the  latter  rule-making  pro¬ 
ceeding.  The  Board  desires  to  advise 
the  industry  that  if  it  undertakes  to 
amend  upon  the  finalization  of  that  pro¬ 
ceeding,  any  of  the  conversion  features 
therein  proposed,  similar  changes  will  be 
made  with  respect  to  the  conversion  fea¬ 
tures  of  the  instant  revised  manual. 

In  consideration  of  the  foregoing,  the 
Civil  Aeronautics  Board  hereby  amends 
Part  241  of  the  Economic  Regulations 
(comprising  the  uniform  accounting  and 
reporting  system  for  the  class  designated 
as  certificated  air  carriers)  effective 
January  1,  1957,  to  read  as  follows: 

Part  241 — ^Uniform  System  of  Accounts 
AND  Reports  for  Air  Carriers 

Sec. 

241.01  Authority  under  which  accounting 
and  reporting  rules  and  regula¬ 
tions  are  prescribed  and  admin¬ 
istered. 
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Sec. 

241.02  Administration  of  accounting  and 
reporting  regulations. 

241.03  Definitions  for  purposes  of  this 
system  of  accounts  and  reports. 
241.04  Air  carrier  groupings  and  standard 
name  abbreviations. 

241.05  Standard  air  carrier  operation 
abbreviations. 

241.06  Standard  aircraft  type  abbrevia¬ 
tions. 

Subpart  A — General  Accounting  Provisions 

241.1  Introduction  to  system  of  accounts 

and  reports. 

241.1- 1  Applicability  of  system  of  accounts 

and  reports. 

241.1- 2  General  description  of  system  of 

accounts  and  reports. 

241.1- 3  System  of  accounts  coding. 

241.1- 4  Records. 

241.1- 5  Accounting  entities. 

241.1- 6  Interpretation  of  accounts. 

241.1- 7  Address  for  reports  and  >  corre¬ 

spondence. 

241.1- 8  Conversion  to  this  system  of  ac¬ 

counts  and  reports. 

241.2  General  accounting  policies. 

241.2- 1  Bases  of  allocation  between  en¬ 

titles. 

241.2- 2  Distribution  of  revenues  and  ex¬ 

penses  within  entities. 

241.2- 3  Transactions  in  foreign  currencies. 

241.2- 4  Accounting  period. 

241.2- 5  Liability  accruals. 

241.2- 6  Federal  income  tax  accruals. 

241.2- 7  Delayed  items. 

241.2- 8  Unaudited  items. 

241.2- 9  Improvements,  additions  and  bet¬ 

terments. 

241.2- 10  Capitalization  of  interest  on  con¬ 

struction. 

241.2- 11  Accounting  for  transactions  in 

gross  amounts. 

241.2- 12  Valuation  of  assets. 

241.2- 13  Establishment  of  reserves. 

241.2- 14  Depreciation  and  amortization. 

241.2- 15  Contingent  assets  and  contingent 

liabilities. 

241.2- 16  Notes  to  financial  statements. 

Subpart  B — Balance  Sheet  Classifications 

241.3  Chart  of  balance  sheet  accounts. 

241.4  General. 

241.5  Balance  sheet  account  groupings. 

241.5- 1  Current  assets. 

241.5- 2  Investments  and  special  funds. 

241.5- 3  Property  and  equipment. 

241.5- 4  Property  and  equipment  deprecia¬ 

tion  and  maintenance  reserves. 

241.5- 5  Deferred  charges. 

241.5- 6  Current  liabilities. 

241.5- 7  Noncurrent  liabilities. 

241.5- 8  Deferred  credits. 

241.5- 9  Stockholder  equity. 

241.6  Objective  classification  of  balance 

sheet  elements. 

Subpart  C — Profit  and  Loss  Classifications 

241.7  Chart  of  profit  and  loss  accounts. 

241.8  General. 

241.9  Functional  classification;  operat¬ 

ing  revenues. 

241.10  Functional  classification;  operat¬ 

ing  expenses  of  Group  I  air  car¬ 
riers. 

241.11  Functional  classification;  operat¬ 

ing  expenses  of  Group  II  and 
Group  III  air  carriers. 

241.12  Objective  classification;  operating 

revenues. 

241.13  Objective  classification;  operating 

expenses. 

241.14  Objective  classification;  nonoper¬ 

ating  income  and  expense. 

241.15  Objective  classification;  income 

taxes  for  current  period. 

241.16  Objective  classification;  special 

Items. 


Subpart  0 — General  Reporting  Provisions 
Sec. 

241.21  Introduction  to  system  of  reports. 

241.22  General  reporting  instructions. 

241.23  Balance  sheet  elements. 

241.24  Profit  and  loss  elements. 

241.25  Traffic  and  capacity  elements. 

241.26  General  corporate  elements. 

Authority;  §§241.01  to  241.26  issued  un¬ 
der  sec.  205,  52  Stat.  984;  49  U.  S.  C.  425. 
Interpret  or  apply  secs.  407,  416.  52  Stat.  1000, 
1004,  as  amended;  49  U.  S.  C.  487,  496. 

§  241.01  Authority  under  which  ac~ 
counting  and  reporting  rules  and  regula¬ 
tions  are  prescribed  and  administered. 
This  Uniform  System  of  Accounts  and 
Reports  for  Air  Carriers  is  issued,  pre¬ 
scribed  and  administered  under  the 
following  provisions  of  the  Civil  Aero¬ 
nautics  Act  of  1938  (52  Stat.  1000,  49 
U.  S.  C.  487) : 

GENERAL  POWERS 

Sec.  205  (a).  The  Authority  ^  is  empowered 
to  perform  such  acts,  to  conduct  such  inv^es- 
tigations,  to  issue  and  amend  such  orders, 
and  to  make  and  amend  such  general  or 
special  rules,  regulations,  and  procedure, 
pursuant  to  and  consistent  with  the  provi¬ 
sions  of  this  Act,  as  it  shall  deem  necessary 
to  carry  out  such  provisions  and  to  exercise 
and  perform  its  powers  and  duties  under 
this  Act. 

FILING  OP  reports 

Sec.  407  (a).  The  Authority  is  empowered 
to  require  annual,  monthly,  periodical,  and 
special  reports  from  any  air  carrier;  to  pre¬ 
scribe  the  manner  and  form  in  which  such 
reports  shall  be  made;  and  to  require  from 
any  air  carrier  specific  answers  to  all  ques¬ 
tions  upon  which  the  Authority  may  deem 
information  to  be  necessary.  Such  reports 
shall  be  under  oath  whenever  the  Authority 
so  requires.  The  Authority  may  also  require 
any  air  carrier  to  file  with  it  a  true  copy  of 
each  or  any  contract,  agreement,  understand¬ 
ing,  or  arrangement,  between  such  air  car¬ 
rier  and  any  other  carrier  or  person,  in 
relation  to  any  traffic  affected  by  the  provi¬ 
sions  of  this  Act. 

DISCLOSURE  OF  STOCK  OWNERSHIP 

Sec.  407  (b).  Each  air  carrier  shall  submit 
annually,  and  at  such  other  times  as  the 
Authority  shall  require,  a  list  showing  the 
names  of  each  of  its  stockholders  or  members 
holding  more  than  5  per  centum  of  the  en¬ 
tire  capital  stock  or  capital,  as  the  case  may 
be,  of  such  air  carrier,  together  with  the 
name  of  any  person  for  whose  account,  if 
other  than  the  holder,  such  stock  is  held: 
and  a  report  setting  forth  a  description  of 
the  shares  of  stock,  or  others  interest,  held 
by  such  air  carrier,  or  for  its  account  in  per¬ 
sons  other  than  itself. 

FORM  OP  ACCOUNTS 

Sec.  407  (d).  The  Authority  shall  prescribe 
the  forms  of  any  and  all  accounts,  records, 
and  memoranda  to  be  kept  by  air  carriers. 
Including  the  accounts,  records,  and  memo¬ 
randa  of  the  movement  of  traffic,  as  well  as  of 
the  receipts  and  expenditures  of  money,  and 
the  length  of  time  such  accounts,  records, 
and  memoranda  shall  be  preserved;  and  it 
shall  be  unlawful  for  air  carriers  to  keep  any 
accounts,  records,  or  memoranda  other  than 
those  prescribed  or  approved  by  the  Author¬ 
ity:  Provided,  That  any  air  carrier  may  keep 

*  As  used  herein,  the  term  “Authority”  Is 
the  designation  for  the  Civil  Aeronautics 
Board,  the  latter  being  its  present  name  as 
provided  in  the  President’s  Reorganization 
Plan  No,  IV  under  the  Reorganization  Act  of 
1939. 


additional  accounts,  records,  or  memoranda 
If  they  do  not  Impair  the  integrity  of  the 
accounts,  records,  ot  memoranda  prescribed 
or  approved  by  the  Authority  and  do  not 
constitute  an  undue  financial  burden  on  such 
air  carrier. 

INSPECTION  OP  ACCOUNTS  AND  PROPERTY 

Sec.  407  (e).  The  Authority  shall  at  all 
times  have  access  to  all  lands,  buildings,  and 
equipment  of  any  carrier  and  to  all  accounts, 
records,  and  memoranda,  including  all  docu¬ 
ments,  papers,  and  correspondence,  now  or 
hereafter  existing,  and  kept  or  required  to 
be 'kept  by  air  carriers;  and  it  may  employ 
special  agents  or  auditors,  who  shall  have 
authority  under  the  orders  of  the  Authority 
to  inspect  and  examine  any  and  all  such 
lands,  buildings,  equipment,  accounts,  rec¬ 
ords,  and  memoranda.  The  provisions  of  this 
section  shall  apply,  to  the  extent  found  by 
the  Authority  to  be  reasonably  necessary  for 
the  administration  of  this  Act,  to  persons 
having  control  over  any  air  carrier,  or  affili¬ 
ated  with  any  air  carrier  within  the  meaning 
of  section  5  (8)  of  the  Interstate  Commerce 
Act,  as  amended. 

CLASSIFICATION 

SBC.  416  (a) .  The  Authority  may  from  time 
to  time  establish  such  just  and  reasonable 
classifications  or  groups  of  air  carriers  for 
the  purposes  of  this  title  as  the  nature  of  the 
services  performed  by  such  air  carriers  shall 
require;  and  such  just  and  reasonable  rules, 
and  regulations,  pursuant  to  and  consistent 
with  the  provisions  of  this  title,  to  be  ob¬ 
served  by  each  such  class  or  group,  as  the 
Authority  finds  necessary  in  the  public 
interest. 

FAILURE  TO  PILE  RF.PORTS;  FALSIFICATION  OF 
RECORDS 

Sec.  902  (e).  Any  air  carrier,  or  any  officer, 
agent,  employee,  or  representative  thereof, 
who  shall,  knowingly  and  willfully,  fall  or 
refuse  to  make  a  report  to  the  Authority  as 
required  by  this  Act,  or  to  keep  or  preserve 
accounts,  records,  and  memoranda  in  the 
form  and  manner  prescribed  or  approved  by 
the  Authority,  or  shall,  -knowingly  and  will¬ 
fully,  falsify,  mutilate,  or  alter  any  such  re¬ 
port,  accountr  record,  or  memorandum,  or 
shall  knowingly  and  willfully  file  any  false 
report,  account,  record,  or  memorandum, 
shall  be  deemed  guilty  of  a  misdemeanor  and, 
upon  conviction  thereof,  be  subject  for  each 
offense  to  a  fine  of  not  less  than  $100  and  not 
more  than  $5,000. 

REFUSAL  TO  TESTIFY 

Sec.  902  (g) .  Any  person  who  shall  neglect 
or  refuse  to  attend  and  testify,  or  to  answer 
any  lawful  inquiry,  or  to  produce  books, 
papers,  or  documents,  if  in  his  power  to  do 
so,  in  obedience  to  the  subpena  or  lawful 
requirement  of  the  Authority  or  the  Air 
Safety  Board,  shall  be  guilty  of  a  misde¬ 
meanor  and,  upon  conviction  thereof,  shall 
be  subject  to  a  fine  of  not  less  than  $100  nor 
more  than  $5,000,  or  imprisonment  for  not 
more  than  one  year,  or  both. 

PILING  OP  COMPLAINTS  AUTHORIZED 

Sec.  1002  (a).  Any  person  may  file  with  the 
Authority  a  complaint  in  writing  with  re¬ 
spect  to  anything  done  or  omitted  to  be  done 
by  any  person  in  contravention  of  any  pro¬ 
vision  of  this  Act.  or  of  any  requirement 
established  pursuant  thereto.  If  the  person 
complained  against  shall  not  satisfy  the 
complaint  and  there  shall  appear  to  be  any 
reasonable  ground  for  investigating  the  com¬ 
plaint,  it  shall  be  the  duty  of  the  Authority 
to  investigate  the  matters  complained  of. 
Whenever  the  Authority  is  of  the  opinion 
that  any  complaint  does  not  state  facts 
which  warrant  an  investigation  or  action  on 
its  part,  it  may  dismiss  such  complaint 
without  hearing. 
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RULES  AND  REGULATIONS 


INVESTIGATIONS  ON  INITIATIVE  OF  AT7THORITT 

Sec.  1002  (b) .  The  Authority  Is  empowered 
at  any  time  to  institute  an  investigation,  on 
its  own  initiative,  in  any  case  and  as  to  any 
matter  or  thing  concerning  which  complaint 
is  authorized  to  be  made  to  or  before  the 
Authority  by  any  provision  of  this  Act.  or 
concerning  which  any  question  may  arise 
under  any  of  the  provisions  of  this  Act.  or 
relating  to  the  enforcement  of  any  of  the 
provisions  of  this  Act.  The  Authority  shall 
have  the  same  power  to  proceed  with  any 
investigation  instituted  on  its  own  motion 
as  though  it  had  been  appealed  to  by 
complaint. 

ENTRY  OF  ORDERS  FOR  COMPLIANCE  WITH  ACT 

Sec.  1002  (c) .  If  the  Authority  finds,  after 
notice  and  hearing,  in  any  investigation  in¬ 
stituted  upKjn  complaint  or  upon  its  own 
initiative,  that  any  person  has  failed  to  com¬ 
ply  with  any  provision  of  this  Act  or  any 
requirement  established  piusuant  thereto, 
the  Authority  shall  issue  an  appropriate 
order  to  compel  such  person  to  comply 
therewith. 

§  241.02  Administration  of  accounting 
and  reporting  regulations.  Authority  to 
waive,  modify,  and  interpret  this  system 
of  accounts  and  reports,  and  to  authorize 
the  substitution  of  photographic  repro¬ 
ductions  for  specified  categories  of 
records,  has  been  delegated  by  the  Civil 
Aeronautics  Board  to  the  Chief,  OflBce  of 
Carrier  Accounts  and  Statistics  as  set 
forth  by  sec.  5  of  Public  Notice  PN  8 
(effective  October  27,  1954) : 

(a)  The  Chief,  Office  of  Carrier  Accounts 
and  Statistics  is  authorized  to  waive,  modify 
or  interpret  the  accounting  and  reporting 
requirements  for  Parts  241,  242,  243,  and  244 
of  the  Economic  Regulations  and  establish 
detailed  uniform  practices  in  connection  with 
the  submission  of  the  reports  required 
therein;  provided,  that  upon  application  by 
any  air  carrier  affected  by  such  action,  the 
Chief  shall  submit  any  waiver,  modification. 
Interpretation  or  established'  practice  to  the 
Board  for  review. 

(b)  The  Chief,  Office  of  Carrier  Accounts 
and  Statistics  is  authorized  to: 

1.  Authorize  air  carriers  to  substitute 
photographic  reproductions  for  specified 
categories  of  records;  and 

2.  Approve  or  disapprove  an  "application 
for  substitution”  filed  by  an  air  carrier  pur¬ 
suant  to  Section  249.1  (d)  of  the  Economic 
Regulations. 

(c)  The  Chief,  Office  of  Carrier  Accounts 
and  Statistics  is  authorized  to  grant  or  deny, 
upon  good  cause  shown,  Individual  requests 
for  extension  of  time  for  filing  reports  or 
for  waiver  of  the  form  or  content  of  such 
reports  to  conform  to  the  particular  opera¬ 
tion  of  the  individual  requesting  such  waiver. 

§  241.03  Definitions  for  purposes  of 
this  system  of  accounts  and  reports. 

Account,  clearing.  An  account  used  as 
a  medium  for  the  temporary  accumula¬ 
tion  of  costs  that  are  redistributed  to  ap¬ 
propriate  applicable  accounts. 

Acquisition,  date  of.  The  date  on 
which  the  title  to  owned  property  or 
equipment  (or  the  right  to  use  or  control 
the  reassignment  of  leased  property  or 
equipment)  passes  to  the  air  carrier. 

Addition,  property.  Additional  equip¬ 
ment,  land,  structures,  and  other  tangible 
property;  extensions  of  fuel,  water,  and 
oil  distribution  equipment;  additions  to 
buildings  and  other  structures;  and  ad¬ 
ditional  safety  devices  applied  to  equip¬ 
ment  not  previously  thus  equipped.  (See 
also  Modification.) 


Air  carrier.  Any  citizen  of  the  United 
States  who  undertakes,  whether  directly 
or  indirectly  or  by  a  lease  or  any  other 
arrangement,  to  engage  in  air  transpor¬ 
tation. 

Air  carrier,  surviving.  An  entity  (air 
carrier)  which,  as  the  result  of  a  busi¬ 
ness  combination,  has  acquired  the  net 
assets,  and  carries  on  the  operations  of, 
one  or  more  predecessor  air  carriers,  and 
which  may  be  newly  organized  at  the 
time  of  the  combination  or  may  be  one 
of  the  predecessor  air  carriers. 

Aircraft.  Any  contrivance  now  known 
or  hereafter  invented,  used  or  designed 
for  navigation  of  or  flight  in  the  air. 

Aircraft  days  assigned  to  service-car¬ 
rier’s  equipment.  The  number  of  days 
that  aircraft  owned  or  acquired  through 
rental  or  lease  (but  not  interchange)  are 
in  the  possession  of  the  reporting  air  car¬ 
rier  and  are  available  for  service  on  the 
reporting  carrier’s  routes  plus  the  num¬ 
ber  of  days  that  the  above  aircraft  are  in 
service  on  routes  of  others  under  inter¬ 
change  agreements.  Days  that  aircraft 
are  out  of  service  for  periodic  mainte¬ 
nance  or  major  overhaul  are  included 
but  days  that  newly  acquired  aircraft  are 
on  hand  prior  to  availability  for  produc¬ 
tive  use  and  days  that  aircraft  are  rented 
or  leased  to  others  (for  other  than  inter¬ 
change)  are  excluded. 

Aircraft  days  assigned  to  service-car¬ 
rier’s  routes.  Same  as  aircraft  days  as¬ 
signed  to  service-carrier’s  equipment 
but  excluding  the  number  of  days  owned 
or  rented  equipment  are  in  the  posses¬ 
sion  of  others  under  interchange  agree¬ 
ments  and  including  the  number  of  days 
aircraft  of  others  are  in  the  possession  of 
the  air  carrier  under  interchange  agree¬ 
ments. 

Aircraft,  leased  (rented).  Aircraft 
obtained  from  (or  furnished  to)  others 
under  lease  or  rental  arrangements. 
Leased  and  rented  aircraft  do  not  in¬ 
clude  those  used  under  interchange 
agreements  designed  to  provide  one- 
plane  service  over  the  routes  of  the  air 
carriers  involved. 

Aircraft  type.  A  distinctive  model  as 
designated  by  the  manufacturer. 

Airport.  A  landing  area  regularly 
used  by  aircraft  for  receiving  or  dis¬ 
charging  passengers  or  cargo. 

Airport,  alternate.  An  approved  air¬ 
port  to  which  a  flight  may  proceed  if  a 
landing  at  the  airport  to  which  the  flight 
was  dispatched  becomes  inadvisable. 

Airport-to-airport  distance.  The 
great-circle  distance,  measured  in  stat¬ 
ute  miles,  between  airports  as  listed  in 
the  Civil  Aeronautics  Board’s  Official 
Airline  Route  and  Mileage  Manual. 

Air  transportation.  The  carriage  by 
aircraft  of  persons,  property  or  mail. 

Airworthiness  (or  airworthy).  When 
applied  to  a  particular  aircraft  or  com¬ 
ponent  part,  it  denotes  the  ability  of  such 
aircraft  or  component  part  to  perform 
its  function  satisfactorily  through  a 
range  of  operations  determined  by  the 
Civil  Aeronautics  Administration. 

Allocate.  To  assign  an  item  or  group 
of  items  of  investment,  revenue,  or  cost 
to  an  object,  activity,  process,  or  opera¬ 
tion.  in  accordance  with  cost  responsi¬ 
bilities,  benefits  received,  or  other  meas¬ 
ure  of  apportionment. 


Allocation,  bases  of.  Bases  of  distri¬ 
bution  whereby  revenues,  expenses,  and/ 
or  costs  are  equitably  apportioned  among 
revenue,  expense,  property  and  equip¬ 
ment,  and  other  accounts. 

Amortization.  The  gradual  extin¬ 
guishment  of  an  amoimt  in  an  account 
by  distributing  such  amount  over  a  fixed 
period,  over  the  life  of  the  asset  or  liabil¬ 
ity  to  which  it  applies  or  over  the  period 
during  which  it  is  anticipated  the  benefit 
will  be  realized. 

Asset,  contingent.  An  asset  the  exist¬ 
ence,  value,  or  ownership  of  which  de¬ 
pend  upon  the  occurrence  or  nonoccur¬ 
rence  of  a  specific  event  or  upon  the 
performance  or  nonperformance  of  a 
specified  act. 

Associated  company.  A  company  in 
which  the  accounting  air  carrier  holds  5 
percent  or  more  of  the  outstanding  pro¬ 
prietary  interest;  or  a  company  which 
holds  5  percent  or  more  of  the  outstand¬ 
ing  proprietary  interest  of  the  account¬ 
ing  air  carrier;  or  a  company  that, 
directly  or  through  one  or  more  inter¬ 
mediaries.  controls,  or  is  controlled  by, 
or  is  under  common  control  with  the  ac¬ 
counting  air  carrier.  Companies  owned 
or  controlled  jointly  with  other  air  car¬ 
riers  shall  be  regarded  as  associated 
companies  for  purposes  of  this  system  of 
accounts.  (See  also  Control;) 

Betterment.  Any  improvement  to 
property  or  equipment  through  the  sub¬ 
stitution  of  superior  parts  for  inferior 
parts  retired,  the  object  of  which  is  to 
make  such  property  more  useful  or  of 
greater  capacity  than  at  the  time  of  ac¬ 
quisition  or  installation.  (See  also  Modi¬ 
fication.  ) 

Board.  The  Civil  Aeronautics  Board. 

Capacity,  seat.  The  number  of  pas¬ 
senger  seats  installed  in  an  airframe,  in¬ 
cluding  seats  in  lounges  (except  when 
any  sale  of  such  seats  is  prohibited  by 
safety  regulations).  This  is  the  maxi¬ 
mum  number  of  seats  if^ the  configura¬ 
tion  provides  for  more  than  one  seating 
arrangement. 

Cargo.  Freight  plus  express  plus  ex¬ 
cess  baggage.  Excludes  passengers  and 
mail  (priority  and  nonpriority). 

Certificated  point.  A  city,  place  or 
population  center  authorized  to  receive 
scheduled  air  service  under  a  Certificate 
of  Public  Convenience  and  Necessity  or 
under  an  exemption  issued  to  an  air 
carrier. 

Certificate  of  Public  Convenience  and 
Necessity.  A  certificate  issued  to  an  air 
carrier  under  section  401,  of  the  act,  by 
the  Civil  Aeronautics  Board  authorizing 
the  carrier  to  engage  in  air  transporta¬ 
tion.  ’ 

Company,  predecessor.  An  air  carrier 
whose  net  assets  and  operations  have 
been  taken  over  by  one  or  more  other 
air  carriers. 

Compensation  (of  personnel).  Re¬ 
muneration  to  air  carrier  employees  for 
personal  services.  Includes  salaries, 
wages,  overtime  pay,  cost-of-living^  dif¬ 
ferentials,  bonuses,  etc.,  as  distinguished 
from  per  diem  allowances  or  reimburse¬ 
ment  for  expenses  incurred  by  personnel 
for  the  benefit  of  the  air  carrier. 

Control  (including  the  terms  Control¬ 
ling,  Controlled  by,  and  Under  common 
control) ,  The  possession,  directly  or  in- 
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directly,  of  the  power  positively  to  direct, 
or  cause  the  direction  of  or  negate  the 
direction  of,  the  management  and  poli¬ 
cies  of  a  company,  whether  such  power 
is  through  one  or  more  intermediary 
companies  or  alone  or  in  conjunction 
with  or  pursuant  to  an  agreement,  and 
whether  such  power  is  established 
through  a  majority  or  minority  owner¬ 
ship  or  voting  of  securities,  common  di¬ 
rectors,  offlcers,  or  stockholders,  voting 
trusts,  holding  trusts,  associated  com¬ 
panies,  contract,  or  any  other  direct  or 
indirect  means. 

Cost.  The  amount  of  cash  (or  its 
equivalent)  actually  paid  for  property, 
materials  and  supplies,  and  services,  in¬ 
cluding  that  amount  paid  to  put  the 
property  or  materials  and  supplies  in 
readiness  for  use.  It  includes  additions 
for  such  items  as  transportation  charges, 
installation  charges,  and  customs.duties, 
less  any  cash  or  other  discounts. 

Cost,  book.  The  amount  at  which  an 
asset  is  recorded  in  an  account  without 
the  deduction  of  amounts  in  related 
reserves  or  other  accounts. 

Cost,  depreciated.  The  cost  of  prop¬ 
erty  and  equipment  less  the  related 
reserves  for  depreciation  and  mainte¬ 
nance  or  other  valuation  reserves. 

Cost,  removal.  The  cost  of  demolish¬ 
ing,  dismantling,  tearing  down,  or  other¬ 
wise  removing  property  and  equipment, 
including  the  cost  of  related  transporta¬ 
tion  and  handling. 

Debt,  expense  on.  Expenses  incurred 
by  or  for  the  air  carrier  in  connection 
with  the  issuance  and  sale  of  evidences 
of  debt  (exclusive  of  the  sale  of  reac¬ 
quired  securities) ,  such  as  fees  for  draft¬ 
ing  mortgages  and  trust  deeds;  fees  and 
taxes  for  issuing  or  recording  evidences 
of  debt;  cost  of  engraving  and  printing 
bonds,  certificates  of  indebtedness,  and 
other  commercial  paper;  specific  costs  of 
obtaining  governmental  authority  for 
issuance  and  filing  notices  thereunder; 
fees  for  legal  services;  fees  and  com¬ 
missions  paid  underwriters,  brokers,  and 
salesmen  for  marketing  such  evidences 
of  debt;  fees  and  expenses  of  listing  on 
exchanges ;  and  other  like  costs. 

Departures  completed,  percent  sched¬ 
uled.  The  percent  of  scheduled  depar¬ 
tures  that  were  performed. 

Departures  completed,  scheduled.  The 
number  of  take-offs  performed  at  each 
airport  pursuant  to  published  schedules, 
exclusive  of  extra  sections  to  scheduled 
departures. 

Departure  performed.  A  take-off  made 
at  an  airport. 

Departure,  scheduled.  A  take-off 
scheduled  at  an  airport,  as  set  forth  in 
published  schedules. 

Depreciation  iof  depreciable  property 
and  equipment).  The  loss  in  service 
value,  not  restored  by  current  mainte¬ 
nance,  incurred  in  the  course  of  service 
from  causes  known  to  be  in  current  op¬ 
eration,  against  which  the  carrier  is 
not  protected  by  insurance,  and  the  ef¬ 
fect  of  which  can  be  forecast  with  rea¬ 
sonable  accuracy.  The  causes  of  depre¬ 
ciation  include  wear  and  tear,  decay, 
action  of  the  elements,  inadequacy, 
obsolescence,  changes  in  the  art,  changes 
in  demand,  and  requirements  of  public 
authorities. 
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Discount  (of  securities  issued  or  as¬ 
sumed  by  the  air  carrier) .  The  excess 
of  (1)  the  par  or  stated  value  of  securi¬ 
ties  over  (2)  the  then  current  money 
value  of  the  consideration  received  from 
their  sale  less  the  amount  included  for 
dividends  or  for  interest  accrued. 

Equipment.  Tangible  property  other 
than  land,  structures,  and  improvements. 

Equivalent  unit.  A  new  unit  substi¬ 
tuted  for  an  existing  unit  that  is  worn 
out,  is  damaged  beyond  repair,  or  has 
become  inadequate  in  service,  the  sub¬ 
stituted  unit  having  substantially  no 
greater  capacity  than  the  unit  for  which 
substituted. 

Excess  baggage.  Passenger  baggage  in 
excess  of  the  fixed  free  weight. 

Expense,  capital  stock.  Expenses  in¬ 
curred  by  or  for  the  air  carrier  in  con¬ 
nection  with  the  initial  issuance  and  sale 
of  capital  stock  (exclusive  of  the  sale  of 
reacquired  capital  stock),  such  as  fees 
and  commissions  paid  to  promoters,  un¬ 
derwriters,  brokers,-  and  salesmen;  fees 
for  legal  services;  cost  of  soliciting  sub¬ 
scriptions  for  capital  stock,  including 
fees,  commissions,  and  advertising; 
specific  costs  of  obtaining  governmental 
authority  for  issuance  and  filing  notices 
thereunder;  fees  and  taxes  for  issuance 
of  capital  stock  and  listing  on  exchanges; 
and  the  cost  of  preparing,  engraving, 
printing,  issuing,  and  distributing  pros¬ 
pectuses  and  stock  certificates. 

Express.  Property  transported  by  air 
under  published  air  express  tariffs  filed 
with  the  Civil  Aeronautics  Board. 

Flight,  developmental.  A  flight  for 
(a)  the  development  of  a  new  route 
either  prior  or  subsequent  to  certification 
by  the  Civil  Aeronautics  Board;  (b)  the 
extension  of  an  existing  route;  and  (c) 
the  integration  of  a  new  type  of  aircraft 
or  -service. 

Flight,  extra  section.  A  flight,  con¬ 
ducted  as  an  integral  part  of  scheduled 
service,  that  has  not  been  provided  for  in 
published  schedules  and  is  required  for 
transportation  of  traffic  that  can  not  be 
accommodated  on  a  regularly  scheduled 
flight.  Flights  made  in  ferrying  aircraft 
to  meet  schedules,  or  for  similar  op¬ 
erational  reasons,  are  not  extra  sections, 
and  are  classified -as  nonrevenue  flights 
even  if  an  occasional  shipment,  as  a 
matter  of  special  accommodation,  is  on 
board. 

Flight,  ferry.  A  flight  for  the  purpose 
of  returning  an  aircraft  to  base,  equip¬ 
ment  equalization,  or  moving  an  aircraft 
to  and  from  a  maintenance  base. 

Flight,  personnel  training.  A  flight  for 
the  purpose  of  obtaining  flying  time  for 
flight  personnel  or  a  flight  in  connection 
with  a  personnel  training  program. 

Freight.  Property  transported  by  air 
under  published  air  freight  tariffs  filed 
with  the  Civil  Aeronautics  Board. 

Group  basis  (in  depreciation  account¬ 
ing).  A  plan  under  which  (1)  deprecia¬ 
tion  is  based  upon  the  application  of  a 
single  depreciation  rate  to  the  total  book 
cost  of  all  property  included  in  a  given 
depreciable  property  and  equipment  ac¬ 
count  or  class,  despite  differences  in  serv¬ 
ice  life  of  individual  items  of  property 
and  equipment,  (2)  the  full  original  cost, 
less  any  salvage  realized,  of  an  item  of 
depreciable  property  or  equipment  re¬ 


tired  is  charged  to  the  reserve  for  de¬ 
preciation  regardless  of  the  age  of  the 
item,  and  (3)  no  gain  or  loss  is  recog¬ 
nized  on  the  retirement  of  individual 
items  of  property  or  equipment. 

Hop,  inter-airport.  A  flight  between 
two  airports. 

Horsepower,  maximum  continuous. 
The  brake  horsepower  developed  in 
standard  atmosphere  at  a  specified  alti¬ 
tude  under  the  maximum  conditions  of 
crankshaft  rotational  speed  and  engine 
manifold  pressure  approved  for  use  dur¬ 
ing  periods  of  unrestricted  duration. 
For  purposes  of  this  system  of  accounts 
and  reports,  the  maximum  continuous 
horsepower  for  each  aircraft  type  or 
model  shall  be  the  horsepower  estab¬ 
lished  under  conditions  of  sea  level 
altitude  by  the  Civil  Aeronautics  Ad¬ 
ministration  in  aircraft  specifications 
pertaining  to  each  aircraft  type  or  model. 

Hours,  aircraft.  The  airborne  hours  of 
aircraft  computed  from  the  moment  an 
aircraft  leaves  the  ground  until  it 
touches  the  ground  at  the  end  of  a  flight. 

Hours,  block  -  to  -  block  (ramp  -to- 
ramp).  The  aircraft  hours  computed 
from  the  moment  the  aircraft  first  moves 
under  its  own  power  for  purposes  of 
flight,  until  it  comes  to  rest  at  the  next 
point  of  landing. 

Hours  flown,  revenue  aircraft.  The 
aircraft  hours  of  flights  performed  in 
revenue  service. 

Hours  in  capitalized  projects,  aircraft. 
Aircraft  hours  applicable  to  ferrying 
newly  acquired  aircraft  from  the  factory, 
to  capitalized  extension  and  develop¬ 
ment  preoperating  projects  and  to  other 
costs  which  have  been  capitalized. 

Hours  per  aircraft  per  day — carrier’s 
equipment,  revenue.  Average  hours  of 
productive  use  per  day  in  revenue  service 
of  reporting  carrier’s  equipment  deter¬ 
mined  by  dividing  (1)  aircraft  days  as¬ 
signed  to  service — carrier’s  equipment 
into  (2)  revenue  aircraft  hours  minus 
revenue  hours  on  other  carrier’s  inter¬ 
change  equipment  plus  total  hours  by 
others  on  the  carrier’s  interchange 
equipment. 

Hours  per  aircraft  per  day — carrier’s 
routes,  revenue.  Average  hours  of  pro¬ 
ductive  use  per  day  in  revenue  service  on 
reporting  carrier’s  routes  determined  by 
dividing  (1)  aircraft  days  assigned  to 
service-carrier’s  routes  into  (2)  revenue 
aircraft  hours. 

Improvement.  An  addition  or  altera¬ 
tion  to  land,  a  building,  or  a  unit  of 
equipment  that  results  in  a  better  piece 
of  property,  in  the  sense  of  greater  dura¬ 
bility,  or  in  increased  productivity  or 
efficiency.  (See  also  Modification.) 

Insurance,  self.  The  assumption  by  an 
air  carrier  of  a  risk  of  loss  or  liability 
arising  from  an  accident  or  other  con¬ 
tingent  event. 

Diterchange  agreement.  An  agree¬ 
ment  under  which  aircraft  of  one  air 
carrier  are  utilized  to  provide  one-plane 
service  over  its  own  routes  and  the  routes 
of  other  air  carriers. 

Inventory,  perpetual.  A  book  inven¬ 
tory  kept  in  continuous  agreement  with 
stock  on  hand  by  means  of  a  detailed 
record. 

Item,  delayed.  An  item  relating  to 
transactions  that  occurred  during  a  prior 
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accounting  period  and  that  requires 
further  accounting  treatment  for  a  true 
statement  of  financial  condition  or  op¬ 
erating  results.  It  includes  adjustments 
of  errors  in  the  operating  revenue,  op¬ 
erating  expense,  and  other  income  ac¬ 
counts  for  prior  periods. 

Liability,  contingent.  A  possible  source 
of  obligation  of  an  air  carrier  dependent 
upon  the  fulfillment  of  conditions  re¬ 
garded  as  uncertain. 

Load,  available.  Represents  the  maxi¬ 
mum  salable  load.  It  is  the  allowable 
gross  weight  less  the  empty  weight,  less 
all  justifiable  aircraft  equipment,  and 
less  the  operating  load  (consisting  of 
minimum  fuel  load,  oil,  flight  crew, 
steward’s  supplies,  etc.).  For  passenger 
aircraft,  the  available  load  must  not  ex¬ 
ceed  the  weight  of  the  maximum  number 
of  passengers  who  can  be  accommodated 
in  the  seats  installed  in  the  aircraft  plus 
the  weight  of  the  traffic  that  can  be  ac¬ 
commodated  in  the  cargo  space. 

Load,  average  revenue.  The  average 
total  revenue  tons  carried  in  revenue 
services,  determined  by  dividing  total 
revenue  ton-miles  by  aircraft  miles  flown 
in  revenue  services. 

Load,  average  revenue  passenger. 
Average  number  of  revenue  passengers 
carried  in  passenger  services,  determined 
by  dividing  revenue  passenger-miles  by 
aircraft  miles  flown  in  revenue  passen- 
.ger  services. 

Load  factor,  over-all  revenue.  The 
percent  that  total  revenue  ton-miles 
(passenger  plus  nonpassenger)  are  of 
available  ton-miles  in  revenue  services. 

Load  factor,  revenue  passenger.  The 
percent  that  revenue  passenger-miles  are 
of  available  seat-miles  in  revenue  pas¬ 
senger  services. 

Load,  minimum  fuel.  The  minimum 
amount  of  fuel  with  which  an  aircraft 
may  be  dispatched  in  accordance  with 
Civil  Air  Regulations. 

Load,  salable.  (See  Load,  available.') 
Mail,  nonpriority.  Mail  moving  at 
service  transportation  rates  lower  than 
those  established  for  mail  bearing  post¬ 
age  established  specifically  for  air  mail 
service. 

Mail,  priority.  Mail  bearing  postage 
at  rates  established  specifically  for  air 
mail  service  or  mail  moving  at  service 
transportation  rates  equivalent  to  those 
established  for  air  mail  service. 

Mile.  A  statute  mile  (5,280  feet). 
Miles  completed,  percent  scheduled 
aircraft.  The  percent  of  scheduled  air¬ 
craft  miles  which  were  performed. 

Miles  completed,  scheduled  aircraft. 
The  aircraft  miles  performed  on  sched¬ 
uled  flights  computed  between  only  those 
scheduled  points  actually  served. 

Miles  flown,  aircraft.  The  miles 
(computed  in  airport-to-airport  dis¬ 
tances)  for  each  inter-airport  hop  actu¬ 
ally  completed,  whether  or  not  per¬ 
formed  in  accordance  with  the  scheduled 
pattern.  For  this  purpose,  operation  to 
a  flag  stop  is  a  hop  completed  even 
though  a  landing  is  not  actually  made. 
In  cases  where  the  inter-airport  dis¬ 
tances  are  inapplicable,  aircraft  miles 
flown  are  determined  by  multiplying  the 
normal  cruising  speed  for  the  aircraft 
tjrpe  by  the  airborne  hours. 

Miles  flown,  nonrevenue  aircraft.  The 
aircraft  miles  flown  on  nonrevenue 


flights,  such  as  ferry,  personnel  train¬ 
ing,  extension  and  development,  and 
abortive  revenue  flights. 

Miles,  revenue  aircraft.  The  aircraft 
miles  flown  in  revenue  service. 

Miles,  scheduled  aircraft.  The  sum 
of  the  airport-to-airport  distances  of  all 
flights  scheduled  to  be  performed  over 
the  air  carrier’s  certificated  routes  pur¬ 
suant  to  published  flight  schedules. 
Flights  listed  in  the  published  schedules 
for  operation  only  as  extra  sections, 
when  traffic  warrants,  are  excluded. 

Modification.  An  alteration  in  a 
structure  or  unit  of  equipment  that 
changes  its  design  and  is  made  to  correct 
an  error,  increase  production,  improve 
efficiency  of  operation,  or  for  some  other 
reason. 

Obsolescence.  The  process  of  becom¬ 
ing  out  of  date  due  to  progress  of  the 
arts  and  sciences,  changed  economic 
conditions,  legislation,  etc.,  which  ulti¬ 
mately  results  in  the  retirement  or  other 
disposition  of  property. 

Off-line.  Installations  maintained  or 
facilities  used  for  other  than  scheduled 
certiflcated  air  services. 

On-line.  Installations  maintained  or 
facilities  used  in  conducting  scheduled 
certificated  air  services. 

Operations,  domestic.  Air  transpor¬ 
tation  service  within  the  Continental 
limits  of  the  United  States  or  within  ter¬ 
ritories  or  possessions  of  the  United 
States.  For  purposes  of  this  Manual, 
foreign  and  overseas  flights,  operated  as 
an  integral  part  of  operations  within  the 
Continental  United  States  or  Alaska,  to 
or  from  terminal  points  in  Canada  which 
are  not  an  integral  part  of  other  foreign 
and  overseas  operations  are  considered 
domestic  operations. 

Operations,  foreign  and  overseas.  Air 
transportation  service  between:  (1) 
Points  within  the  Continental  limits  of 
the  United  States  and  its  territories  or 
possessions  (including  the  Canal  Zone) ; 
(2)  points  within  the  Continental  limits 
of  the  United  States  and  foreign  coun¬ 
tries  (excluding  Canada) ;  (3)  points 
within  one  territory  or  possession  of  the 
United  States  and  another;  and  (4) 
points  within  territories  or  possessions  of 
the  United  States  and  foreign  countries. 

Operations,  mail.  Operations  con¬ 
ducted  for  the  air  transportation  of  mail. 

Operations,  nonmail.  Operations  other 
than  those  conducted  for  the  air  trans¬ 
portation  of  mail. 

Operations,  system.  The  over-all  op¬ 
erations  of  an  air  carrier  including  all 
of  the  operating  entities  of  an  air  carrier 
having  multiple  operations. 

Passenger-mile.  One  passenger  trans¬ 
ported  one  mile.  Passenger-miles  are 
computed  by  multiplying  the  aircraft 
miles  flown  on  each  inter-airport  hop 
by  the  number  of  passengers  carried  on 
that  hop. 

Passenger -mile,  nonrevenue.  One 
nonrevenue  passenger  transported  one 
mile. 

Passenger-mile,  revenue.  One  revenue 
passenger  transported  one  mile. 

Passenger  originations,  number  of  on¬ 
line.  The  number  of  passengers  boarding 
aircraft  at  the  points  of  initial  enplane- 
ment  on  the  accounting  carrier’s  opera¬ 
tion  with  the  return  portion  of  a  round 
trip  counted  separately  as  an  ipitial 


origination.  In  addition,  a  passenger 
traveling  on  a  carrier  having  two  or  more 
operating  entities,  for  which  separate  re¬ 
ports  are  required  by  the  Civil  Aero¬ 
nautics  Board,  is  counted  separately  on 
each  one. 

Passenger,  nonrevenue.  Person  re¬ 
ceiving  air  transportation  from  the  air 
carrier  for  which  remuneration  is  not 
received  by  the  air  carrier.  Air  carrier 
employees  or  others  receiving  air  trans¬ 
portation  against  whom  token  service 
charges  are  levied  are  considered  non¬ 
revenue  passengers.  Infants  for  whom  a 
token  fare  is  charged  are  not  counted 
as  passengers. 

Passenger,  revenue.  Person  receiving 
air  transportation  from  the  air  carrier 
for  which  remuneration  is  received  by 
the  air  carrier.  Air  carrier  employees  or 
others  receiving  air  transportation 
against  whom  token  service  charges  are 
levied  are  considered  nonrevenue  pas¬ 
sengers.  Infants  for  whom  a  token  fare 
is  charged  are  not  counted  as  passengers. 

Premium  (as  applied  to  securities  is¬ 
sued  or  assumed  by  the  air  carrier) .  The 
excess  of  (1)  the  then  current  money 
value  of  the  consideration  received  from 
their  sale,  less  the  amount  included 
therein  for  dividends  or  interest  accrued, 
over  (2)  their  par  or  stated  value. 

Property  (as  applied  to  traffic).  (See 
Carfifo.) 

Replacement.  Substitution  of  new  for 
existing  facilities  that  are  worn  out, 
damaged  beyond  repair,  or  have  become 
inadequate  in  service. 

Residual  value.  The  predetermined 
portionjof  the  cost  of  a  unit  of  property 
or  equipment  excluded  from  deprecia¬ 
tion.  It  shall  represent  a  fair  and  rea¬ 
sonable  estimate  of  recoverable  value  as 
of  the  end  of  the  service  life  over  which 
the  property  is  depreciated.  It  shall  re¬ 
flect  values  which  are  dissipated  by  use 
but  are  normally  restored  to  individual 
units  of  property  through  recurrent  re¬ 
pairs  and  periodic  maintenance  opera¬ 
tions,  and  shall  include  the  estimated 
cost  of  periodic  maintenance  operations 
for  which  reserves  are  provided,  which, 
if  not  reflected  in  such  residual  values, 
would  produce  duplicate  charges  to  ex¬ 
pense. 

Retirement.  The  permanent  with¬ 
drawal  of  assets  from  operations  through 
sale,  abandonment,  demolition,  or  other 
disposal. 

Retirement,  date  of.  The  date  on 
which  property  .or  equipment  is  per¬ 
manently  withdrawn  from  operations. 

Route,  certificated.  The  route  over 
which  an  air  carrier  is  authorized  to 
provide  air  transportation  pursuant  to 
Certificates  of  Public  Convenience  and 
Necessity  issued  by  the  Civil  Aeronautics 
Board. 

Salvage  value.  The  amount  received 
for  property  retired,  less  the  expenses  in¬ 
curred  in  connection  with  the  sale  or  in 
the  preparation  of  the  property  for  sale; 
or,  if  retained,  the  amount  at  which  the 
material  recovered  is  charged  to  mate¬ 
rials  and  supplies  or  other  appropriate 
account. 

Schedule,  published.  An  official  sched¬ 
ule  of  an  air  carrier  on  file  with  the 
Civil  Aeronautics  Board. 

Seats  available.  Installed  seats  in  an 
aircraft,  including  seats  in  lounges  but 
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excluding  any  that  are  blocked  off  be¬ 
cause  of  operating  limitations  or  priority 
mail  load.  This  item  represents  the 
maximum  number  of  salable  seats. 

Seats,  average  available.  The  average 
number  of  seats  available  for  passengers, 
determined  by  dividing  available  seat- 
miles  by  revenue  aircraft  miles  flown  in 
passenger  service. 

Seat-miles,  available.  The  aircraft 
miles  flown  on  each  inter-airport  hop 
multiplied  by  the  number  of  seats  avail¬ 
able  on  that  hop. 

Service,  charter.  Nonscheduled  trans¬ 
port  service  performed  by  an  air  car¬ 
rier  under  an  agreement  with  others  for 
the  exclusive  use  of  an  aircraft. 

Service,  coach  (tourist).  Transport 
service  specifically  established  for  the 
carriage  of  passengers  at  special  reduced 
passenger  fares  that  are  predicated  on 
both  the  operation  of  speciflcally  desig¬ 
nated  aircraft  space  and  a  reduction  in 
the  quality  of  service  regularly  and  ordi¬ 
narily  provided. 

Service,  combination  passenger. 
Transport  service  for  the  carriage  of  both 
first  class  and  coach  (tourist)  passengers 
on  the  same  aircraft. 

Service,  irregular  (excluding  charter). 
Nonscheduled  transport  service  other 
than  charter  service. 

Service,  first  class.  Transport  service 
establish^  for  the  carriage  of  passengers 
moving  at  either  standard  fares  or  pre¬ 
mium  fares,  or  at  reduced  fares  not  pred¬ 
icated  upon  the  operation  of  specifically 
allocated  aircraft  space,  and  for  whom 
standard  or  premium  quality  services  are 
pxovided. 

Service  life.  The  period  between  the 
date  of  installation  of  property  or  equip¬ 
ment  and  its  date  of  retirement. 

Service,  mixed.  Transport  service  es¬ 
tablished  for  the  joint  transportation  of 
passengers,  cargo,  and/or  mail. 

Service,  nonpassenger.  Transport 
service  established  for  the  carriage  of 
traffic  other  than  passengers. 

Service,  nonscheduled-  Includes  trans¬ 
port  service  between  points  not  covered 
by  Certificates  of  Public  Convenience  and 
Necessity  issued  by  the  Civil  Aeronautics 
Board  to  the  air  carrier;  services  pur¬ 
suant  to  the  charter  or  hiring  of  aircraft; 
other  revenue  services  not  constituting 
an  integral  part  of  the  services  performed 
pursuant  to  published  schedules;  and  re¬ 
lated  nonrevenue  flights. 

Service,  scheduled.  Transport  service 
operated  over  an  air  carrier’s  certificated 
routes  pursuant  to  published  flight 
schedules,  including  extra  sections  and 
related  nonrevenue  flights. 

Service,  transport.  The  operation  of 
facilities  for  the  carriage  of  traffic  by  air. 
Service,  tourist.  (See  Service,  coach.) 
Services,  all.  The  total  of  scheduled 
and  nonscheduled  transport  services. 

Stop,  flag.  A  point  on  an  air  carrier’s 
certificated  route  that  is  scheduled  to  be 
served  only  when  traffic  is  to  be  picked 
up  or  discharged. 

Stop,  fuel.  A  point  on  an  air  carrier’s 
certificated  route  scheduled  to  refuel  the 
aircraft  but  not  to  enplane  or  deplane 
traffic. 

Tariff,  published.  A  publication  con¬ 
taining  rates  applicable  to  the  trans¬ 
portation  of  persons  or  cargo  and  rules 


relating  to  or  affecting  such  rates  or 
transportation,' filed  with  the  Civil  Aero¬ 
nautics  Board. 

Ton.  A  short  ton  (2,000  pounds). 

Tori-mile.  One  ton  transported  one 
mile.  Ton-miles  are  computed  by 
multiplying  the  aircraft  miles  flown  on 
each  inter-airport  hop  by  the  number  of 
tons  carried  on  that  hop. 

Ton-mile,  nonrevenue.  One  ton  of 
nonrevenue  traffic  transported  one  mile. 

Ton-mile,  passenger.  One  ton  of  pas¬ 
senger  weight  (including  free  baggage) 
transported  one  mile.  (See  also  Weight, 
passenger.) 

Ton-mile,  revenue.  One  ton  of  rev¬ 
enue  traffic  transported  one  mile. 

Ton-miles,  available.  The  aircraft 
miles  flown  on  each  inter-airport  hop 
multiplied  by  the  available  load  for  that 
hop.  . 

Tramc,  enplaned.  A  count  of  the 
number  of  passengers  boarding  and  tons 
of  cargo  and  mail  loaded  on  an  aircraft. 
For  this  purpose,  passengers,  cargo,  and 
mail  on  aircraft  entering  a  carrier’s  sys¬ 
tem  on  interchange  flights  are  considered 
as  enplaning  at  the  interchange  point, 
and  passengers,  cargo,  and  mail  moving 
from  one  operation  to  another  operation 
of  the  same  carrier,  for  which  separate 
reports  are  required  by  the  Civil  Aero¬ 
nautics  Board,  are  considered  as  enplan¬ 
ing  at  the  junction  point. 

Traffic,  deplaned.  A  count  of  the  num¬ 
ber  of  passengers  getting  off  and  tons  of 
cargo  and  mail  unloaded  from  an  air¬ 
craft.  For  this  purpose,  passengers, 
cargo,  and  mail  on  aircraft  leaving  a 
carrier’s  system  on  interchange  flights 
are  considered  as  deplaning  at  the  inter¬ 
change  point,  and  passengers,  cargo,  and 
mail  moving  from  one  operation  to  an¬ 
other  operation  of  the  same  carrier,  for 
which  separate  reports  are  required  by 
the  Civil  Aeronautics  Board,  are  consid¬ 
ered  as  deplaning  at  the  junction  point. 

Traffic,  nonrevenue.  Passengers  and 
cargo  transported  by  air  for  which  re¬ 
muneration  is  not  received  by  the  air 
carrier.  Passengers  (including  air  car¬ 
rier  employees)  and  cargo  carried  for 
token  service  charges  are  considered 
nonrevenue  traffic. 

Traffic  office.  A  facility  where  air 
transportation  is  sold,  and  related  proc¬ 
esses  of  documentation  and  reservation 
confirmation  are  performed. 

Traffic,  revenue.  Passengers,  cargo, 
and  mail  transported  by  air  for  which 
remuneration  is  received  by  the  air  car¬ 
rier.  Passengers  (including  air  carrier 
employees)  and  cargo  carried  for  token 
service  charges  are  not  considered  rev¬ 
enue  traffic. 

Transportation,  free.  The  carriage  of 
any  person  or  cargo  (other  than  cargo 
owned  by  the  air  carrier)  without  com¬ 
pensation. 

Unit  basis  (in  depreciation  account¬ 
ing).  A  plan  under  which  depreciation 
expense  is  accrued  upon  the  basis  of  the 
book  cost  of  the  individual  item  of  prop¬ 
erty  in  relation  to  the  service  life  and 
salvage  value  of  the  particular  item. 

Value,  service.  The  difference  between 
the  book  cost  and  the  residual  value  of 
property  and  equipment. 

Weight,  allowable  gross.  The  maxi¬ 
mum  gross  weight  (of  the  aircraft  and  its 
contents)  which  an  aircraft  is  licensed 
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to  carry  into  the  air  on  each  inter-air¬ 
port  hop. 

Weight,  average  available.  The  aver¬ 
age  capacity  available  for  revenue  traffic, 
determined  by  dividing  available  ton- 
miles  by  aircraft  miles  in  revenue  service. 

Weight,  empty.  The  weight  of  the 
airframe,  engines,  propellers,  and  fixed 
equipment  of  an  aircraft.  Empty  weight 
excludes  the  weight  of  the  crew  and  pay- 
load,  but  includes  the  weight  of  all  fixed 
ballast,  unusable  fuel  supply,  undrain- 
able  oil,  total  quantity  of  engine  coolant, 
and  total  quantity  of  hydraulic  fluid. 

Weight,  passenger.  For  the  purposes 
of  this  manual,  a  standard  weight  of  190 
pounds  per  passenger  (including  free 
baggage)  is  used  for  domestic  operations, 
and  215  and  200  pounds  for  first  class 
and  coach  passengers,  respectively,  in 
foreign  and  overseas  operations.  Other 
weights  may  be  prescribed  in  specific 
instances  upon  the  initiative  of  the 
Board  or  upon  factually  supported  re¬ 
quest  by  an  air  carrier. 

§  241.04  Air  carrier  groupings  and 
standard  name  abbreviations. 

CROUP  I  AIR  CARRIERS 


Name 

Air  carrier  name  abbreviation 

American  Air  Export  and  Im-  AAXICO 

port. 

Alaska  Coastal  Airlines _ Coastal 

Bristol  Bay  Airlines _ Bristol 

Byers  Airways _ Byers 

Caribbean  Atlantic  Airlines,  Caribbean 
Inc. 

Christensen  Air  Service _ Christensen 

Cordova  Airlines,  Inc _ Cordova 

Ellis  Air  Lines _ Ellis 

Helicopter  Air  Service,  Inc _ Heli-Air 

Los  Angeles  Airways,  Inc _ LA  Airways 

Mackey  Airlines,  Inc _ Mackey 

Midet  Aviation  Corporation _ Midet 

Howard  J.  Mays _ Mays 

New  York  Airways,  Inc _ NY  Airways 

Northern  Consolidated  Air-  N  Cons 
lines,  Inc. 

Reeve  Aleutian  Airways,  Inc _ Reeve 

Resort  Airlines,  Inc _ Resort 

Samoan  Airlines,  Ltd _ Samoan 

South  Pacific  Air  Lines,  Inc _ So  Pac 

Uraba,  Medellin  &  Central  UMCA 
Airways,  Inc. 

Wien  Alaska  Airlines,  Inc _ Wien 

GROUP  II  AIR  CARRIERS 

Aerovias  Sud  Americana,  Inc _ Aerovias 

Allegheny  Airlines,  Inc _ Allegheny 

Bonanza  Airlines,  Inc _ Bonanza 

Central  Airlines,  Inc _ Central 

Frontier  Airlines,  Inc _ Frontier 

Hawaiian  Airlines,  Ltd _ Hawaiian 

Lake  Central  Airlines,  Inc _ Lake-Cen 

Mohawk  Airlines,  Inc _ Mohawk 

North  Central  Airlines,  Inc.__  No  Cen 

Ozark  Airlines,  Inc _ Ozark 

Piedmont  Aviation,  Inc _ Piedmont 

Riddle  Airlines,  Inc _ Riddle 

Southern  Airways,  Inc _ Southern 

Southwest  Airways  Company.  Southwest 

Trans-Pacific  Airlines,  Ltd _ Trans-Pac 

Trans  Texas  Airways - Trans  Tex 

West  Coast  Airlines,  Inc - W,  Coast 

GROUP  III  AIR  CARRIERS 

Alaska  Airlines,  Inc - Alaska 

American  Airlines,  Inc - American 

Braniff  Airways,  Inc - Braniff 

Capital  Airlines,  Inc - Capital 

Colonial  Airlines,  Inc - Colonial 

Continental  Air  Lines,  Inc - Continental 

Delta-C&S  Air  Lines,  Inc - Delta 

Eastern  Air  Lines,  Inc _ Eastern 

The  Flying  Tiger  Line,  Inc _ Fly  Tiger 

National  Airlines,  Inc _ National 

Northeast  Airlines,  Inc _ Northeast 
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CEOUP  m  AiB  CARRIERS — Continued 

Name 

Air  carrier  name  abbreviation 

Northwest  Airlines,  Inc _ Northwest 

Pacific  Northern  Airlines,  Inc_  Pac.  Nor. 

Pan  American-Grace  Airways,  Panagra 
Inc. 

Pan  American  World  Airways,  Pan  Am 
Inc. 

Seaboard  and  Western  Air*  Seaboard 
lines,  Inc. 

Slick  Airways,  Inc _ _  Slick 

Trans  World  Airlines,  Inc _ Trans  World 

United  Air  Lines,  Inc _ United 

Western  Air  Lines,  Inc _ Western 

§  241.05  Standard  air  carrier  opera¬ 
tion  abbreviations. 

Operation  Abbreviations 

Domestic  Mail  Operations _ Dom  Mall 

Trunk  Lines _ Trunk 

Local  Service _ Local 

Intra-Territorial _ Terr 

Domestic  Non-Mail  Opera-  Dom  N-Mail 
tions. 

Foreign  and  Overseas  Mail  F  &  O  Mail 
Operations. 

Within  or  via : 


Atlantic  Ocean _ Atlantic 

Central  and  South  Lat  Am 
America. 

Pacific  Ocean _ Pacific 

States-Alaska _ S-Alaska 

Foreign  and  Overseas  Non-  F  &  O  N-Mall 
Mall  Operations. 


§  241.06  Standard  aircraft  type  ab¬ 
breviations. 


Aircraft  type  Abbreviation 

Bell  B-47  D _ B-47D 

Boeing  247  D _ : _ B-247D 

Boeing  B-307 _ _ _ B-307 

Boeing  B-314 _ B-314 

Boeing  B-377 _ B-377 

Cessna  T-50 _ T-50 

Convair  CV-240 _ CV-240 

Convair  CV-340 _ CV-340 

Curtis  C-46 _  C-46 

Douglas  DC-3 _ DC-3 

Douglas  DC-3,  Super _ DC-3S 

Douglas  DC-4 _ DC-4 

Douglas  DC-6 _ DC-6 

Douglas  DC-6A _ DC-6A 

Douglas  DC-6B _ DC-6B 

Douglas  DC-7 _ DC-7 

Douglas  DC-7B _ DC-7B 

Grumman  G-21A _ G-21A 

Grumman  G-44 _ G-44 

Lockheed  10 _ L-10 

Lockheed  18 _ L-18 

Lockheed  L-49 _ L-49 

Lockheed  L-649 _ L-649 

Lockheed  L-749 _ L-749 

Lockheed  L-1049 _ _ _  L-1049 

Lockheed  L-1049C _ L-1049C 

Lockheed  L-1049G _ L-1049G 

Martin  202 _ M-202 

Martin  202A _ M-202A 

Martin  404 _ M-404 

Sikorsky  S-51 . . S-51 

Sikorsky  S-55 _ _ S-55 

Vickers  744_ . . VV-744 

Vickers  745— . VV-745 


SUBPART  A— GENERAL  ACCOUNTING 
PROVISIONS 

§  241.1  Introduction  to  system  of  ac¬ 
counts  and  reports. 

§  241.1-1  Applicability  of  system  of 
accounts  and  reports.  Each  air  carrier 
holding  a  certificate  of  public  conven¬ 
ience  and  necessity  under  section  401  of 
the  Civil  Aeronautics  Act  shall  keep  its 
books  of  account,  records  and  memo¬ 
randa  and  make  reports  to  the  Board  in 
accordance  with  the  system  of  accounts 
and  reports  prescribed  herein.  The  Civil 
Aeronautics  Board  reserves  the  right, 


however,  under  the  provisions  of  sections 
407  and  416  of  the  Civil  Aeronautics  Act 
of  1938,  as  amended,  to  expand  or  other¬ 
wise  modify  the  classes  of  carriers  sub¬ 
ject  to  this  system  of  accounts  and 
reports. 

§  241.1-2  Waivers  from  this  system  of 
accounts  and  reports.  A  waiver  from  any 
provision  of  this  system  of  accounts  or 
reports  may  be  made  by  the  Civil  Aero¬ 
nautics  Board  upon  its  own  initiative  or 
upon  the  submission  of  written  request 
therefor  from  any  air  carrier,  or  group  of 
air  carriers,  provided  that  such  a  waiver 
is  in  the  public  interest  and  each  request 
for  waiver  expressly  demonstrates  that: 
existing  peculiarities  or  unusual  circum¬ 
stances  warrant  a  departure  from  a  pro¬ 
cedure  or  technique  prescribed  herein;  a 
specifically  defined  alternative  proce¬ 
dure  or  technique  will  result  in  a  sub¬ 
stantially  equivalent  or  more  accurate 
portrayal  of  operating  results  or  finan¬ 
cial  condition,  consistent  with  the  prin¬ 
ciples  embodied  in  the  provisions  of  this 
system  of  accounts  and  reports ;  and  the 
application  of  such  alternative  procedure 
will  maintain  or  improve  uniformity  in 
substantive  results  as  between  air 
carriers. 

§  241.1-3  General  description  of  sys¬ 
tem  of  accounts  and  reports,  (a)  This 
system  of  accounts  and  reports  is  de¬ 
signed  to  permit  limited  contraction  or 
expansion  to  reflect  the  varying  needs 
and  capacities  of  different  air  carriers 
without  impairing  basic  accounting 
comparability  as  between  air  carriers. 
In  its  administration  three  air  carrier 
groups,  designated  Group  I,  Group  II 
and  Group  III,  respectively,  are  estab¬ 
lished  by  the  Civil  Aeronautics  Board. 
This  grouping  will  be  reviewed  from  time 
to  time  upon  petition  of  individual  air 
carriers  or  by  initiative  of  the  Civil  Aero¬ 
nautics  Board,  with  the  view  of  a  possible 
regrouping  of  the  air  carriers. 

(b)  Under  the  system  of  accounts  pre¬ 
scribed,  balance  sheet  elements  are  ac¬ 
counted  for  by  all  air  carrier  groups 
within  a  fixed  uniform  pattern  of  specific 
accounts.  All  profit  and  loss  elements 
are*  accounted  for  within  specific  objec¬ 
tive  accounts  established  for  each  air 
carrier  group  resulting  from  dual  clas¬ 
sifications,  designated  for  each  air  car¬ 
rier  group,  which  are  descriptive  of  both 
basic  areas  of  financial  activity,  or  func¬ 
tional  operation,  and  objective  served. 
The  profit  and  loss  elements  of  the  three 
air  carrier  groups  can  be  reduced  to 
broad  objectives  and  general  or  func¬ 
tional  classifications  which  are  compar¬ 
able  for  all  air  carrier  groups.  Both  bal¬ 
ance  sheet  and  profit  and  loss  accounts 
and  account  groupings  are  designed,  in 
general,  to  embrace  all  activities,  both 
air  transport  and  other  than  air  trans¬ 
port,  in  which  the  air  carrier  engages 
and  provide  for  the  separation  of  ele¬ 
ments  identifiable  exclusively  with  other 
than  air  transport  activities.  Profit  and 
loss  elements  which  are  recorded  during 
the  current  accounting  year  are  sub¬ 
classified  as  between  ( 1 )  those  which  re¬ 
late  to  the  current  accounting  year  and 
(2)  those  which  relate  to  prior  account¬ 
ing  years,  or  special  items  that  are  of 
sufiBcient  magnitude  to  distort  current 
operating  results. 


(c)  In  order  to  afford  air  carriers  as 
much  flexibility  and  freedom  as  possible 
in  establishing  ledger  and  subsidiary  ac¬ 
counts  to  meet  their  individual  needs,  a 
minimum  number  of  account  subdivi¬ 
sions  have  been  prescribed  in  this  Uni¬ 
form  System  of  Accounts.  It  is  intended, 
however,  that  each  air  carrier,  in  main¬ 
taining  its  accounting  records,  will  pro¬ 
vide  subaccount  and  subsidiary  account 
segregations  of  accounting  elements 
which  differ  in  nature  of  accounting 
characteristics,  in  a  manner  which  will 
render  individual  elements  readily  dis- 
cernable  and  traceable  throughout  the 
accounting  system,  and  will  provide  for 
relating  profit  and  loss  elements  to  ap¬ 
plicable  balance  sheet  counterparts. 

§  241.1-4  System  of  accounts  coding. 
(a)  A  four  digit  control  number  is  as¬ 
signed  for  each  balance  sheet  and  profit 
and  loss  account.  Each  balance  sheet 
account  is  numbered  sequentially,  with¬ 
in  blocks,  designating  basic  balance  sheet 
classifications.  The  first  two  digits  of 
the  four  digit  code  assigned  to  each 
profit  and  loss  account  denote  a  detailed 
area  of  financial  activity  or  functional 
operation.  The  first  two  digits,  thus  as¬ 
signed  to  each  profit  and  loss  account, 
are  numbered  sequentially  within  blocks, 
designating  more  general  classifications 
of  financial  activity  and  functional  op¬ 
eration.  The  second  two  digits  assigned 
to  profit  and  loss  accounts  denote  ob¬ 
jective  classifications, 

(b)  A  fifth  digit,  appended  as  a  deci¬ 
mal,  has  been  assigned  for  internal  con¬ 
trol  by  the  Civil  Aeronautics  Board  of 
prescribed  subdivisions  of  the  primary 
objective  balance  sheet  and  profit  and 
loss  classifications.  A  different  fifth 
digit  code  number  from  that  assigned  by 
the  Civil  Aeronautics  Board  may  be 
adopted  for  internal  record  keeping  by 
the  air  carrier  provided  the  prescribed 
subclassification  of  objective  accounts  is 
not  impaired  and  the  code  number  as¬ 
signed  by  the  Civil  Aeronautics  Board  is 
employed  in  reporting  to  the  Board  on 
Form  41  Reports. 

§  241.1-5  Records,  (a)  The  general 
books  of  account  and  all  books,  records, 
and  memoranda  which  support  in  any 
way  the  entries  therein  shall  be  kept  in 
such  manner  as  to  provide  at  any  time 
full  information  relating  to  any  account. 
The  entries  in  each  account  shall  be  sup¬ 
ported  by  such  detailed  information  as 
will  render  certain  the  identification  of 
all  facts  essential  to  a  verification  of  the 
nature  and  character  of  each  entry  and 
its  proper  classification  under  the  pre¬ 
scribed  Uniform  System  of  Accounts. 
Registers,  or  other  appropriate  records, 
shall  be  maintained  of  the  history  and 
nature  of  each  note  receivable  and  each 
note  payable. 

(b)  The  books  and  records  referred  to 
herein  include  not  only  accounting  rec¬ 
ords  in  a  limited  technical  sense,  but  all 
other  records  such  as  organization  tables 
and  charts,  internal  accounting  manuals 
and  revisions  thereto,  minute  books, 
stock  books,  reports,  cost  distributions 
and  other  accounting  work  sheets,  corre¬ 
spondence,  memoranda,  etc.,  which  may 
constitute  necessary  links  in  developing 
the  history  of,  or  facts  regarding,  any 
accounting  or  financial  transaction. 
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(c)  All  books,  records  and  memoranda 
shall  be  preserved  and  filed  in  such  man- 
ner  as  to  readily  permit  the  audit  and 
examination  thereof  by  representatives 
of  the  Civil  Aeronautics  Board.  All 
books,  records  and  memoranda  shall  be 
housed  or  stored  in  such  manner  as  to 
afford  protection  from  loss,  theft,  or 
damage  by  fire,  flood  or  otherwise  and 
no  such  books  and  records  shall  be  de¬ 
stroyed  or  otherwise  disposed  of,  except 
in  conformance  with  Part  249  of  this 
chapter  for  the  preservation  of  records. 

§  241.1-6  Accounting  entities.  Sep¬ 
arate  records  shall  be  maintained  for 
each  entity  required  to  make  separate  re¬ 
ports  pursuant  to  §  241.21  (i)  and  for 
each  entity  established  for  management 
purposes.  Such  records  shall  be  main¬ 
tained  with  sufficient  particularity  to 
permit  the  association  of  items  traceable 
directly  to  each  entity  and  to  permit  the 
proration  of  items  which  are  common  to 
two  or  more  such  entities  in  such  fashion 
that  the  results  produced  for  each  en¬ 
tity  would  be  closely  comparable  to  the 
results  which  would  be  required  to  fairly 
reflect  the  operating  results  of  a  distinct 
legal  entity. 

§  241.1-7  Interpretation  of  accounts. 
To  the  end  that  uniform  accounting  may 
be  maintained  within  the  prescribed 
system,  questions  involving  matters  of 
significance  which  are  not  clearly  pro¬ 
vided  for  should  be  submitted  to  the  Civil 
Aeronautics  Board  for  explanation,  in¬ 
terpretation,  or  resolution. 

§  241.1-8  Address  for  reports  and  cor~ 
respondence.  Reports,  statements  and 
correspondence  submitted  to  the  Civil 
Aeronautics  Board  in  accordance  with  or 
relating  to  instructions  and  requirements 
contained  herein  shall  be  addressed  to 
the  Office  of  Carrier  Accounts  and  Sta¬ 
tistics,  Civil  Aeronautics  Board,  Wash¬ 
ington,  D.  C./  the  organizational  unit 
responsible  for  administering  the  ac¬ 
counting  and  reporting  functions  of  the 
Civil  Aeronautics  Board. 

§  241.1-9  Conversion  to  this  system 
of  accounts  and  reports,  (a)  The  pro¬ 
visions  of  this  system  of  accounts  and  re¬ 
ports  shall  be  effective  as  of  January  1, 
1957.  All  balance  sheet  account  bal¬ 
ances  shall  be  restated  as  at  the  begin¬ 
ning  of  business  January  1,  1957,  to  con¬ 
form  with  the  provisions  of  this  system 
of  accounts  except  as  provided  below. 
All  necessary  adjustments  to  conform  the 
accounts  to  the  new  system  by  reason  of 
increase  or  decrease  in  reserves,  or  other 
necessary  adjustments,  shall  be  accumu¬ 
lated  in  an  appropriate  clearing  account 
and  the  net  transferred  to  profit  and  loss 
classification  9700  Special  Items. 

(b)  Any  adjustments  of  reserves  for 
depreciation,  obsolescence  of  flight 
equipment  expendable  parts,  uncollec¬ 
tible  accounts  or  other  valuations  of  as¬ 
sets,  shall  be  applied  to  current  and 
subsequent  accounting  periods  by  spread¬ 
ing  the  depreciated  cost  of  such  assets 
over  the  remaining  life  of  the  asset  to 
which  applicable  and  shall  not  be  ap¬ 
plied  retroactively. 

(c)  Adjustments,  necessitated  by  the 
requirement  of  this  system  of  accounts 
that  undepreciable  residual  values  shall 


reflect  values  restored  by  periodic  main¬ 
tenance  operations,  shall  be  effected  by 
subdividing  the  accumulated  deprecia¬ 
tion  reserve  between  that  portion  repre¬ 
senting  values  restorable  by  periodic 
maintenance,  which  shall  be  classified  as 
maintenance  reserve,  and  the  remaining 
portion  which  shall  be  classified  as  de¬ 
preciation  reserve,  unless  this  require¬ 
ment  is  waived  by  the  Civil  Aeronautics 
Board. 

(d)  Any  reserve  accumulated  for 
obsolescence  of  flight  equipment  spare 
parts  and  assemblies  shall  be  divided  be¬ 
tween  the  portion  applicable  to  flight 
equipment  expendable  parts  and  flight 
equipment  rotable  parts  and  recorded  in 
the  applicable  reserve  accounts.  Unless 
otherwise  waived  by  the  Civil  Aero¬ 
nautics  Board,  no  further  accrual  shall 
be  made  to  the  reserve  for  obsolescence  of 
flight  equipment  expendable  parts  and 
any  losses  sustained  upon  the  retirement 
of  the  parts  to  which  related  shall  be 
charged  against  this  reserve. 

(e)  Any  provision  of  this  system  of  ac¬ 
counts  respecting  the  required  reserves 
for  depreciation,  or  other  valuation  of 
assets,  shall  be  made  applicable  as  at  the 
effective  date  of  this  regulation  to  all 
assets  then  existing  as  well  as  to  assets 
subsequently  acquired  against  which  the 
accrual  of  reserves  would  be  appropriate. 

(f)  All  statements  and  plans  required 
to  be  submitted  to  the  Civil  Aeronautics 
Board  by  this  system  of  accoimts  insofar 
as  currently  applicable  shall  be  filed  by 
January  1,  1957. 

§  241.2  General  accounting  policies. 

§  241.2-1  Bases  of  allocation  between 
entities,  (a)  In  accordance  with  the 
provisions  of  §  241.1-6  profit  and  loss 
items  and  noncurrent  assets  applicable 
in  common  to  two  or  more  entities  shall 
be  allocated  between  such  entities  in  such 
fashion  that  the  results  produced  for 
each  entity  would  be  closely  comparable 
to  those  which  would  be  required  to  fairly 
reflect  results  of  a  distinct  legal  entity. 

(b)  Each  air  carrier  shall  file  with  the 
Civil  Aeronautics  Board  a  statement  de¬ 
tailing  practices  and  techniques  used  in 
assigning  and  prorating  noncurrent  as¬ 
sets  and  profit  and  loss  items  between 
separate  entities.  The  practices  and 
techniques  set  forth  in  such  statement 
shall  thenceforth  be  used  by  the  air  car¬ 
rier  unless  it  is  notified  by  the  Civil  Aero¬ 
nautics  Board  that  they  do  not  meet  the 
requirements  set  forth  herein.  (See 
§  241.22  (d).) 

(c)  Changes  in  methods  of  allocating 
items  between  entities  shall  not  be  re¬ 
flected  in  the  air  carrier’s  accounts  until 
30  days  have  elapsed  following  the  filing 
of  a  statement,  of  the  type  described  in 
(b)  above,  with  the  Civil  Aeronautics 
Board  unless  the  carrier  has  been  notified 
in  writing  by  the  Civil  Aeronautics  Board, 
prior  to  the  expiration  of  such  period, 
that  the  changes  either  conform  with  or 
do  not  meet  the  requirements  set  forth 
herein. 

§  241.2-2  Distribution  of  revenues  and 
expenses  within  entities,  (a)  Revenues 
and  expenses  attributable  to  a  single 
natural  objective  account  or  functional 
classification  shall  be  assigned  accord¬ 
ingly. 


(b)  Revenue  and  expense  items  which 
are  common  to  two  or  more  natural  ob¬ 
jective  accounts  shall  be  charged  to  the 
objective  accounts  to  which  they  pre¬ 
dominantly  relate. 

(c)  Expense  items  contributing  to 
more  than  one  function  shall  be  charged 
to  the  general  overhead  functions  to 
which  applicable  except  that  where  only 
incidental  contribution's  made  to  more 
than  a  single  function  an  item  may  be 
included  in  the  function  to  which  pri¬ 
marily  related,  provided  such  function  is 
not  distorted  by  including  an  aggrega¬ 
tion  of  amounts  applicable  to  other 
functions. 

§  241.2-3  Transactions  in  foreign  cur~ 
rencies.  (a)  All  accounts  provided  here¬ 
in  shall  be  stated  in  terms  of  United 
States  Currency. 

(b)  Amounts  to  be  entered  in  the  ac¬ 
counts  of  this  system  that  originate  in 
terms  of  foreign  currencies,  shall  be  ini¬ 
tially  recorded  in  United  States  Currency 
at  the  rates  of  exchange  realizable  at 
the  date  of  the  original  transaction,  ex¬ 
cept  as  provided  in  paragraph  (g)  of  this 
section,  unless  free  conversion  is  not  per¬ 
mitted  and  governmentally  controlled 
rates  are  prescribed,  in  which  case  the 
latter  rates  shall  be  used. 

(c)  Current  assets  and  liabilities  shall 
be  restated  in  the  accounts  at  the  end 
of  each  quarterly  accounting  period  at 
rates  of  exchange  then  realizable,  except 
as  provided  in  paragraph  (g)  of  this 
section,  unless  free  conversion  is  not  per¬ 
mitted  and  governmentally  controlled 
rates  are  prescribed  in  which  case  the 
latter  rates  shall  be  used. 

(d)  Noncurrent  assets  and  liabilities 
shall  be  reflected  in  the  accounts  at  the 
freely  realizable,  or  governmentally  pre¬ 
scribed,  rates  of  exchange  prevailing  at 
the  date  of  the  original  transaction  and 
shall  not  be  revalued  to  reflect  subse¬ 
quent  changes  in  rates  of  exchange,  ex¬ 
cept  to  reflect  permanent  changes  in 
value  resulting  from  general  monetary 
revaluations. 

(e)  Unrealized  gains  or  losses  develop¬ 
ing  in  the  course  of  normal  routine  re¬ 
statements  of  current  assets  and  liabili¬ 
ties  in  conformance  with  day-to-day 
fluctuations  in  rates  of  exchange  shall 
be  entered  in  profit  and  loss  classification 
4600  Incidental  Revenues — Net.  Un¬ 
realized  gains  or  losses  of  a  non-routine 
or  an  abnormal  character  shall  be  en¬ 
tered  in  profit  and  loss  classification  8100 
Nonoperating  Income  and  Expense — 
Net. 

(f)  Realized  gains  or  losses  resulting 
from  normal  routine  differences  between 
the  rates  at  which  assets  and  liabilities 
are  stated  in  the  accounts  and  the  rates 
of  exchange  existing  at  the  date  of  reali¬ 
zation,  liquidation,  or  settlement,  shall 
be  entered  in  profit  and  loss  classification 
4600  Incidental  Revenues — Net.  Real¬ 
ized  gains  or  losses  of  a  non-routine  or 
an  abnormal  character  shall  be  entered 
in  profit  and  loss  classification  8100 
Nonoperating  Income  and  Expense — 
Net. 

(g)  Standard  rates  of  exchange  which 
are  reasonably  representative  of  cur¬ 
rently  realizable  rates  of  exchange,  or 
governmentally  controlled  rates  where 
free  conversion  is  not  permitted,  may  be 
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used  for  originally  recording  each  trans¬ 
action  and  for  quarterly  restatements  of 
current  assets  and  current  liabilities  pro¬ 
vided  such  standards  are  redetermined 
at  least  once  each  accounting  year  or 
oftener  as  may  be  necessary  to  reason¬ 
ably  approximate  currently  realizable  or 
officially  prescribed  rates  of  exchange  at 
the  close  of  each  calendar  quarter. 

(h)  Provisions  shall  not  be  made  by 
charges  against  income  for  reserves 
against  anticipated  changes  in  exchange 
rates  during  future  accounting  periods. 

§241.2-4  Accounting  period,  (a) 
The  accounting  year  of  each  air  carrier 
subject  to  this  Uniform  System  of  Ac¬ 
counts  shall  be  the  calendar  year  unless 
otherwise  approved  by  the  Civil  Aero¬ 
nautics  Board. 

(b)  Each  air  carrier  shall  keep  its 
financial  accounts  and  records  on  a  full 
accrual  basis  for  each  quarter  so  that  all 
transactions,  as  nearly  as  may  reasonably 
be  ascertained,  shall  be  fully  reflected  in 
the  air  carrier’s  books  for  the  quarter  in 
which  revenues  have  been  earned  and 
the  costs  attaching  to  the  revenues  so 
earned  in  each  quarter  have  been  in¬ 
curred  independently  of  the  incidence  of 
sales  or  purchases  and  settlement  with 
debtors  or  creditors. 

(c)  Expenditures  incurred  during  the 
current  accounting  year  which  demon¬ 
strably  benefit  operations  to  be  per¬ 
formed  during  subsequent  accounting 
years  to  a  significant  extent  shall  be 
deferred  and  amortized  to  the  period  in 
which  the  related  operations  are  per¬ 
formed  when  of  sufficient  magnitude  to 
distort  the  accounting  results  of  the  year 
in  which  incurred. 

(d)  Expenditures  charged  directly  or 
amortized  to  operations  within  one  ac¬ 
counting  year  shall  not  be  reversed  in  a 
subsequent  accounting  year  and  reamor¬ 
tized  or  charged  directly  against  opera¬ 
tions  of  subsequent  years  except  that 
retroactive  adjustments  are  permitted 
where  necessary  to  conform  with  adjust¬ 
ments  required  by  the  Civil  Aeronautics 
Board  for  rate  making  purposes  pro¬ 
vided  a  statement  explaining  the  de¬ 
tailed  adjustments  is  submitted  for 
review  by  the  Civil  Aeronautics  Board. 

§  241.2-5  Liability  accruals.  Charges 
shall  be  made  against  income  and  ac¬ 
cruals  made  for  only  those  liabilities  for 
which  a  definitely  demonstrable  obliga¬ 
tion  exists.  Where  a  definite  obligation 
has  been  incurred,  such  as  for  accrued 
vacation  or  dismissal  compensation  and 
the  precise  liability  has  not  been  deter¬ 
mined,  an  estimate  may  be  made  of  the 
currently  existing  liability  oh  such  ac¬ 
tuarial  or  other  bases  as  can  be  justified 
from  available  information,  provided 
that  balances  are  re-evaluated  and  ad¬ 
justed  at  least  once  each  accounting  year 
to  accurately  reflect  the  true  detriment 
(or  cost)  to  the  air  carrier. 

§  241.2-6  Federal  income  tax  accruals. 

(a)  All  income  taxes  shall  be  accrued 
by  proportionate  charges  or  credits  to 
income  each  calendar  quarter  in  such 
manner  as  will  allocate  the  charges  for 
taxes,  or  the  tax  credits  for  losses,  to  the 


periods  in  which  the  related  profits  or. 
losses  respectively,  are  reflected. 

(b)  The  general  policy  in  respect  to 
the  accrual  of  income  taxes  for  each  ac¬ 
counting  period  will  require  that  the  air 
carrier  take  up  in  its  accounts  an  amount 
equivalent  to  the  actual  tax  liability  ap¬ 
plicable  to  the  period  as  computed  or 
estimated  on  the  basis  of  income  tax 
laws  and  regulations  then  in  effect. 
Waiver  of  this  limitation  may  be  made 
in  instances  where  provision  has  been 
made  in  the  income  tax  laws  for  the 
rapid  depreciation  or  amortization  of 
properties  at  rates  in  excess  of  those 
which  are  used  for  regular  accounting 
purposes  provided  that  the  difference 
between  the  current  tax  liability  and  the 
tax  expense  then  applicable  to  the  income 
taken  up  in  the  accounting  period  re¬ 
sults  in  such  material  misstatement  of 
the  amount  of  the  income  tax  properly 
applicable  to  the  profit  taken  up  in  the 
period  as  to  undermine  the  integrity  of 
the  carrier’s  financial  statements.  In 
such  cases  and  where  waiver  is  made 
from  the  general  prohibition  herein  the 
income  tax,  properly  applicable  at  the 
tax  rates  effective  under  then-existing 
law  to  the  profit  for  the  year  in  which 
such  tax  will  become  due  and  payable, 
shall  be  accrued  for  regular  accounting 
purposes  and  deferred  until  actually  paid 
in  order  to  apportion  the  total  income 
tax  cost  among  the  various  accounting 
periods  on  a  basis  which  will  fairly  repre¬ 
sent  the  actual  tax  burden  in  terms  of 
actual  income  taken  up  by  the  carrier  in 
each  of  the  various  accounting  periods. 

§  241.2-7  Delayed  items.  (a)  All 
items  affecting  net  income,  including  in¬ 
come  adjustments,  shall  be  recorded  in 
appropriate  profit  and  loss  accounts  and 
reflected  on  the  income  statement  and 
shall  not  be  entered  directly  to  retained 
earnings. 

(b)  Items  applicable  to  operations  oc¬ 
curring  prior  to  the  current  accounting 
year  which  were  not  recorded  in  the 
books  of  account  shall  be  included  in  the 
same  accounts  which  would  have  been 
charged  or  credited  if  the  items  had  not 
been  delayed;  provided,  that  if  any  de¬ 
layed  item  is  relatively  so  large  in 
amount  that  its  inclusion  in  the  accounts 
for  a  single  year  would  materially  distort 
the  affected  accounts,  it  shall  be  included 
in  profit  and  loss  classification  9700 
Special  Items. 

(c)  Items  applicable  to  operations  oc¬ 
curring  prior  to  the  current  quarter 
which  were  not  recorded  in  the  books  of 
account  shall  be  included  in  the  same 
accounts  which  would  have  been  charged 
or  credited  if  the  items  had  not  been 
delayed;  provided,  that  if  any  delayed 
item  is  relatively  so  large  in  amount  that 
its  inclusion  in  the  accounts  for  a  single 
quarter  would  materially  distort  the  rev¬ 
enues  or  expenses  it  shall  be  identified  in 
amount  and  nature  by  the  quarters  to 
which  applicable  as  a  footnote  to  the 
CAB  Form  41  profit  and  loss  statement 
filed  for  the  quarter  in  which  the  item  is 
included. 

§  241.2-8  Unaudited  items.  If  a 
transaction  has  occurred  but  the  amount 


involved  -is  not  precisely  determinable, 
the  amount  shall  be  estimated,  included 
in  the  proper  accounts  and  where  sig¬ 
nificant  noted  for  financial  statement 
purposes.  The  carrier  is  not  required 
to  anticipate  or  disclose  minor  items 
which  would  not  appreciably  affect  the 
results  of  its  operations  or  financial 
position. 

§  241.2-9  Improvements,  additions 
and  betterments,  (a)  As  a  general  rule, 
expenditures  for  additions,  betterments 
or  improvements,  which  increase  the 
productive  capacity  of  units  of  land, 
property  or  equipment,  shall  be  capital¬ 
ized  rather  than  charged  directly  against 
income  of  the  period  in  which  incurred. 
Expenditures  of  insignificant  amount 
related  to  individual  projects  may  be 
expensed  as  incurred,  rather  than  capi¬ 
talized,  provided  their  inclusion  as  indi¬ 
vidual  items  or  when  aggregated  for 
like  items  encompassed  by  a  particular 
program,  will  not  distort  current  operat¬ 
ing  results. 

(b)  The  costs  to  be  capitalized  shall 
include  all  costs  directly  incurred  by 
reason  of  the  program  together  with  an 
allocated  portion  of  overhead  costs  to 
the  full  extent  overhead  expenses  have 
been  responsive  to  the  volume  of  capital¬ 
izable  projects  currently  or  periodically 
in  process. 

(c)  When  superior  parts  are  substi¬ 
tuted  for  old  parts  in  existing  units  of 
property  and  equipment  as  an  incident 
to  normal  maintenance  operations  where 
normal  retirement  procedures  are  not 
practicable,  the  excess  cost  of  the  new 
parts  over  the  estimated  current  cost 
of  new  parts  of  the  kind  replaced  shall 
be  charged  to  the  related  property  and 
equipment  account. 

§  241.2-10  Capitalization  of  interest 
on  construction.  Capitalization  of  in¬ 
terest  on  funds  provided  through  debt 
financing  and  the  capitalization  of  con¬ 
structive  interest  on  funds  provided 
through  equity  financing  employed  in 
capital  construction  projects  are  both 
prohibited  except  upon  waiver  of  this 
prohibition  by  the  Civil  Aeronautics 
Board,  provided  that  in  the  case  of  a 
newly  certificated  carrier  interest  actu¬ 
ally  paid  for  funds  employed  prior  to 
inauguration  of  service  may  be  included 
in  capitalized  extension  and  develop- 
'  ment  costs. 

§  241.2-11  Accounting  for  transact 
tions  in  gross  amounts,  (a)  All  assets 
and  liabilities  shall  be  stated  in  balance 
sheet  presentations  in  gross  values,  pro¬ 
vided  that  all  depreciation,  provisions  for 
uncollectible  accounts  and  other  valua¬ 
tion  reserves  shall  be  offset  against  the 
class  of  asset  to  which  related.  Traffic 
balances  between  air  carriers  which  are 
normally  settled  in  net  amounts  through 
airline  clearing  houses  shall  be  accounted 
for  in  net  amounts  receivable  from  or 
payable  to  each  such  clearing  house,  pro¬ 
vided  that  items  removed  from  clearing 
houses  for  outside  settlement  shall  be 
stated  in  gross  amounts.  Amounts  re¬ 
ceivable  from,  and  amounts  payable  to, 
associated  companies  and  other  air  car¬ 
riers,  which  are  not  normally  settled 
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through  airline  clearing  houses,  and 
which  are  normally  settled  on  a  current 
basis  shall  be  stated  in  gross  amounts  re¬ 
ceivable  and  gross  amounts  payable. 
Amounts  receivable  from,  and  amounts 
payable  to,  individual  associated  com¬ 
panies  which  are  not  settled  on  a  current 
basis,  and  are  not  includible  in  current 
assets  or  current  liabilities,  shall  be 
stated  in  net  amounts  receivable  or  pay¬ 
able.  Receivables  from  particular  asso¬ 
ciated  companies  shall  not  be  offset 
against  payables  to  other  associated 
companies. 

(b)  The  cost  of  Tieasury  Certificates 
or  other  tax  notes,  which  are  to  be  sur¬ 
rendered  to  the  United  States  Treasury, 
rather  than  independently  sold,  in  satis¬ 
fying  Federal  income  tax  liabilities  may 
be  offset  against  accrued  Federal  income 
tax  liabilities  Provided  both  the  gross 
income  tax  liability  and  the  value  of  the 
tax  notes  are  reflected  on  the  face  of 
the  balance  sheet.  The  offset  of  other 
government  securities  or  other  assets 
against  Federal  income  tax  liabilities  is 
prohibited. 

§  241.2-12  Valuation  of  assets.  All 
assets  shall  be  recorded  at  cost  to  the  air 
carrier  and  shall  not  be  adjusted  to  re¬ 
flect  changes  in  market  value  except  that 
parts  which  have  been  expensed  from 
current  inventories,  and  are  recovered, 
may  be  returned  to  inventory  at  esti¬ 
mated  value  with  contra  credit  to  the 
expense  accounts  initially  charged. 

§  241.2-13  Establishment  of  reserves. 

(a)  Provisions  for  reserves  covering 
transactions  or  conditions  which  do  not 
diminish  assets  or  result  in  demonstrable 
liability  to  the  air  carrier,  with  corre¬ 
sponding  diminution  in  stockholder 
equity  during  the  period  over  which  ac¬ 
crued,  shall  not  be  charged  against  in¬ 
come  but  shall  be  charged  directly 
against  balance  sheet  account  2940  Un¬ 
appropriated  Retained  Earnings, 

(b)  All  reserves  shall  be  classified  in 
balance  sheet  presentations  in  terms  of 
their  inherent  impact  upon  the  air  car¬ 
rier’s  financial  condition  as  either  valua¬ 
tion  of  assets  (offsetting  the  assets  to 
which  related) ,  accrued  liabilities,  or  ap¬ 
propriations  of  retained  earnings. 

(c)  Provisions  for  self-insurance  may 
be  charged  as  operating  expense  in  ac¬ 
cordance  with  a  plan  which  provides  for 
reflecting  actuarial  or  other  reasonable 
measures  of  insurable  risks  as  a  recur¬ 
ring  operating  expense  but  adjusts  an¬ 
nual  net  income  to  reflect  only  realized 
losses.  Accruals  for  self-insurance  shall 
be  made  through  charges  against  oper¬ 
ating  expenses  and  credits  to  balance 
sheet  account  2350  Self-Insurance  Ac¬ 
cruals — Clearing  and  the  balance  in  such 
account  between  self-insurance  accrued 
and  losses  sustained  shall  be  cleared  to 
nonoperating  income  and  expense  at  the 
close  of  each  accounting  year.  An 
amount  equal  to  the  uncleared  balance 
in  account  2350  Self-Insurance  Ac¬ 
cruals — Clearing  shall  be  simultaneously 
reflected  in  appropriated  retained  earn¬ 
ings  by  appropriate  debits  or  credits  to 
balance  sheet  accounts  2940  Unappro¬ 


priated  Retained  Earnings  and  2920  Re¬ 
serve  for  Self-Insurance.  Each  air 
carrier  shall  file  with  the  Civil  Aeronau¬ 
tics  Board  as  a  supplement  to  the  CAB 
Form  41  report  for  the  period  in  which 
self-insurance  reserves  are  established  or 
revised,  a  statement  which  sets  forth  the 
rates  at  which  the  reserves  for  self- 
insured  risks  are  to  be  accumulated,  the 
level  at  which  self-insurance  reserves 
will  cease  to  be  accumulated  and  such 
other  detail  as  may  be  pertinent  to  the 
plan.  The  rates  and  practices  set  forth 
in  such  statement  shall  thenceforth  be 
used  by  the  air  carrier  unless  it  is  noti¬ 
fied  by  the  Civil  Aeronautics  Board  that 
they  do  not  meet  the  requirements  set 
forth  herein.  (See  balance  sheet  ac¬ 
count  2350  Self-Insurance  Accruals — 
Clearing.) 

(d)  Additional  reserves  over  those 
prescribed  in  this  system  of  accounts 
may  be  established  for  the  purpose  of 
equalizing  or  distributing  expense 
charges  between  calendar  quarters  of 
each  accounting  year  in  accordance  with 
operations  performed,  in  the  event  such 
expenditures  are  part  of  a  specific  pro¬ 
gram  to  which  the  air  carrier  is  demon¬ 
strably  committed  and  are  of  sufiBcient 
magnitude  to  significantly  distort  the 
financial  results  of  the  current  quarter 
if  expensed  directly.  Each  air  carrier 
shall  submit,  for  approval  by  the  Civil 
Aeronautics  Board,  a  plan  for  each  such 
equalization  reserve  which  shall  set  forth 
the  proposed  accounting  and  rates  of 
accrual.  Such  plans  shall  provide  for 
the  liquidation  of  each  expense  equaliza¬ 
tion  reserve  at  the  close  of  each  account¬ 
ing  year.  Equalization  reserves  shall 
not  be  used  in  respect  to  expenditures, 
the  distortionary  fluctuations  of  which 
spread  over  a  cycle  of  longer  than  one 
year, 

§  241.2-14  Depreciation  and  amorti¬ 
zation.  (a)  Assets  of  a  type  possessing 
prolonged  service  lives  significantly 
longer  than  one  year,  and  which  are 
generally  repaired  and  reused  shall  be 
written  off  against  operations  through 
periodic  depreciation  or  amortization 
charges  from  the  date  first  placed  in 
regular  service  and  shall  not  be  expensed 
when  retired  or  acquired.  Assets  of  a 
type  which  are  recurrently  expended  and 
replaced,  rather  than  repaired  and  re¬ 
used,  shall  not  be  depreciated  or  amor¬ 
tized  but  shall  be  charged  to  expense  as 
issued  for  use.  Waiver  of  this  prohibi¬ 
tion  may  be  made  upon  a  factual  demon¬ 
stration  of  impending  losses  in  material 
amount  from  flight  equipment  expend¬ 
able  parts  obsolescence  factors  not  effec¬ 
tively  provided  for  otherwise.  In  such 
cases  and  where  waiver  is  made  from  the 
general  prohibition,  the  air  carrier  may 
accrue  through  periodic  expense  charges, 
a  reserve  for  anticipated  losses  from  ob¬ 
solescence  of  flight  equipment  expend¬ 
able  parts  inventories  which  the  air 
carrier  anticipates  will  be  on  hand  at  the 
date  of  retirement  of  the  equipment  type 
to  which  related. 

(b)  Assets  of  a  tsrpe  which  are  subject 
to  depreciation  shall  not  be  classified  as 
current  assets  but  shall  be  carried  in 


property  and  equipment  or  other  appro¬ 
priate  noncurrent  asset  account  classifi¬ 
cations.  Assets  of  a  type  which  are  re¬ 
currently  expended  and  replaced,  includ¬ 
ing  flight  equipment  expendable  parts, 
shall  be  classified  as  cyrrent  assets. 

(c)  Depreciation  shall  be  calculated 
by  the  air  carrier  in  such  manner  as  will 
prevent  the  charging  of  either  excessive 
or  inadequate  expense  or  the  accumula¬ 
tion  of  excessive  or  inadequate  reserves, 
and  shall  be  based  upon  a  study  of  the  air 
carrier’s  history  and  experience  or  such 
engineering  or  other  information  as  may 
be  available  with  respect  to  prospective 
future  conditions  and  without  regard  to 
depreciation  accounting  practices  adopt¬ 
ed  for  tax  purposes.  Undepreciable  re¬ 
sidual  values  shall  be  established  for 
each  class  of  property  and  equipment 
and  shall  represent  the  fair  and  reason¬ 
able  estimate  of  the  recoverable  value  as 
of  the  end  of  the  service  life  over  which 
the  property  is  depreciated.  Residual 
values  shall  reflect  values  which  are  dis¬ 
sipated  by  use  but  are  normally  restored 
to  individual  units  of  property  through 
recurrent  repairs  and  periodic  mainte¬ 
nance  operations,  and  shall  include  the 
estimated  cost  of  periodic  maintenance 
operations  for  which  reserves  are  pro¬ 
vided,  which,  if  not  reflected  in  such 
residual  values,  would  produce  duplicate 
charges  to  expense. 

(d)  Each  air  carrier  shall  file  with  the 
Civil  Aeronautics  Board  on  or  before 
January  1,  1957  a  statement  which  shall 
clearly  and  completely  describe  for  each 
category  of  property  and  equipment  the 
bases  upon  which  the  respective  residual 
values  and  service  lives  have  been  as¬ 
signed.  For  each  new  type  of  property  or 
equipment  acquired  subsequently  such  a 
statement  shall  be  submitted  within  90 
days  after  the  property  or  equipment 
has  been  placed  in  regular  service. 
Where  changing  conditions  make  neces¬ 
sary  a  revision  or  adjustment  in  rates  of 
depreciation  or  residual  values,  a  supple¬ 
mentary  statement  shall  be  attached  to 
CAB  Form  41  filed  for  the  period  in 
which  such  revisions  or  adjustments  are 
made  which  shall  clearly  and  completely 
describe  the  bases  upon  which  the  resid¬ 
ual  values  and  service  lives  have  been 
revised.  Retroactive  adjustments  in 
depreciation  rates  are  in  general  pro¬ 
hibited. 

§  241.2-15  Contingent  assets  and  con¬ 
tingent  liabilities.  Contingent  assets 
and  contingent  liabilities  shall  not  be 
included  in  the  body  of  the  balance  sheet 
but  shall  be  explained  in  footnotes. 

§  241.2-16  Notes  to  financial  state¬ 
ments.  All  matters  which  are  not  clearly 
identified  in  the  body  of  the  financial 
statements  but  which  may  influence  ma¬ 
terially  interpretations  or  conclusions 
which  may  reasonably  be  drawn  in  re¬ 
gard  to  financial  condition  or  earnings 
position  shall  be  clearly  and  completely 
stated  as  footnotes  to  the  financial 
statements. 
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§  241.5  Balance  sheet  account  group¬ 
ings. 

§  241.5-1  Current  assets,  (a)  In¬ 
clude  in  this  classification  all  resources 
which  may  reasonably  be  expected  to  be 
realized  in  cash  or  sold  or  consumed 
within  one  year,  such  as  unrestricted 
cash,  those  assets  that  are  readily  con¬ 
vertible  into  cash  or  are  held  for  current 
use  in  operations,  and  current  claims 
against  others  to  the  extent  settlement 
is  reasonably  assured,  except  that  securi¬ 
ties  of  others  classified  in  investment  and 
special  fund  accounts  at  date  of  acquisi¬ 
tion  need  not  be  reclassified  until  dis¬ 
position  thereof. 

(b)  Perpetual  inventories  of  all  ma¬ 
terials,  supplies,  lubricating  oils,  motor 
fuels  and  flight  equipment  expendable 
parts  shall  be  maintained  and  shall  be 
physically  verified  at  least  annually.  Any 
shortage,  overage,  shrinkage,  etc.,  shall 
be  adjusted  by  charges  or  credits  to  the 
appropriate  expense  account. 

(c)  Items  of  general  current  asset 
characteristics  which  are  not  expected  to 
be  realized  or  consumed  within  one  year 
may  be  included  in  this  classification  pro¬ 
vided  the  noncurrent  portion  is  not  sub¬ 
stantial  in  amount  and  clarification  as 
a  current  item  will  not  impair  the  signifi¬ 
cance  of  working  capital. 

§  241.5-2  Investments  and  special 
funds,  (a)  Include  in  this  classification 
long  term  investments  in  securities  of 
others  exclusive  of  United  States  Gov¬ 
ernment  securities,  securities  which  are 
not  readily  marketable,  funds  set  aside 
for  specific  purposes  or  involving  restric¬ 
tions  preventing  current  use,  contract 
performance  deposits  and  other  securi¬ 
ties,  receivables,  or  funds  not  available 
for  current  operations.  Investments  in 
United  States  Government  securities 
shall  be  included  in  the  current  assets 
account  group. 

(b)  Investments  in  securities  of  others 
shall  be  recorded  at  cost  exclusive  of 
amounts  paid  for  acrued  interest  or  divi¬ 
dends. 

(c)  Permanent  impairment  in  the 
value  of  securities  may  be  reflected 
through  charges  to  profit  and  loss  classi¬ 
fication  8100  Nonoperating  Income  and 
Expense — Net. 

§  241.5-3  Property  and  equipment. 

(a)  All  investments  of  the  air  carrier  in 
land  and  units  of  tangible  property  and 
equipment  shall  be  included  within  this 
general  classification. 

(b)  The  general  classification  “Prop¬ 
erty  and  Equipment”  shall  be  subclassi¬ 
fied  as  between  “Operating  Property  and 
Equipment”  and  “Nonoperating  Prop¬ 
erty  and  Equipment”.  “Operating 
Property  and  Equipment”  shall  encom¬ 
pass  items  used  in  air  transportation 
services  and  services  incidental  thereto. 
“Nonoperating  Property  and  Equipment” 
shall  encompass  investments  in  property 
and  equipment  not  separately  accounted 
for  within  a  separately  operated  division 
but  assigned  to  other  than  air  transpor¬ 
tation  and  its  incidental  services,  and 
property  and  equipment  held  for  future 
use. 

(c)  Operating  and  nonoperating  prop¬ 
erty  and  equipment  shall  be  accounted 
for  separately  in  accordance  with  the 
following  instructions: 
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(1)  Investment  in  property  and  equip¬ 
ment  shall  be  recorded  at  total  cost  in¬ 
cluding  all  expenditures  applicable  to 
acquisition,  other  costs  of  a  preliminary 
nature,  costs  incident  to  placing  in  posi¬ 
tion  and  conditioning  for  operation,  and 
costs  of  additions,  betterments,  improve¬ 
ments  and  modifications. 

(2)  Used  airframes  and  aircraft  en¬ 
gines  shall  be  recorded  pursuant  to  sub- 
paragraph  (1)  of  this  paragraph.  In 
addition,  upon  performance  of  the  in¬ 
itial  periodic  maintenance  operations 
after  acquisition  of  used  airframes,  the 
cost  incurred  to  restore  that  portion  of 
the  useful  life  which  had  expired  through 
use  prior  to  acquisition  shall  be  included 
as  an  addition  to  the  cost  of  used  air¬ 
frames  so  that  the  cost  thereof  will  re¬ 
flect  the  cost  of  fully  overhauled  units. 

(3)  The  cost  of  additions,  betterments, 
improvements  and  modifications  shall  be 
charged  to  the  balance  sheet  account  in 
which  the  property  or  equipment  to 
which  related  is  carried.  The  cost  of 
parts  and  appurtenances  removed,  and 
the  reserves  for  depreciation  and  main¬ 
tenance  applicable  thereto,  shall  be 
treated  as  for  retired  property  and  ac¬ 
counted  for  accordingly. 

(4)  If  different  classes  of  property  and 
equipment  chargeable  to  more  than  one 
property  account  are  purchased  for  a 
single  sum  and  the  cost  of  each  class  can¬ 
not  be  definitely  ascertained,  apportion¬ 
ment  shall  be  based  upon  the  most 
accurate  information  available.  If 
necessary,  appraisals  shall  be  made  to 
establish  the  relative  costs. 

(5)  If  property  and  equipment  is  ac¬ 
quired  as  a  part  of  a  business  from  an¬ 
other  air  carrier  through  consolidation, 
merger,  or  reorganization,  pursuant  to  a 
plan  approved  by  the  Civil  Aeronautics 
Board,  the  costs  and  related  depreciation 
and  maintenance  reserves  as  carried  on 
the  books  of  the  predecessor  company  at 
the  date  of  transfer  shall  be  entered  by 
the  acquiring  air  carrier  in  the  appropri¬ 
ate  accounts  prescribed  for  recording 
investment  in  tangible  assets.  Any  dif¬ 
ference  between  the  purchase  price  of 
the  property  and  equipment  acquired  and 
its  depreciated  cost,  at  the  date  of  ac¬ 
quisition,  shall  be  recorded  in  balance 
sheet  account  1870  Property  Acquisition 
Adjustment. 

(6)  Interest  on  liabilities  incurred  in 
the  acquisition  of  property  and  equip¬ 
ment,  contract  rights  or  other  privileges 
shall  not  be  included  as  a  part  of  the  cost 
thereof  but  shall  be  charged  to  profit  and 
loss  classification  8100  Nonoperating  In¬ 
come  and  Expense-Net. 

(7)  Upon  disposal  by  sale,  reti»ment, 
abandonment,  dismantling,  or  otherwise, 
of  equipment  depreciated  on  a  unit  basis, 
the  air  carrier  shall  credit  the  account  in 
which  the  property  or  equipment  is  car¬ 
ried  with  the  cost  thereof;  charge  the 
depreciation  and  maintenance  reserves 
with  the  related  reserve  balance  appli¬ 
cable  to  the  property  disposed  of;  and 
charge  the  cash  proceeds  of  the  sale  or 
the  value  of  salvaged  material  to  the 
appropriate  asset  accounts.  When  the 
sales  price  or  salvage  value  less  the  cost 
of  dismantling  differs  from  the  cost  of 
the  property  less  accrued  depreciation 
and  maintenance  reserves  such  differ¬ 
ence  shall  be  recorded  in  the  appropriate 
capital  gain  or  loss  accounts. 


(8)  Upon  disposal  by  sale,  retirement, 
abandonment,  dismantling,  or  otherwise 
of  property  or  equipment  depreciated  on 
a  group  basis,  the  air  carrier  shall  credit 
the  account  in  which  the  property  or 
equipment  is  carried,  and  charge  the  re¬ 
lated  depreciation  reserve  with  the  orig¬ 
inal  cost  thereof,  less  any  salvage 
realized,  regardless  of  the  age  of  the 
item.  No  gain  or  loss  is  recognized  on 
the  retirement  of  individual  items  of 
property  or  equipment  depreciated  on 
a  group  basis. 

(9)  If  property  is  retired  or  disposed 
of  as  a  result  of  major  accident  or  other 
casualty,  the  cost  of  such  property  less 
accrued  depreciation  and  maintenance 
reserves  shall  be  charged  to  balance 
sheet  account  1890  Other  Deferred 
Charges  pending  adjustments  and  settle¬ 
ment  of  insurance.  The  resulting  profit 
or  loss  after  reflecting  adjustments  for 
insurance  coverage  or  self-insurance 
shall  be  recorded  in  the  appropriate 
capital  gain  or  loss  accounts.  If  the  air 
carrier  has  no  option  but  to  accept  re¬ 
placement  by  an  equivalent  unit,  the 
book  cost  and  accrued  depreciation  re¬ 
serve  applicable  to  the  unit  disposed  of 
shall  be  assigned  to  the  new  property  or 
equipment.  Where  the  air  carrier  has 
the  option  in  settlement  to  select  between 
replacement  in  kind,  and  cash  or  its 
equivalent,  the  air  carrier  shall  account 
for  the  property  or  equipment  disposed  of 
in  accordance  with  subparagraph  (7)  or 
(8)  of  this  paragraph.  Any  property  or 
equipment  purchased  in  replacement 
shall  be  recorded  pursuant  to  subpara¬ 
graph  (1)  of  this  paragraph. 

(10)  When  property  and  equipment 
owned  by  the  air  carrier  is  applied  as 
part  payment  of  the  purchase  price  of 
new  property  and  equipment  the  new 
property  and  equipment  shal]l  be  re¬ 
corded  at  its  full  purchase  price  provided 
an  excessive  allowance  is  not  made  for 
assets  traded  in,  in  lieu  of  price  adjust¬ 
ments  or  discounts  on  the  purchase  price 
of  assets  acquired.  The  difference  be¬ 
tween  the  depreciated  cost  of  assets  ap¬ 
plied  as  payment  and  the  amount  al¬ 
lowed  therefor  shall  be  treated  as  retire¬ 
ment  gain  or  loss. 

(11)  When  operating  property  and 
equipment  acquired  requires  condition¬ 
ing  or  modiflcation  before  placing  in  air 
transport  or  its  incidental  services,  the 
costs  related  thereto  shall  be  accumu¬ 
lated  in  balance  sheet  account  1689  Con¬ 
struction  Work  in  Progress.  The  total 
accumulated  cost  shall  be  transferred  to 
the  appropriate  operating  property  and 
equipment  account  coincidently  with  the 
placing  of  the  property  and  equipment 
into  regular  air  transport  or  incidental 
services. 

(12)  When  operating  property  or 
equipment  is  retired  from  air  transpor¬ 
tation  or  incidental  operations  and  re¬ 
tained  by  the  air  carrier,  its  cost,  to¬ 
gether  with  applicable  reserves  for 
depreciation  and  maintenance,  shall  be 
transferred  to  balance  sheet  classiflca- 
tion  1700  Nonoperating  Property  and 
Equipment.  If  property  is  transferred 
for  exclusive  use  of  separately  operated 
divisions,  the  depreciated  cost  thereof 
shall  be  recorded  in  balance  sheet  ac¬ 
count  1520  Advances  to  Separately  Op¬ 
erated  Divisions. 
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(13)  The  air  carrier  shall  maintain 
property  and  equipment  records  setting 
forth  the  description  of  all  property  and 
equipment  recorded  in  balance  sheet 
classifications  1600  and  1700  Property 
and  Equipment.  With  respect  to  each 
unit  or  group  of  property  or  equipment, 
the  record  shall  show  the  date  of  acquisi¬ 
tion,  the  original  cost,  the  cost  of  addi¬ 
tions  and  betterments,  the  cost  of  parts 
retired,  rates  of  depreciation,  residual 
values  not  subject  to  depreciation,  and 
the  date  of  retirement  or  other  disposi¬ 
tion. 

(14)  Property  and  equipment  loaned, 
in  the  custody  of,  or  consigned  to  the  air. 
carrier  without  a  purchase  obligation, 
shall  not  be  recorded  in  the  same  manner 
as  similar  classes  or  types  of  property 
purchased  by  the  air  carrier.  The  prop¬ 
erty  and  equipment  accounts  shall  not  be 
charged  with  the  value  of  such  property, 
and  liability  accounts  shall  not  be  estab¬ 
lished,  provided,  however,  that  appropri¬ 
ate  memoranda  accounts  may  be  main¬ 
tained. 

(15)  Charges  to  the  accounts  pre¬ 
scribed  herein  shall  be  made  upon  the 
basis  of  functions  performed  without  re¬ 
gard  to  the  location  at  which  the  equip¬ 
ment  or  property  is  installed  or  placed. 

( 16)  Objective  accounts  shall  be  main¬ 
tained  for  each  class  of  property  and 
equipment  in  accordance  with  the  in¬ 
structions  set  forth  in  §  241.6. 

§  241.5-4  Property  and  equipment 
depreciation  and  maintenance  reserves. 

(a)  This  balance  sheet  classification  shall 
include  the  accumulation  of  all  provi¬ 
sions  for  losses  occurring  in  property 
and  equipment  from  use  and  obsoles¬ 
cence.  For  example,  it  shall  include  re¬ 
serves  for  maintenance  of  property  and 
equipment,  and  reserves  for  deprecia¬ 
tion  established  to  record  current  lessen¬ 
ing  in  service  value  due  to  wear  and  tear 
from  use  and  the  action  of  time  and  the 
elements  which  are  not  replaced  by  cur¬ 
rent  repairs,  as  well  as  losses  in  capacity 
for  use  or  service  occasioned  by  obsoles¬ 
cence,  supersession,  discoveries,  change 
in  popular  demand,  or  the  requirement 
of  public  authority.  Residual  values  and 
rates  for  accrual  of  depreciation  and 
maintenance  shall  be  calculated  to  pre¬ 
vent  charging  excessive  or  inadequate 
expense  or  the  accumulation  of  inade¬ 
quate  or  excessive  reserves. 

(b)  Depreciation  shall  be  calculated 
from  the  date  on  which  a  building,  struc¬ 
ture  or  unit  of  property  is  placed  in  regu¬ 
lar  service  and  shall  cease  on  the  date 
such  property  is  withdrawn  from  service 
by  reason  of  sale,  retirement,  abandon¬ 
ment.  or  dismantling,  or  when  the  dif¬ 
ference  between  the  cost  and  residual 
value,  shall  have  been  charged  to 
expense. 

(c)  Property  not  subject  to  deprecia¬ 
tion  shall  include  (1)  land  owned  or  held 
in  perpetuity,  (2)  expenditures  on  un¬ 
completed  units  of  property  and  equip¬ 
ment  during  the  process  of  construction 
or  manufacture,  (3)  capitalized  mainte¬ 
nance  costs  of  leased  flight  equipment 
for  which  a  reserve  for  periodic  mainte¬ 
nance  is  accrued,  and  (4)  items  classified 
as  current  assets. 

(d)  All  airframes  and  aircraft  engines 
shall  be  depreciated  on  a  unit  basis  from 


the  date  the  airframe  or  aircraft  engine 
is  first  placed  in  regular  service  by  the 
air  carrier. 

(e)  Group  depreciation  procedures 
may  be  applied  to  property  and  equip¬ 
ment  of  nominal  value  or  not  readily 
identifiable  by  units  and  which  are 
classified  into  groups  of  items  of  approxi¬ 
mately  equal  life  expectancy. 

(f)  The  residual  value  established  for 
each  airframe  and  each  aircraft  engine 
shall  reflect  values  which  are  dissipated 
by  use  but  are  normally  restored  to  indi- 
^dual  units  of  property  through  recur¬ 
rent  repairs  and  periodic  maintenance 
operations,  and  shall  include  the  esti¬ 
mated  cost  of  periodic  maintenance  op¬ 
erations  for  which  reserves  are  provided, 
which,  if  not  reflected  in  such  residual 
value,  would  produce  duplicate  charges 
to  expense. 

(g)  Rates  of  depreciation  and  unde- 
preciable  residual  values  applied  to  each 
class  of  depreciable  property  and  equip¬ 
ment  shall  be  calculated  to  distribute,  on 
the  basis  of  years  of  life,  the  estimated 
service  value  to  operating  expense  ac¬ 
counts  and  other  accounts,  over  the 
estimated  service  life  of  the  property  and 
equipment;  provided,  that  hours  of  life 
may  be  used  for  depreciation  of  specific 
classes  of  flight  equipment  other  than 
airframes  and  aircraft  engines  upon 
waiver  of  years  of  life  by  the  Civil  Aero¬ 
nautics  Board  following  a  factually  sup¬ 
ported  demonstraton  that  the  service  life 
of  each  such  class  of  property' corre¬ 
sponds  more  closely  to  hours  of  use  than 
to  calendar  time. 

(h)  Adjustments  in  rates  of  deprecia¬ 
tion  occasioned  by  changing  conditions 
shall  be  applied  in  accordance  with  the 
general  policies  set  forth  in  §  241.2-14. 

(i)  Maintenance  reserves  shall  be  es¬ 
tablished  by  each  air  carrier  for  the  cost 
of  all  periodic  airframe  maintenance  op¬ 
erations  of  material  amount  in  such 
manner  as  will  equitably  apportion  the 
total  airframe  direct  maintenance  costs 
to  the  different  accounting  years  on  such 
bases  as  will  effectively  produce  an  ap¬ 
propriate  matching  of  total  airframe 
maintenance  costs  with  the  operation  of 
airframes.  At  the  option  of  the  air  car¬ 
rier,  maintenance  reserves  may  also  be 
established  for  aircraft  engines.  The 
purpose  of  such  allocation  is  to  prevent 
distortion  of  the  operating  and  finan¬ 
cial  statements  by  reason  of  periodic 
peaks  in  maintenance  costs  in  one  ac¬ 
counting  year  which  in  part  are  prop¬ 
erly  applicable  to  operations  performed 
in  other  accounting  years.  Waiver  of 
the  required  reserves  may  be  made  by 
the  Qivil  Aeronautics  Board  upon  a 
factual  demonstration  that  the  expens¬ 
ing  of  such  costs,  as  incurred,  apportions 
the  total  direct  maintenance  costs  be¬ 
tween  accounting  years  substantially  in 
accordance  with  the  use  of  airframes. 
Periodic  airframe  maintenance  reserves, 
required  in  order  to  prevent  significant 
distortion  of  the  financial  statements, 
properly  include  all  periodic  direct 
maintenance  expenses,  whether  related 
to  periodic  overhauls  or  to  other  aspects 
of  periodic  maintenance  which,  in  ag¬ 
gregate,  are  sufficiently  non-recurrent  as 
to  result  in  an  inequitable  distribution 
of  total  maintehance  costs  as  between 


different  accounting  periods.  The  fol¬ 
lowing  practices  shall  be  observed  in  ac¬ 
counting  for  periodic  maintenance 
reserves: 

(1)  Provisions  for  periodic  mainte¬ 
nance  of  both  owned  and  leased  flight 
equipment  shall  be  charged  to  profit  and 
loss  account  72  Maintenance  Reserve 
Provisions  on  the  basis  of  rates  of  cost 
per  hour  flown  in  the  air  carrier’s  oper¬ 
ations.  The  rates  of  accrual  shall  be 
established  by  each  air  carrier  in  accord¬ 
ance  with  its  experienced  cost  per  peri¬ 
odic  maintenance,  operation  with  each 
type  of  equipment  during  the  next  pre¬ 
vious  representative  accounting  period 
and  representative  hours  of  use  realized 
between  equivalent  periodic  mainte¬ 
nance  operations.  The  rate  used  for 
new  equipment  types  may  be  based  upon 
parallel  experience  adjusted  to  reflect 
such  engineering  or  other  information 
as  may  be  available.  Each  air  carrier 
shall  submit  a  statement  detailing  the 
plans  upon  which  the  accumulation  of 
airframe  or  aircraft  engine  reserves  are 
based  or  revised  as  a  supplement  to  CAB 
Form  41  for  the  period  in  which  such 
reserves  are  established  or  revised.  This 
statement  shall  set  forth  the  rates  by 
which  the  reserves  are  established  and 
maintained  or  revised  and  shall  include 
statistical  data  showing  that  the  rates 
of  accrual  are  fully  and  completely  sup¬ 
ported  by  the  air  carrier’s  experience  and 
calculated  to  prevent  accumulating  ex¬ 
cessive  or  deficient  reserves.  Tlie  rates 
set  forth  in  such  statement  shall  thence¬ 
forth  be  used  by  the  air  carrier  unless  it 
is  notified  by  the  Civil  Aeronautics 
Board  that  the  rates  of  accrual  do  not 
meet  the  requirements  set  forth  herein. 

(2)  Accruals  for  maintenance  of 
owned  equipment  shall  be  credited,  in 
accordance  with  hours  flown  in  the  air 
carrier’s  operations,  to  balance  sheet  ac¬ 
count  1621  Reserve  for  Maintenance- 
Airframes  or  1622  Reserve  for  Mainte¬ 
nance — Aircraft  Engines,  as  appropriate, 
and  concurrently  charged  to  profit  and 
loss  account  72  Maintenance  Reserve 
Provisions. 

(3)  Accruals  for  maintenance  of  leased 
equipment  shall  be  credited,  in  accord¬ 
ance  with  hours  flown  in  the  air  carrier’s 
operations,  to  balance  sheet  account 
2290.2  Maintenance  liability — Leased 
Airframes,  or  2290.3  Maintenance  Lia¬ 
bility — Leased  Aircraft  Engines,  as  ap¬ 
propriate,  up  to  an  amount  equivalent  to 
that  portion  of  the  applicable  mainte¬ 
nance  cycle  remaining  unexpired  at  date 
of  acquisition.  Subsequent  to  the  initial 
periodic  maintenance  operation  per¬ 
formed  by  the  air  carrier,  accrual  of 
amounts  equivalent  to  the  portion  of  the 
applicable  maintenance  cycle  remaining 
unexpired  at  date  of  acquisition  shall  be 
credited,  in  accordance  with  hours  flown 
in  the  air  carrier’s  operations,  to  balance 
sheet  account  1627  Reserve  for  Mainte- 
nance^Leased  Flight  Equipment  as  an 
offset  to  such  initial  periodic  mainte¬ 
nance  which  shall  be  charged  to  balance 
sheet  account  1607  Improvements  to 
Leased  Flight  Equipment  in  amounts 
which  represent  a  restoration  of  the 
maintenance  cycle  expired  prior  to  ac¬ 
quisition  by  the  air  carrier.  (See  subpar¬ 
agraph  (4)  of  this  paragraph.)  Profit 
and  loss  account  72  Maintenance  Reserve 
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Provisions  shall  be  concurrently  charged, 
in  accordance  with  hours  flown  in  the 
air  carrier’s  operations,  with  such  ac¬ 
cruals  to  maintenance  liability  or  reserve 
accounts. 

(4)  The  actual  cost  of  periodic  main¬ 
tenance  operations  performed  shall  be 
generally  charged  directly  to  the  applica¬ 
ble  periodic  maintenance  reserve.  In  the 
case  of  equipment  leased  from  others, 
that  portion  of  the  cost  of  each  mainte¬ 
nance  operation  which  represents  a 
restoration  of  the  maintenance  cycle 
which  remained  unexpired  at  date  of 
acquisition  shall  be  charged  against  ap¬ 
propriate  maintenance  liability  accounts. 
That  portion  of  the  cost  of  the  first  pe¬ 
riodic  maintenance  operation  performed 
subsequent  to  acquisition  of  leased  equip¬ 
ment  or  equipment  purchased  in  used 
condition  which  represents  a  restoration 
of  the  maintenance  cycle  expired  prior 
to  acquisition,  shall  be  charged  to  balance 
sheet  accoimt  1607  Improvements  to 
Leased  Flight  Equipment  or  other  ap¬ 
plicable  property  accounts.  With  the 
exception  of  that  portion  of  the  first  pe¬ 
riodic  maintenance  operation  on  leased 
or  used  equipment,  discussed  above,  the 
cost  of  each  periodic  maintenance  op¬ 
eration  shall  be  simultaneously  charged 
to  the  applicable  objective  expense  ac¬ 
counts  and  credited  to  profit  and  loss  ac¬ 
count  72  Maintenance  Reserve  Provi¬ 
sions  so  that  the  total  cost  of 
maintenance  is  reflected  in  applicable 
appropriate  objective  expense  accounts 
and  total  maintenance  expense  is 
equated  in  relation  to  operations  per¬ 
formed  between  different  accounting  pe¬ 
riods  through  profit  and  loss  account  72 
Maintenance  Reserve  Provisions. 

(5)  Adjustments  of  accrued  mainte¬ 
nance  for  differences  between  actual 
maintenance  costs  incurred  and  amounts 
accrued,  or  amounts  accrued  and 
amounts  exchanged  in  settlement  of 
lease  arrangements,  shall  be  credited  or 
charged  to  profit  and  loss  account  72 
Maintenance  Reserve  Provisions. 

§241.5-5  Deferred  charges,  (a)  In¬ 
clude  in  this  classification  all  debit  bal¬ 
ances  in  general  clearing  accounts  in¬ 
cluding  charges  held  in  suspense  pending 
receipt  of  information  necessary  for  final 
disposition,  prepayments  chargeable 
against  operations  over  a  period  of  years, 
capitalized  expenditures  of  an  organiza¬ 
tional  or  developmental  character,  prop¬ 
erty  acquisition  adjustments,  and  the 
cost  of  patents,  copyrights  and  miscel¬ 
laneous  intangibles. 

(b)  Deferred  charges  having  a  definite 
time  incidence  shall  be  amortized  over 
the  periods  to  which  they  apply.  Each 
air  carrier  shall  file  as  a  supplement  to 
the  CAB  Form  41  report  for  the  period 
during  which  property  acquisition  ad¬ 
justments,  developmental  and  preoperat¬ 
ing  costs,  and  other  intangibles  are  first 
capitalized,  a  statement  setting  forth  a 
description  of  the  amounts  capitalized 
and  the  monthly  rates  at  which  it  pro¬ 
poses  to  amortize  such  costs.  The  plan 
set  forth  in  this  statement  shall  thence¬ 
forth  be  followed  by  the  air  carrier,  un¬ 
less  directed  otherwise  by  the  Civil  Aero¬ 
nautics  Board. 

§  241.5-6  Current  liabilities.  Include 
in  this  classification  all  debts  or  obliga¬ 


tions  the  liquidation  or  payment  of  which 
is  reasonably  expected  to  require  the  use, 
within  one  year,  of  existing  resources  of 
a  type  which  are  properly  classifiable  as 
current  assets,  or  the  creation  of  other 
current  liabilities.  Current  liabilities 
shall  include  payables  incurred  in  the  ac¬ 
quisition  of  materials,  collections  re¬ 
ceived  in  advance  of  performance  of 
services,  debts  accruing  from  expenses 
incurred  from  operations  and  other  li¬ 
abilities  that  are  regularly  and  ordinarily 
subject  to  current  liquidation. 

§  241.5-7  Noncurrent  liabilities,  (a) 
This  classification  shall  include  all  debts 
or  obligations  the  liquidation  or  payment 
of  which  is  not  reasonably  expected  to 
require  the  use  within  one  year  of  exist¬ 
ing  resouixes  of  a  type  which  are  prop¬ 
erly  classifiable  as  current  assets,  or  the 
creation  of  current  liabilities.  Noncur¬ 
rent  liabilities  shall  include  mortgages, 
bonds  and  debentures  maturing  more 
than  one  year  from  the  date  of  the  bal¬ 
ance  sheet  and  other  obligations  not  pay¬ 
able  within  12  months.  It  shall  reflect 
the  principal  amount  or  par  value  of  debt 
securities  issued  or  other  long  term  debt 
assumed  by  the  air  carrier.  Discount 
and  expense  on  long  term  debt  shall  be 
recorded  in  the  Deferred  Charges  balance 
sheet  group.  Premiums  on  long  term 
debt  shall  be  recorded  in  the  Deferred 
credits  balance  sheet  account  group. 

(b)  In  cases  where  debt  coming  due 
within  12  months  is  to  be  refunded,  or 
where  payment  is  to  be  made  from  assets 
of  a  type  not  properly  classifiable  as 
current,  the  amount  payable  shall  not  be 
removed  from  this  classification. 

(c)  Gains  or  losses  on  liquidation  of 
bonds,  debentures  or  other  debt  securi¬ 
ties  of  the  air  carrier  shall  be  entered  in 
profit  and  loss  classification  8100  Non¬ 
operating  Income  and  Expense — Net. 
Gains  and  losses  or  adjustments  to  liabil¬ 
ities  accrued  from  expenses  incurred  in 
operations  shall  be  entered  in  the  ex¬ 
pense  accounts  initially  charged. 

§  241.5-8  Deferred  credits,  (a)  In¬ 
clude  in  this  classification  all  credit 
balances  in  general  clearing  accounts 
including  credits  held  in  suspense  pend¬ 
ing  receipt  of  information  necessary  for 
final  disposition  and  premiums  on  long 
term  debt  securities  of  the  air  carrier. 

(b)  Deferred  credits  having  a  definite 
time  incidence  shall  be  amortized  over 
the  periods  to  which  they  apply. 

§  241.5-9  Stockholder  equity.  (a) 
This  general  classification  shall  include 
all  items  which  record  the  aggregate 
interests  of  holders  of  the  air  carrier’s 
stock  in  assets  owned  by  the  air  carrier. 

(b)  The  general  classification  “Stock¬ 
holder  Equity’’,  shall  be  subdivided  be¬ 
tween  that  portion  representing  direct 
contributions  of  the  stockholders,  or 
“Paid-In  Capital’’,  that  portion  repre¬ 
senting  income  retained  from  the  opera¬ 
tion  of  the  air  carrier,  or  “Retained 
Earnings’’,  and  that  portion,  “Treasury 
Stock’’,  representing  the  cost  to  the  air 
carrier  of  capital  stock  issued  by  the  air 
carrier  which  has  been  reacquired  and  is 
held  for  disposition. 

(c)  The  “Paid-In  Capital’’  classifica¬ 
tion  shall  be  subdivided  between  “Capi¬ 
tal  Stock’’,  which  shall  include  the  par 


or  stated  value  of  capital  stock  issued  or 
the  cash  value  of  the  consideration  actu¬ 
ally  received  in  case  of  stock  having  no 
par  or  stated  value,  and  “Other  Paid-In 
Capital”,  which  shall  include  the  excess 
(premium)  or  deficiency  (discount)  of 
the  cash  value  of  the  consideration  re¬ 
ceived  from  the  issue  of  any  capital  stock 
having  par  or  stated  value,  donations  by 
stockholders,  adjustments  of  capital 
resulting  from  reorganization  or  recapi¬ 
talization,  and  gains  or  losses  from  reac¬ 
quisition  and  resale  or  retirement  of  the 
air  carrier’s  capital  stock. 

(d)  'The  records  supporting  the  entries 
in  the  accounts  included  in  the  “Other 
Paid-In  Capital”  balance  sheet  classi¬ 
fication  shall  be  maintained  with  suffi¬ 
cient  particularity  to  identify  amounts 
applicable  to  each  series  and  class  of 
stock  affected. 

(e)  Discount  applicable  to  a  particu¬ 
lar  class  or  series  of  capital  stock  shall 
not  be  offset  against  premiums  applica¬ 
ble  to  another  class  or  series  of  capital 
stock.  At  the  option  of  the  air  carrier 
discount  applicable  to  a  particular  class 
or  series  of  stock  may  be  offset  against 
premiums  related  to  that  class  or  series 
of  stock. 

(f)  Gains  or  losses  arising  from  the 
reacquisition  and  resale  or  retirement 
of  the  air  carrier’s  capital  stock  shall 
be  credited  or  debited,  as  appropriate, 
to  that  portion  of  “Other  Paid-In  Capi¬ 
tal”  which  relates  to  the  particular  se¬ 
ries  and  class  of  capital  stock  resold  or 
retired. 

(g)  The  “Retained  Earnings”  bal¬ 
ance  sheet  classification  shall  reflect  the 
balance  of  net  profits,  income,  and  gains 
of  the  air  carrier  from  the  date  of  incor¬ 
poration  after  deducting  losses,  and  dis¬ 
tributions  to  stockholders.  In  cases 
where  a  deficit  has  been  absorbed  by  a 
reduction  of  “Other  Paid-In  Capital” 
as  a  result  of  a  restatement  of  capital 
stock  or  retained  earnings,  a  new  re¬ 
tained  earnings  account  shall  be  estab¬ 
lished,  dated  to  show  that  it  runs  from 
the  effective  date  of  the  restatement  and 
this  dating  shall  be  disclosed  in  financial 
statements  until  such  time  as  the  effec¬ 
tive  date  no  longer  possesses  special 
significance. 

§  241.6  Objective  classification  of  bal¬ 
ance  sheet  elements. 

CtJRRENT  ASSETS 

1010  Cash,  (a)  Record  here  all  general 
and  working  funds  available  on  demand  as 
of  the  date  of  the  balance  sheet  which  are  not 
formally  restricted  or  earmarked  for  specific 
objectives.  Funds  deposited  for  special  pur¬ 
poses  which  are  to  be  satisfied  within  one 
year  shall  be  included  in  account  1030  Spe¬ 
cial  Deposits  and  funds  restricted  as  to  gen¬ 
eral  availability,  which  are  not  offset  by 
current  liabilities,  shall  be  included  in  ac¬ 
count  1550  Special  P\mds-Other. 

(b)  Each  air  carrier  shall  subdivide  this 
account  in  £uch  manner  that  the  balance  can 
be  readily  segregated  as  between  balances 
in  United  States  currency  and  the  balances 
in  each  foreign  currency. 

1030.  Special  Deposits.  Record  here  funds 
or  securities  deposited  with  fiscal  agents  or 
others  for  payment  of  current  obligations. 
Deposits  for  more  than  one  year,  not  offset 
by  current  liabilities,  shall  not  be  Included 
in  this  account  but  in  account  1550  Special 
Punds-Other. 
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RULES  AND -REGULATIONS 


1110  United  States  Government  Securities. 
Record  here  the  cost  of  United  States  Treas¬ 
ury  Certificates.  This  account  shall  be 
charged  or  credited  for  discount  or  premium 
to  be  amortized  to  profit  and  loss  account  83 
Interest  Income. 

1120  Other  Temporary  Cash  Investments. 
Record  here  the  cost  of  secmities  and  other 
collectible  obligations  acquired  for  the  p\u:- 
pose  of  temporarily  investing  cash,  other  than 
those  issued  by  the  United  States  Govern¬ 
ment  or  associated  companies.  This  account 
shall  be  charged  or  credited  for  discount  or 
premium  to  be  amortized  to  profit  and  loss 
account  83  Interest  Income. 

1220  Accounts  Receivable — U.  S.  Govern¬ 
ment.  Record  here  amounts  due  on  open 
account  with  the  United  States  Government. 
The  balances  in  this  account  shall  be  main¬ 
tained  in  such  fashion  as  will  clearly  and 
separately  identify  service  mail  pay  receiv¬ 
ables,  subsidy  receivables  and  other  than 
mail  transportation  receivables. 

1230  Accounts  Receivable — Foreign  Gov¬ 
ernments.  Record  here  amounts  due  on  open 
account  with  foreign  governments. 

1240  Accounts  Receivable — General  Traf¬ 
fic.  Record  here  amounts  due,  except  from 
the  United  States  and  foreign  governments 
and  associated  companies,  which  are  not 
settled  through  airline  clearing  houses,  for 
the  performance  of  air  transportation.  Air¬ 
line  traffic  accounts  payable  shall  not  be 
offset  against  the  balance  in  this  account 
except  that  traffic  accounts,  including  ac¬ 
counts  with  associated  companies,  settled 
through  airline  clearing  houses  shall  be  ac¬ 
counted  for  in  net  amounts  receivable  which 
shall  be  included  in  this  account,  or  in  net 
amounts  payable  which  shall  be  included  in 
balance  sheet  account  2030  Collections  as 
Agent — Traffic. 

1250  Notes  and  Accounts  Receivable — As¬ 
sociated  Companies.  Record  here  gross 
amounts  due  from  associated  companies  in¬ 
cluding  traffic  accounts  receivable,  which  are 
settled  currently  but  are  not  settled  through 
airline  clearing  houses.  Balances  payable  to 
associated  companies  shall  not  be  offset 
against  amounts  carried  in  this  account. 
Balances  with  associated  companies  which 
are  not  normally  settled  currently  shall  not 
be  included  in  this  account  but  in  balance 
sheet  account  1510  Investments  in  Associated 
Companies. 

1260  Notes  and  Accounts  Receivable — 
Company  Personnel.  Record  here  amounts 
due  from  officers  and  employees  of  the  air 
carrier. 

1280  Notes  and  Accounts  Receivable — 
Other.  Record  here  notes  receivable  and  ac¬ 
counts  due  from  others,  which  are  to  be 
settled  currently,  not  provided  for  in  accounts 
1220  to  1260,  inclusive. 

1290  Reserve  for  Uncollectible  Accounts. 
(a)  Record  here  accruals  for  estimated  losses 
from  uncollectible  accounts. 

(b)  All  accounts  against  which  reserves 
have  been  established  shall  be  examined  at 
least  annually  for  the  purpose  of  redetermin¬ 
ing  the  basis  of  accruals  to  be  applied  to  sub¬ 
sequent  accounting  periods  and  the  reason¬ 
ableness  of  reserves  already  provided. 

1310  Flight  Equipment  Expendable  Parts. 
(a)  Record  here  the  cost  of  flight  equipment 
replacement  parts  of  a  type  which  ordinarily 
would  be  recurrently  expended  and  replaced 
rather  than  repaired  and  reused.  The  cost 
of  rotable  parts  and  assemblies  of  material 
value  which  ordinarily  are  repaired  and  re¬ 
used  shall  not  be  recorded  in  this  account  but 
in  account  1608  Flight  Equipment  Rotable 
Parts  and  Assemblies.  For  purposes  of  iden¬ 
tifying  rotable  parts  and  assemblies  of  insig¬ 
nificant  unit  value  which  may  be  included 
in  this  account,  a  reasonable  maximum  unit 
value  limitation  may  be  established. 

(b)  Costs  paid  by  the  air  carrier  such  as 
transportation  charges  and  customs  duties; 
excise,  sales,  use  and  other  taxes;  special  in¬ 
surance;  and  other  charges  applicable  to  the 


cost  of  flight  equipment  expendable  parts 
shall  be  charged  to  this  account  when  they 
can  be  definitely  allocated  to  specific  items 
or  units  of  property.  If  such  costs  cannot  be 
so  allocated,  or  if  of  minor  significance  in 
relation  to  the  cost  of  such  property,  the 
amounts  thereof  may  be  charged  to  balance 
sheet  account  1890  Other  Deferred  Charges, 
and  cleared  either  by  a  suitable  “loading 
charge”  as  the  parts  are  used  or  by  cxirrent 
charges  to  appropriate  expense  or  property 
accounts;  provided,  that  the  method  of  ap¬ 
plication  does  not  cause  material  distortion 
in  operating  expenses  from  one  accounting 
period  to  another, 

(c)  This  account  shall  include  the  cost  of 

labor,  materials  and  outside  services  used 
in  the  process  of  manufacturing  flight  equip¬ 
ment  expendable  parts  for  stock.  Reusable 
parts  recovered  in  connection  with  construc¬ 
tion,  maintenance,  or  retirement  of  property 
and  equipment  shall  be  included  in  this 
account  at  fair  and  reasonable  values  but  in 
no  case  shall  such  values  exceed  original  cost. 
Scrap  and  nonusable  parts,  expensed  from 
this  account  and  recovered,  shall  be  included 
at  net  amounts  realizable  therefrom  with 
contra  credit  to  the  expense  accounts  initially 
charged.  , 

(d)  A  reserve  for  Inventory  adjustment  or 
obsolescence  applicable  to  items  of  property 
recorded  in  this  account  is  generally  pro¬ 
hibited.  Any  losses  sustained  or  gains  real¬ 
ized  upon  the  abandonment  or  other  dispo¬ 
sition  of  fiight  equipment  expendable  parts 
shall  be  taken  up  as  capital  gains  or  losses 
in  the  periods  in  which  sustained  or  realized. 
(See  balance  sheet  account  1311  Reserve  for 
Obsolescence — Expendable  Parts.) 

(e)  Items  in  this  account  shall  be  charged 
to  appropriate  expense  accounts  as  issued 
for  use.  Profit  and  loss  on  sales  of  inventory 
items  as  a  routine  service  to  others  shall  be 
included  in  profit  and  loss  accounts  14  Gen¬ 
eral  Service  Sales-Associated  Companies,  or 
16  General  Service  Sales-Outside,  and  the 
parts  sold  shall  be  removed  from  this  ac¬ 
count  at  full  cost. 

(f)  Subaccounts  shall  be  established 
within  this  account  for  the  separate  record¬ 
ing  of  each  class  or  type  of  flight  equipment 
expendable  repair  parts. 

1311  Reserve  for  Obsolescence — Expend¬ 
able  Paris,  (a)  A  reserve  for  inventory  ad¬ 
justment  or  obsolescence  is  generally  pro¬ 
hibited.  However,  in  the  event  waiver  of  this 
prohibition  is  granted  (see  §  241.2-14)  accru¬ 
als  shall  be  made  to  this  account  for  esti¬ 
mated  losses,  from  obsolescence  of  flight 
equipment  expendable  parts  which  it  is 
anticipated  will  be  on  hand  at  the  date  of 
retirement  of  the  airframe  or  aircraft  engine 
type  to  which  related.  Where  waiver  is  made 
to  the  general  prohibition,  accounting  prac¬ 
tices  as  set  forth  below  shall  be  followed. 

(b)  The  estimated  loss  shall  be  computed 
by  estimating  the  inventory  which  will  be  on 
hand  upon  retirement  of  the  airframe  or  air¬ 
craft  engine  type  to  which  related  and  de¬ 
ducting  therefrom  the  estimated  recover¬ 
able  value.  The  estimated  loss  thus 
determined  shall  be  accrued  through  equal 
annual  charges  to  profit  and  loss  account  73 
Expendable  Parts  Obsolescence  Provisions. 
The  reserve  applicable  to  each  class  or  type  of 
expendable  parts  shall  be  recorded  in 
separate  subaccounts  of  this  account. 

(c)  Expendable  parts  shall  be  charged  to 
operating  expenses  as  issued  for  use  and  shall 
not  be  charged  to  this  account.  Where 
changing  conditions  necessitate  a  revision 
or  adjustment  in  rates  of  obsolescence  ac¬ 
crual,  such  revision  or  adjvistment  shall  be 
made  applicable  to  current  and  subsequent 
accounting  periods  and  shall  not  be  applied 
retroactively  to  prior  accounting  periods. 
Following  retirement  of  airframe  or  aircraft 
engine  types  to  which  related,  any  balance 
remaining  in  this  account  shall  be  offset 
against  related  balances  carried  in  balance 
sheet  account  1310  Flight  Equipment  Ex¬ 


pendable  Parts  and  the  net  cleared  to  profit 
and  loss  accoimt  81  Capital  Gains  and 
Losses. 

(d)  A  statement  shall  be  filed  with  the 
Civil  Aeronautics  Board  prior  to  the  estab¬ 
lishment  or  revision  of  reserves  for  obso¬ 
lescence  of  flight  equipment  expendable  parts 
which  fully  explains  the  bases  of  the  esti¬ 
mated  losses  and  the  rates  of  accrual  to  the 
obsolescence  reserves.  No  obsolescence  re¬ 
serves  shall  be  established,  revised  or  adjusted 
without  the  prior  approval  of  the  Civil  Aero¬ 
nautics  Board. 

1330  Miscellaneous  Materials  and  Sup. 
plies,  (a)  Record  here  the  cost  of  unissued 
and  unapplied  materials  and  supplies,  in¬ 
cluding  motor  fuels  and  lubricating  oils,  held 
in  stock  such  as  unissued  shop  materials,  ex¬ 
pendable  tools,  stationery  and  office  supplies, 
passenger  service  supplies,  and  restaurant 
and  food  service  supplies. 

(b)  This  account  shall  not  include  flight 
equipment  replacement  parts.  Such  items 
shall  be  recorded,  as  appropriate,  in  balance 
sheet  account  1310  Flight  Equipment  Ex¬ 
pendable  Parts  or'  1608  Flight  Equipment 
Rotable  Parts  and  Assemblies. 

(c)  Materials  and  supplies  held  In  small 
supply  and  purchased  currently  may  be 
charged  to  appropriate  expense  accounts 
when  purchased.  Costs  paid  by  the  air  car¬ 
rier  such  as  transportation  charges  and  cus¬ 
toms  duties;  excise,  sales,  use  and  other  taxes; 
special  insurance;  and  other  charges  appli¬ 
cable  to  the  cost  of  materials  and  supplies 
shall  be  charged  to  this  account  when  they 
can  be  deflnitely  allocated  to  specific  items 
or  units  of  property.  If  such  costs  cannot  be 
allocated,  or  if  of  minor  significance  in  rela¬ 
tion  to  the  cost  of  such  property,  the  amounts 
thereof  may  be  charged  to  balance  sheet  ac¬ 
count  1890  Other  Deferred  Charges,  and 
cleared  either  by  a  suitable  “loading  charge” 
as  the  parts  are  used  or  by  current  charges 
to  appropriate  expense  or  property  accounts; 
provided,  that  the  method  of  application  does 
not  cause  material  distortion  in  operating 
expenses  from  one  accounting  period  to 
another. 

(d)  This  account  shall  Include  the  cost 
of  labor,  materials,  and  outside  services  used 
in  the  process  of  manufacturing  materials 
and  supplies  for  stock.  Reusable  materials 
and  supplies  recovered  in  connection  with 
the  construction,  maintenance,  or  retirement 
of  property  and  equipment  shall  be  included 
in  this  account  at  fair  and  reasonable  values 
but  in  no  case  shall  such  values  exceed  orig¬ 
inal  cost.  Scrap  and  nonusable  materials  and 
supplies,  expensed  from  this  account  and 
recovered,  shall  be  included  at  net  amounts 
realizable  therefrom  with  contra  credit  to 
the  expense  accounts  initially  charged. 

(e)  A  reserve  for  Inventory  adjustment  or 
obsolescence  applicable  to  items  of  property 
in  this  account  is  prohibited.  Items  in  this 
account  shall  be  charged  to  appropriate  ex¬ 
pense  accounts  as  issued  for  use.  Profit  and 
loss  on  sales  of  inventory  items  as  a  routine 
service  to  others  shall  be  included  in  profit 
and  loss  account  14  General  Service  Sales — 
Associated  Companies  or  16  General  Service 
Sales^— Outside. 

(f )  Subaccounts  shall  be  established  with' 
in  this  account  for  the  separate  recording 
of  each  class  or  type  of  miscellaneous  mate¬ 
rials  and  supplies. 

1410  Short  Term  Prepayments.  Record 
here  prepayments  of  obligations  which  if 
not  paid  in  advance  would  require  the  ex¬ 
penditure  of  working  capital  within  one 
year,  such  as  prepaid  rent,  insurance,  taxes, 
interest,  etc.  Unexplred  insurance  and  mis¬ 
cellaneous  prepayments  applicable  to  periods 
extending  beyond  one  year  where  significant 
in  amount  shall  be  charged  to  balance 
sheet  account  1820  Long  Term  Prepayments. 

1420  Other  Current  Assets.  Record  here 
current  assets  not  provided  for  in  balance 
sheet  accounts  1010  to  1410,  inclusive,  such 
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as  accumulated  costs  of  Jobs  in  process  for 
others, 

INVESTMENTS  AND  SPECIAL  FUNDS 

1510  Investments  in  Associated  Companies. 
Record  here  net  investments  in  associated 
companies  together  with  advances,  loans,  and 
other  amounts  not  settled  currently.  Bal¬ 
ances  receivable  from  and  payable  to  differ¬ 
ent  associated  companies  shall  not  be  offset. 

1520  Advances  to  Separately  Operated 
Divisions,  (a)  Record  here  investments  in 
and  advances  (including  amounts  due  on 
open  accounts)  to  separately  operated  non- 
transport  divisions  for  which  separate  rec¬ 
ords  and  books  of  account  are  maintained. 

(b)  Three  subaccounts  shall  be  main¬ 
tained  for  each  separately  operated  non¬ 
transport  division:  (1)  Net  investment; 
(2)  current  net  profit  or  loss;  and  (3)  cur¬ 
rent  accounts  receivable  or  payable  between 
the  air  carrier  and  the  separately  operated 
division. 

(c)  Eiach  nontransport  division  shall  be 
accounted  for  separately  in  net  amounts  re¬ 
ceivable  which  shall  be  included  in  this 
account  or  net  amounts  payable  which  shall 
be  included  in  balance  sheet  account  2245 
Advances  from  Separately  Operated  Divisions. 

1530  Other  Investments  and  Receivables. 
Record  here  notes  and  accounts  receivable 
not  due  within  one  year  and  investments  in 
securities  issued  by  others.  Securities  held 
as  temporary  cash  Investments  shall  not  be 
included  in  this  account  but  in  either  bal¬ 
ance  sheet  account  1110  United  States  Gov¬ 
ernment  Securities  or  1120  Other  Temporary 
Cash  Investments  as  appropriate.  Invest¬ 
ments  in  and  receivables  from  associated 
companies  which  are  not  settled  currently 
shall  be  included  in  balance  sheet  account 
1510  Investments  in  Associated  Companies. 

1540  Special  Funds — Self-Insurance.  Re¬ 
cord  here  funds  segregated  as  part  of  a  plan 
for  the  operation  of  a  reserve  for  self- 
insurance. 

1550  Special  Funds — Other.  Record  here 
special  funds  not  of  a  current  nature  and 
restricted  as  to  general  availability,  except 
funds  for  uninsured  losses.  Include  items 
such  as  sinking  funds,  cash  and  securities 
posted  with  courts  of  law,  employee’s  funds 
for  purchase  of  capital  stock,  pension  funds 
under  the  control  of  the  air  carrier  and 
equipment  purchase  funds.  Funds  for  un¬ 
insured  losses  shall  be  included  in  balance 
sheet  account  1540  Special  Funds — Self- 
Insurance. 

OPERATING  PROPERTY  AND  EQXHPMENT 

1601  Airframes.  (a)  Record  here  the 
total  cost  to  the  air  carrier  of  airframes  of 
all  types  and  classes,  as  provided  in  §  241.5-3, 
together  with  the  full  complement  of  instru¬ 
ments,  appurtenances  and  fixtures  compris¬ 
ing  complete  airframes  Including  accessories 
necessary  to  the  installation  of  engines,  and 
flight  control  and  transmission  systems,  ex¬ 
cept  as  specifically  provided  otherwise  in 
accounts  1602  to  1607,  Inclusive  and  exclud¬ 
ing  main  and  tail  rotor  heads  of  rotary  wing 
aircraft. 

(b)  Airframes  designed  to  permit  multiple 
payload  configurations  shall  be  recorded  in 
this  account  at  the  total  cost  of  the  maxi¬ 
mum  complement  of  instruments,  appurte¬ 
nances  and  fixtures  used  in  the  air  carrier’s 
operations. 

1602  Aircraft  Engines.  Record  here  the 
total  cost  to  the  air  carrier  of  complete  units 
of  aircraft  engines  of  all  types  and  classes, 
as  provided  in  §  241.5-3,  together  with  a 
full  complement  of  accessories,  appurte¬ 
nances,  parts  and  fixtures  comprising  fully 
assembled  engines  as  delivered  by  the  engine 
manufacturer  ready  for  operation  in  test 
but  without  the  accessories  necessary  to  its 
installation  in  airframes. 

1603  Aircraft  Propellers.  Record  here  the 
total  cost  to  the  air  carrier  of  aircraft  pro¬ 
pellers  of  all  types  and  classes,  as  provided 
in  §  241.5-3,  together  with  a  full  complement 


of  accessories,  appurtenances  and  fixtures 
comprising  complete  fixed-wing  aircraft  pro¬ 
peller  blade  and  propeller  hub  assemblies 
and  complete  rotary  wing  aircraft  main  and 
tail  rotor  heads,  blades  and  hub  assemblies. 

1604  Aircraft  Communications  and  Navi¬ 
gational  Equipment.  Record  here  the  total 
cost  to  the  air  carrier  of  complete  units  of 
airborne  communications  and  electronic 
navigational  equipment  of  all  types  and 
classes,  as  provided  in  §  241.5-3,  together 
with  a  full  complement  of  parts  and  acces¬ 
sories  comprising  complete  transmission  or 
receiving  units. 

1606  Miscellaneous  Flight  Equipment. 
Record  here  the  total  cost  to  the  air  carrier 
of  complete  units  of  miscellaneous  airborne 
flight  equipment  of  all  types  and  classes,  not 
otherwise  provided  for  in  accounts  1601 
through  1604,  inclusive,  as  provided  in 
§  241.5-3,  such  as  miscellaneous  flight  crew 
equipment,  life  rafts,  etc. 

1607  Improvements  to  Leased  Flight 
Equipment.  Record  here  the  total  cost  to 
the  air  carrier  incurred  in  connection  with 
modification,  conversion  or  other  improve¬ 
ments  to  leased  flight  equipment,  as  provided 
in  §  241.5-3.  This  account  shall  include  the 
cost  of  initial  periodic  maintenance  opera¬ 
tions  performed  by  the  air  cdrrier  on  leased 
flight  equipment  which  represents  a  restora¬ 
tion  of  maintenance  service  life  consumed 
prior  to  date  of  acquisition  by  the  air  carrier. 

1608  Flight  Equipment  Rotable  Parts 
and  Assemblies,  (a)  Record  here  the  total 
cost  to  the  air  carrier  of  all  spare  instru¬ 
ments,  parts,  appurtenances  and  sub-assem¬ 
blies  related  to  the  primary  components  of 
flight  equipment  units  provided  for  in  bal¬ 
ance  sheet  accounts  1601  through  1607, 
inclusive,  as  provided  in  §  241.5-3.  This 
account  shall  inc’ude  all  parts  and  asse’"- 
blies  of  material  value  which  arc  rotable  in 
nature  and  may  be  reserviced  or  repaired  and 
used  repeatedly.  Items  of  an  expendable 
nature  which  generally  may  not  be  repaired 
and  reused,  shall  not  be  recorded  in  this 
account  but  in  account  1310  Flight  Equip¬ 
ment  Expendable  Parts.  Except  for  recur¬ 
rent  service  sales,  flight  equipment  parts 
recorded  in  this  account  shall  be  accounted 
for  and  depreciated  in  accordance  with  the 
instructions  related  to  property  and  equip¬ 
ment  generally  and  shall  not  be  charged  to 
operating  expense  as  retired.  Profit  or  loss 
on  sales  of  parts  as  a  routine  service  to 
others  shall  be  included  in  profit  and  loss 
account  14  General  Service  Sales — Associated 
Companies,  or  16  General  Service  Sales — 
Outside,  and  parts  sold  shall  be  removed 
from  this  account  at  full  cost  irrespective 
of  any  reserve  for  depreciation  which  has 
been  provided. 

(b)  This  account  shall  be  subdivided  as 
follows  by  Group  II  and  Group  III  air 
carriers : 

1608.1  Airframe  Parts  and  Assemblies. 

1608.5  Aircraft  Engine  Parts  and  Assemblies. 
1608.9  Other  Parts  and  Assemblies. 

1609  Flight  Equipment.  ’This  classification 
is  established  only  for  pmposes  of  control  by 
the  Civil  Aeronautics  Board  and  shall  reflect 
the  total  cost  of  property  and  equipment  of 
all  types  and  classes  used  in  the  in-flight 
operations  of  aircraft. 

1629  Reserves  for  Depreciation  and  Main¬ 
tenance-Plight  Equipment,  (a)  Record  in 
accounts  1611  through  1627,  inclusive,  ac¬ 
cruals  for  depreciation  or  maintenance  of 
flight  equipment  as  provided  in  §  241.5-4. 

(b)  As  set  forth  in  §  241.3,  Chart  of  Bal¬ 
ance  Sheet  Accounts,  separate  accounts  shall 
be  established  for  depreciation  and  main¬ 
tenance  reserves,  respectively,  which  parallel 
balance  sheet  accounts  1601  through  1608, 
established  for  recording  the  cost  of  flight 
equipment. 

1630  Passenger  Service  Equipment.  Re¬ 
cord  here  the  total  cost  to  the  air  carrier  of 
full  complements  of  equipment  assigned  to 


aircraft  or  active  line  operations  as  opposed 
to  items  held  in  stock  for  servicing  pas¬ 
sengers,  as  provided  in  §  241.5-3,  such  as 
broilers,  beetleware,  dishes,  food  boxes,  ther¬ 
mos  Jugs,  blankets,  first  aid  kits,  etc.  Spare 
items  shall  be  carried  in  balance  sheet  ac¬ 
count  1330  Miscellaneous  Materials  and  Sup¬ 
plies  and  shall  be  charged  directly  to  expense 
upon  withdrawal  from  stock  for  replacing 
original  complements. 

1631  Hotel,  Restaurant  and  Food  Service 
Equipment.  Record  here  the  total  cost  to 
the  air  carrier  of  all  types  and  classes  of 
equipment  used  in  restaurants  and  kitchens, 
as  provided  in  §  241.5-3. 

1632  Ramp  Equipment.  Record  here  the 
total  cost  to  the  air  carrier  of  equipment  of 
all  types  and  classes,  as  provided  in  §  241.5-3, 
used  in  enplaning  and  handling  traffic  and  in 
handling  aircraft  while  on  ramps.  Including 
motorized  vehicles  used  in  ramp  service. 
Classes  of  equipment  used  interchangeably 
between  handling  aircraft  on  ramps  and  in 
maintaining  aircraft  may  be  classified  in 
accordance  with  normal  predominant  use. 

1633.  Communication  and  Meteorological 
Equipment.  Record  here  the  total  cost  to 
the  air  carrier  of  non-airborne  equipment  of 
all  types  and  classes,  as  provided  in  §  241.5-3, 
used  in  meteorological  and  communication 
services  which  is  not  a  part  of  buildings. 

1634  Maintenance  and  Engineering  Equip¬ 
ment.  Record  here  the  total  cost  to  the  air 
carrier  of  equipment  of  all  types  and  classes, 
as  provided  in  §  241.5-3,  including  motorized 
vehicles  used  in  engineering  and  drafting 
services  and  in  maintaining,  overhauling, 
repairing  and  testing  other  classes  of  prop¬ 
erty  and  equipment.  Classes  of  equipment 
used  interchangeably  between  handling  air¬ 
craft  on  ramps  and  in  maintaining  aircraft 
may  be  classified  in  accordance  with  normal 
predominant  iise. 

1635  Surface  Transport  Vehicles  and 
Equipment.  Record  here  the  total  cost  to 
the  air  carrier  of  property  and  equipment 
of  all  types  and  classes,  as  provided  in 
§  241.5-3,  used  in  ground  and  marine  trans¬ 
portation  services.  ’This  account  shall  not 
include  motorized  vehicles  or  equipment 
used  primarily  in  loading  and  servicing  air¬ 
craft  or  in  maintaining  aircraft,  which 
motorized  vehicles  or  equlpmeiiCP'shall  be 
classified  in  accordance  with  predominant 
use. 

1636  Furniture,  Fixtures  and  Office  Equip¬ 
ment.  Record  here  the  total  cost  to  the 
air  carrier  of  furniture,  fixtures  and  office 
equipment  of  all  tyjies  and  classes,  where- 
ever  used  or  located,  as  provided  in  §  241.5-3, 

1637  Storage  and  Distribution  Equipment. 
Record  here  the  total  cost  to  the  air  carrier 
of  property  and  equipment  of  all  types  and 
classes,  as  provided  in  §  241.5-8,  used  in  stor¬ 
ing  and  distributing  fuel,  oil  and  water,  such 
as  fueling  trucks,  tanks,  pipe  lines,  etc. 

1638  Miscellaneous  Ground  Equipment. 
Record  here  the  total  cost  to  the  air  carrier 
of  ground  equipment  of  all  types  and  classes, 
as  provided  in  §  241.5-3,  not  provided  for  in 
balance  sheet  accounts  1630  to  1637,  inclu¬ 
sive,  such  as  medical,  photographic,  and 
employee’s  training  equipment,  and  airport 
and  airway  lighting  equipment. 

1640  Buildings  and  Other  Improvements. 
Record  here  the  total  cost  to  the  air  carrier 
of  buildings,  structures  and  equipment  and 
related  improvements,  both  owned  and 
leased,  as  provided  in  §  241.5-3.  Each  air 
carrier  shall  maintain  the  following  sub¬ 
accounts  in  which  the  values  fairly  assign¬ 
able  to  maintenance  and  other  operations 
shall  be  separately  recorded: 

1640.1  Maintenance  Buildings  and  Improve¬ 
ments. 

1640.9  Other  Buildings  and  Improvements. 

1649  Ground  Property  and  Equipment. 
This  classification  is  established  only  for  pur¬ 
poses  of  control  by  the  Civil  Aeronautics 
Board  and  shall  reflect  the  total  cost  of  prop- 
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erty  and  equipment  of  all  types  and  classes 
other  than  flight  equipment,  land,  and  work 
in  progress. 

1669  Reserves  for  Depreciation — Ground 
Property  and  Equipment,  (a)  Record  in  ac¬ 
counts  1650  through  1660,  inclusive,  accruals 
for  depreciation  of  ground  property  and 
equipment  as  provided  in  §  241.5-^. 

(b)  As  set  forth  in  §  241.3  Chart  of  Balance 
Sheet  Accounts,  separate  accounts  shall  be 
established  for  depreciation  reserves  which 
parallel  balance  sheet  accounts  1630  through 
1640,  established  for  recording  the  cost  of 
ground  property  and  equipment. 

1679  Land.  Record  here  the  initial  cost 
and  the  cost  of  improving  land,  as  provided 
in  §  241.5-3. 

1689  Construction  Work  in  Progress. 
Record  here  the  direct  and  indirect  costs  to 
the  air  carrier  accumulated  to  the  date  of  the 
balance  sheet  in  connection  with  construct¬ 
ing  and  readying  for  installation  in  opera¬ 
tions  property  and  equipment  of  all  types 
and  classes,  as  provided  in  §  241.5-3.  This  ac¬ 
count  shall  not  include  the  accumulated 
costs  of  fabricating  parts,  materials  and  sup¬ 
plies  or  of  jobs  in  process  for  others  which 
shall  be  recorded  as  appropriate,  in  balance 
sheet  accounts  1310  Flight  Equipment  Ex¬ 
pendable  Parts,  1330  Miscellaneous  Materials 
and  Supplies,  or  1420  Other  Current  Assets, 
respectively. 

NONOPERATING  PROPERTY  AND  EQUIPMENT 

1700  Nonoperating  Property  and  Equip¬ 
ment.  The  total  cost  to  the  air  carrier  of 
nonoperating  property  and  equipment  and 
related  reserves  for  depreciation  and  main¬ 
tenance  shall  be  recorded  in  balance  sheet 
accounts  1701  through  1789  which,  as  set 
forth  in  §  241.3  Chart  of  Balance  Sheet  Ac¬ 
counts,  parallel  those  establU  'd  above, 
balance  sheet  accounts  1601  through  1689, 
for  recording  the  cost  of  operating  property 
and  equipment. 

DEFERRED  CHARGES 

1820  Long  Term  Prepayments.  Record 
here  prepayments  of  obligations  applicable 
to  periods  extending  beyond  one  year  such  as 
payments  on  leased  property  and  equipment 
and  other*payments  and  advances  for  rents, 
rights  or  other  privileges. 

1830  Developmental  and  Preoperating 
Costs,  (a)  Record  here  costs  accumulated 
and  deferred  by  the  air  carrier  pertaining  to 
the  development  of  new  routes  or  extension 
of  existing  routes,  preparation  for  operation 
of  new  routes  subsequent  to  certification  by 
the  Civil  Aeronautics  Board,  the  integration 
of  new  types  of  aircraft  or  services,  and  other 
preparations  for  substantial  alterations  in 
operational  characteristics. 

(b)  Costs  chargeable  to  this  account  shall 
Include  items  directly  related  to  each  specific 
developmental  or  preoperating  project,  such 
as  travel  and  incidental  expenses,  legal  ex¬ 
penses,  flight  crew  training  expenses,  and 
regulatory  proceedings  expenses.  Expenses 
which  would  be  otherwise  incurred  in  the 
normal  air  transport  operations  conducted 
by  the  air  carrier  during  the  current  account¬ 
ing  period  shall  not  be  allocated  to  develop¬ 
mental  or  preoperating  projects  and  charged 
to  this  account. 

(c)  Records  shall  be  established  for  new 
routes  or  extensions  of  existing  routes  to 
record  separately:  (1)  Costs  incurred  in  ac¬ 
quiring  or  applying  for  the  routes,  including 
all  costs  incurred  prior  to  certification  by 
the  Board  and  inauguration  of  service  by 
the  air  carrier,  and  (2)  Costs  incurred- after 
revenue  operations  begin  over  the  new  routes 
or  extensions. 

(d)  Subclassifications  shall  be  established 
to  record  for  each  developmental  project  the 
period  covered  and  the  purpose  of  each  item 
of  expense.  Each  air  carrier  shall  classify 
the  costs  of  all  projects  included  in  this 
account  between: 


(1)  Those  related  and  contributing  to  the 
normal  air  transportation  services  currently 
conducted  by  the  air  carrier. 

(2)  Those  related  to  services  conducted 
by  the  air  carrier  which  are  extraneous  to  or 
are  not  otherwise  related  to  the  air  trans¬ 
portation  services  currently  conducted. 

(3)  Those  held  in  suspense  pending  status 
determination  in  terms  of  possible  contri¬ 
bution  to  the  air  transportaticfn  services  and 
inauguration  of  the  service  or  operation  to 
which  related. 

(e)  Amounts  Included  in  this  account 
which  contribute  to  the  normal  air  trans¬ 
portation  services  currently  conducted  by  the 
air  carrier  shall  be  amortized  to  profit  and 
loss  account  74  Amortization  unless  other¬ 
wise  approved  or  directed  by  the  Civil 
Aeronautics  Board.  Other  amounts  in¬ 
cluded  in  this  account  shall  be  amortized 
or  charged  to  profit  and  loss  account  89 
Miscellaneous  Nonoperating  Debits. 

1840  Unamortized  Discount  and  Expense 
on  Debt,  (a)  Record  here  the  excess  of  the 
par  value  of  debt  securities  issued  over  the 
cash  value  of  consideration  received  therefor, 
exclusive  of  accrued  interest,  together  with 
expenses  related  to  the  assumption  by  the  air 
carrier  of  long  term  debt  of  all  types  and 
classes. 

(b)  Amounts  recorded  in  this  account 
shall  be  amortized  to  profit  and  loss  account 
87  Interest  Expense. 

1850  Unamortized  Capital  Stock  Expense. 
Record  here,  in  separate  subdivisions  for 
each  class  and  series  of  capital  stock,  all 
commissions  and  expenses  incurred  in  the 
original  issuance  and  sale  of  capital  stock. 
The  air  carrier  may  amortize  the  balance  in 
this  account  to  profit  and  loss  account  89 
Miscellaneous  Nonoperating  Debits. 

1870  Property  Acquisition  Adjustment. 
(a)  Record  here  the  difference  between  the 
purchase  price  to  the  air  carrier  of  property 
and  equipment  acquired  as  a  part  of  a 
business  from  another  air  carrier  through 
consolidation,  merger,  or  reorganization, 
pursuant  to  a  plan  approved  by  the  Civil 
Aeronautics  Board,  and  the  depreciated  cost 
to  the  predecessor  company  at  date  of  acqui¬ 
sition.  Separate  subaccounts  shall  be  estab¬ 
lished  to  record  the  amounts  applicable  to 
each  such  acquisition. 

-(b)  Balances  in  this  account  shall  be 
amortized  by  charges  to  profit  and  loss 
account  89  Miscellaneous  Nonoperating 
Debits  unless  otherwise  directed  or  approved 
by  the  Civil  Aeronautics  Board. 

(c)  A  supplementary  statement  shall  ac¬ 
company  reports  covering  the  periods  in 
which  charges  are  made  to  this  account.  The 
required  statement  shall  Include  an  explana¬ 
tion  of  the  charges  and  the  air  carrier’s  pro¬ 
posed  plan  for  write-off  or  amortization.  The 
plan  shall  be  considered  effective  unless  the 
air  carrier  is  informed  of  modifications  of 
the  proposed  accounting  treatment  by  the 
Civil  Aeronautics  Board. 

(d)  The  foregoing  instructions  do  not 
apply  to  purchases  of  individual  units  of 
property  or  equipment  from  another  air 
carrier  when  such  acquisitions  do  not  reqiiire 
approval  of  the  Civil  Aeronautics  Board. 

1880  Other  Intangibles.  Record  here  the 
cost  of  leaseholds,  patents,  copyrights  and 
other  intangible  properties,  rights  and  priv¬ 
ileges  acquired  as  a  part  of  a  business  from 
other  air  carriers  and  other  intangible  assets 
not  provided  for  elsewhere.  This  account 
shall  be  subdivided  to  reflect  the  nature  of 
each  intangible  asset  included  in  this  ac¬ 
count.  Amortization  of  each  intangible 
asset  recorded  in  this  account  shall  be 
effected  in  accordance  with  a  plan  filed  with 
the  Civil  Aeronautics  Board. 

1890  Other  Deferred  Charges.  Record  here 
debits,  not  provided  for  elsewhere,  the 
proper  final  disposition  of  which  cannot  be 
effected  until  additional  information  has 
been  received. 


CURRENT  LIABILITIES 

2010  Current  Notes  Payable.  Record  here 
the  face  value  of  all  notes,  drafts,  accept¬ 
ances,  or  other  similar  evidences  of  indebted¬ 
ness  payable  on  demand  or  within  one  year 
to  other  than  associated  companies,  includ¬ 
ing  the  portion  of  long  term  debt  due  within 
one  year  of  the  balance  sheet  date.  The 
current  portion  of  long  term  debt  expected 
to  require  the  use  of  existing  resources  of  a 
type  not  properly  classifiable  as  current 
assets,  shall  be  included  in  appropriate  non- 
current  liability  accounts  and  shall  not  be 
included  in  this  account. 

2020  Accounts  Payable — General.  Record 
here  all  accounts  payable  within  one  year 
which  are  not  provided  for  in  accounts  2010 
to  2050,  inclusive. 

2030  Collections  as  Agent — Traffic,  (a) 
Record  here  amounts  collected  for  transpor¬ 
tation  sold  over  lines  of  other  air  carriers 
or  surface  transport  carriers,  excluding  asso¬ 
ciated  companies. 

(b)  Airline  traflSc  accounts  receivable 
shall  not  be  offset  against  the  balance  in  this 
account  except  that  trafllc  accounts,  includ¬ 
ing  accounts  with  associated  companies, 
settled  through  airline  clearing  houses 
shall  be  accounted  for  in  net  amounts 
payable  which  shall  be  included  in  this  ac¬ 
count,  or  in  net  amounts  receivable  which 
shall  be  included  in  balance  sheet  account 
1240  Accounts  Receivable — General  Traffic. 

2040  Collections  as  Agent — Other.  Re¬ 
cord  here  amounts  collected  for  the  account 
of  others  such  as  sales  or  transportation  taxes 
and  amounts  deducted  from  employee  sal¬ 
aries  and  wages  for  payments  to  others 
exclusive  of  amounts  collected  for  air  trans¬ 
portation  over  the  lines  of  other  air  carriers. 

2050  Notes  and  Accounts  Payable — Associ- 
ated  Companies.  Record  here  gross  amounts 
due  on  current  notes  and  open  accounts 
with  associated  companies,  including  traffic 
accounts  which  are  not  settled  through  air¬ 
line  clearing  houses.  Balances  receivable 
from  associated  companies,  shall  not  be  off¬ 
set  against  amounts  carried  in  this  account. 
Balances  with  associated  companies  which 
are  not  normally  settled  currently  shall  not 
be  included  in  this  account  but  in  balance 
sheet  account  2240  Advances  from  Associ¬ 
ated  Companies. 

2110  Accrued  Personnel  Compensation. 
Record  here  amounts  accrued  lor  unpaid 
compensation  to  personnel,  which  have  been 
charged  to  profit  and  loss  or  capitalized,  as 
compensation  for  the  period  in  which 
accrued. 

2120  Accrued  Vacation  Liability.  (a) 
Record  here  any  accruals  for  liabilities 
against  the  air  carrier  for  personnel  vaca¬ 
tions.  At  the  option  of  the  air  carrier  the 
cost  of  personnel  vacations  may  be  charged 
directly  to  the  applicable  personnel  compen¬ 
sation  expense  account  without  accrual 
through  this  account. 

(b)  This  account  shall  be  credited  and  the 
applicable  personnel  compensation  expense 
account  concurrently  charged  with  the  cost 
of  any  lag  between  vacations  accrued  and 
vacations  taken.  Accruals  may  be  based 
upon  standard  rates  of  lag  provided  such 
standard  rates  are  verified  by  physical  in¬ 
ventory  and  adjusted  accordingly  at  least 
once  each  calendar  year.  Adjustments  of 
balances  in  this  account  shall  be  cleared  to 
applicable  compensation  expense  accounts. 
No  accruals  shall  be  made  to  this  account  for 
other  than  definitely  demonstrable  obliga¬ 
tions  of  the  air  csirrier. 

2131  Accrued  Federal  Incorne  Taxes. 
Record  here  accruals  for  currently  payable 
Federal  income  taxes.  Provisions  for  de¬ 
ferred  taxes  shall  not  be  accrued  except  as 
provided  in  balance  sheet  account  2340  De¬ 
ferred  Federal  Income  Taxes. 

2139  Other  Accr.ued  Taxes.  Record  here 
accruals  for  takes,  exclusive  of  Federal  in¬ 
come  taxes,  constituting  a  charge  borne  by 
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the  air  carrier,  as  opposed  to  those  collected 
as  an  agent  for  others. 

2140  Dividends  Declared.  Record  here.  In 
separate  subdivisions  for  each  class  and 
series  of  capital  stock,  all  dividends  declared 
but  unpaid  on  capital  stock. 

2150  Air  Travel  Plan  Liability.  Record 
here  the  air  carrier’s  liability  for  deposits 
received  under  air  travel  plan  contracts. 

2160  Unearned  Transportation  Revenue. 

(a)  Record  here  the  value  of  transportation 
sold,  but  not  used  or  refunded,  for  travel 
over  the  air  carrier’s  own  lines.  Each  air 
carrier  shall  establish  practices  for  the  clear¬ 
ance  of  transportation  revenues  as  earned  to 
the  applicable  transportation  revenue  profit 
and  loss  accounts  and  for  the  periodic  clear¬ 
ance  on  a  consistent  basis  of  unredeemed 
transportation  sales  to  the  related  transpor¬ 
tation  revenue  profit  and  loss  accounts  or 
other  appropriate  accounts.  Physical  verifi¬ 
cation  of  the  reliability  of  revenue  account¬ 
ing  practices  shall  be  made  at  least  once 
each  accounting  year. 

(b)  A  statement  shall  be  filed  with  the 
Civil  Aeronautics  Board  as  a  supplement  to 
the  Form  41  reports  which  fully  explains  the 
accounting  methods  and  bases  of  clearing  to 
income  both  earned  and  unredeemed  trans¬ 
portation  sales. 

2190  Other  Current  Liabilities.  Record 
here  current  and  accrued  liabilities  not  pro¬ 
vided  for  in  accounts  2010  to  2160,  inclusive. 

NONCtTKKENT  LUBILITIES 

2210  Long  Term  Debt.  Record  here  the 
face  value  or  principal  amount  of  debt  securi¬ 
ties  issued  or  assumed  by  the  air  carrier  and 
held  by  other  than  associated  companies, 
which  has  not  been  retired  or  cancelled  and 
it  not  payable  within  12  months  of  the 
balance  sheet  date,  except  as  provided  in 
§  241.5-7. 

2240  Advances  from  Associated  Com¬ 
panies.  Record  here  net  amounts  due  as¬ 
sociated  companies  for  notes,  loans  and  ad¬ 
vances  which  are  not  settled  currently. 
Balances  payable  to  and  receivable  from  dif¬ 
ferent  associated  companies  shall  not  be 
offset. 

2245  Advances  from  Separately  Operated 
Divisions,  (a)  Record  here  net  advances,  in¬ 
cluding  amounts  settled  currently,  from 
separately  operated  nontransport  divisions 
for  which  separate  records  and  books  of  ac¬ 
count  are  maintained. 

(b)  Each  nontransport  division  shall  be 
accounted  for  separately  in  net  amounts  pay¬ 
able,  which  shall  be  Included  in  this  account, 
or  net  amounts  receivable  which  shall  be  in¬ 
cluded  in  balance  sheet  account  1520 
Advances  to  Separately  Operated  Divisions, 
2250  Pension  Liability.  Record  here  the 
liability  of  the  air  carrier  under  employee 
pension  plans,  to  which  either  or  both  em¬ 
ployees  and  the  air  carrier ,  contribute.  If 
the  plan  is  administered  by  the  air  carrier. 

2260  Company  Stock  Purchase  Plan 
Liability.  Record  here  the  liability  for  in¬ 
stallments  received  on  capital  stock  from 
company  persojinel  who  are  not  bound  by 
legally  enforceable  subscription  contracts. 

2290  Other  Noncurrent  Liabilities,  (a) 
Record  here  noncurrent  liabilities  not  pro¬ 
vided  for  in  balance  sheet  accounts  2210  to 
2260,  inclusive,  such  as  accruals  for  person¬ 
nel  dismissal  liability,  accruals  for  mainte¬ 
nance  of  leased  flight  equipment  equivalent 
to  the  portion  of  periodic  maintenance  serv¬ 
ice  life  unexplred  at  date  of  acquisition  and 
other  miscellaneous  liability  accruals. 

(b)  Each  air  carrier  shall  maintain  the 
following  subaccounts: 

2290.2  Maintenance  Liability  —  Leased 
Airframes.  Record  here  the  proportionate 
part  of  accruals  for  and  actual  costs  incurred 
in  periodic  maintenance  of  leased  airframes 
which  is  equivalent  to  the  portion  of  the 


established  periodic  maintenance  cycle  re¬ 
maining  unexpired  at  the  date  of  acquisition 
of  such  leased  airframes  by  the  air  carrier. 

2290.3  Maintenance  Liability  —  Leased 
Aircraft  Engines.  Record  here  the  propor¬ 
tionate  part  of  accruals  for  and  actual  costs 
Incurred  in  periodic  maintenance  of  leased 
aircraft  engines  which  is  equivalent  to  the 
portion  of  the  established  periodic  mainte¬ 
nance  cycle  remaining  unexpired  at  the  date 
of  acquisition  of  such  leased  aircraft  engines 
by  the  air  carrier. 

2290.9  Miscellaneous  Noncurrent  Liabil¬ 
ities.  Record  here  noncurrent  liabilities  not 
provided  for  in  subaccounts  2290.2  and 
2290.3. 

DEFERRED  CREDITS 

2330  Unamortized  Premium  on  Debt. 
(a)  Record  here  the  excess  of  the  cash  value 
of  consideration  received  over  the  par  value 
plus  accrued  interest  on  debt  securities 
issued. 

(b)  Amounts  recorded  in  this  account 
shall  be  amortized  to  profit  and  loss  account 
87  Interest  Expense. 

2340  Deferred  Federal  Income  Taxes,  (a) 
In  the  event  of  waiver  by  the  Civil  Aero¬ 
nautics  Board  of  the  prohibition  against 
accruals  of  deferred  Federal  income  tax  lia-r 
bility,  such  accruals  shall  be  recorded  in 
this  account. 

(b)  Accruals  to  this  account  shall  be 
made  at  regular  quarterly  periods,  by  charges 
to  profit  and  loss  subaccount  92.1  Current 
Provisions  for  Deferred  Taxes,  with  the  pro¬ 
portionate  accruals  applicable  to  each  period, 
for  income  taxes  to  be  paid  in  the  future  on 
the  amount  by  which  depreciation  or  amor¬ 
tization  of  property  for  tax  purposes  exceeds 
the  depreciation  expense  accrued  for  regular 
accounting  purposes  and  normally  used  in 
computing  net  income.  Such  accruals  shall 
be  based  uponHax  rates  currently  applicable 
to  income  of  the  periods  in  which  the  tax 
liability  is  determined. 

(c)  This  account  shall  be  debited  and 
profit  and  loss  subaccount  92.2  Amortiza¬ 
tion  of  Taxes  Deferred  (Credit)  shall  be 
credited,  at  regular  quarterly  periods,  with 
proportionate  amounts  which  will  amortize 
prior  accruals  for  deferred  Federal  Income 
taxes  over  the  periods  in  which  depreciation 
expense  normally  used  in  computing  net  in¬ 
come  exceeds  depreciation  or  amortization 
of  property  recognized  for  tax  purp>oses. 

(d)  Any  applicable  balance  remaining  in 
this  account  upx>n  termination  of  the  normal 
service  life  or  retirement  of  property  and 
equipment  to  which  related  shall  be  credited 
to  profit  and  loss  subaccount  92.3  Adjustment 
of  Deferred  Taxes. 

(e)  Each  air  carrier  is  restricted  in  its 
use  of  this  account  to  the  purposes  set  forth 
above.  Deferred  tax  accruals  shall  not  be 
reversed  or  revised  without  prior  approval 
of  the  Civil  Aeronautics  Board.  This  pro¬ 
hibition,  however,  does  not  apply  to  the  cor¬ 
rection  of  clerical  errors  which  may  be 
effected  without  approval  by  the  Civil  Aero¬ 
nautics  Board.  All  adjustments  shall  be 
effected  through  appropriate  credits  or  debits 
to  profit  and  loss  subaccount  92.3  Adjustment 
of  Deferred  Taxes.  Full  explanation  of  each 
adjustment  shall  be  set  forth  in  the  air 
carrier’s  CAB  Form  41  report  for  the  period 
in  which  the  adjustment  is  made. 

2350.  Self-Insurance  Accruals — Clearing. 
(a)  Record  here  all  accruals  by  the  air  car¬ 
rier  for  uninsured  losses.  Accruals  to  this 
account  shall  be  charged  to  profit  and  loss 
accounts  55.2  Provisions  for  Self-Insurance 
and  56  Insurance — Traffic  Liability.  All 
losses  sustained  by  the  air  carrier  upon  the 
realization  of  risks  for  which  accruals  have 
been  made  shall  be  charged  to  this  account. 

(b)  At  the  close  of  each  accounting  year, 
the  balance  in  this  account  shall  be  cleared 


by  credit  or  debit,  as  appropriate,  to  profit 
and  loss  account  80  Over  or  Under  Self- 
Insurance  Accruals. 

(c)  The  net  debit  or  credit  balance  in  this 
account  prior  to  clearing  at  the  close  of  the 
year  shall  be  simultaneously  reflected  in 
appropriated  retained  earnings  by  a  charge 
or  credit,  respectively,  to  balance  sheet  ac¬ 
count  2920  Reserve  for  Self-Insurance  and  a 
credit,  or  charge,  respectively  to  balance 
sheet  account  2940  Unappropriated  Retained 
Earnings. 

(d)  The  air  carrier  shall  submit  in  writing 
to  the  Civil  Aeronautics  Board  a  statement 
which  sets  forth  the  rates  at  which  provi¬ 
sions  for  self-insured  risks  are  to  be  accumu¬ 
lated,  the  level  at  which  self-insurance 
provisions  will  cease  to  be  accumulated  and 
such  other  detail  as  may  be  pertinent  to 
the  plan. 

239  J  Other  Deferred  Credits.  Record 
here  credits,  not  provided  for  elsewhere,  the 
proper  final  disposition  of  which  cannot  be 
effected  until  additional  information  has 
been  received. 

STOCKHOLDER  EQUITY 

2820  Preferred  Stock.  Record  here  In 
separate  subdivisions  for  each  class  and 
series,  the  par  or  stated  value  of  preferred 
capital  stock  issued  or  in  the  case  of  no-par 
stock  without  stated  value,  the  full  consider¬ 
ation  received. 

2840  Common  Stock.  Record  here  in  sep¬ 
arate  subdivisions  for  each  class  and  series, 
the  par  or  stated  value  of  common  stock  is¬ 
sued  or  in  case  of  no-par  stock  without  stated 
value,  the  full  consideration  received. 

2860  Capital  Stock  Subscribed  and  Unis¬ 
sued.  Record  here  in  separate  subdivisions 
for  each  class  and  series,  the  par  or  stated 
value,  or  the  subscription  price  in  the  case  of 
stock  without  par  or  stated  value,  of  legally 
enforceable  subscriptions  to  the  capital  stock 
of  the  air  carrier. 

2890  Other  Paid-In  Capital,  (a)  Record 
here  in  separate  subdivisions  for  each  class 
and  series,  the  difference  between  the  price 
at  which  capital  stock  is  sold  and  the  par  or 
stated  value  of  such  stock;  gains  or  losses 
arising  from  the  reacquisition  and  the  resale 
or  retirement  of  each  class  and  series  of  cap¬ 
ital  stock;  donations;  the  excess  of  retained 
earnings  capitalized  over  par  or  stated  value 
of  capital  stock  issued;  and  adjustments  in 
capital  resulting  from  reorganization  or  re¬ 
capitalization.  This  account  shall  also  in¬ 
clude  the  balances  of  contributions  to  the 
business  enterprise  of  individual  proprietors 
or  partners. 

(b)  Each  air  carrier  shall  maintain  the  fol¬ 
lowing  subaccounts: 

2890.1  Premium  on  Capital  Stock.  Record 
here  in  separate  subdivisions  for  each  class 
and  series  of  stock  issued,  the  excess  of  the 
cash  value  of  consideration  received  over  the 
par  or  stated  value  and  accrued  dividends  of 
stock  issued  together  with  assessments 
against  stockholders  representing  payments 
required  in  excess  of  par  or  stated  value. 

2890.2  Discount  on  Capital  Stock.  Record 
here  in  separate  subdivisions  for  each  class 
and  series  of  capital  stock  issued,  the  excess 
of  the  par  or  stated  value  over  the  cash 
value  of  consideration  received,  less  accrued 
dividends.  Discount  applicable  to  a  par¬ 
ticular  class  and  series  of  capital  stock  may 
be  offset  against  premiums  from  the  same 
class  and  series  of  capital  stock.  Discounts 
and  premiums  on  different  classes  and  series 
of  capital  stock  shall  not  be  offset. 

2890.3  Other  Capital  Stock  Transactions. 
Record  here,  in  separate  subdivisions  for  each 
class  and  series,  the  balance  of  credits  aris- 
Ing-from  the  reacquisition  and  resale  or  can¬ 
cellation  of  capital  stock,  credits  arising  from 
a  reduction  in  the  par  or  stated  value  of 
capital  stock  or  the  net  balance  of  credits  or 
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debits  resulting  from  other  paid-in  capital 
transactions,  not  provided  for  elsewhere, 
which  is  identified  with  particular  classes  and 
series  of  capital  stock. 

2890.9  Miscellaneous  Paid-In  Capital. 
Record  here  all  other  paid-in  capital  credits 
or  debits  not  identified  with  particular 
classes  and  series  of  capital  stock  such  as 
capital  provided  by  donations  from  com¬ 
pany  stockholders  and  other  paid-in  capital 
which  at  the  effective  date  of  this  system  of 
accounts  cannot  be  classified  as  to  the 
source  thereof. 

2920  Reserve  for  Self-Insurance,  (a) 
Record  here  the  balance  of  accruals  for 
uninsured  losses  provided  by  charges  to  bal¬ 
ance  sheet  account  2940  Unappropriated 
Retained  Earnings.  This  account  shall  be 
charged  or  credited  respectively,  and  balance 
sheet  account  2940  Unappropriated  Retained 
Earnings  shall  be  credited  or  charged,  re¬ 
spectively  with  amounts  equivalent  to  the 
debit  or  credit  balance  of  balance  sheet  ac¬ 
count  2350  Self-Insurance  Accruals — Clear¬ 
ing  as  at  the  end  of  each  accounting  year. 

(b)  The  air  carrier  shall  submit  in  writ¬ 
ing  to  the  Civil  Aeronautics  Board  a  state¬ 
ment  which  sets  forth  the  rates  at  which 
the  reserve  is  to  be  accumulated,  the  level 
at  which  it'  will  cease  to  be  accumulated  and 
such  other  detail  as  may  be  pertinent  to 
the  plan.  The  plan  shall  not  be  placed  into 
effect  for  30  days  following  submission  in 
writing  to  the  Civil  Aeronautics  Board. 

2930.  Other  Appropriations  of  Retained 
Earnings,  (a)  Record  here  amounts  of  re¬ 
tained  earnings  segregated  for  contingencies 
and  other  special  purposes  enclusive  of 
amounts  segregated  under  self-insurance 
plans. 

(b)  Charges  resulting  from  the  materiali¬ 
zation  of  events  for  which  retained  earnings 
have  been  appropriated  shall  not  be  entered 
in  this  account  but  in  appropriate  profit  and 
loss  accounts.  Balances  in  this  account  shall 
be  returned  to  balance  sheet  account  2940 
Unappropriated  Retained  Earnings  when  the 
reason  for  which  created  no  longer  exists. 

2940  Unappropriated  Retained  Earnings. 
(a)  Record  here  the  net  income  or  loss  from 
operations  of  the  air  carrier  and  dividends 
declared  on  capital  stock. 

(b)  This  account  shall  not  be  charged 
with  dividends  on  treasury  stock  but  may  be 
charged  with  dividends  on  capital  stock  of 
the  air  carrier  held  in  special  funds  not  un¬ 
der  the  control  of  the  air  carrier.  If  a 
dividend  is  not  payable  in  cash  the  values 
entered  in  this  account  shall  be  completely 
described. 

(c)  Delayed  credits  or  charges  to  income 
shall  not  be  entered  in  this  account  directly 
but  in  appropriate  profit  and  loss  accounts. 

(d)  Net  income  or  loss  accounted  for  dur¬ 
ing  the  current  fiscal  year  shall  not  be 
entered  in  this  account  until  the  close  of  the 
fiscal  year.  Individual  proprietorships  or 
partnerships  may  clear  net  income  or  loss  ac¬ 
counted  for  during  the  year  directly  to 
balance  sheet  account  2890  Other  Paid-In 
Capital,  or  optionally,  to  this  account  for 
subsequent  transfer  to  balance  sheet  account 
2890  Other  Paid-In  Capital. 

2990  Treasury  Stock,  (a)  Charge  here 
the  cost  of  capital  stock  issued  by  the  air 
carrier  reacquired  by  it  and  not  retired  or 
cancelled.  Capital  credits  or  debits  resulting 
from  the  resale  or  retirement  of  capital  stock 
held  in  this  account  shall  be  entered  in 
balance  sheet  account  2890.3  Other  Capital 
Stock  Transactions. 


Objective  classification  of  profit  and  loss  elements 


Functional  or  financial  activity  to  which 
applicable  (00) 


Group  I 
carriers 


Group  II 
carriers 


Group  III 
carriers 


01 


02 


12 


13 


15 


16 


OPERATINR  REVENUES 

Passenger. 

01./  Passenger— first  class . 

01.*  Passenger— coach . . . . 

United  States  mail. 

02.1  Priority - - - - 

02.*  Non  priority . 

Foreign  Mail _ _ 

Property. 

06.1  Express . 

06*  Freight . 

06.3  Excess  passenger ^jaggage . 

Charter . . . 

Section  406  subsidy . 

Foreign  exchange  fluctuation  adjustments. . .. 
Hotel,  restaurant  and  food  service. 

10.1  Gross  revenue . . . 

10. *  Depreciation  expense . 

10.3  Otherexpenses . . . 

Rents. 

11.1  Grossrevenues . 

11. *  Depreciation  expense - - - 

11.3  Other  exix'iises . . . 

Limousine  service. 

12.1  Grossrevenues _ 

12. *  Depreciation  exjjense . 

12.3  Otherexpenses . . . . 

Interchange  sales — associated  companies. 

13.1  Gross  revenues . 

13. *  Depreciation  exjK'iise - 

13.3  Other  expenses . 

General  service  sales— associated  eompKinies. 

14.1  Grossrevenues _ _ _ 

14. *  Depreciation  expense . . 

14.3  Other  expenses _ 

Interchange  sales — outside. 

15.1  Gross  revenues _ _ 

15. *  Depreciation  expense . 

15.3  Otlier  exiienses . 

General  service  sales — outside. 

16.1  Gross  revenues. . . . 

16. *  Depreciation  expense . . . 

16.3  Other  exitenses . 

Air  cargo  services. 

17.1  Grossrevenues _ _ 

17. *  Depreciation  exj>ense . 

17.3  Other  expt^nses . 

Other  incidental  revenues. 

18.1  Gross  revenue* . . . 

18. *  Depreciation  exiiense . 

18.3  Other  ex|)enses . 

Other  operating  revenues. 

19.1  Reservations  cancedlation  fees - 

19.9  Miscellaneous  operating  revenues . 


OPERATING  EXPENSES 


21  General  management  personnel . 

23  Pilots  and  copilots . - 

24  Other  flight  personnel . - . . 

25  Maintenance  labor. 

25.1  Labor — airframes - 

25. *  Labor— aircraft  engines . 

25.3  Labor — other  flight  equipment - 

25.3  Labor— flight  equipment . 

25.9  Labor— ground  property  and  equipment . 

26  Aircraft  and  traffic  handling  personnel . 

26.1  General  aircraft  and  traffic  handling  iiersonnel. 

26. *  Aircraft  control  personnel . 

26.3  Passenger  handling  personnel . . 

26.4  Cargo  handling  iiersonnel . 

28  Trainees,  instructors  and  unallocated  shop  labor. 

28.1  Trainees  and  instructors . . . . 


28.*  Unallocated  shop  labor. 
30  Communications  personnel-. 


31  Record  keeping  and  statistical  personnel. 


32  I^awyers  and  law  clerks. 

33  Traffic  solicitors . . 

34  Purchasing  personnel . .  . 

35  Other  persoimel . . 


36  Personnel  expenses. 


37  Communications  purchased... 

38  Light,  heat,  power  and  water. 


31,32- 
31, 32. 

31,32. 
31, 32- 
31, 32. 

31, 32- 
31, 32. 

31,  32. 

32. —. 
41  — 
46.... 


46.. 

46.. 

46- 

46- 

46- 

46- 

46- 

46- 

46.. 

46- 

46- 

46.. 

46- 

46.. 
46- 

46- 

46., 
46. 

40. 

46. 

46. 


31,  32. 


53,  69. 


51 _ 

51,  69. 


.52 _ 

52,  53- 
69 _ 


51,  53,  69. 


53 _ 

53,  69- 

53,69. 


69 _ 

69 . 

53,  69. 
53,  69. 


51,  53,  69. 


53,  69. 
53,69. 


31,32. 

31,32. 

31,32. 

31,32- 

31,32. 

31,  32. 
31,  32. 
31, 32- 

32.. . 

41.. .. 
46--. 


31,  32. 
31,32. 

31.  32. 
31,32. 

31. 32. 

31,  32. 

31,  32. 

31. 32. 

32. 

41. 

46. 

46. 

46. 

46. 

46. 

46. 

46. 

46. 

46. 

46. 

46. 

46. 

46. 

46. 


46 . 

46. 

46 . . 

46. 

46 . 

46. 

46 . 

46. 

46 . 

46.- 

46 . 

46. 

46 . 

46. 

46 . 

46. 

46 . 

46. 

46 . 

46. 

46 . 

46. 

46 . 

46. 

46 . 

46. 

46 . 

46. 

31,  32 . 

31,  32. 

31,  32,  41 . 

31,  32,  41. 

53,  55,  64,  67, 

53,  55,  61 

68. 

51 _ 

51,  55. 


52 . 

52 . 

52 . 


52,  53— 

64,  67... 

64 . 

64,  67.. 
64,  67— 


51,  53.  55,  64, 
67,  68. 


53 . 

53,  55,  64,  67, 

68. 

53.  55,  64,  67, 

68. 

68 . . 

67 . 

53,  68 . 

53,  55,  64,  67, 

68. 

51,  53,  55,  64, 
67,  68. 


53,  55,  64,  67, 

68. 

53,  55,  64,  67, 

68. 


63,  65,  66,  68. 
51. 

51,  55. 

52. 

52. 

52. 

52,  53. 

61,62,  65. 

61. 

62,  65. 

62,  65. 

51,  53,  55,  61, 

62,  63,  65,  66, 

68. 

53. 

53,  55,  61.  62, 

63,  65,  66,  68. 
53,  55,  61,  62, 

63,  65,  66,  68. 

68. 

65. 

53,  68. 

53,  55,  61,  02, 
63,  65,  66,  ♦». 
51,  53,  55,  61, 

62,  63,  65,  66, 

68. 

53,  55,  61,  62, 

63,  65,  66,  68. 
53,  55,  61,  62, 

63,  65,  66,  68. 


(b)  Separate  records  shall  be  established 
for  each  class  and  series  of  capital  stock  held 
in  this  account. 

SUBPART  C — PROFIT  AND  LOSS 
CLASSIFICATIONS 

§  241.7  Chart  of  profit  and  loss 
accounts. 


39 

40 

41 


Traffic  commissions - - 

39.1  Commissions— passenger . . 

39.*  Commi.ssions— property _ _ 

Legal  fees  and  expenses - - - 

Professional  and  technical  fees  and  expenses. 


69. 


69 . 

51,  53,  69. 


67. 

67. 

68. 


51,  53,  55,  64, 
67,68. 


General  services  purchased — associated  companies.  ] 

42.5  bthor  flight  equipment  repairs— associaied  companies.. 

52. 

52. 

52. 


65. 


65. 

68. 

51,  53,  55,  61, 
62,  63,  65,  66, 


68. 


52. 


52. 

52. 
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of  air  transportation,  which  relate  to 
services  performed  during  the  current 
accounting  year  or  which,  although  re¬ 
lating  to  services  performed  during  prior 
accounting  years,  are  not  sufificiently 
large  to  materially  distort  the  accounts 
of  the  current  accounting  year. 

(ii)  Operating  revenues  shall  be  sub¬ 
classified  in  terms  of  functional  activities 
as  provided  in  §  241.9. 

(2)  Operating  expenses,  (i)  This  pri¬ 
mary  classification  shall  include  expenses 
of  a  character  usually  and  ordinarily  in¬ 
curred  in  the  performance  of  air  trans¬ 
portation  which  are  attributable  to 
services  performed  during  the  current 
accounting  year  or  which,  although  at¬ 
tributable  to  services  performed  during 
prior  accounting  years,  are  not  suffi¬ 
ciently  large  to  materially  distort  the 
accounts  of  the  current  accounting  year. 

(ii)  Operating  expenses  shall  be  sub- 
classified  in  terms  of  functional  activities 
as  provided  in  §§  241.10  and  241.11. 

(3)  Nonoperating  income  and  ex¬ 
pense — net.  This  primary  classification 
(8100)  shall  include  income  and  loss  in¬ 
cident  to  commercial  ventures  not  in¬ 
herently  related  to  the  performance  of 
the  common  carrier  air  transport  services 
of  the  accounting  entity;  other  revenues 
and  expenses  attributable  to  financing 
or  other  activities  which  are  extraneous 
to  and  not  an  integral  part  of  air  trans¬ 
portation  or  its  incidental  services;  and 
special  recurrent  or  nonrecurrent  items 
of  a  non-period  or  extraordinary  nature 
of  a  magnitude  which  will  not  signifi¬ 
cantly  distort  the  net  income  of  the 
current  accounting  year. 

(4)  Income  taxes  for  current  period. 
This  primary  classification  (9100)  shall 
include  provisions  for  Federal,  State, 
local  and  foreign  taxes  which  are  based 
upon  the  net  income  of  the  air  carrier 
for  the  current  period  together  with  re¬ 
funds  for  excess  profits  credits  or  carry 
back  of  losses  and  increases  or  reductions 
of  income  taxes  of  prior  years  of  a  mag¬ 
nitude  which  will  not  distort  net  income 
of  the  current  accounting  year.  Income 
taxes  applicable  to  special  income  credits 
or  debits  recorded  in  profit  and  loss  clas¬ 
sification  9700  Special  Items,  and  other 
material  income  tax  items  not  allocable 
to  income  of  the  current  accounting  year, 
shall  not  be  included  in  this  classifica¬ 
tion  but  in  profit  and  loss  classification 
9700  Special  Items. 

(5)  Special  items.  This  primary 
classification  (9700)  shall  include  credits 
and  debits  which  relate  to  prior  account¬ 
ing  years  and  extraordinary  special  items 
that  are  of  sufficient  magnitude  to  sig¬ 
nificantly  distort  current  financial  re¬ 
sults.  Each  air  carrier  shall  establish 
such  standard  practices  for  separately 
identifying  special  items  and  current  pe¬ 
riod  income  items, as  may  be  prescribed 
by  the  Civil  Aeronautics  Board,  or  in  the 
absence  of  such  action  by  the  Civil  Aero¬ 
nautics  Board,  such  standard  practices 
as  will  not  result  in  significant  distortion 
of  net  income  applicable  to  the  current 
year. 

§  241.9  Functional  classification;  op¬ 
erating  revenues. 

3900  Transport  Revenues.  This  classifi¬ 
cation  is  prescribed  fcr  all  air  carrier  group* 


and  shall  Include  all  revenues  from  the  air 
transportation  of  traffic  of  all  classes.  It 
shall  consist  of  the  following  subclasslfl- 
cations : 

3100  Scheduled  Services.  This  subclassi¬ 
fication  shall  include  revenues  from  the 
transportation  by  air  of  traffic  between  points 
prescribed  in  certificates  of  public  conven¬ 
ience  and  necessity  issued  by  the  Civil 
Aeronautics  Board  and  held  by  the  air  car¬ 
rier,  for  the  transportation  of  Individual 
passengers  or  cargo  shipments  (as  opposed 
to  charter  of  aircraft)  on  flights  performed 
pursuant  to  published  schedules,  filed  with 
the  Civil  Aeronautics  Board,  and  extra  sec¬ 
tion  or  other  flights  performed  as  an  integral 
part  of  the  air  carrier’s  published  fiight 
schedules. 

3200  Nonscheduled  Services.  This  sub¬ 
classification  shall  include  revenues  from  the 
transportation  by  air  of  traffic  between  points 
not  prescribed  in  certificates  of  public  con¬ 
venience  and  necessity  issued  by  the  Civil 
Aeronautics  Board  and  held  by  the  air  car-  • 
rier;  from  the  performance  of  aircraft 
charter  services;  and  from  the  performance 
of  other  air  transportation  services  not  con¬ 
stituting  an  Integral  part  of  services  per¬ 
formed  pursuant  to  published  schedules  filed 
with  the  Civil  Aeronautics  Board.  Flights 
performed  as  extra  sections  of  flights  per¬ 
formed  pursuant  to  published  schedules  shall 
not  be  Included  in  this  subclassification  but 
in  subclassification  3100  Scheduled  Services. 

4900  Nontransport  Revenues.  This  clas¬ 
sification  is  prescribed  for  all  air  carrier 
groups  and  shall  include  all  revenues,  grants 
or  aids  for  providing  air  transportation  fa¬ 
cilities,  but  not  as  direct  payment  for  the 
carriage  of  traffic,  and  all  revenues  and  fees, 
less  expenses  directly  associated  with  the  per¬ 
formance  of  services  which  grow  from  and 
are  incidental  to  air  transportation  services 
performed  by  the  air  carrier.  It  shall  con¬ 
sist  of  the  following  subclassifications: 

4100  Federal  Subsidy.  This  subclassifica¬ 
tion  shall  include  revenues  from  the  United 
States  Government  as  direct  grants  or  aids 
for  providing  air  transportation  facilities. 
It  shall  not  Include  revenues  from  the  car¬ 
riage  of  traffic  or  the  performance  of  other 
specific  contractual  services  for  the  United 
States  Government. 

4600  Incidental  Revenues — Net.  a.  This 
BUbclassification  shall  include  net  revenues 
from  services  which  grow  from  and  are  inci¬ 
dental  to  the  air  transportation  services  per¬ 
formed  by  the  air  carrier. 

b.  This  subclassification  shall  include  reve¬ 
nues,  less  related  expenses,  from  only  those 
services  which  are  performed  as  an  inci¬ 
dental  adjunct  to  air  transportation  services 
and  which  provide  Improved  utilization  of 
plant  and  organization  required  for  the  per¬ 
formance  of  air  transportation  services. 
Revenues  and  expenses  related  to  services  of 
a  magnitude  or  scope  beyond  an  incidental 
adjunct  to  air  transportation  services  shall 
not  be  included  in  this  subclassification. 
Revenues  and  expenses  applicable  to  such 
services  shall  be  included  in  profit  and  loss 
classification  8100  Nonoperating  Income  and 
Expense — Net,  and  the  accounting  modified 
to  conform  with  that  of  a  separately  oper¬ 
ated  division  whether  or  not  the  service  is 
organized  as  a  separately  operated  division. 

c.  This  subclassification  shall  embrace  all 
expense  items  directly  Identified  with  par¬ 
ticular  incidental  services  performed  as  well 
as  amounts  representing  Increases  in  costs 
incurred  in  common  with  the  air  transport 
service,  to  the  extent  such  Increases  result 
from  the  added  incidental  services,  as  well 
as  a  prorata  share  of  the  costs  incurred  by  the 
air  carrier  in  operating  facilities  which  are 
used  Jointly  with  others.  As  a  general  rule, 
this  subclassification  shall  not  include  those 
costs,  other  than  Joint  facilities  costs,  which 
would  remain  as  an  essential  part  of  the  air 
transport  services  if  the  incidental  service 
were  terminated. 


d.  Each  air  carrier  shall  file  with  the  Civil 
Aeronautics  Board  a  statement  setting  forth 
the  methods  used  in  assigning  or  prorating 
expenses  between  incidental  services  and 
transport  operations.  This  statement  shall 
be  filed  no  later  than  January  1,  1957  or 
with  the  air  carrier’s  initial  Form  41  report, 
whichever  occurs  later.  Changes  in  such 
methods  shall  not  be  reflected  in  the  air  car¬ 
rier’s  accounts  until  30  days  have  elapsed 
following  written  notice  to  the  Civil  Aero¬ 
nautics  Board  unless  approved  in  writing 
by  the  Civil  Aeronautics  Board  prior  to  ex¬ 
piration  of  the  notice  period. 

§  241.10  Functional  classification;  op¬ 
erating  expenses  of  group  I  air  carriers. 

5100  Flying  Operations,  (a)  This  func¬ 
tion  shall  include  expenses  incurred  directly 
in  the  in-flight  operation  of  aircraft  and  ex¬ 
penses  attaching  to  the  holding  of  aircraft 
and  aircraft  operational  personnel  in  readi¬ 
ness  for  assignment  to  an  in-flight  status. 

(b)  This  function  shall  not  include  ex¬ 
penses  incurred  in  repairing,  servicing  or 
storing  aircraft,  expenses  incurred  on  the 
ground  in  protecting  and  controlling  the 
in-flight  movement  of  aircraft,  or  the  com¬ 
pensation  of  ground  personnel  and  other 
expenses  incurred  in  scheduling  or  preparing 
aircraft  or  aircraft  operational  personnel  for 
flight  assignment.  Such  expenses  shall  be 
included  in  function  5400  Maintenance  or 
function  6900  General  Services  and 
Administration. 

5400  Maintenance.  (a)  This  function 
shall  include  all  expenses,  both  direct  and 
indirect,  specifically  identifiable  with  the 
repair  and  upkeep  of  property  and  equip¬ 
ment  as  may  be  required  to  meet  operating 
and  safety  standards;  in  inspecting  or  check¬ 
ing  property  and  equipment  in  accordance 
with  prescribed  operational  standards;  and 
in  polishing  or  cleaning  property  and  equip¬ 
ment  when  such  polishing  or  cleaning  is  not 
an  incidental  routine  in  connection  with 
the  normal  productive  use  of  property  arid 
equipment. 

(b)  This  function  shall  Include  the  cost 
of  direct  labor,  materials,  and  outside  serv¬ 
ice  and  maintenance  overhead  or  other 
costs  specifically  associated  with  mainte¬ 
nance  operations  regardless  of  the  location 
at  which  Incurred. 

(c)  This  function  shall  not  Include  costs 
Incurred  in  the  construction,  improvement, 
or  modification  of  property  and  equipment 
even  when  necessitated  to  meet  new  or 
changed  operating  or  safety  standards. 
Such  costs  shall  be  charged  to  appropriate 
property  and  equipment  accounts. 

(d)  Costs  incurred  by  aircraft  handling 
personnel  in  visual  Inspection,  minor  check 
and  servicing  of  aircraft,  while  in  line  serV' 
ice,  shall  not  be  included  in  this  function 
when  performed  as  an  incidental  routine 
during  the  normal  productive  use  of  air^ 
craft  but  shall  be  Included  in  function  6900 
General  Services  and  Administration. 

(e)  Each  Group  I  air  carrier  shall  main¬ 
tain  the  following  subfunctions: 

5200  Direct  Maintenance,  a.  This  sub- 
function  shall  include  the  costs  of  labor,  ma¬ 
terials  and  outside  services  consumed  di¬ 
rectly  in  periodic  maintenance  operations 
and  the  maintenance  and  repair  of  property 
and  equipment,  of  all  types  and  classes,  re 
gardless  of  the  location  at  which  incurred, 
exclusive  of  costs  specifically  identified  with 
maintenance  of  property  and  equipment 
carried  in  balance  sheet  accounts  1634 
Maintenance  and  Engineering  Equipment 
and  1640.1  Maintenance  Buildings  and  Im¬ 
provements  which  shall  be  included  in  sub¬ 
function  5300  Maintenance  Burden. 

b.  The  cost  of  direct  labor,  materials  and 
supplies,  as  well  as  outside  repairs,  used  in 
the  maintenance  and  repair  of  property  and 
equipment  shall  be  recorded  on  running  Job 
orders  or  tickets  covering  repairs  and  peri¬ 
odic  inspections  except  servicing.  Where  a 
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number  of  like  items  are  maintained  on  a 
group  basis,  it  will  be  necessary  to  maintain 
only  one  job  order  for  each  group. 

c.  When  supervisory  personnel  such  as 
crew  chiefs,  inspectors  and  foremen  are  en¬ 
gaged  in  direct  labor  in  connection  with 
equipment  maintenance,  a  proportionate 
part  of  their  salaries  and  wages  shall  be 
charged  to  the  appropriate  direct  labor  ac¬ 
counts.  The  cost  of  transporting  property 
to  and  from  shops  for  repair  and  mainte¬ 
nance  shall  be  included  as  a  part  of  the 
cost  of  the  materials  and  supplies  used  in 
the  repair  or  maintenance  of  such  property 
and  equipment.  Transportation  charges, 
customs  and  duties,  etc;  shall  be  included 
in  the  cost  of  repairs  and  maintenance  oper¬ 
ations  when  made  by  outside  parties. 

5300  Maintenance  Burden,  a.  This  sub¬ 
function  shall  include  all  overhead  or  gen¬ 
eral  expenses  which  are  specifically  Identified 
with  activities  involved  in  periodic  mainte¬ 
nance  operations  and  the  maintenance  and 
repair  of  property  and  equipment  of  all 
types  and  classes,  including  the  cost  of  direct 
labor,  materials  and  outside  services  identi¬ 
fied  with  the  maintenance  and  repair  of 
property  and  equipment  carried  in  balance 
sheet  accounts  1634  Maintenance  and  En¬ 
gineering  Equipment,  and  1640.1  Maintenance 
Buildings  and  Improvements.  It  shall  in¬ 
clude  expenses  specifically  related  to  the 
administration  of  maintenance  stocks  and 
stores,  the  keeping  of  pertinent  maintenance 
operations  records,  and  the  scheduling,  con¬ 
trolling,  planning  and  supervision  of  mainte¬ 
nance  operations. 

b.  This  subfunction  shall  not  include' ex¬ 
penses  related  to  financial  accounting,  pur¬ 
chasing  or  other  overhead  activities  which  are 
of  general  applicability  to  all  operating  func¬ 
tions.  Such  expenses  shall  be  included  in 
function  6900  General  Services  and  Adminis¬ 
tration. 

6900  General  Services  and  Administra¬ 
tion.  This  function  shall  include  expenses 
Incurred  on  the  ground  in  controlling  and 
protecting  the  in-flight  movement  of  air¬ 
craft;  landing,  handling,  or  servicing  air¬ 
craft  on  the  ground;  selling  transportation; 
servicing  and  handling  traflSc  of  all  classes; 
promoting  the  development  of  traffic;  admin¬ 
istering  operations  generally;  and  all  other 
expenses  not  otherwise  provided  for  in  func¬ 
tions  5100  Flying  Operations,  5400  Main¬ 
tenance,  and  7000  Depreciation  and  Amorti¬ 
zation. 

7000  Depreciation  and  Amortization. 
This  function  shall  include  all  charges  to 
expense  to  record  losses  suffered  through  cur¬ 
rent  exhaustion  of  the  serviceability  of  prop¬ 
erty  and  equipment  due  to  wear  and  tear 
from  use  and  the  action  of  time  and  the 
elements,  which  are  not  replaced  by  current 
repairs  as  well  as  losses  in  serviceability  oc¬ 
casioned  by  obsolescence,  supersession,  dis¬ 
coveries,  change  in  popular  demand  or  ac¬ 
tion  by  public  authority.  It  shall  also  in¬ 
clude  charges  for  the  amortization  of  capi¬ 
talized  developmental  and  preoperating  costs 
and  other  intangible  assets  applicable  to  the 
performance  of  air  transportation.  (See 
balance  sheet  accounts  1830  Developmental 
and  Preoperating  Costs  and  1880  Other 
Intangibles.) 

§  241.11,  Fdjictional  classifications; 
operating  expenses  of  Group  II  and 
Group  III  air  carriers. 

5100  Flying  Operations,  (a)  This  func¬ 
tion  shall  include  expenses  incurred  directly 
in  the  In-fiight  operation  of  aircraft  and 
expenses  attaching  to  the  holding  of  aircraft 
and  aircraft  operational  personnel  in  readi¬ 
ness  for  assignment  to  an  in-fiight  status. 

(b)  This  function  shall  not  include  ex¬ 
penses  incurred  in  repairing,  servicing  or 
storing  aircraft,  expenses  incurred  on  the 
ground  in  protecting  and  controlling  the  in- 
fiight  movement  of  aircraft,  or  compensation 
of  ground  personnel  and  other  expenses  in¬ 


curred  in  scheduling  or  preparing  aircraft 
or  aircraft  operational  personnel  for  flight 
assignment.  Such  expenses  shall  be  in¬ 
cluded  in  function  5400  Maintenance,  or 
function  6400  Aircraft  and  Traffic  Servicing. 

5400  Maintenance,  (a)  This  function 
shall  include  all  expenses,  both  direct  and  in¬ 
direct,  incurred  in  the  repair  and  upkeep  of 
property  and  equipment  as  may  be  required 
to  meet  operating  and  safety  standards;  in 
inspecting  or  checking  property  and  equip¬ 
ment  in  accordance  with  prescribed  opera¬ 
tional  standards;  and  in  polishing  or  cleaning 
property  and  equipment  when  such  polishing 
or  cleaning  is  not  an  incidental  routine  in 
connection  with  the  normal  productive  use 
of  property  and  equipment. 

(b)  This  function  shall  include  the  cost 
of  direct  labor,  materials,  and  outside  serv¬ 
ices  and  maintenance  overhead  or  other  costs 
associated  with  maintenance  operations  re¬ 
gardless  of  the  location  at  which  incurred. 

(c)  This  function  shall  not  include  costs 
incurred  in  the  construction,  improvement, 
or  modlflcation  of  property  and  equipment 
even  when  necessitated  to  meet  new  or 
changed  operating  or  safety  standards.  Such 
costs  shall  be  charged  to  appropriate  prop¬ 
erty  and  equipment  accounts. 

(d)  Costs  incurred  by  aircraft  handling 
personnel  in  visual  inspection,  minor  check 
and  servicing  of  aircraft,  while  in  line  serv¬ 
ice,  shall  not  be  included  in  this  function 
when  performed  as  an  incidental  routine 
during  the  normal  productive  use  of  air¬ 
craft  but  shall  be  included  in  function  6400 
Aircraft  and  Traffic  Servicing. 

(e)  Both  Group  II  air  carriers  and  Group 
in  air  carriers  shall  maintain  the  following 
subfunctions : 

5200  Direct  Maintenance,  a.  This  sub- 
function  shall  include  the  costs  of  labor, 
materials  and  outside  services  consumed  di¬ 
rectly  in  periodic  maintenance  operations 
and  the  maintenance  and  repair  of  property 
and  equipment  of  all  types  and  classes,  re¬ 
gardless  of  the  location  at  which  incurred, 
exclusive  of  property  and  equipment  carried 
in  balance  sheet  accounts  1634  Maintenance 
and  Engineering  Equipment  and  1640.1  Main¬ 
tenance  Buildings  and  Improvements,  which 
shall  be  included  in  subfunction  5300  Main¬ 
tenance  Burden. 

b.  The  cost  of  direct  labor,  materials  and 
supplies,  as  well  as  outside  repairs,  used  in 
the  maintenance  and  repair  of  property  and 
equipment  shall  be  recorded  on  running  job 
orders  or  tickets  covering  repairs  and  periodic 
inspections  except  servicing.  Where  a  num¬ 
ber  of  like  items  are  maintained  on  a  group 
basis,  it  will  be  necessary  to  maintain  only 
one  job  order  for  each  group. 

c.  When  supervisory  personnel  such  as  crew 
chiefs,  inspectors  and  foremen  are  engaged 
in  direct  labor  in  connection  with  equipment 
maintenance,  a  proportionate  part  of  their 
salaries  and  wages  shall  be  charged  to  the 
appropriate  direct  labor  accounts.  The  cost 
of  transporting  property  to  and  from  shops 
for  repair  and  maintenance  shall  be  included 
as  a  part  of  the  cost  of  the  materials  and 
supplies  used  in  the  repair  or  maintenance 
of  such  property  and  equipment.  Trans¬ 
portation  charges,  customs  and  duties,  etc., 
shall  be  Included  in  the  cost  of  repairs  and 
maintenance  operations  when  made  by  out¬ 
side  parties. 

5300  Maintenance  Burden,  a.  This  sub¬ 
function  shall  include  all  overhead  or  gen¬ 
eral  expenses  used  directly  in  the  activities 
involved  in  periodic  maintenance  opera¬ 
tions  and  the  maintenance  and  repair  of 
property  and  equipment  of  all  types  and 
classes,  including  the  cost  of  direct  labor, 
materials  and  outside  services  used  in  the 
maintenance  and  repair  of  property  and 
equipment  carried  in  balance  sheet  accounts 
1634  Maintenance  and  Engineering  Equip¬ 
ment,  and  1640.1  Maintenance  Buildings  and 
Improvements.  It  shall  Include  expenses 
related  to  the  administration  of  mainte¬ 


nance  stocks  and  stores,  the  keeping  of 
pertinent  maintenance  operations  records, 
and  the  scheduling,  controlling,  planning 
and  supervison  of  maintenance  operations. 

b.  This  subfunction  shall  not  include  ex¬ 
penses  related  to  financial  accounting,  pur¬ 
chasing  or  other  overhead  activities  which 
are  of  general  applicability  to  all  operating 
functions.  Such  expenses  shall  be  included 
in  function  6800  General  and  Administrative. 

5500  Passenger  Service.  This  function 
shall  include  all  expenses  chargeable  directly 
to  activities  contributing  to  the  comfort, 
safety  and  convenience  of  passengers  while  in 
flight  and  when  fiights  are  interrupted.  It 
shall  not  include  expenses  incurred  in  en¬ 
planing  or  deplaning  passengers,  or  in  secur¬ 
ing  and  selling  passenger  transportation  and 
caring  for  passengers  prior  to  entering  a  fiight 
status.  Such  expenses  shall  be  included  in 
functions  6400  Aircraft  and  Traffic  Servicing 
and  6700  Promotion  and  Sales,  respectively. 

6400  Aircraft  and  Traffic  Servicing,  (a) 
This  function  shall  include  the  compensa¬ 
tion  of  ground  personnel  and  other  expenses 
incurred  on  the  ground  Incident  to  the  pro¬ 
tection  and  control  of  the  in-fiight  move¬ 
ment  of  aircraft,  scheduling  and  preparing 
aircraft  operational  crews  for  fiight  assign¬ 
ment,  handling  and  servicing  aircraft  while 
in  line  operation,  servicing  and  handling 
traffic  on  the  ground,  subsequent  to  the  issu¬ 
ance  of  documents  establishing  the  air  car¬ 
rier’s  responsibility  to  provide  air  transporta¬ 
tion  and  in-fiight  expenses  of  handling  and 
protecting  all  non-passenger  traffic  Including 
passenger  baggage. 

(b)  This  function  shall  include  only  those 
aircraft  servicing  and  cleaning  expenses 
which  are  incurred  as  an  incidental  routine 
dvirlng  the  normal  productive  use  of  aircraft 
in  line  operations.  It  shall  not  Include  ex¬ 
penses  incurred  in  the  repair  and  mainte¬ 
nance  of  property  and  equipment,  or  in 
checking  or  inspecting  property  and  equip¬ 
ment  in  accordance  with  prescribed  opera¬ 
tional  standards  when  such  activities  are 
not  an  incidental  routine  during  the  normal 
productive  use  of  aircraft.  Such  expenses 
shall  be  included  in  function  5400  Mainte¬ 
nance. 

(c)  This  function  shall  not  Include  ex¬ 
penses  incurred  in  securing  traffic,  arranging 
aircraft  space  for  traffic  sold  or  in  issuing 
documents  confirming  traffic  sales  and  estab¬ 
lishing  the  air  carrier’s  responsibility  to 
provide  air  transportation.  Such  expenses 
shall  be  included  in  function  6700  Promotion 
and  Sales.  However,  for  purposes  of  this 
system  of  accounts  expenses  attributable  to 
the  operation  of  airport  traffic  offices  shall  be 
Included  in  this  function.  Expenses  at¬ 
tributable  to  the  operation  of  city  traffic 
offices  shall  be  included  in  function  6700 
Promotion  and  Sales. 

(d)  Group  III  air  carriers  shall  further 
subdivide  this  function  as  follows : 

6100  Aircraft  Servicing.  'This  subfunc¬ 
tion  shall  include  the  compensation  of. 
ground  personnel  and  other  expenses  in¬ 
curred  on  the  ground  Incideilt  to  the  pro¬ 
tection  and  control  of  the  in-flight  movement 
of  aircraft;  scheduling  or  preparing  aircraft 
operational  crews  for  flight  assignment;  land¬ 
ing  and  parking  aircraft;  visual  Inspection, 
routine  checking,  servicing  and  fueling  of 
aircraft;  and  other  expenses  incurred  on 
the  ground  incident  to  readying  for  arrival 
and  take-off  of  aircraft. 

6200  Traffic  Servicing.  a.  This  subfunc¬ 
tion  shall  include  the  compensation  of 
ground  personnel  and  other  expenses  in¬ 
curred  on  the  ground  Incident  to  handling 
traffic  of  all  types  and  classes  on  the  ground 
subsequent  to  the  Issuance  of  documents 
establishing  the  air  carrier’s  responsibility 
to  provide  air  transportation  and  expenses 
attributable  to  the  operation  of  airport  traf¬ 
fic  offices.  It  shall  include  expenses  incurred 
in  both  enplaning  and  deplaning  traffic  as 
well  as  expenses  incurred  in  preparation  for 
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enplanement  and  all  expenses  subsequent  to 
deplanement. 

b.  This  subfunction  shall  also  include  costs 
incurred  in  handling  and  protecting  all  non. 
passenger  traffic  while  in  flight.  It  shall  not 
include  expenses  incurred  in  contributirig  to 
the  comfort,  safety  and  convenience  of  pas¬ 
sengers  while  in  flight  or  when  flights  are 
interrupted.  Such  expenses  shall  be  included 
in  function  5500  Passenger  Service. 

6300  Servicing  Administration. .  a.  This 
subfunction  shall  include  expenses  of  a  gen¬ 
eral  nature  incurred  in  performing  super¬ 
visory  or  administrative  activities  relating 
solely  and  in  common  to  subfunctions  6100 
Aircraft  Servicing  and  6200  Traffic  Servicing. 

b.  This  subfunction  shall  not  include  su¬ 
pervisory  or  administrative  expenses  which 
can  be  charged  directly  to  subfunction  6100 
Aircraft  Servicing  or  subfunction  6200  Traffic 
Servicing.  Nor  shall  this  subfunction  include 
expenses  which  contribute  more  than  inci¬ 
dentally  to  functions  other  than  function 
6400  Aircraft  and  Traffic  Servicing.  Such 
expenses  shall  be  included  in  function  6800 
General  and  Administrative. 

c.  The  expenses  in  this  subfunction  shall 
be  recorded  separately  for  each  geographic  lo¬ 
cation  at  which  incurred. 

6700  Promotion  and  Sales,  (a)  This  func¬ 
tion  shall  Include  expenses  incvirred  in  creat¬ 
ing  public  preference  for  the  air  carrier  and 
its  services;  stimulating  the  development  of 
the  air  transport  market;  and  promoting  the 
air  carrier  or  developing  air  transportation 
generally. 

(b)  It  shall  also  include  the  compensation 
of  personnel  and  other  expenses  incident  to 
documenting  sales;  expenses  incident  to 
controlling  and  arranging  or  confirming  air¬ 
craft  space  for  traffic  sold;  expenses  incurred 
in  direct  sales  solicitation  and  selling  of  air¬ 
craft  space;  and  expenses  incurred  in  de¬ 
veloping  tariffs  and  schedules  for  publica¬ 
tion. 

(c)  This  function  shall  not  Include  ex¬ 
penses  incurred  in  handling  traffic  subse¬ 
quent  to  the  issuance  of  documents  estab¬ 
lishing  the  air  carrier’s  responsibility  to 
provide  air  transportation  which  shall  be 
Included  in  functions  5500  Passenger  Serv¬ 
ice  and  6400  Aircraft  and  Traffic  Servicing. 
However,  for  purposes  of  this  system  of  ac¬ 
counts  expenses  attributable  to  the  opera¬ 
tion  of  airport  traffic  offices  shall  be  included 
in  function  6400  Aircraft  and  Traffic  Serv¬ 
icing.  Elxpenses  attributable  to  the  opera¬ 
tion  of  city  traffic  offices  shall  be  Included 
In  this  function. 

(d)  Group  III  air  carriers  shall  subdivide 
this  function  as  follows; 

6500  Reservations  and  Sales.  This  sub¬ 
function  shall  include  expenses  Incident  to 
direct  sales  solicitation,  documenting  sales, 
controlling  and  arranging  or  conflrming  air¬ 
craft  space  sold,  and  in  developing  tariffs 
and  schedules  for  publication.  It  shall  also 
include  expenses  attributable  to  the  opera¬ 
tion  of  city  traffic  offices.  Expenses  incurred 
in  stimulating  traffic  and  promoting  the  air 
carrier  or  air  transportation  generally  shall 
not  be  included  in  this  subfunction  but  in 
Bubfunction  6600  Advertising  and  Publicity. 

6600  Advertising  and  Publicity,  (a)  This 
Bubfunction  shall  include  expenses  incurred 
in  creating  public  preference  for  the  air  car¬ 
rier  and  ios  services;  stimulating  develop¬ 
ment  of  the  air  transport  market;  and 
promoting  the  air  carrier  or  developing  air 
transportation  generally. 

(b)  This  subfunction  shall  not  include 
expenses  incurred  in  direct  sales  solicitation 
and  selling  of  aircraft  space.  Such  costs 
shall  be  included  in  subfunction  6500  Reser¬ 
vations  and  Sales. 

6800  General  and  Administrative,  (a) 
This  function  shall  Include  expenses  of  a 
general  corporate  nature  and  expenses  in¬ 
curred  in  performing  activities  which  con¬ 
tribute  to  more  than  a  single  operating 
function  such  as  general  financial  accoxmting 


activities,  p\xrchasing  activities,  representa¬ 
tion  at  law,  and  other  general  operational 
administration,  which  are  not  directly  ap¬ 
plicable  to  a  particular  function. 

(b)  This  function  shall  not  include  ex¬ 
penses  incvu-red  directly  in  promoting  traffic 
or  in  promoting  relations  of  the  air  carrier 
generally  with  the  public  which  shall  be  in- 
clueded  in  function  6700  Promotion  and 
Sales.  Nor  shall  this  function  include  ex¬ 
penses,  regularly  applicable  in  large  part  to 
a  specific  function,  which  contribute  only 
incidentally,  or  in  small  amount,  to  various 
ether  functions.  Such  expenses  when  of 
such  size  as  will  not  distort  the  function  to 
which  predominantly  related,  shall  be  in¬ 
cluded  in  the  specific  function  to  which 
regularly  related.  However,  expenses  of  sig¬ 
nificant  amount  regularly  contributing  to 
activities  embracing  two  or  more  functions 
shall  be  included  in  this  function. 

7000  Depreciation  and  Amortization.  This' 
function  shall  Include  all  charges  to  expense 
to  record  losses  suffered  through  current  ex¬ 
haustion  of  the  serviceability  of  property  and 
equipment  due  to  wear  and  tear  from  use 
and  the  action  of  time  and  the  elements, 
which  are  not  replaced  by  current  repairs, 
as  well  as  losses  in  serviceability  occasioned 
by  obsolescence,  supersession,  discoveries, 
change  in  popular  demand  or  action  by  pub¬ 
lic  authority.  It  shall  also  include  charges 
for  the  amortization  of  capitalized  develop¬ 
mental  and  preoperating  costs,  and  other 
intangible  assets  applicable  to  the  perform¬ 
ance  of  air  transportation.  (See  accounts 
1830  Developmental  and  Preoperating  Costs 
and  1880  Other  Intangibles.) 

§  241.12  Objective  classification;  op¬ 
erating  revenues. 

00  General  Instructions,  (a)  The  ob¬ 
jective  accounts  established  herein  are  pre¬ 
scribed  for  all  air  carrier  groups.  Each  air 
carrier  shall  credit  the  gross  revenues  ac¬ 
cruing  from  services  ordinarily  associated 
with  air  transportation  or  its  incidental  serv¬ 
ices,  performed  during  the  current  account¬ 
ing  period,  to  the  appropriate  account 
established  herein  for  each  revenue  source. 
Expenses  incident  to  transport  services  from 
which  revenue  is  earned  shall  not  be  charged 
to  the  related  revenue  account.  However, 
direct  costs  of  forwarding  traffic,  when  no 
refund  is  made  of  transportation  sales  as  a 
result  of  interrupted  trips,  and  refunds  of 
sales,  shall  be  charged  to  the  applicable 
revenue  account. 

(b)  Revenues  accruing  from  transactions 
conducted  in  foreign  currencies  shall  be 
credited  to  the  applicable  objective  accounts 
at  the  United  States  dollar  equivalent,  at 
currently  realizable,  or  officially  prescribed 
rates  of  exchange,  of  foreign  currencies  re¬ 
ceived  or  due  the  air  carrier  from  sales. 

(c)  Expenses  directly  associated  with  the 
performance  of  incidental  services  shall  be 
charged  to  the  applicable  Incidental  revenue 
account  (See  classification  4600  Incidental 
Revenues — Net).  Except  as  provided  in  op¬ 
erating  expense  objective  account  77  Un¬ 
cleared  Expense  Credits,  all  expenses  allo¬ 
cated  to  incidental  services  shall  be  cleared 
by  appropriate  credits  to  the  applicable  op¬ 
erating  expense  objective  accounts. 

01  Passenger,  (a)  Record  here  revenue 
from  the  transportation  of  passengers  by 
air  including  infants  transported  at  reduced 
fares,  berth  charges,  surcharges  for  premium 
services  and  other  similar  charges.  Service 
charges  for  persons  travelling  on  a  non¬ 
revenue  basis  shall  be  recorded  in  objective 
account  19  Other  Operating  Revenues. 

(b)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

01.1  Passenger — First  Class.  Record  here 
revenue  from  the  air  transportation  of  pas¬ 
sengers  moving  at  either  standard  fares  or 
premium  fares,  or  at  reduced  fares  not  predi¬ 
cated  upon  the  use  of  aircraft  space  specifi¬ 
cally  separated  from  first  class,  and  for  whom 


standard  or  premium  quality  services  are 
provided. 

01.2  Passenger — Coach.  Record  here  reve¬ 
nue  from  the  air  transportation  of  passengers 
moving  at  special  fares  reduced  from  the  first 
class  or  premium  fares  which  are  predicated 
upon  both  the  operation  of  specifically  desig¬ 
nated  aircraft  space  and  a  reduction  in  the 
quality  of  service  regularly  and  ordinarily 
provided. 

02  United  States  Mail,  (a)  Record  here 
revenue  from  the  transportation  by  air  of 
United  States  mail  at  service  mail  rates  estab¬ 
lished  by  the  Civil  Aeronautics  Board. 

(b)  Pines  and  penalties  imposed  by  the 
United  States  Government  in  connection  with 
the  carriage  of  mail  shall  not  be  charged  to 
this  account  but  to  profit  and  loss  account 
89  Miscellaneous  Nonoperating  Debits. 

(c)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

02.1  Priority.  Record  here  revenue  from 
mail  bearing  postage  at  rates  established 
specifically  for  air  mail  service  or  mail  mov¬ 
ing  at  service  transportation  rates  equivalent 
to  those  established  for  mail  bearing  the  full 
air  mail  postage. 

02.2  Nonpriority.  Record  here  revenue 
from  mall  moving  at  service  transportation 
rates  lower  than  those  established  for  mail 
bearing  postage  established  specifically  for 
air  mail  service. 

03  Foreign  Mail,  (a)  Record  here  rev¬ 
enue  from  the  transportation  by  air  of  mail 
other  than  United  States  mail. 

(b)  Fines  and  penalties  imposed  by  foreign 
governments  shall  not  be  charged  to  this 
account  but  to  profit  and  loss  account  89 
Miscellaneous  Nonoperating  Debits. 

06  Property,  (a)  Record  here  revenue 
from  the  transportation  by  air  of  property 
including  excess  passenger  baggage. 

(b)  Revenues  resulting  from  services  In¬ 
cidental  to  the  transportation  services  such 
as  collection  of  shippers  interest  insurance 
premiums  and  charges  and  fees  for  service 
such  as  pick-up  and  delivery,  assembly  and 
distribution,  storage  and  handling,  and 
C.  O.  D.  collection  shall  not  be  credited  to 
this  account  but  to  profit  and  loss  account 
17  Air  Cargo  Services, 

(c)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

06.1  Express.  Record  here  revenue  from 
the  transportation  by  air  of  express  as  de¬ 
fined  in  tariffs  filed  with  the  Civil  Aeronautics 
Board. 

06.2  Freight.  Record  here  revenue  from 
the  transportation  by  air  of  property  other 
than  express  and  passenger  baggage. 

06.3  Excess  Passenger  Baggage.  Record 
here  revenue  from  the  transportation  by  air 
of  passenger  baggage  in  excess  of  fixed  free 
weight. 

07  Charter.  Record  here  revenue  from 
transport  services  in  which  the  remunera¬ 
tion  received  from  the  party  receiving  trans¬ 
portation  accrues  directly  to  the  account  of 
the  air  carrier  and  the  party  receiving  trans¬ 
portation  obtains  exclusive  use  of  an  air¬ 
craft  at  published  charter  rates.  This  ac¬ 
count  shall  not  include  revenues  or  fees  from 
other  carriers,  or  others,  for  air  transport 
facilities  provided  or  operated  by  the  air 
carrier  when  the  remuneration  received  from 
the  party  receiving  transportation  accrues 
directly  to  other  air  carriers,  or  others,  or 
when  the  revenue  accruing  directly  to  the 
air  carrier  from  the  party  receiving  air  trans¬ 
portation  is  based  upon  individual  contrac- 
tural  rates,  as  opposed  to  published  charter 
rates.  Such  revenues  shall  be  included  in 
profit  and  loss  accounts  11  Rents,  13  Inter¬ 
change  Sales — Associated  Companies,  or  15 
Interchange  Sales — Outside,  as  appropriate. 

08  Section  406  Subsidy.  Record  here 
amounts  of  compensation  fixed  pursuant  to 
section  406  (b)  of  the  Civil  Aeronautics  Act 
which  exceed  amounts  accruing  to  the  air 
carrier  under  service  mail  rates  established 
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by  the  Civil  Aeronautics  Board  for  the  car¬ 
riage  of  United  States  mail. 

09  Foreign  Exchange  Fluctuation  Adjust^ 
ments.  Record  here  gains  or  losses  fromi 
transactions  involving  currency  conversions 
resulting  from  normal,  routine,  day-to-day 
fluctuations  in  rates  of  foreign  exchange. 
Gains  or  losses  of  a  nonroutine,  abnormal 
character  shall  not  be  entered  in  this  account 
but  in  profit  and  loss  account  85  Foreign. 
Exchange  Adjustments. 

10  Hotel,  Restaurant  and  Food  Service. 

(a)  Record  here  revenues  from  and  expenses 
related  to  the  operation  of  hotels  and  restau¬ 
rants  and  similar  facilities,  and  from  sales 
of  food.  (See  objective  account  51  Passenger 
Food  Expense.) 

(b)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

10.1  Gross  Revenues. 

10.2  Depreciation  Expense. 

10.3  Other  Expenses. 

11  Rents,  (a)  Record  here  revenues  from 
and  expenses  related  to  property  and  equip¬ 
ment  owned  or  leased  which  has  been  rented 
or  subleased  to  others  exclusive  of  associated 
companies.  This  account  shall  not  include 
fees  from  the  use  by  others  of  air  carrier  air¬ 
craft  under  aircraft  interchange  agreements. 

(b)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

11.1  Gross  Revenues. 

11.2  Depreciation  Expense. 

11.3  Other  Expenses. 

12  Limousine  Service,  (a)  Record  here 
revenues  from  and  expenses  related  to  the 
operation  of  passenger  limousine  surface 
transportation  services. 

(b)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

12.1  Gross  Revenues. 

12.2  Depreciation  Expense. 

12.3  Other  Expenses. 

13  Interchange  Sales — Associated  Com¬ 
panies.  (a)  Record  here  the  revenues  or 
fees  from  and  the  expenses  related  to  serv¬ 
ices  provided  associated  companies  by  the 
air  carrier  under  aircraft  interchange  agree¬ 
ments.  This  account  shall  be  charged  and 
the  applicable  operating  expense  objective 
accounts  shall  be  credited,  except  as  provided 
in  operating  expense  objective  account  77 
Uncleared  Expense  Credits,  with  the  expenses 
attaching  to  services  provided  associated 
companies  under  aircraft  interchange  agree¬ 
ments. 

(b)  This  account  shall  not  Include  reve¬ 
nues  or  expenses  related  to  air  transportation 
services  performed  in  the  name  of  and  for 
the  account  of  the  accounting  air  carrier. 
Such  revenues  shall  be  Included  in  ap¬ 
plicable  transport  revenue  and  operating  ex¬ 
pense  objective  accounts. 

(c)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

13.1  Gross  Revenues. 

13.2  Depreciation  Expense. 

13.3  Other  Expenses. 

14  General  Service  Sales  —  Associated 
Companies,  (a)  Record  here  the  revenues, 
commissions  or  fees  from  and  expenses  re¬ 
lated  to  other  than  air  transportation  and 
aircraft  interchange  services  provided  asso¬ 
ciated  companies  by  the  air  carrier.  This 
account  shall  Include  the  contractual  fees 
or  other  revenues  from  and  expenses  related 
to  services  provided  associated  companies 
in  the  operation  of  facilities  which  are  used 
jointly  with  associated  companies,  as  well 
as  revenues  from  and  the  costs  related  to  the 
sale  of  supplies,  parts  and  repairs  sold  di¬ 
rectly  or  furnished  as  a  part  of  services  to 
associated  companies. 

(b)  This  account  shall  not  Include  con¬ 
sideration  received  from  sales  of  property, 
equipment,  materials  or  supplies  when  dis¬ 
posed  of  as  a  part  of  a  program  involving 


retirement  of  property  and  equipment  as 
opposed  to  routine  sales  and  services  to  as¬ 
sociated  companies  unless  such  disposition 
is  conducted  as  a  normal  part  of  the  inci¬ 
dental  sales  activity.  Such  retirement  gains 
or  losses  shall  be  included  in  capital  gains 
and  losses  accounts.  Maintenance  parts, 
materials  or  supplies  sold  as  a  service  to  as¬ 
sociated  companies  shall  be  charged  to  this 
account  at  cost  without  adjustment  of 
related  obsolesence  or  depreciation  reserves. 

(c)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

14.1  Gross  Revenues. 

14.2  Depreciation  Expense. 

14.3  Other  Expenses. 

15  Interchange  Sales — Outside,  (a)  Re¬ 
cord  here  the  revenues  or  fees  from  and  the 
expenses  related  to  services  provided  other 
than  associated  companies  by  the  air  carrier 
under  aircraft  interchange  agreements.  This 
account  shall  be  charged  and  the  applicable 
operating  expense  objective  accounts  shall 
be  credited,  except  as  provided  in  operating 
expense  objective  account  77  Uncleared  Ex¬ 
pense  Credits,  with  the  expenses  attaching  to 
services  provided  other  than  associated  com¬ 
panies  under  aircraft  interchange  agree¬ 
ments. 

(b)  This  account  shall  not  include  reve¬ 
nues  or. expenses  related  to  air  transportation 
services  performed  in  the  name  of  and  for  the 
account  of  the  accounting  air  carrier.  Such 
revenues  and  expenses  shall  be  included  in 
applicable  transport  revenue  and  operating 
expense  objective  accounts. 

(c)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

15.1  Gross  Revenues. 

15.2  Depreciation  Expense. 

15.3  Other  Expenses. 

16  General  Service  Sales — Outside.  (a) 
Record  here  the  gross  revenues,  commissions 
or  fees  from  and  expenses  related  to  other 
than  air  transportation  and  aircraft  inter¬ 
change  services  provided  to  other  than  asso¬ 
ciated  companies  by  the  air  carrier.  This  ac¬ 
count  shall  include  the  contractual  fees  or 
other  revenues  from  and  expenses  related  to 
services  provided  to  other  than  associated 
companies  in  the  operation  of  facilities  which 
are  used  jointly  with  others,  as  well  as  reve¬ 
nues  from  and  the  costs  related  to  the  sale  of 
supplies,  parts  and  repairs  sold  directly  or 
furnished  as  a  part  of  services  to  others. 

(b)  This  account  shall  not  include  con¬ 
sideration  received  from  sales  of  property, 
equipment,  materials  or  supplies  when  dis¬ 
posed  of  as  a  part  of  a  program  involving 
retirement  of  property  and  equipment  as 
opposed  to  routine  sales  and  services  to 
others  unless  such  disposition  is  conducted 
as  a  normal  part  of  the  Incidental  sales  ac¬ 
tivity.  Such  retirement  gain  or  loss  shall 
be  included  in  capital  gains  and  losses  ac¬ 
counts.  Maintenance  parts,  materials  or 
supplies  sold  as  a  service  to  others  shall  be 
charged  to  this  account  at  cost  without  ad¬ 
justment  of  related  obsolescence  or  depre¬ 
ciation  reserves. 

(c)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

16.1  Gross  Revenues. 

16.2  Depreciation  Expense. 

16.3  Other  Expenses. 

17  Air  Cargo  Services,  (a)  Record  here 
fees  and  other  revenues  from  and  expenses 
related  to  Incidental  services  performed  in 
connection  with  cargo  shipments  such  as 
pick-up  and  delivery  fees,  shipper’s  Interest 
Insurance  charges,  storage  and  handling  fees, 
etc, 

(b)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

17.1  Gross  Revenues. 

17.2  Depreciation  Expense. 

17.3  Other  Expenses. 


18  Other  Incidental  Revenues,  (a)  Re¬ 
cord  here  revenues  from  and  expenses  re¬ 
lated  to  incidental  services  not  provided  for 
in  profit  and  loss  accounts  10  through  17, 
inclusive,  such  as  revenue  and  expenses  in¬ 
cident  to  vending  machines,  parcel  rooms 
and  storage  facilities,  etc. 

(b)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

18.1  Gross  Revenues. 

18.2  Depreciation  Expense. 

18.3  Other  Expenses. 

19  Other  Operating  Revenues,  (a)  Re¬ 
cord  here  revenues  from  services  associated 
with  air  transportation  not  provided  for  in 
profit  and  loss  accounts  01  through  09,  in¬ 
clusive,  such  as  revenues  from  service 
charges  for  failure  to  cancel  or  for  late  can¬ 
cellation  of  air  transportation  reservations, 
revenues  from  the  transportation  of  corpses, 
revenues  from  aerial  photography  and  ad¬ 
vertising  flights,  and  revenues  from  non¬ 
transportation  service  charges  collected  on 
both  revenue  and  nonrevenue  flights. 

(b)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

19.1  Reservations  Cancellation  Pees. 

19.9  Miscellaneous  Operating  Revenues. 

§  241.13  Objective  Classification;  Op~ 
crating  Expenses.^ 

00  General  Instructions,  (a)  Each  ele¬ 
ment  of  expense,  ordinarily  associated  with 
air  transportation  services  performed  during 
the  current  accounting  year,  shall  be  charged 
to  the  accounts  established  in  this  section  in 
accordance  with  the  objectives  served  by  each 
expenditure.  Basic  objective  accounts,  ap¬ 
plicable  to  all  air  carrier  groups,  are  estab¬ 
lished  for  recording  all  expense  elements. 
These  basic  accounts  are  in  certain  areas 
subdivided  to  provide  greater  detail  for  indi¬ 
cated  air  carrier  groups. 

(b)  To  the  end  that  the  Integrity  of  the 
prescribed  objective  accounts  shall  not  be 
impaired,  each  air  carrier  (1)  shall  charge 
the  appropriate  account  prescribed  for  each 
service  purchased  or  expense  element  in¬ 
curred  expressly  for  the  benefit  of  the  air 
carrier  regardless  of  whether  incurred  di¬ 
rectly  by  the  air  carrier  or  through  an  agent 
or  other  intermediary,  and  (2)  except  as 
provided  in  objective  account  77  Uncleared 
Expense  Credits,  shall  credit,  or  charge,  as 
appropriate,  the  account  prescribed  for  each 
expense  element  which  may  be  involved  in 
distributions  of  expenses  between  separate 
operating  entities  of  the  air  carrier,  between 
incidental  and  transport  services  or  trans¬ 
port  functions,  between  balance  sheet  and 
profit  and  loss  elements  and  between  the  air 
carrier  and  others,  when  the  expenses  are 
incurred  initially  by  or  for  the  benefit  of  the 
air  carrier.  At  the  option  of  the  air  carrier, 
standard  rates  applicable  to  each  objective 
account  comprising  a  particular  pool  of  ex¬ 
penses  subject  to  assignment  between  two  or 
more  activities,  may  be  established  for  pro¬ 
ration  purposes,  provided  the  rates  estab¬ 
lished  are  predicated  upon  the  experience 
of  the  air  carrier  and  are  reviewed  and  modi¬ 
fied  as  appropriate  at  least  once  each  year. 

21  General  Management  Personnel.  Re¬ 
cord  here  the  compensation.  Including  vaca¬ 
tion  and  sick  leave  pay,  of  general  officers 
and  supervisors,  and  immediate  assistants 
regardless  of  locality  at  which  based,  re¬ 
sponsible  for  an  activity  not  provided  for  in 
profit  and  loss  accounts  25  through  35,  inclu¬ 
sive,  or  an  activity  involving  two  or  more 
such  accounts.  • 

23  Pilots  and  Copilots.  Record  here  the 
compensation,  including  vacation  and-  sick 
leave  pay,  of  pilots  and  copilots  assigned  or 
held  inactive  awaiting  assignment  to  flight 
duty. 

24  Other  Flight  Personnel.  Record  here 
the  compensation,  including  vacation  and 
sick  leave  pay,  of  other  flight  personnel  as¬ 
signed  or  held  inactive  awaiting  assignment 
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to  flight  status,  not  responsible  for  the  In¬ 
flight  management  of  aircraft,  such  as  en¬ 
gineers,  navigation  officers  and  cabin  attend¬ 
ants. 

25  Maintenance  Labor,  (a)  Record  here 
the  compensation  for  time  of  personnel  spent 
directly  on  speciflc  property  and  equipment 
maintenance  projects.  (See  subfunction 
5200  Direct  Maintenance.)  Vacation  and  sick 
leave  pay  shall  be  charged  to  proflt  and  loss 
account  28  Trainees,  Instructors  and  Unallo¬ 
cated  Shop  Labor. 

(b)  This  account  shall  be  subdivided  as 
follows: 

CROUP  n  AND  CROUP  III  AIR  CARRIERS 

25.1  Labor — Airframes.  Record  here  the 
direct  labor  expended  upon  airframes  and 
spare  instruments  or  parts  related  to  air¬ 
frames. 

25.2  Labor — Aircraft  Engines.  Record  here 
the  direct  labor  expended  upon  aircraft  en¬ 
gines  and  spare  instruments  or  parts  related 
to  aircraft  engines. 

25.3  Labor — Other  Flight  Equipment.'  Re¬ 
cord  here  the  direct  labor  expended  upon 
flight  equipment,  other  than  airframes,  air¬ 
craft  engines  and  spare  instruments  and  parts 
related  to  airframes  and  aircraft  engines. 

CROUP  I  AIR  CARRIERS 

25.6  Labor — Flight  Equipment.  Record 
here  the  direct  labor  expended  upon  flight 
equipment  of  all  types  and  classes. 

ALL  AIR  CARRIER  CROUPS 

25.9  Labor — Ground  Property  and  Equip¬ 
ment.  Record  here  the  direct  labor  ex¬ 
pended  upon  ground  property  and  equip¬ 
ment  of  all  types  and  classes.  Direct  labor 
expended  upon  general  ground  properties 
shall  be  charged  to  subfunction  5200  Direct 
Maintenance;  and  direct  labor  expended 
upon  maintenance  buildings  and  equipment 
shall  be  charged  to  subfunction  5300  Mainte¬ 
nance  Burden. 

26  Aircraft  and  Traffic  Handling  Per¬ 
sonnel.  (a)  Record  here  the  compensation, 
including  vacation  and  sick  leave  pay,  of 
personnel  of  all  types  and  classes,  including 
direct  supervisory  personnel,  assigned  to 
ground  activities,  engaged  directly  in  pro¬ 
tecting  and  controlling  aircraft  in  flight, 
scheduling  and  preparing  flight  crews  for 
flight  assignment,  parking  and  servicing  air¬ 
craft  incidental  to  line  operations,  and  of 
personnel  of  all  types  and  classes  engaged  in 
servicing  and  handling  traffic  of  all  types 
and  classes  on  the  ground. 

(b)  This  account  shall  be  subdivided  as 
follows  by  Group  II  and  Group  III  air 
carriers : 

26.1  General  Aircraft  and  Traffic  Han¬ 
dling  Personnel.  Record  here  coKipensation 
of  personnel  handling  or  controlling  aircraft 
and  generally  servicing  or  handling  traffic 
of  all  types  and  classes  whose  activities  are 
not  Identlflable  with  the  particular  activities 
provided  for  in  subaccounts  26.2,  26.3  or 
26.4,  inclusive. 

26.2  Aircraft  Control  Personnel.  Record 
here  compensation  of  personnel  whose  ac¬ 
tivities  are  identifiable  with  the  protection 
and  control  of  aircraft  in  flight  and  in  sched¬ 
uling  or  preparing  flight  crews  for  flight 
assignment. 

26.3  Passenger  Handling  Personnel.  Re¬ 
cord  here  compensation  of  personnel  whose 
activities  are  identifiable  with  the  handling 
of  passengers. 

26.4  Cargo  Handling  Personnel.  Record 
here  compensation  of  personnel  whose  ac¬ 
tivities  are  identifiable  with  the  handling  of 
passenger  baggage,  mail,  express  or  freight. 

28  Trainees,  Instructors  and  Unallocated 
Shop  Labor,  (a)  Record  here  the  compen¬ 
sation.  Including  vacation  and  sick  leave  pay, 
of  instructors  and  personnel  in  an  ofl-the- 
Job  training  status;  direct  maintenance  per¬ 
sonnel  compensation  not  assigned  to  specific 


projects;  and  vacation  or  sick  leave  pay  of 
direct  maintenance  personnel. 

(b)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

28.1  Trainees  and  Instructors.  Record 
here  the  compensation  of  Instructors  and 
personnel  in  a  training  status. 

28.2  Unallocated  Shop  Labor.  Record  here 
the  pay  of  direct  maintenance  personnel 
which  has  not  been  assigned  to  proflt  and 
loss  account  25  Maintenance  Labor  for  time 
spent  on  speciflc  maintenance  projects  and 
vacation  or  sick  leave  pay  of  direct  main¬ 
tenance  personnel. 

30  Communications  Personnel.  Record 
here  the  compensation,  including  vacation 
and  sick  leave  pay,  of  personnel  of  all  types 
and  classes,  including  direct  supervisory  per¬ 
sonnel,  engaged  in  local,  interstation,  or 
ground-air  communications  activities.  This 
account  shall  include  compensation  of  per¬ 
sonnel  such  as  radio  operators,  telephone 
operators,  switch-board  operators,  teletype 
operators,  messengers,  etc. 

31  Record  Keeping  and  Statistical  Per¬ 
sonnel.  Record  here  the  compensation,  in¬ 
cluding  vacation  and  sick  leave  pay,  of  per¬ 
sonnel  including  supervisory  personnel, 
whose  primary  duties  relate  to  maintaining 
records  or  conducting  economic  or  other 
analyses  required  for  general  management 
controls,  such  as  accountants,  economists, 
statisticians,  maintenance  record  clerks, 
stores  record  clerks,  stores  receiving  and  is¬ 
suing  clerks  and  file  clerks.  This  account 
shall  not  Include  personnel  engaged  in  docu¬ 
mentation  or  other  activities  constituting  an 
Integral  part  of  activities  encompassed  by 
other  objective  accounts. 

32  Lawyers  and  Law  Clerics.  Record  here 
the  compensation.  Including  vacation  and 
sick  leave  pay,  of  air  carrier  personnel  en¬ 
gaged  in  law  research  or  representing  the 
air  carrier  in  matters  of  law. 

33  Traffic  Solicitors.  Record  here  the 
compensation,  including  vacation  and  sick 
leave  pay,  of  personnel  engaged  directly  in 
solicitation  of  traffic  of  all  types  and  classes. 
This  account  shall  not  include  compensation 
of  traffic  office  personnel  engaged  in  solicit¬ 
ing  activities  incidental  to  the  documenting 
of  sales  and  assigning  aircraft  space  which 
shall  be  included  in  profit  and  loss  account 
26  Aircraft  and  Traffic  Handling  Personnel. 

34  Purchasing  Personnel.  (a)  Record 
here  the  compensation,  including  vacation 
and  sick  leave  pay.  of  personnel.  Including 
direct  supervisory  personnel,  engaged  in  pur¬ 
chasing  activities. 

(b)  This  account  shall  Include  compensa¬ 
tion  of  personnel  engaged  in  maintaining 
purchasing  records  but  shall  not  include 
compensation  of  personnel  responsible  for 
the  control  of  Inventories  or  stores  which 
shall  be  included  in  objective  account  31 
Record  Keeping  and  Statistical  Personnel. 
In  cases  where  the  responsibility  for  main¬ 
taining  purchasing  and  stores  records  are 
inseparable,  the  related  compensation  may 
be  accounted  for  in  accordance  with  domi¬ 
nant  responsibilities. 

35  Other  Personnel.  Record  here  the 
compensation,  including  vacation  and  sick 
leave  pay,  of  personnel  whose  activities  are 
not  identifiable  with  activities  provided  for 
in  profit  and  loss  accounts  21  through  34. 
Inclusive. 

36  Personnel  Expenses,  (a)  Record  here 
expenses  incurred  by  personnel,  attaching  to 
goods  or  services  used  personally,  which  are 
reimbursed  directly  to  personnel  or  reim¬ 
bursed  Indirectly  through  vendors  who  bill 
the  air  carrier  directly  for  services  rendered 
employees. 

(b)  This  account  shall  include  allowances 
In  lieu  of  expenses  as  well  as  expenses  in¬ 
curred  for  travel,  lodgings,  meals,  entertain¬ 
ment  of  Individuals  or  groups  of  individuals, 
and  membership  fees  and  dues  in  professional 
or  social  clubs  and  associations. 


(c)  Records  shall  be  maintained  which  will 
separately  and  clearly  ^identify  the  nature  of 
each  item  charged  to  this  account. 

37  Communications  Purchased.  Record 
here  expenses.  Including  related  taxes,  in¬ 
curred  for  rental  of  communication  services 
and  for  communication  services  of  all  types 
and  classes  not  provided  by  personnel  of  the 
air  carrier,  such  as  telegraph,  telephone,  tele¬ 
type,  private  line  services,  and  charges  for 
communication  services  from  organizations 
operated  Jointly  with  associated  companies 
or  others. 

38  Light.  Heat,  Power  and  Water.  Record 
here  charges  related  to  the  provision  of  light, 
heat,  power  and  water,  including  related 
taxes. 

39  Traffic  Commissions,  (a)  Record  here 
charges  by  others,  including  associated  com¬ 
panies,  for  commissions  arising  from  sales  of 
transportation.  Commissions,  fees  or  other 
charges  incurred  for  general  agency  services, 
as  opposed  to  commissions  arising  from  sales 
of  transportation,  shall  not  be  included  in 
this  account  but  in  profit  and  loss  account 
42  General  Services  Purchased — Associated 
Companies  or  profit  and  loss  account  43  Gen¬ 
eral  Services  Purchased — Outside,  as  appro¬ 
priate. 

(b)  This  account  shall  be  subdivided 
as  follows  by  Group  II  and  Group  III  air 
carriers : 

39.1  Commissions — Passenger.  Record 
here  charges  for  commissions  arising  from 
sales  of  passenger  transportation. 

39.2  Commissions — Property.  Record  here 
charges  for  commissions  arising  from  sales 
of  nonpassenger  transportation. 

40  Legal  Fees  and  Expenses.  Record  here 
expenditures  Incurred  for  legal  services  by 
counsel  retained  on  a  fee  basis  and  related 
expenses  reimbursed  or  borne  directly  by  the 
air  carrier  and  other  expenses  incurred  direct¬ 
ly  by  the  air  carrier  for  legal  supplies  not 
obtainable  from  the  air  carrier’s  general  sta¬ 
tionary  stock.  This  account  shall  not  be 
charged  with  legal  fees  or  expenses  incurred 
in  connection  with  claims  occasioned  by  acci¬ 
dents  or  other  casualties.  Such  charges  shall 
be  accumulated  in  balance  sheet  account 
1890  Other  Deferred  Charges  and  cleared  to 
profit  and  loss  account  58  Injuries,  Loss  and 
Damage  upon  settlement  of  insurance  claims. 
Nor  should  this  account  include  fees  or  ex¬ 
penses  related  to  developmental  projects. 
Such  expenses  shall  be  included  as  appro¬ 
priate  in  profit  and  loss  account  89  Miscel¬ 
laneous  Nonoperating  Debits  or  balance  sheet 
account  1830  Developmental  and  Preoperat¬ 
ing  Costs. 

41  Professional  and  Technical  Fees  and 
Expenses.  Record  here  fees  and  expenses, 
other  than  legal  fees  and  expenses,  incurred 
for  outside  professional  and  technical  serv¬ 
ices  which  are  reimbursed  or  borne  directly 
by  the  air  carrier.  This  account  shall  not 
include  fees  or  expenses  related  to  develop¬ 
mental  projects.  Such  expenses  shall  be  in¬ 
cluded,  as  appropriate,  in  profit  and  loss  ac¬ 
count  89  Miscellaneous  Nonoperating  Debits 
or  balance  sheet  account  1830  Developmental 
and  Preoperating  Costs. 

42  General  Services  Purchased — Associ¬ 
ated  Companies,  (a)  Record  here  charges  for 
services  performed  for  the  air  carrier  by  asso¬ 
ciated  companies  which  are  not  identifiable 
with  services  provided  for  in  profit  and  loss 
accounts  37  through  41.  inclusive,  or  which 
are  not  expressly  Identifiable  with  other  ob¬ 
jective  expense  accounts. 

(b)  Charges  from  associated  companies  for 
services  provided  the  air  carrier  under  air¬ 
craft  interchange  agreements  or  other  agree¬ 
ments  embracing  a  complete  activity  or  serv¬ 
ice  such  as  the  operation  of  Jointly  used 
ground  facilities,  shall  be  included  in  this 
account  for  each  operating  function  to  which 
the  services  contribute.  Charges  for  provid¬ 
ing  aircraft  capacity  including  charges  for 
depreciation  and  interest  on  the  capital  re- 
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lated  to  the  flight  equipment  provided  shall 
be  included  in  function  5100  Flying  Opera¬ 
tions. 

(c)  This  account  shall  be  subdivided  as 
follows  by  each  air  carrier  group: 

GROUP  n  AND  CROUP  III  AIR  CARRIERS 

42.1  Airframe  Repairs — Associated  Com¬ 
panies.  Record  here  charges  by  associated 
companies  for  maintenance  or  repair  of  air¬ 
frames  and  spare  instruments  or  parts  related 
to  airframes  owned  or  leased  by  the  air  car¬ 
rier.  Charges  by  associated  companies  for 
maintenance  of  airframes  provided  under  air¬ 
craft  interchange  agreements  shall  not  be 
included  in  this  subaccount  but  in  subac¬ 
count  42.7  Aircraft  Interchange  Charges — 
Associated  Companies. 

42'.2  Aircraft  Engine  Repairs — Associated 
Companies.  Record  here  charges  by  asso¬ 
ciated  companies  for  maintenance  or  repair 
of  aircraft  engines  including  spare  instru¬ 
ments  or  parts  related  to  aircraft  engines 
owned  or  leased  by  the  'air  carrier.  Charges 
by  associated  companies  for  maintenance  of 
aircraft  engines  provided  under  aircraft  in¬ 
terchange  agreements  shall  not  be  included 
in  this  subaccount  but  in  subaccount  42.7 
Aircraft  Interchange  Charges — ^Associated 
Companies. 

42.3  Other  Flight  Equipment  Repairs — 
Associated  Companies.  Record  here  charges 
by  associated  companies  for  maintenance  or 
repair  of  flight  equipment  owned  or  leased 
by  the  air  carrier,  other  than  airframes,  air¬ 
craft  engines,  and  spare  instruments  and 
parts  related  to  airframes  and  aircraft 
engines.  Charges  by  associated  companies 
for  maintenance  of  flight  equipment  pro¬ 
vided  under  aircraft  Interchange  agreements 
shall  not  be  included  in  this  subaccount  but 
in  subaccount  42.7  Aircraft  Interchange 
Charges — Associated  Companies. 

CROUP  I  AIR  CARRIERS 

42.6  Flight  Equipment  Repairs — Asso¬ 
ciated  Companies.  Record  here  charges 
by  associated  companies  for  maintenance  or 
repair  of  flight  equipment  of  all  types  and 
classes  owned  or  leased  by  the  air  carrier. 
Charges  by  associated  companies  for  main¬ 
tenance  of  flight  equipment  provided  under 
aircraft  interchange  agreements  shall  not 
be  included  in  this  subaccount  but  in  sub¬ 
account  42.7  Aircraft  Interchange  Charges— 
Associated  Companies. 

ALL  AIR  CARRIER  CROUPS 

42.7  Aircraft  Interchange  Charges — Asso¬ 
ciated  Companies.  Record  here  charges  by 
associated  companies  for  providing  aircraft 
capacity  or  services  related  to  the  direct  op¬ 
eration  or  maintenance  of  flight  equipment 
under  aircraft  Interchange  agreements. 

42.8  General  Interchange  Service 
Charges  —  Associated  Companies.  Record 
here  charges  by  associated  companies  for 
services  provided  the  air  carrier  under  air¬ 
craft  interchange  agreements,  other  than 
charges  related  to  the  direct  operation  or 
maintenance  of  flight  equipment,  including 
all  charges  for  maintenance  and  repair  of 
ground  properties,  as  well  as  fees  or  charges 
for  traffic  solicitation  and  sales,  or  super¬ 
vision  and  administration  covered  by  the 
aircraft  interchange  agreements.  Charges 
for  depreciation  or  interest  on  capital  related 
to  flight  equipment  provided  under  inter¬ 
change  agreements  shall  not  be  included  in 
this  subaccount  but  in  subaccount  42.7  Air¬ 
craft  Interchange  Charges — Associated  Com¬ 
panies. 

42.9  Other  Services — Associated  Com¬ 
panies.  (a)  Record  here  charges  for  serv¬ 
ices  performed  by  associated  companies  not 
provided  for  elsewhere. 

(b)  This  subaccount  shall  Include  only 
those  charges  for  services,  not  provided  for 
in  profit  and  loss  accounts  37  to  41,  inclusive, 
and  subaccounts  42.1  to  42.8,  inclusive,  em¬ 


bracing  a  complete  activity  or  service  pro¬ 
vided  by  associated  companies,  such  as  the 
operation  of  traffic  offices  or  other  facilities 
used  Jointly  with  the  air  carrier,  which  do 
not  represent  reimbursement  of  specific  ex¬ 
pense  elements  incurred  expressly  for  the 
benefit  of  the  air  carrier.  Reimbursement  of 
expenses  incurred  expressly  for  the  benefit 
of  the  air  carrier  shall  be  entered  in  appro¬ 
priate  personnel  compensation  or  other  ob¬ 
jective  expense  accounts.  The  cost  of 
services  received  in  the  repair  of  general 
ground  properties  shall  be  charged  to  sub¬ 
function  5200  Direct  Maintenance;  and  serv¬ 
ices  received  in  the  repair  of  maintenance 
buildings  and  equipment  shall  be  charged  to 
subfunction  5300  Maintenance  Burden. 

43.  General  Services  Purchased — Outside. 
(a)  Record  here  charges  for  services  per¬ 
formed  for  the  air  carrier  by  other  than  as¬ 
sociated  companies  which  are  not  identifiable 
with  services  provided  for  in  profit  and  loss 
accounts  37  through  41,  inclusive,  or  which 
are  not  expressly  identified  with  other  ob¬ 
jective  expense  accounts. 

(b)  Charges  from  others  for  services  pro¬ 
vided  the  air  carrier  under  aircraft  inter¬ 
change  agreements  or  other  agreements 
embracing  a  complete  activity  or  service,  such 
as  the  operating  of  jointly  used  ground  facili¬ 
ties,  shall  be  included  in  this  account  for 
each  operating  function  to  which  the 
services  contribute.  Charges  for  providing 
aircraft  capacity,  including  charges  for  de¬ 
preciation  and  Interest  on  the  capital  related 
to  the  flight  equipment  provided,  shall  be 
included  in  function  5100  Plying  Operations. 

(c)  This  account  shall  be  subdivided  by 
each  air  carrier  group,  as  follows: 

GROUP  II  AND  GROUP  IIL  AIR  CARRIERS 

43.1  Airframe  Repairs — Outside.  Record 
here  charges  for  maintenance  or  repair  of 
airframes  and  spare  instruments  or  parts 
related  to  airframes  owned  or  leased  by  the 
air  carrier.  Charges  by  others  for  main¬ 
tenance  of  airframes  provided  under  aircraft 
interchange  agreements  shall  not  be  included 
in  this  subaccount  but  in  subaccount  43.7 
Aircraft  Interchange  Charges — Outside. 

43.2  Aircraft  Engine  Repairs — Gutside. 
Record  here  charges  for  maintenance  or  re¬ 
pair  of  aircraft  engines  including  spare 
instruments  or  parts  related  to  aircraft 
engines  owned  or  leased  by  the  air  carrier. 
Charges  by  others  for  maintenance  of  air¬ 
craft  engines  provided  under  aircraft  inter¬ 
change  agreements  shall  not  be  included  in 
this  subaccount  but  in  subaccount  43.7  Air¬ 
craft  Interchange  Charges — Outside. 

43.3  Other  Flight  Equipment  Repairs — 
Outside.  Record  here  charges  for  main¬ 
tenance  or  repair  of  flight  equipment  owned 
or  leased  by  the  air  carrier,  other  than  air¬ 
frames,  aircraft  engines,  and  spare  instru¬ 
ments  and  parts  related  to  airframes  and 
aircraft  engines.  Charges  by  others  for 
maintenance  of  flight  equipment  provided 
under  aircraft  interchange  agreements  shall 
not  be  included  in  this  subaccount  but 
in  subaccount  43.7  Aircraft  Interchange 
Charges — Outside. 

GROUP  I  AIR  CARRIERS 

43.6  Flight  Equipment  Repairs — Outside. 
Record  here  charges  for  maintenance  or  re¬ 
pair  of  flight  equipment  of  all  types  and 
classes  owned  or  leased  by  the  air  carrier. 
Charges  by  others  for  maintenance  of  flight 
equipment  provided  under  aircraft  inter- 
change'agreements  shall  .not  be  included  in 
this  subaccount  but  in  subaccount  43.7  Air¬ 
craft  Interchange  Charges — Outside. 

ALL  AIR  CARRIER  GROUPS 

43.7  Aircraft  Interchange  Charges — Out¬ 
side.  Record  here  charges  by  other  than  as¬ 
sociated  companies  for  providing  aircraft 
capacity  or  services  related  to  the  direct 
operation  or  maintenance  of  flight  equipment 
under  aircraft  interchange  agreements. 


43.8  General  Interchange  Service 
Charges — Outside.  Record  here  charges  by 
others,  except  associated  companies,  for  serv¬ 
ices  provided  the  air  carrier  under  aircraft 
interchange  agreements,  other  than  charges 
related  to  the  direct  operation  or  mainte¬ 
nance  of  flight  equipment,  including  all 
charges  for  maintenance  and  repair  of  ground 
properties,  as  well  as  fees  or  charges  for  traffic 
solicitation  and  sales,  or  supervision  and  ad¬ 
ministration  covered  by  the  aircraft  inter¬ 
change  agreements.  Charges  for  depreciation 
or  interest  on  capital  related  to  flight  equip¬ 
ment  provided  under  interchange  agreements 
shall  not  be  included  in  this  subaccount  but 
in  subaccount  43.7  Aircraft  Interchange 
Charges — Outside. 

43.9  Other  Services — Outside.  Record 
here  charges  for  maintenance  and  repair 
of  ground  property  and  equipment  of  all 
types  and  classes  and  other  charges  for  serv¬ 
ices  performed  by  others  not  provided  for 
elsewhere.  This  subaccount  shall  include 
only  those  charges  for  services,  not  provided 
for  elsewhere  in  profit  and  loss  accounts  37 
to  43  embracing  a  complete  activity  or  serv¬ 
ice  provided  by  other  than  associated  com¬ 
panies  such  as  the  operation  of  traffic  offices 
or  other  facilities  used  jointly  with  the  air 
carrier  which  do  not  represent  reimburse¬ 
ment  of  specific  expense  elements  incurred 
expressly  for  the  benefit  of  the  air  carrier. 
Reimbursement  of  expenses  incurred  ex¬ 
pressly  for  the  benefit  of  the  air  carrier  shall 
be  entered  in  appropriate  personnel  com¬ 
pensation  or  other  objective  expense  ac¬ 
counts.  The  cost  of  services  received  in  the 
repair  of  general  ground  properties  shall  be 
charged  to  subfunction  5200  Direct  Main¬ 
tenance;  and  services  received  in  the  repair 
of  maintenance  buildings  and  equipment 
shall  be  charged  to  subfunction  5300  Main¬ 
tenance  Burden. 

44  Rentals  and  Landing  Fees,  (a)  Re¬ 
cord  here  rentals,  fees  or  charges  incurred 
in  the  use  of  property  and  equipment  pro¬ 
vided  by  others  and  for  the  landing  or  stor¬ 
ing  of  aircraft. 

(b)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

44.1  Rentals.  Record  here  charges  for 
use  of  property  and  equipment. 

44.2  Landing  Fees.  Record  here  aircraft 
landing  charges  and  fees. 

45  Aircraft  Fuels  and  Oils,  (a)  Record 
here  the  cost  of  fuels  and  oils  issued  from 
stocks  of  the  air  carrier,  or  delivered  directly 
by  others,  to  aircraft  for  use  in  flight  opera¬ 
tions.  Adjustments  of  inventories  of  air¬ 
craft  fuel  and  oil  shall  also  be  entered  in 
this  account.  The  cost  of  fuels  and  oils 
used  in  repairs  and  maintenance  services 
and  non-refundable  fuel  and  oil  taxes  shall 
not  be  inclu'ded  in  this  account  but  in  profit 
and  loss  accounts  49  Shop  and  Servicing  Sup¬ 
plies  and  69  Taxes — Other  than  Payroll, 
respectively. 

(b)  This  account  shafl  be  subdivided  as 
follows  by  Group  II  and  Group  III  air 
carriers : 

45.1  Aircraft  Fuels.  Record  here  the  cost 
of  fuels  used  in  flight  operations. 

45.2  Aircraft  Oils.  Record  here  the  cost 
of  oils  used  in  flight  operations. 

46  Maintenance  Materials,  (a)  Record 
here  the  cost  of  materials  and  supplies  con¬ 
sumed  directly  in  specific  property  and 
equipment  maintenance  projects. 

(b)  This  account  shall  be  subdivided  as 
follows : 

GROUP  II  AND  GROUP  IH  AIR  CARRIERS 

46.1  Materials — Airframes.  Record  here 
the  cost  of  materials  and  supplies  consumed 
directly  in  maintenance  of  airframes  and 
spare  instruments  or  parts  related  to  air¬ 
frames. 

46.2  Materials — Aircraft  Engines.  Record 
here  the  cost  of  materials  and  supplies  con¬ 
sumed  directly  in  maintenance  of  aircraft 
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engines  and  spare  instruments  or  parts  re¬ 
lated  to  aircraft  engines,  v 

46.3  Materials — Other  Flight  Equipment. 
Record  here  the  cost  of  materials  and  supplies 
consumed  directly  in  maintenance  of  flight 
equipment,  other  than  airframes  and  air¬ 
craft  engines,  or  spare  instruments  and  parts 
related  to  airframes  and  aircraft  engines. 

CROUP  I  AIR  CARRIERS 

46.6  Materials — Flight  Equipment.  Record 
here  the  cost  of  materials  and  supplies  con¬ 
sumed  directly  in  the  maintenance  of  flight 
equipment  of  all  tiqies  and  classes. 

ALL  AIR  CARRIER  GROUPS 

46.9  Materials — Ground  Property  and 
Equipment.  Record  here  the  cost  of  mate¬ 
rials  and  supplies  consumed  directly  in  the 
maintenance  of  ground  property  and  equip¬ 
ment  of  all  tjrpes  and  classes.  The  cost  of 
materials  and  supplies  consumed  in  the  re¬ 
pair  of  general  ground  properties  shall  be 
charged  to  subfunction  5200  Direct  Mainte¬ 
nance;  and  materials  and  supplies  consumed 
in  the  repair  of  maintenance  buildings  and 
equipment  shall  be  charged  to  subfunction 
5300  Maintenance  Burden. 

49  Shop  and  Servicing  Supplies.  Record 
here  the  cost  of  supplies  and  expendable 
small  tools  and  equipment  used,  in  main¬ 
taining,  servicing  and  cleaning  property  or 
equipment  the  cost  of  which  cannot  be 
directly  assigned  to  a  speclflc  Job  or  type  of 
work. 

50  Stationery,  Printing  and  Office  Sup¬ 
plies.  Record  here  the  cost  of  stationery  and 
forms  used  by  the  air  carrier  including  the 
cost  of  engineering  and  shipping  supplies. 

51  Passenger  Food  Expense,  (a)  Record 
here  the  cost  of  food  and  refreshments  served 
passengers  except  food  costs  arising  from  in¬ 
terrupted  trips.  • 

(b)  If  the  air  carrier  prepares  its  own  food, 
the  initial  cost  and  expenses  incurred  in  the 
preparation  thereof  shall  be  accumulated  in 
a  clearly  identified  clearing  account  through 
which  the  cost  of  food  shall  be  cleared  to  this 
account,  to  profit  and  loss  account  36  Per¬ 
sonnel  Expenses,  and  to  profit  and  loss  ac¬ 
count  10  Hotel,  Restaurant  and  Food  Serv¬ 
ice  on  bases  which  appropriately  allocate  the 
cost  of  food  served  passengers,  the  cost  of 
food  provided  employees  without  charge  and 
the  cost  of  food  sold. 

53  Other  Supplies.  Record  here  the  cost 
of  supplies  consumed  and  not  provided  for 
otherwise. 

54  Inventory  Adjustments.  Record  here 
adjustments  for  overage,  shortage  or  shrink¬ 
age  of  inventories  carried  in  balance  sheet 
accounts  1310  Plight  Equipment  Expendable 
Parts  and  1330  Miscellaneous  Materials  and 
Supplies.  Adjustment  of  aircraft  fuel  and 
oil  inventories  shall  not  be  included  in  this 
account  but  in  profit  and  loss  account  45  Air¬ 
craft  Fuels  and  Oils.  Gains  or  losses  from 
retirements  of  materials  and  supplies  shall 
not  be  recorded  in  this  account  but  in  profit 
and  loss  account  81  Capital  Gains  and  Losses. 

55  Insurance — Public  Liability  and  Prop¬ 
erty  Damage,  (a)  Record  here  provisions  for 
self-insurance  and  the  cost  of  fire,  wind¬ 
storm,  loss,  damage,  public  liability  and  prop¬ 
erty  damage,  and  all  other  general  insurance 
carried  by  the  air  carrier,  except  insurance 
covering  liability  for  Injuries,  loss  and  dam¬ 
age  to  passengers  and  property,  and  insur¬ 
ance  carried  for  the  protection  or  welfare  of 
employees. 

(b)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

55.1  Insurance  Purchased.  Record  here 
the  cost  of  all  purchased  insurance  properly 
chargeable  to  this  account. 

55.2  Provisions  for  Self-Insurance.  Re¬ 
cord  here  provisions  for  self-insurance 
against  general  risks,  to  be  borne  by  the  air 
carrier  and  properly  chargeable  to  this 
account. 


56  Insurance — Traffic  Liability.  Record 
here  self-insurance  provisions  and  the  cost 
of  insurance  covering  the  air  carrier’s  liabil¬ 
ity  for  injuries,  loss  and  damage  to  passengers 
and  cargo. 

^  57  Insurance — Employee  Welfare.  Record 

'here  the  cost  of  insurance  of  all  kinds  car¬ 
ried  for  the  benefit  or  protection  of  employees 
and  contributions  of  the  air  carrier  to  em¬ 
ployee  pension  or  other  welfare  plans. 

58  Injuries,  Loss  and  Damage.  Record 
here  the  remainder  of  gains,  losses  or  costs 
resulting  from  accidents,  casualties  or  mis- 
handlings,  after  offsetting  Insurance  re¬ 
coveries,  as  accumulated  until  finally  deter¬ 
mined,  in  balance  sheet  account  1890  Other 
Deferred  Charges.  This  account  shall  not 
include  gains  or  losses  from  retirement  of 
property  and  equipment  resulting  from  cas-  • 
ualties.  Such  gains  or  losses  shall  be  re¬ 
corded  in  appropriate  capital  gains  or  losses 
accounts. 

59  Tariffs,  Schedules  and  Timetables. 
Record  here  the  production  and  distribution 
cost,  excluding  compensation  of  air  carrier 
personnel,  of  all  tariffs,  operating  schedules, 
timetables,  circulars  and  related  quick 
reference  charts. 

60  Advertising.  Record  here  the  cost, 
excluding  compensation  of  air  carrier  per¬ 
sonnel,  of  all  space,  direct  mail,  sp>ot  and 
other  advertising  for  the  purpose  of  increas¬ 
ing  air  travel,  disseminating  air  travel  in¬ 
formation  and  publicizing  services  offered  by 
the  air  carrier. 

62  Other  Promotional  and  Publicity  Ex¬ 
penses.  Record  here  the  costs,  excluding 
compensation  of  air  carrier  personnel,  of 
producing  and  distributing  publicity  releases 
and  other  expenses,  not  chargeable  to  profit 
and  loss  accounts  59  and  60,  incurred  for  the 
purpose  of  publicizing  or  improving  the 
public  relations  of  the  air  carrier  generally. 

63  Interrupted  Trips  Expense.  Record 
here  expenses  allowed  or  paid  for  the  care 
and  serving  of  passengers  because  of  un¬ 
scheduled  Interrupted  passenger  Journeys. 
Cost  to  the  air  carrier  of  forwarding  passen¬ 
gers  by  surface  common  carrier,  or  ticket 
refunds,  shall  not  be  charged  to  this  account 
but  to  profit  and  loss  account  01  Passenger 
Revenue. 

64  Memberships.  Record  here  the  cost 
of  membership  dues  in  trade  associations, 
chambers  of  commerce,  or  other  business  as¬ 
sociations  and  organizations  together  with 
special  assessments  related  thereto. 

65  Corporate  and  Fiscal  Expenses.  Re¬ 
cord  here  corporate  and  fiscal  fees  and  ex¬ 
penses  of  the  air  carrier  and  all  expenses  in 
connection  with  exchange  and  transfer  of 
capital  stock  excluding  expenses  in  connec¬ 
tion  with  original  issuance  of  capital  stock. 

66  Uncollectible  Accounts.  Record  here 
losses  from  uncollectible  accounts  and  re¬ 
serve  provisions  and  adjustments  thereto, 
for  such  losses.  When  reserves  for  uncol¬ 
lectible  accounts  are  established,  losses  as 
realized  shall  be  charged  against  such  re¬ 
serves  and  shall  not  be  charged  to  this 
account. 

67  Clearance,  Customs  and  Duties.  Re¬ 
cord  here  clearance,  customs,  duties  and 
brokerage  fees  and  charges  applicable  to 
clearing  aircraft  and  traffic. 

68  Taxes — Payroll.  Record  here  all  taxes 
levied  against  the  air  carrier  based  upon  or 
directly  relating  to  compensation  of  per¬ 
sonnel. 

69  Taxes — Other  Than  Payroll.  (a) 
Record  here  all  taxes  levied  against  the  air 
carrier  not  otherwise  provided  for  including 
non-refundable  aircraft  fuel  and  oil  taxes. 
Interest  and  penalties  on  delinquent  taxes 
shall  not  be  charged  to  this  account  but  to 
profit  and  loss  accounts  87  Interest  Expense 
and  89  Miscellaneous  Nonoperating  Debits, 
respectively. 

(b)  Entries  to  this  account  shall  clearly 
reveal  each  kind  of  tax  and  the  governmental 
agency  to  which  paid  or  payable. 


71  Other  Expenses.  Record  here  all  ex¬ 
penses  ordinarily  associated  with  air  trans¬ 
portation  and  its  incidental  services  not  pro¬ 
vided  for  otherwise. 

72  Maintenance  Reserve  Provisions,  (a) 
Record  here  provisions  to  reserves  for  periodic 
maintenance  of  airframes  and  aircraft,  en¬ 
gines  or  for  equalization  of  maintenance 
costs  within  the  current  accounting  year. 
The  direct  costs  actually  expended  in  main¬ 
tenance  operations  shall  be  charged  as  in¬ 
curred  to  direct  labor,  materials  and  loutside 
repair  accounts  and  concurrently  credited  to 
this  account. 

(b)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

72.1  Reserve  Provisions — Airframes.  Re¬ 
cord  here  provisions  for  maintenance  of  air¬ 
frames. 

72.2  Reserve  Provisions — Aircraft  Engines. 
Record  here  provisions  for  maintenance  of 
aircraft  engines. 

73  Expendable  Pprts  Obsolescence  Provi. 
sions.  In  the  event  of  waiver  by  the  Civil 
Aeronautics  Board  of  the  prohibition  against 
accruals  of  reserves  for  obsolescence  of  flight 
equipment  expendable  parts,  provisions  for 
accruals  to  such  reserves  shall  be  charged 
to  this  account.  Amounts  reserved  through 
charges  to  this  account  shall  be  credited  to 
balance  sheet  account  1311  Reserve  for  Ob¬ 
solescence — Expendable  Parts. 

74  Amortization,  (a)  Record  here  amor¬ 
tization  of  deferred  charges  attaching  to  the 
air  transportation  services  conducted  by  the 
air  carrier  which  are  not  prepayments  of  re¬ 
current  expenses  ordinarily  requiring  expen¬ 
ditures  of  working.capital  within  one  year. 

(b)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

74.1  Developmental  and  Preoperating  Ex¬ 
penses.  Record  here  amortization  of  the  cost 
of  projects  carried  in  balance  sheet  account 
1830  Developmental  and  Preoperating  Ck>sts 
as  approved  or  directed  by  the  Civil  Aero¬ 
nautics  Board. 

74.2'  Other  Intangibles.  Record  here 
amortization  of  the  cost  of  intangibles  not 
provided  for  otherwise  as  approved  or  directed 
by  the  Civil  Aeronautics  Board. 

75  Depreciation,  (a)  Record  here  provi¬ 
sions  for  depreciation  of  property  and  equip¬ 
ment  carried  in  balance  sheet  accounts  1601 
through  1640,  inclusive. 

(b)  This  account  shall  be  subdivided  as 
follows : 

ALL  Am  CARRIER  CROUPS 

75.1  Depreciation  —  Airframes.  Record 
here  provisions  for  depreciation  of  property 
and  equipment  carried  in  balance  sheet  ac¬ 
count  1601  Airframes. 

75.2  Depreciation — Aircraft  Engines.  Re¬ 
cord  here  provisions  for  depreciation  of  prop¬ 
erty  and  equipment  carried  in  balance  sheet 
account  1602  Aircraft  Engines. 

GROUP  U  AND  GROUP  lU  AIR  CARRIERS 

75.3  Depreciation — Airframe  Parts.  Re¬ 
cord  here  provisions  for  depreciation  of  spare 
airframe  instruments  and  parts  carried  in 
balance  sheet  subaccount  1608.1  Airframe 
Parts  and  Assemblies. 

75.4  Depreciation — Aircraft  Engine  Parts. 
Record  here  provisions  for^  depreciation  of 
spare  aircraft  engine  instruments  and  parts 
carried  in  balance  sheet  subaccount  1608.5 
Aircraft  Engine  Parts  and  Assemblies. 

ALL  Am  CARRIER  GROUPS 

75.5  Depreciation — Other  Flight  Equip¬ 
ment.  Record  here  provisions  for  deprecia¬ 
tion  of  property*  and  equipment  and  parts 
carried  in  balance  sheet  accounts  1603  Air¬ 
craft  Propellers,  1604  Aircraft  Communica¬ 
tions  and  Navigational  Equipment,  1606 
Miscellaneous  Flight  Equipment,  1607  Im¬ 
provements  to  Leased  Flight  Equipment  (ex¬ 
clusive  of  capitalized  overhauls  of  leased 
flight  equipment  for  which  periodic  mainte¬ 
nance  reserves  are  maintained)  and  balance 
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sheet  subaccount  1608.9  Other  Parts  and  As¬ 
semblies.  Group  I  air  carriers  shall  also  In¬ 
clude  in  this  subaccount  provisions  for 
depreciation  of  property  carried  in  balance 
sheet  account  1608  Flight  Equipment  Rotable 
Parts  and  Assemblies. 

75.6  Depreciation — Flight  Equipment. 
This  classification  Is  established  only  for 
purposes  of  control  by  the  Civil  Aeronautics 
Board  and  shall  include  all  charges  to  op¬ 
erating  expenses  for  depreciation  of  flight 
equipment  of  all  types  and  classes. 

75.8  Depreciation — Maintenance  Equip¬ 
ment  and  Hangars.  Record  here  provisions 
for  depreciation  of  property  and  equipment 
carried  in  balance  sheet  account  1634,  Main¬ 
tenance  and  Engineering  Equipment  and  bal¬ 
ance  sheet  subaccount  1640.1  Maintenance 
Buildings  and  Improvements. 

75.9  Depreciation — General  Ground  Prop¬ 
erty.  Record  here  provisions  for  depreciation 
of  property  and  equipment  carried  in  bal¬ 
ance  sheet  accounts  1630  through  1640,  other 
than  account  1634,  Maintenance  and  Engi¬ 
neering  Equipment  and  subaccount  1640.1, 
Maintenance  Buildings  and  Improvements. 

77  Uncleared  Expense  Credits,  (a)  Rec¬ 
ord  here  credits  to  operating  expenses,  which 
have  not  been  cleared  to  the  objective  ac¬ 
counts  to  which  applicable. 

(b)  Each  air  carrier  shall  credit,  or  charge 
as  appropriate,  the  objective  account  pre¬ 
scribed  for  each  expense  element  which  may 
be  involved  in  distribution  of  expenses  be¬ 
tween  separate  reporting  entities  or  sepa¬ 
rately  operated  divisions  of  the  air  carrier. 
At  the  option  of  the  air  carrier,  either  the  in¬ 
dividual  applicable  objective  accounts  or  this 
account  may  be  credited  with  amounts  capi¬ 
talized,  charged  against  incidental  services, 
or  otherwise  assigned  to  other  than  separate 
operating  entities  of  the  air  carrier  provided 
the  aggregate  credits  to  this  account  in  each 
function  do  not,  for  any  accounting  year, 
distort  the  Individual  objective  accounts  of 
the  function  to  which  related  and  all  expense 
credits  applicable  to  complete  individual 
transactions  are  consistently  credited  either 
to  this  account  or  the  Individual  objective 
accounts  to  which  related.  Each  air  carrier 
using  this  account  shall  establish  such 
standard  practices  as  may  be  prescribed  by 
the  Civil  Aeronautics  Board  or,  in  the  ab¬ 
sence  of  such  action  by  the  Civil  Aeronautics 
Board,  such  standard  practices  as  will  pre¬ 
vent  credits  to  this  account  from  signifi¬ 
cantly  distorting  the  individual  objective 
accoimts  of  each  function  to  which  related. 

(c)  This  account  shall  not  be  credited  with 
amounts  applicable  to  objective  accounts  of 
the  Flying  Operations,  Depreciation  and  Di¬ 
rect  Maintenance  functions.  Credits  ap¬ 
plicable  to  such  functions  shall  be  carried  to 
the  individual  objective  accounts  to  which 
applicable. 

(d)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

77.8  Uncleared  Interchange  Expense 
Credits.  Record  here  credits  to  operating 
expenses,  from  operations  performed  for 
others  under  aircraft  interchange  agree¬ 
ments,  which  have  not  been  cleared  to  the 
objective  accounts  to  which  applicable, 

77.9  Other  Uncleared  Expense  Credits. 
Record  here  credits  to  operating  expenses, 
from  other  than  operations  under  aircraft  in¬ 
terchange  agreements,  which  have  not  been 
cleared  to  the  objective  accounts  to  which 
applicable. 

78  Direct  Maintenance — Flight  Equip¬ 
ment.  This  classification  is  established  for 
purposes  of  control  by  the  Civil  Aeronautics 
Board  and  shall  include  all  charges  to  operat¬ 
ing  expenses  for  maintenance  of  fiight  equip¬ 
ment  of  all  types  and  classes. 

79  Applied  Burden  Debit /Credit,  (a)  This 
classification  is  established  only  for  purposes 
of  control  by  the  Civil  Aeronautics  Board  and 
reporting  on  Form  41  by  the  air  carriers,  and 
shall  reflect  all  maintenance  burden  applied 
in  accordance  with  the  provisions  of  Sched- 
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ule  P-5  of  this  system  of  accounts  and  re¬ 
ports. 

(b)  This  classification  shall  be  subdivided 
as  follows  by  all  air  carrier  groups : 

79.6  Applied  Burden — Flight  Equipment. 

79.8  Applied  Burden — General  Ground 
Property. 

§  241.14  Objective  classification;  non¬ 
operating  income  and  expense. 

80  Over  or  Under  Self-Insurance  Ac¬ 
cruals.  Record  here  at  the  close  of  each  ac¬ 
counting  year  any  remaining  balance  be¬ 
tween  self-insurance  provisions,  charged  to 
profit  and  loss  subaccount  55.2  Provisions  for 
Self-Insiurance  or  account  56  Insurance — 
Traflac  Liability  and  charges  for  uninsured 
losses  realized  during  each  accounting  year, 
both  of  which  shall  be  cleared  to  this  ac¬ 
count  through  balance  sheet  account  2350 
Self-Insurance  Accruals — Clearing.  (See  ac¬ 
count  2350  Self-Insurance  Accruals — Clear¬ 
ing). 

81  Capital  Gains  and  Losses,  (a)  Record 
here  gains  or  losses  on  retirements  of  prop¬ 
erty  and  equipment,  repair  parts,  supplies 
or  materials,  and  investments  in  securities. 

(b)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

81.1  Capital  Gains  and  Losses — Operating 
Property,  (a)  Record  here  gains  or  losses 
on  retirements  of  operating  property  and 
equipment,  fiight  equipment  expendable 
parts,  or  miscellaneous  materials  and  sup¬ 
plies  sold  or  otherwise  retired  in  connection 
with  a  general  retirement  program  as  op¬ 
posed  to  incidental  sales  performed  as  a 
service  to  others. 

(b)  This  account  shall  not  include  gains 
or  losses  on  debt  securities  issued  by  the 
air  carrier  which  have  been  reacquired  and 
cancelled  or  resold;  such  gains  or  losses  shall 
be  recorded,  as  appropriate,  in  profit  and 
loss  accounts  88  Miscellaneous  Nonoperating 
Credits  or  89  Miscellaneous  Nonoperating 
Debits.  Gains  or  losses  on  the  reacquisition 
and  retirement  or  resale  of  capital  stock  is¬ 
sued  by  the  air  carrier  shall  not  be  Included 
in  this  account  but  in  paid-in  capital  sub¬ 
account  2890.3  Other  Capital  Stock  Trans¬ 
actions.  Gains  or  losses  from  property  car¬ 
ried  in  balance  sheet  account  1520  Advances 
to  Separately  Operated  Divisions  shall  be 
accounted  for  in  the  books  of  separately  op¬ 
erated  divisions  and  treated  by  the  air  car¬ 
rier  as  a  part  of  quarterly  profit  and  loss  of 
separately  operated  divisions  taken  up 
through  profit  and  loss  account  86  Income 
from  Nontransport  Ventures. 

81.2  Capital  Gains  and  Losses — Nonop¬ 
erating  Property,  (a)  Record  here  gains  or 
losses  on  retirement  of  nonoperating  prop¬ 
erty  and  equipment  and  investments  in  se¬ 
curities  of  others. 

(b)  This  account  shall  not  include  gains 
or  losses  on  debt  securities  issued  by  the 
air  carrier  which  have  been  reacquired  and 
cancelled  or  resold.  Such  gains  or  losses 
shall  be  recorded  as  appropriate,  in  profit 
and  loss  account  88  Miscellaneous  Nonoperat¬ 
ing  Credits  or  89  Miscellaneous  Nonoperating 
Debits.  Gains  or  losses  on  reacquisition  and 
retirement  or  resale  of  capital  stock  Issued 
by  the  air  carrier  shall  not  be  included  in 
this  account  but  in  paid-in  capital  sub¬ 
account  2890.3  Other  Capital  Stock  Trans¬ 
actions.  Gains  or  losses  from  property  car¬ 
ried  in  balance  sheet  account  1520  Advances 
to  Separately  Operated  Divisions  shall  be 
accounted  for  in  books  of  separately  operated 
divisions  and  treated  by  the  air  carrier  as  a 
part  of  quarterly  profit  and  loss  of  separately 
operated  divisions  taken  up  through  profit 
and  loss  account  86  Income  from  Nontrans¬ 
port  Ventures. 

82  Unapplied  Cash  Discounts.  Record 
here  cash  discounts  on  routine  purchases  of 
materials,  repair  parts  or  supplies.  Cash 
discounts  on  classes  of  assets  included  in 
property  and  equipment  accounts  shall  not 


be  recorded  In  this  account  but  shall  be 
applied  as  a  reduction  of  the  cost  of  such 
assets. 

83  Interest  Income,  (a)  Record  here  in¬ 
terest  Income  from  all  sources.  This  account 
shall  Include  as  an  increase  or  reduction  of 
interest  received  the  proportionate  amorti¬ 
zation  of  any  discount  or  premium  on  the 
purchase  price  of  securities  of  others  held 
by  the  air  carrier. 

(b)  This  account  shall  not  include  in¬ 
terest  on  securities  Issued  or  assumed  by 
the  air  carrier  and  subsequently  reacquired. 

84  Dividend  Income.  Record  here  income 
from  dividends  declared  on  stocks  of  other 
companies  owned  by  the  air  carrier.  Divi¬ 
dends  on  securities  Issued  or  assumed  by 
the  air  carrier  and  subsequently  reacquired 
shall  not  be  included  in  this  account. 

85  Foreign  Exchange  Adjustments.  Re¬ 
cord  here  gains  or  losses  from  transactions 
Involving  currency  conversions  resulting 
from  non-routine,  unusual  changes  in  rates 
of  fo)-eign  exchange. 

86  Income  from  Nontransport  Ventures. 
Record  here  the  gross  revenues  and  expenses 
applicable  to  operations  not  reasonably  con¬ 
sidered  as  incidental  to  the  commercial  air 
transport  services  of  the  accounting  entity; 
rents  from  nonoperating  properties  used  by 
others;  income  or  loss  from  separately  oper¬ 
ated  divisions;  and  other  income  or  loss  from 
activities  of  the  air  carrier  which  are  extrane¬ 
ous  to  the  air  transport  and  incidental  serv¬ 
ices  of  the  accounting  entity. 

87  Interest  Expense,  (a)  Record  here  in¬ 
terest  on  both  long  term  and  short  term  obli¬ 
gations;  Interest  on  unpaid  taxes  and  on  all 
other  classes  of  debt;  and  amounts  accrued, 
as  a  reduction  of  interest,  for  amortization  of 
premium  on  debt. 

(b)  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

87.1  Interest  on  Debt  Principal.  « 

87.2  Amorti2:ation  of  Discount  and  Expense 

on  Debt, 

87.3  Amortization  of  Premium  on  Debt. 

88  Miscellaneous  Nonoperating  Credits. 
Record  here  all  credits  of  a  nonoperating 
character  not  provided  for  otherwise,  such  as 
royalties  from  patents,  gains  from  sale  of 
Investments  in  securities  of  others  and  gains 
from  the  reacquisitlon  and  retirement  or 
resale  of  debt  securities  issued  by  the  air 
carrier. 

89  Miscellaneous  Nonoperating  Debits. 
Record  here  all  debits  of  a  nonoperating  char¬ 
acter  not  provided  for  otherwise,  such  as 
fines  or  penalties  imposed  by  governmental 
authorities;  costs  related  to  property  held  for 
future  use;  donations  for  charitable,  social 
or  community  welfare  purposes;  and  losses 
on  reacquired  and  retired  or  resold  debt 
securities  of  the  air  carrier.  This  account 
shall  be  charged  with  amortization  of 
amounts  carried  in  balance  sheet  account 
1870  Property  Acquisition  Adjustment  unless 
otherwise  approved  or  directed  by  the  Civil 
Aeronautics  Board. 

§  241.15  Objective  classification;  in¬ 
come  taxes  for  current  period. 

91  Normal  Income  Taxes  and  Surtaxes. 
Record  here  proportionate  quarterly  provi¬ 
sions  for  accruals  of  Federal,  state,  local  and 
foreign  taxes  based  upon  the  net  income  of 
the  air  carrier  accruing  under  normal  tax 
and  surtax  rates  and  allocable  to  income  of 
the  current  accounting  year.  This  account 
shall  include  amounts  refundable  from  the 
carryback  of  losses  in  the  year  in  which  the 
loss  occurs,  together  with  other  adjustments 
of  Income  taxes  of  prior  years  provided  their 
inclusion  will  not  distort  net  income  of  the 
current  accounting  year.  Income  taxes  al¬ 
locable  to  special  income  items  and  mate¬ 
rial  income  tax  adjustments  shall  not  be  in¬ 
cluded  in  this  account  but  in  profit  and  loss 
account  97  Special  Income  Tax  Credits  and 
Debits  (Net). 
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92  Provisions  for  Deferred  Federal  Income 
Taxes,  (a)  In  the  event  of  waiver  by  the 
Civil  Aeronautics  Board  of  the  prohibition 
against  accruals  for  the  deferral  of  Federal 
income  taxes,  provisions  and  related  adjust¬ 
ments  for  such  deferrals  shall  be  recorded 
in  this  account  as  provided  In  balance  sheet 
account  2340  Deferred  Federal  Income  Taxes. 

(b^  This  account  shall  be  subdivided  as 
follows  by  all  air  carrier  groups: 

92.1  Current  Provisions  for  Deferred 
Taxes.  Charge  here,  and  credit  balance  sheet 
account  2340  Deferred  Federal  Income  Taxes 
with  provisions  during  the  current  account¬ 
ing  period  for  the  proportionate  quarterly  ac¬ 
cruals  of  Income  taxes  to  be  paid  In  the  future 
on  the  amount  by  which  depreciation  or 
amortization  of  property  and  equipment  for 
tax  purposes  exceeds  the  depreciation  ex¬ 
pense  normally  used  In  computing  net  In¬ 
come.  Rates  of  accrual  for  deferred  taxes 
shall  be  at  the  tax  rates  currently  applicable 
to  the  periods  In  which  the  tax  liability  Is  to 
be  determined. 

92.2  Amortization  of  Taxes  Deferred 
(Credit).  This  subaccount  shall  be  credited 
and  balance  sheet  account  2340  Deferred  Fed¬ 
eral  Income  Taxes  shall  be  debited  at  regu¬ 
lar  quarterly  accounting  periods  with  pro¬ 
portionate  amounts  which  will  amortize  prior 
accruals  for  deferred  taxes  over  the  periods 
in  which  depreciation  expense  normally  used 
in  computing  net  income  exceeds  deprecia¬ 
tion  or  amortization  recognized  for  tax  pur¬ 
poses. 

92.3  Adjustment  of  Deferred  Taxes,  (a) 
Credit  this  subaccount  and  debit  balance 
sheet  account  2340  Deferred  Federal  Income 
Taxes  with  any  balance  remaining  In  balance 
sheet  account  2340  Deferred  Federal  Income 
Taxes  upon  termination  of  the  normal  serv¬ 
ice  life  or  retirement  of  property  and  equip¬ 
ment  to  which  related.  This  subaccount 
shall  also  be  credited  or  debited  as  ap¬ 
propriate  with  adjustments  In  prior  accruals 
to  balance  sheet  account  2340  Deferred  Fed¬ 
eral  Income  Taxes  and  with  corrections  of 
errors  of  a  clerical  nature. 

(b)  Each  air  carrier  shall  maintain  records 
supporting  each  entry  In  this  account  which 
clearly  identify  the  specific  property  to  which 
related  and  provide  a  full  explanation  of  the 
factors  occasioning  each  adjusting  entry. 

95  Excess  Profits  Taxes.  Record  here  pro¬ 
visions  for  accruals,  adjustments,  or  refunds 
of  Federal,  state,  local,  and  foreign  taxes,  over 
and  above  normal  taxes  and  surtaxes,  which 
are  based  upon  Income  designated  as  excess 
net  Income  for  tax  purposes. 

§  241.16  Objective  classification; 
special  items. 

96  Special  Income  Credits  and  Debits 
(Net).  Record  here  income  credits  or  debits 
accounted  for  during  the  current  accounting 
year  which  relate  to  prior  accounting  years 
and  other  special  items  of  sufficient  magni¬ 
tude  to  distort  current  financial  results. 
Records  supporting  entries  to  this  account 
shall  be  maintained  with  sufficient  particu¬ 
larity  to  identify  the  nature  and  gross 
amount  of  each  special  income  credit  and 
each  special  Income  debit. 

97  Special  Income  Tax  Credits  and  Debits 
(Net).  Record  here  Income  taxes  allocable 
to  items  of  income  Included  in  profit  and  loss 
account  96  Special  Income  Credits  and  Debits 
(Net)  and  other  Income  tax  credits  and 
debits  accounted  for  during  the  current  ac¬ 
counting  year  related  to  Increases  and  deduc¬ 
tions  in  prior  period  income  taxes,  excess 
profits  credits,  or  credits  from  the  carry  back 
of  losses,  which  are  of  sufficient  magnitude  to 
significantly  distort  current  financial  results. 
Records  supporting  entries  to  this  account 
shall  be  maintained  with  sufficient  particu¬ 
larity  to  identify  the  nature  and  gross 
amount  of  each  special  credit  and  each  spe¬ 
cial  debit. 


SUBPART  D — GENERAL  REPORTING  PROVISIONS 

§  241.21  Introduction  to  system  of  re¬ 
ports.  (a)  Each  air  carrier  subject  to 
the  Civil  Aeronautics  Act  of  1938,  as 
amended,  shall  file  with  the  Civil  Aero¬ 
nautics  Board,  monthly,  quarterly,  and 
annual  CAB  Form  41  reports  of  financial 
and  operating  statistics  as  prescribed 
herein  unless  waiver  is  made  by  the  Civil 
Aeronautics  Board. 

(b)  The  system  prescribed  provides 
for  the  submission  by  each  air  carrier  of 
four  classes  of  financial  and  operating 
statistics,  on  individual  schedules  of  the 
CAB  Form  41  report,  grouped  as  follows: 

A.  Certification. 

B.  Balance  Sheet  Elements. 

P.  Profit  and  Loss  Elements. 

T.  Traffic  and  Capacity  Elements. 

G.  General  Corporate  Elements. 

(c)  The  prescribed  system  of  reports 
provides  that  the  frequency  of  reporting 
shall  be  monthly  for  some  schedules, 
quarterly  for  some  and  annually  for 
others.  It  also  provides  in  some  areas 
for  the  classification  of  air  carriers  into 
Group  I,  Group  II  and  Group  III  with 
the  form  and  content  differentiated  as 
between  groups. 

(d)  Each  schedule  of  the  prescribed 
CAB  Form  41  report  has  been  assigned 
a  specific  code.  The  prefix  alphabetical 
codes  A,  B,  P,  T,  and  G,  respectively, 
have  been  employed  to  denote  certifica¬ 
tion,  balance  sheet,  profit  and  loss,  traffic 
and  capacity  and  general  corporate  ele¬ 
ments.  The  digits  immediately  follow¬ 
ing  the  alphabetical  prefix  designate  the 
particular  schedule. 

(e)  Each  air  carrier  shall  submit  to 
the  Office  of  Carrier  Accounts  and  Sta¬ 
tistics,  Civil  Aeronautics  Board,  Wash¬ 
ing,  D.  C.,  three  copies  of  each  schedule, 
except  as  hereinafter  indicated  in 
§  241.22  General  Reporting  Instructions. 
Certain  schedules  are  set  up  in  units 
of  seven  sheets  each,  the  first  two  of 
which  are  translucent  to  permit  dry  blue 
print  reproduction.  The  data  columns 
of  certain  translucent  sheets  are  sep¬ 
arated  by  perforations  to  permit  dis¬ 
assembly  for  clip-board  statistical 
processing.  The  non-translucent  sheets 
are  unperforated  and  are  of  a  format 
which  permits  filing  within  binders  de¬ 
signed  for  standard  8V2"  x  14"  sheets. 
The  three  copies  filed  with  the  Civil 
Aeronautics  Board  shall  be  comprised  of 
the  original  translucent  sheet  and  the 


third  and  fourth  sheets  of  each  seven 
sheet  schedule. 

(f)  Wherever  practicable  the  sheets 

have  been  designed  to  permit  machine 
tabulation.  Upon  approval  by  the  Civil 
Aeronautics  Board,  the  carrier  may  sup¬ 
ply  its  own  continuous-feed  forms  pro¬ 
vided  each  schedule  conforms  with  the 
specifications  of  the  forms  prescribed 
herein.  ^ 

(g)  A  good  quality  black  ribbon  shall 
be  used  in  preparing  the  original  trans¬ 
lucent  copy  of  each  schedule  submitted 
to  the  Civil  Aeronautics  Board.  In  no 
event  shall  ditto  or  similar  processes  be 
used  in  preparing  translucent  copies  nor 
shall  any  information  be  typed  on  the 
reverse  side  of  translucent  copies  sub¬ 
mitted  to  the  Civil  Aeronautics  Board. 

(h)  Conversion  to  this  system  of  re¬ 
ports.  Cumulative  12 -month  totals 
hereinafter  prescribed  in  this  system  of 
reports  are  waived  until  report  for  the 
12-months  ended  December  31, 1957  with 
respect  to  the  following  items: 


Schedule  No. 

Cumulative  12-month  totals  waived 

r-1 . 

OperatinK  expense  classifications  ."ilOO 
throuKh  7000,  inclusive,  and  all  items 
following  Net  Income  Before  Siiecial 
Items. 

P-3 . 

All  12-month  totals. 

p-s . 

Do. 

P-7 . 

Do. 

P-8 . 

Do. 

T-1  and  T-2... 

Items  016  and  017  revenue  passengers 
carried  and  number  of  revenue  pas¬ 
senger  enplanements,  resi)ectively, 
and  item  684  Total  Revenue  Depar¬ 
tures  Performed. 

T-3 . 

Item  0681— aircraft  days  a.ssigned  to 
service— carrier  routes;  Item  9683— 
revenue  hours  pt'r  aircraft  per  day — 
carrier  routes:  and  Items  9867  througli 
9978,  inclusive. 

(i)  The 

separate  entities  for  which 

separate  reports  are  hereinafter  pre¬ 
scribed  shall  be  those  for  which  separate 
reports  are  being  made  as  of  December 
31,  1956. 

§  241.22  General  reporting  instruc¬ 
tions.  (a)  The  CAB  Form  41  report  shall 
be  comprised  of  schedules  to  be  filed  at 
the  frequency  indicated  below.  Three 
copies  of  each  schedule  shall  be  filed  (i.  e. 
postmarked)  with  the  Civil  Aeronautics 
Board  on  or  before  the  indicated  number 
of  days  subsequent  to  the  period  for 
which  the  report  is  being  made,  except 
that  only  two  copies  of  the  interim  Bal¬ 
ance  Sheet  and  Income  Statement  need 
be  filed. 


Schedule  No. 

Title 

Filing 

Frequency 

Postmark 

interval 

(days) 

A . 

Certification _ _  . 

4 

4 

4 

4 

4 

4 

4 

4 

4 

4 

9 

9 

B-1 . 

Balance  Sheet _ _ _ 

B-2 . 

Notes  to  Balance  Sheet . . 

B-:i . 

Paid-In  Capital,  Appropriations  of  Retained  Earnings . 

B-4 . 

Reserve  for  Uncollectible  Accounts  and  Reserve  for  Obsolescence— 
Ex|)endable  I’arts— Account  1311;  Accoimts  with  Associated 
Companies  and  Separately  Operated  Divisions. 

Property  and  Equipment . . 

B-.’! . 

B-6 . 

Distribution  of  Nonciiirent  Assets  by  Openif  ing  F.ntity . . 

B-7 . 

Airframes  and  Aircraft  Engines  Acip'iln'd  _ 

B-8 . r... 

Property  and  Equipment  Retin>d._’-_-  _ _ _  _  _ 

B-9 . 

Accrued  Maintenance _ _ 

B-10 . 

Developmental  and  Preoperating  Costs . . . . 

B-41 . 

Investments  Held  by,  or  for  the  Account  of  Respondent _ 

B-42.. . 

Accounts  1410  Short-Term  Preiiayments,  15,10  Special  Funo..— 
Other,  1820 1.ong  Term  Prepayments,  1880  Other  Intangibles,  1890 
Other  Deferred  Charges,  2390  Other  Dclerrcd  Credits. 

Saturday^  June  23,  1956 
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Schedule  No. 


Title 


Filing 


Frequency 


Postmark 

interval 

(days) 


B-43. 

B-44. 


P-1.1. 

P-1.2. 

P-2... 

P-3... 


P-4. 


P-.M . 
P-5.2. 


P-«. 

P-7. 


P-S... 

P-9.1. 

P-9.2. 


P-10. 

P-41. 


T-1. 

T-2. 


T-3,.. 

T-4.., 

G-41. 

G-42. 


G-43. 


G-44. 


Inventory  of  .\irframcs  and  Aircraft  Engines . 

Transactions  With  Associated  Companies _ 

Interim  Balance  Sheet . . . . . 

Income  Statement— Group  I  Air  Carriers . . . 

Income  Statement— Group  II  and  Group  III  Air  Carriers . 

Notes  to  Income  Statement . . . 

Transport  Revenues;  Depreciation  and  Amortization;  Nonoperating 
Income  and  Expense — Net;  Income  Taxes. 

Incidental  Revenues— Net;  Explanation  of  Special  Items;  Explana¬ 
tion  of  Deferred  Federal  Income  Tax  Adjustments,  Dividends 
Declared  and  Retained  Earnings  Adjustments. 

Aircraft  Operating  Expenses — Group  I  Air  Carriers . 

Aircraft  Operating  Expenses— Group  II  and  Group  III  Air 
Carriers. 

Maintenance,  Pa,ssenger  Service,  and  General  Services  and  Ad¬ 
ministration  Expense  Functions— All  Air  Carrier  Groups. 
Aircraft  and  Traffic  Servicing,  Promotion  and  Sales,  and  General 
and  Administrative  Expense  Functions— Group  II  and  Group 
III  Air  Carriers. 

Aircraft  and  Traffic  Servicing,  and  Promotion  and  Sales  Expense 
Subfunctions— Group  III  Air  Carriers. 

Distribution  of  Ground  Servicing  Expenses  by  Geographic  Loca¬ 
tion-Group  I  Air  Carriers. 

Distribution  of  Ground  Servicing  Expenses  by  Geographic  Loca¬ 
tion-Group  II  and  Group  III  Air  Carriers. 

Payroll - - - - - - - - - - - - 


Taxes 

Interim  Income  Statement . 

Monthly  Statement  of  Summarized  Traffic  and  Capacity  Statistics 

Monthly  Statement  of  Scheduled  Services  Traffic  and  Capacity 
Statistics. 

Quarterly  Statement  of  Aircraft  Operating  Statistics..!... . . 

On-Line  Airport  Activity  Data . . 

Persons  Holding  More  than  5  percentum  of  Respondent’s  Capital 
Stock  or  Capital. 

Compensation  and  Expenses  of  All  General  Officers,  and  Directors 
and  of  Management  Personnel  Receiving  $10,000  or  more  jwr 
Annum  for  Personal  Services. 

Compensation  and  Expenses  of  Persons  and  Firms  (Other  than 
Directors,  Officers  and  Employees)  Receiving  $5,000  or  more 
during  the  calendar  year. 

Corporate  and  Securities  Data................ . . 


Annually.. 

_ do _ 

Monthly 
Quarterly  - 

. do _ 

_ do _ 

. do _ 


. do . 


.do. 

.do. 


.do.. 

.do. 


_ do . 

_ do _ 

_ do _ 


_ do _ 

Annually - 
Monthly  ' 

_ do _ 

. do _ 


Quarterly. 

_ do _ 

Annually. 


.do. 

.do. 

.do. 


90 

90 

40 

40 

40 

40 

40 

40 


40 

40 


40 

40 

90 

40 

30 

30 

30 

40 

90 

90 


90 

90 


>  Except  for  third  month  of  each  calendar  quarter. 

(b)  Each  air  carrier  shall  file  the 
schedules  of  the  CAB  Form  41  reports 
with  the  Civil  Aeronautics  Board  in  ac¬ 
cordance  with  the  above  instructions,  ex¬ 
cept  that  B  and  P  report  schedules  for 
the  final  quarter  of  each  air  carrier’s 
fiscal  year  may  be  extended  to  90  days 
following  the  year’s  end:  Provided,  That 
preliminary  Schedules  B-1,  P-1.1  or  P-1,2 
and  P-3  are  submitted  within  the  stand¬ 
ard  prescribed  40  day  filing  period.  Pre¬ 
liminary  year  end  schedules  are  filed  for 
the  convenience  of  the  Civil  Aeronautics 
Board  pending  receipt  of  the  final  regular 
year  end  Form  41  report  and  shall  be 
withheld  from  public  disclosure,  unless 
directed  otherwise  by  the  Civil  Aero¬ 
nautics  Board,  until  the  herein  prescribed 
due  date  of  the  final  report  or  the  final 
report  is  filed  whichever  first  (xjcurs. 

(c)  If  circumstances  prevent  the  filing 
of  a  report  within  the  prescribed  time 
limit,  consideration  will  be  given  to  the 
granting  of  an  extension  upon  receipt  of 
a  written  request  therefor.  Such  a  re¬ 
quest  must  set  forth  good,  and  sufficient 
reason  to  justify  granting  the  extension, 
must  set  forth  the  date  when  the  report 
can  be  filed,  and  be  submitted  sufficiently 
in  advance  of  the  due  date  to  permit 
proper  time  for  consideration  and  com¬ 
munication  to  the  air  carrier  of  the  ac¬ 
tion  taken.  Except  in  cases  of  emer¬ 
gency  no  such  request  will  be  entertained 
which  is  not  postmarked  in  sufficient 
time  to  normally  reach  the  Civil  Aero¬ 
nautics  Board  at  least  24  hours  before 
the  prescribed  due  date.  If  a  request  is 
denied,  the  air  carrier  remains  subject  to 
the  filing  requirements  to  the  same  ex¬ 
tent  as  if  no  request  for  extension  of  time 
had  been  made. 


(d)  Statements  required  to  be  filed 
under  this  system  of  accounts  and  re¬ 
ports  are  recapitulated  below: 

(1)  Methods  used  in  assigning  or  pro¬ 
rating  noncurrent  assets  and  profit  and 
loss  items  between  operating  entities  and 
changes  in  such  methods. 

(2)  Plans  for  accrual  of  self-insurance 
reserves. 

(3)  Plans  for  establishment  of  expense 
equalization  reserves. 

(4)  Statement  of  depreciation  rates 
and  accounting  practices. 

(5)  Plans  for  accumulation  of  periodic 
maintenance  reserves. 

(6)  Plans  for  amortization  of  develop¬ 
mental  and  preoperating  costs  and  other 
intangibles. 

(7)  Methods  and  bases  for  accrual  of 
unearned  transportation  revenues. 

(8)  Methods  used  in  assigning  or  pro¬ 
rating  expenses  between  incidental  serv¬ 
ices  and  transport  operations  and 
changes  in  such  methods. 

(9)  Methods  used  in  applying  main¬ 
tenance  burden. 

(10)  Methods  of  computing  available 
seat-miles  and  available  ton-miles  for 
each  aircraft  type. 

(11)  Statement  of  retroactive  adjust¬ 
ments  made  to  conform  with  mail  rate 
actions. 

The  foregoing  statements  where  ap¬ 
plicable  shall  be  filed  in  duplicate,  no 
later  than  January  1,  1957,  and  state¬ 
ments  covering  subsequent  changes 
therein  shall  be  attached  to  the  CAB 
Form  41  report  filed  for  the  period  in 
which  such  revisions  are  made.  In  the 
case  of  air  carriers  becoming  subject  to 
this  system  of  accounts  subsequent  to 
January  1, 1957,  statements  shall  be  filed 


concurrently  with  each  air  carrier’s  ini¬ 
tial  CAB  Form  41  report. 

(e)  All  financial  data  reported  on  B, 
P,  and  G  schedules  shall  reflect  the  status 
of  the  air  carrier’s  books  of  account  for 
the  period  for  which  report  is  being  made 
and  shall  conform  to  the  instructions  of 
this  Uniform  System  of  Accounts  and 
Reports.  At  the  option  of  the  air  car¬ 
rier  financial  data  may  be  reported  in 
thousands  of  dollars  by  Group  III  air 
carriers,  and  in  whole  dollars  by  Group  I 
and  Group  II  air  carriers,  by  either  drop¬ 
ping  or  rounding  the  hundreds  of  dollars 
and  the  cents  respectively,  provided  all 
amounts  are  balanced  within  and  be¬ 
tween  schedules  and  zero  digits  are  in¬ 
serted  for  the  actual  money  amounts 
eliminated. 

(f)  Traffic  and  other  operational  sta¬ 
tistics  included  in  schedules  of  the  CAB 
Form  41  reports  shall  refiect  data  per¬ 
taining  to  the  month,  quarter  or  12 
months  to  date  period  for  which  the  re¬ 
port  is  being  made. 

(g)  Adjustments  correcting  errors  in 
previously  reported  traffic  and  other 
operational  statistics  shall  not  be  in¬ 
cluded  in  data  reported  in  schedules  for 
the  current  period  but  shall  be  effected 
by  submission  of  corrected  schedules  for 
the  period  to  which  applicable  or,  if  only 
a  few  items  are  involved,  by  written  no¬ 
tice  and  authorization  to  the  Civil  Aero¬ 
nautics  Board  to  correct  previously  filed 
reports  except  that  any  correction  which 
amounts  to  less  than  one  half  of  one  per¬ 
cent  (0.5%)  of  the  corrected  amount  for 
the  month  to  which  related  may  be  in¬ 
cluded  in  the  report  for  the  current 
month  provided  the  amount  of  the  cor¬ 
rection  is  clearly  noted  on  the  Form  41 
Report. 

(h)  All  letters  and  statements  of  cor¬ 
rection  or  revision  of  reported  data  shall 
be  a  part  of  the  CAB  Form  41  reports. 

§  241.23  Balance  sheet  elements. 

Schedule  B-1 — Balance  Sheet 

(a)  This  schedule  shall  be  filed  by  all 
air  carrier  groups. 

(b)  This  schedule  shall  reflect  the  bal¬ 
ances  as  at  the  close  of  business  on  the  last 
day  of  each  calendar  quarter,  for  the  over¬ 
all  or  system  operations  of  each  air  carrier 
in  conformance  with  the  provisions  of 
§§  241.4,  241.5,  and  241.6. 

(c)  Individual  proprietors  or  partners 
shall  report  the  aggregate  capital  con¬ 
tributed  by  the  proprietor  or  peirtners  in 
account  2890  Other  Paid-In  Capital. 

Schedule  B-2 — Notes  to  Balance  Sheet 

(a)  This  schedule  shall  be  filed  by  all  air 
carrier  groups. 

(b)  All  substantive  matters  which  may 
Influence  materially  Interpretations  or  con¬ 
clusions  in  regard  to  the  financial  condition 
of  the  air  carrier  which  are  not  clearly 
identified  in  the  body  of  the  balance  sheet 
shall  be  completely  and  clearly  stated  in 
this  schedule  and  cross-referenced  to  the 
affected  balance  sheet  account. 

(c)  The  amounts  of  any  purchase  com¬ 
mitments  of  material  size  and  not  of  a  re¬ 
current  routine  character,  shall  be  identified 
and  explained  on  this  schedule.  At  the 
option  of  the  air  carrier  purchase  commit¬ 
ments  may  be  noted  only  in  the  December 
31  report  of  each  calendar  year. 

Schedule  B-3 — ^Paid-in  Capital,  Appropria¬ 
tions  OF  Retained  Earnings 

(a)  This  schedule  shall  be  filed  by  all  air 
carrier  groups. 
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(b)  Each  class  and  series  of  the  air  car¬ 
rier’s  capital  stock,  as  at  the  end  of  each 
calendar  quarter,  shall  be  listed  and  the  In¬ 
dicated  Information  entered  within  the 
“Paid-In  Capital”  section  of  this  schedule. 

(c)  All  transactions  and  amounts  affect¬ 
ing  paid-in  capital,  during  the  current 
quarter  shall  be  fully  explained  for  each  class 
and  series  of  capital  stock  to  which  related. 
Total  paid-in  capital  and  total  treasury 
stock  reported  on  this  schedule  as  at  the  end 
of  each  calendar  quarter  shall  agree  with 
corresponding  amounts  reported  on  Sched¬ 
ule  B-1  Balance  Sheet. 

(d)  Individual  proprietors  or  partners 
shall  reflect  the  name  of  the  proprietor  or 
each  partner  at  the  head  of  the  columns 
captioned  “class  of  stock"  and  the  balance 
of  contributions  to  the  business  entity  by 
the  proprietor  or  each  partner  on  line  11 
Total  Paid-In  Capital. 

(e)  All  credits  and  debits  to  each  self-ln- 
sxirance  reserve  and  other  appropriations  of 
retained  earnings  shall  be  identifled  and 
explained  in  the  “Appropriations  of  Retained 
Earnings”  section  of  this  schedule.  The 
balances  of  accounts  2920  Reserve  for  Self- 
Insurance  and  2930  Other  Appropriations  of 
Retained  Earnings  as  at  the  end  of  each 
calendar  quarter  shall  agree  with  correspond¬ 
ing  amounts  reported  on  Schedule  B-1  Bal¬ 
ance  Sheet. 

Schedule  B-4 — Reserve  for  Uncollectible 

Accounts,  Reserve  for  Obsolescence- 

Expendable  Parts,  Accounts  with  Asso- 
.  ciATED  Companies,  and  Separately  Operated 

Divisions 

(a)  This  schedule  shall  be  filed  by  all  air 
carrier  groups. 

(b)  Each  reserve  for  uncollectible  ac¬ 
counts  and  each  reserve  for  obsolescence  of 
expendable  parts  shall  be  separately  identi¬ 
fied  in  the  indicated  section  of  this  sched¬ 
ule.  Columns  1  and  2  shall  reflect  the  ac¬ 
count  number  and  the  description  of  the 
asset  against  which  each  reserve  is  provided. 
The  balance  of  each  reserve  as  at  the  end 
of  each  quarter  shall  agree  with  correspond¬ 
ing  amounts  reported  on  Schedule  B-1  Bal¬ 
ance  Sheet. 

(c)  The  name  of  each  associated  company 
and  description  of  each  separately  operated 
division  shall  be  entered  in  column  1  of  the 
indicated  section  of  this  schedule  and  the 
related  balances  shall  be  reflected  in  columns 
2  through  6.  The  sum  of  the  balances  re¬ 
ported  for  each  account  shall  agree  with  the 
amounts  shown  for  the  corresponding  ac¬ 
counts  on  Schedule  B-1  Balance  Sheet. 

Schedule  B-5 — Property  and  Equipment 

(a)  This  schedule  shall  be  filed  by  all  air 
carrier  groups. 

(b)  A  complete  report  shall  be  made  on 
this  schedule  for  the  overall  or  system  opera¬ 
tions  conducted  by  the  air  carrier. 

(c)  Column  3,  “Additions”  shall  reflect  the 
book  cost  of  property  and  equipment  acquired 
and  the  cost  of  improvements,  betterments 
or  other  additions  to  each  class  of  property 
and  equipment  during  the  current  quarter. 

(d)  Column  4,  “Retirements”  shall  reflect 
the  book  cost  of  each  class  of  property  and 
equipment  retired  during  the  current  quar¬ 
ter.  The  amounts  in  this  column  shall  agree 
by  accounts  with  the  amounts  shown  in 
column  7  of  Schedule  B-8  Property  and 
Equipment  Retired. 

(e)  Column  5,  “Transfers  between  Property 
Accounts”  shall  reflect  the  book  cost  of  prop¬ 
erty  and  equipment  reclassified  between 
property  and  equipment  accounts  during 
the  current  quarter.  Credit  transfers  from  an 
account  shall  be  indicated  by  an  asterisk  ( * ) . 

(f)  Column  6,  “Transfers  between  Other 
Accounts”  shall  reflect  the  cost  of  assets  re¬ 
classified  as  between  property  and  equipment 
and  other  balance  sheet  accounts  dining  the 
current  quarter  and  identification  of  the 
contra  accounts  affected  by  the  transfer. 


Credit  transfers  shall  be  indicated  by  an 
asterisk  ( • ) .  The  cost  of  property  and 
equipment  and  the  related  balances  in  re¬ 
serves  for  depreciation  and  maintenance  at 
the  end  of  each  quarter  shall  agree  with  cor¬ 
responding  amounts  reported  on  Schedule 
B-1  Balance  Sheet. 

Schedule  B-8 — Distribution  of  Noncurrent 
Assets  by  Operating  Entity 

(a)  This  schedule  shall  be  filed  by  all  air 
carrier  groups  for  the  June  and  December 
quarters  of  each  calendar  year. 

(b)  Each  classification  of  noncurrent  as¬ 
sets  shall  be  distributed  by  the  air  carrier 
between  all  operating  entities  for  which 
separate  reports  are  required  on  bases  which 
will  fairly  reflect  the  depreciated  cost  of  the 
assets  employed  in  each  such  operation.  As¬ 
sets  which  are  of  a  system  character  and  not 
properly  allocable  to  operating  entitles  shall 
be  entered  in  column  4,  “Nonassignable  to 
Operating  Entities.”  Each  air  carrier  shall 
file  with  the  Civil  Aeronautics  Board  a  state¬ 
ment  setting  forth  the  methods  used  in  as¬ 
signing  the  depreciated  cost  of  noncurrent 
assets  between  separate  reporting  entities. 

(c)  The  total  depreciated  cost  of  each  class 
of  noncurrent  assets  entered  in  column  3, 
“Overall  System,”  shall  agree  with  corre¬ 
sponding  amounts  reported  on  Schedule  B-1 
Balance  Sheet. 

Schedule  B-7 — ^Airframes  and  Aircraft  En¬ 
gines  Acquired 

(a)  This 'schedule  shall  be  filed  by  all  air 
carrier  groups. 

(b)  The  Indicated  data  shall  be  reported 
for  each  airframe,  and  in  aggregate  for  each 
type  or  model  of  aircraft  engine. 

(c)  All  dates  shall  indicate  the  day,  the 
month  and  the  year;  shall  be  provided  on  a 
unit  basis  for  airframes  only;  and,  shall  be 
reported  for  each  aircraft  engine  group  by 
date  of  transaction. 

(d)  Report  shall  be  made  in  the  quarter 
In  which  each  airframe  and  each  group  of  air¬ 
craft  engines  is  actually  acquired  irrespective 
of  whether  the  cost  thereof  is  reflected  in 
the  property  and  equipment  accounts  during 
the  current  quarter  or  a  subsequent  quarter. 
If  the  cost  data  are  not  reflected  in  the 
current  quarter  a  footnote  to  that  effect  shall 
accompany  the  report  of  acquisition.  The 
costs  shall  be  reported  during  the  quarter  in 
which  determined  and  the  equipment  to 
which  related  shall  be  listed  again  in  this 
schedule,  with  complete  information,  and 
shall  be  identified  as  being  the  same  equip¬ 
ment  reported  at  the  earlier  date. 

/  (e)  Column  2,  “Date  Placed  in  Transport 
Service”  shall  relate  to  airframes  only  and 
shall  be  the  date  on  which  each  airframe  was 
or  will  be  placed  in  regular  service  by  the 
reporting  entity.  If  this  date  is  not  known 
at  the  time  of  submission  of  the  report  an 
estimated  date  bearing  the  notation  “esti¬ 
mate”  shall  be  provided  with  the  exact  date 
shown  by  footnote  on  a  subsequent  Schedule 
B-7  in  which  the  airframe  is  reidentified  by 
license  number,  type  of  aircraft  and  date 
acquired. 

(f)  Column  8,  “Maximum  Continuous 
Horsepower”  shall  reflect  the  maximum  con¬ 
tinuous  horsepiower  rating  of  each  type  of 
aircraft  engine  acquired.  (See  §  241.03  for 
definition  as  applied  in  this  system  of  ac¬ 
counts  and  reports.) 

(g)  Column  9,  “Aircraft  Engines  per  Air¬ 
frame”  shall  reflect  the  number  of  aircraft 
engines  for  which  each  acquired  airframe 
is  designed. 

(h)  Column  10,  “Maximum  Seat  Capacity” 
shall  reflect  the  number  of  passenger  seats 
installed  in  each  airframe  acquired.  When 
the  configuration  of  airframes  provides  sleep¬ 
ing  accommodations  the  passenger  capacity 
shall  be  shown  in  terms  of  both  a  sleeper 
version  and  a  nonsleeper  version.  When  air¬ 
frames  are  designed  for  multiple  adjustat>le 
seating  configurations,  the  maximum  num¬ 


ber  of  seats  for  which  designed  shall  be  re¬ 
ported.  When  the  seating  configuration  of 
airframes  is  modified  subsequent  to  origi¬ 
nal  acquisition,  the  revised  passenger  ca¬ 
pacity  of  each  airframe  shall  be  reported  in 
the  quarter  in  which  modified  and  referenced 
to  identify  original  capacity  reported. 

(i)  Column  11,  “Cost”  shall  agree  in  totals 
for  airframes  and  aircraft  engines,  respect¬ 
ively,  with  the  corresponding  cost  of  addi¬ 
tions  reported  in  Schedule  B-5,  column  3, 
“Additions.” 

(J)  Columns  12  and  13,  “Reserves  for  De¬ 
preciation  and  Maintenance”  shall  include 
the  amount  of  such  reserves  applicable  to 
property  and  equipment  transferred  from 
separately  operated  divisions. 

Schedule  B-8 — Property  and  Equipment 
REmRED 

(a)  This  schedule  shall  be  filed  by  all  air 
carrier  groups. 

(b)  The  indicated  data  shall  be  reported 
for  each  airframe,  each  tiipe  of  aircraft  en¬ 
gine,  and  in  aggregate,  by  accounts,  for  other 
operating  property  and  equipment  and  non¬ 
operating  property  and  equipment  sold  or 
otherwise  retired. 

(c)  Retirements  shall  be  listed  in  the 
numerical  sequence  of  the  property  and 
equipment  account  to  which  related. 

(d)  All  dates  shall  Include  the  day,  the 
month  and  the  year  of  each  transaction. 

(e)  Column  7,  “Cost”  shall  agree  in  totals 
for  each  account  with  the  corresponding  cost 
of  property  and  equipment  retired  and  as  re¬ 
ported  in  Schedule  B-5,  column  4,  “Retire¬ 
ments.” 

(f)  Column  13,  “Disposition”  shall  reflect 
the  name  of  the  person  or  organization  to 
which  retired  property  and  equipment  is 
sold  or  a  notation  as  to  the  nature  of  the  re¬ 
tirements  if  not  sold. 

Schedule  B-9 — Accrued  Maintenance 

(a)  This  schedule  shall  be  filed  by  all  air 
carrier  groups. 

(b)  Separate  copies  of  this  schedule  shall 
be  filed  for  each  separate  operating  entity 
of  the  air  carrier. 

(c)  The  balance  of  each  maintenance  re¬ 

serve  at  the  end  of  the  quarter  as  reported 
in  this  schedule  shall  agree,  when  aggregated 
for  the  air  carrier  as  a  whole,  with  corre¬ 
sponding  balances  reported  in  Schedule  B-5, 
Property  and  Equipment.  ,  ^ 

Schedule  B-10 — Developmental  and 
Preoperating  Costs 

(a)  This  schedule  shall  be  filed  by  all  air 
carrier  groupis. 

(b)  Separate  copies  of  this  schedule  shall 
be  filed  for  projects  directly  applicable  to 
each  separate  operating  entity  of  the  air  car¬ 
rier  and  for  the  air  carrier  as  a  whole  cover¬ 
ing  projects  which  are  applicable  in  common 
to  all  transport  operating  entities. 

(c)  Column  1  shall  reflect  an  identifica¬ 
tion  and  complete  description  of  each  project. 
The  description  shall  include  the  CAB  docket 
number  in  cases  of  projects  Involving  a  pro¬ 
ceeding  before  the  Civil  Aeronautics  Board. 

(d)  Column  6.  “Unamortized  Balance  at 
End  of  Quarter”  shall  in  total  agree,  when 
aggregated  for  the  air  carrier  as  a  whole,  with 
the  corresponding  balance  of  account  1830 
shown  in  Schedule  B-1  Balance  Sheet. 

(e)  Column  7,  “Development  Costs  Charged 
Directly  to  Account  89”  shall  reflect  costs 
incurred  in  connection  with  projects  involv¬ 
ing  extensions  to  or  modifications  of  exist¬ 
ing  routes  or  the  acquisition  of  new  routes 
which  have  been  charged  against  Income 
directly. 

Schedule  B-41 — Investments  Held  by,  or 
FOR  the  Account  of.  Respondent 

(a)  This  schedule  shall  be  filed  by  all  air 
carrier  groups. 

(b)  The  data  In  this  schedule  shall  be 
grouped  as  between  investments  held  in  the 
name  of  the  air  carrier  and  investments  held 
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in  the  name  of  others  for  the  account  of  the 
air  carrier.  Each  group  shall  be  separately 
subtotaled  by  Investments  in  associated  com¬ 
panies  and  by  investments  in  other  than  as¬ 
sociated  companies. 

(c)  Ctolumn  1  shall  reflect  the  name  of 
each  associated  company,  and  each  other 
issuer  of  securities  held  by  the  air  carrier. 

(d)  Column  4,  Book  Cost,  in  total,  for  in¬ 
vestments  held  in  the  name  of  the  air  car¬ 
rier,  shall  agree  with  corresponding  amounts 
reflected  in  Schedule  B-1  Balance  Sheet, 

(e)  Column  5,  “Number  of  Shares  or  Debt 
Principal  Amount”  shall  reflect  the  number 
of  shares  of  stock  or  the  principal  amount  of 
bonds  or  notes  held  by  the  air  carrier,  for 
each  class  of  security  reported  in  column 
(1). 

Schedule  B-42 — Accounts  1410  Short  Term 

Prepayments,  1550  Special  Funds — Other, 

1820  Long  Term  Prepayments,  1880  Other 

Intangibles,  1890  Other  Deferred  Charges, 

AND  2390  Other  Deferred  Credits 

(a)  This  schedule  shall  be  filed  by  all  air 
carrier  groups. 

(b)  The  data  in  this  schedule  shall  be 
grouped  and  subtotaled  for  each  indicated 
balance  sheet  account  in  numerical  order 
and  shall  identify  the  nature  and  the  amount 
of  each  item  included  in  each  such  balance 
sheet  account  as  at  the  close  of  the  current 
accounting  period. 

Schedule  B-43 — Inventory  of  Airframes 
AND  Aircraft  Engines 

(a)  This  schedule  shall  be  flled  by, all  air 
carrier  groups. 

(b)  Separate  reports  shall  be  made  on  this 
schedule  ( 1 )  for  airframes  and  aircraft 
engines  directly  assigned  as  at  the  end  of 
the  year  to  each  separate  operating  entity  of 
the  air  carrier  and  (2)  for  the  air  carrier  as 
a  whole  covering  airframes  and  aircraft 
engines  which  as  at  the  end  of  the  year  ara 
applicable  to  two  or  more  operating  entities. 

(c)  The  indicated  data  shall  be  reported 
by  individual  airframes.  Data  pertaining  to 
aircraft  engines  may  be  reported  on  a  gyoup 
basis  by  type  of  engine  and  type  of  aircraft 
to  which  related. 

(d)  Data  in  this  schedule  shall  be  grouped 
and  subtotaled  as  between  data  pertaining 
to  airframes  and  data  pertaining  to  aircraft 
engines. 

(e)  The_data  to  be  reported  shall  include 
airframes  and  aircraft  engines  owned  and 
in  operation,  those  owned  and  in  conversion, 
and  nonoperating  airframes  and  aircraft 
engines  with  subtotals  for  each  of  these 
groups. 

(f)  Data  pertaining  to  rented  airframes 
and  aircraft  engines  shall  be  listed  in  col¬ 
umns  1  through  7,  inclusive.  Costs  of  im¬ 
provements  to  rented  airframes  and  air¬ 
craft  engines  shall  be  listed  in  columns  8 
through  11,  Inclusive. 

Schedule  B-44 — Transactions  With  Asso¬ 
ciated  Companies 

(a)  This  schedule  shall  be  filed  by  all  air 
carrier  groups. 

(b)  A  single  set  of  this  schedule  shall  be 
filed  for  the  over-all  corporate  or  other  legal 
entity  comprising  the  air  carrier. 

(c)  The  data  in  this  schedule  shall  be 
grouped  and  subtotaled  separately  for  bal¬ 
ance  sheet  accounts  1250  Notes  and  Accounts 
Receivable — Associated  Companies,  1510  In¬ 
vestments  in  Associated  Companies,  2050 
Notes  and  Accounts  Payable — Associated 
Companies,  and  2240  Advances  From  Asso¬ 
ciated  Companies. 

(e)  Column  2  shall  reflect,  for  each  item 
listed  in  column  1,  the  balance  as  at  the  close 
of  the  next  previous  calendar  year. 

(f)  Column  3  shall  reflect,  for  each  item 
listed  in  column  1,  the  total  billings  to  asso¬ 
ciated  companies  in  the  case  of  asset  ac¬ 
counts,  or  the  total  billings  from  associated 
companies  in  the  case  of  liability  accounts. 


during  the  calendar  year.  Billings  by  asso¬ 
ciated  companies  shall  not  be  offset  against 
billings  to  associated  companies  but  shall 
each  be  reported  separately  in  gross  amounts 
billed  after  reflection  of  debit  or  credit  ad¬ 
justments  to  correct  or  otherwise  modify 
amounts  previously  billed  whether  such  ad¬ 
justments  originate  with  the  billed  or  billing 
company. 

(g)  Column  4  shall  reflect,  for  each  item 
listed  in  column  1,  adjustments  resulting 
from  restatements  stemming  from  changes  in 
foreign  exchange  rates. 

(h)  Column  5  shall  reflect,  for  each  item 
listed  in  column  1,  the  amount  of  account 
settlements  effected  during  the  calendar  year. 

(i)  Column  6  shall  reflect,  for  each  item 
listed  in  column  1,  the  balance  as  at  the  close 
of  the  current  calendar  year. 

(J)  Column  7  shall  reflect,  for  each  item 
listed  in  column  1,  the  amount  of  contra 
debits  to  liability  accounts  or  contra  credits 
to  asset  accounts  during  the  calendar  year 
which  affected  other  balance  sheet  acocunts. 

(k)  Column  8  shall  reflect^  for  each  item 
listed  in  CQlumn  1,  the  amount  of  contra 
debits  to  liability  accounts  or  contra  credits 
to  asset  accounts  during  the  calendar  year 
which  affected  profit  and  loss  accounts.  The 
sum  of  the  amounts  shown  for  each  asso¬ 
ciated  company  accoiftit  in  columns  7  and  8 
shall  agree  with  the  amount  shown  for  total 
billings  listed  in  column  3  for  each  such  ac¬ 
count. 

( l )  Amounts  to  be  reported  on  this  sched¬ 
ule  shall  include  all  transactions  cleared 
through  balance  sheet  accounts  1250,  1510, 
2050,  and  2240.  Transactions  with  associated 
companies  for  transport  services  settled 
through  airline  clearing  houses  shall  not  be 
reflected  in  this  schedule  unless  transferred 
from  clearing  houses  for  direct  settlement  be¬ 
tween  the  air  carrier  and  associated  com¬ 
panies.  The  contra  amounts  to  billings  shall 
be  classified  in  terms  of  their  inherent  char¬ 
acteristics  as  to  balance  sheet  or  profit  and 
loss  impact  and  the  ultimate  disposition  to 
be  made  of  such  amounts  without  regard 
to  any  intermediate  accounting  which  may  be 
performed. 

interim  balance  sheet 

Each  air  carrier  shall  file  for  each  of  the 
first  two  calendar  months  of  each  calendar 
quarter  two  copies  of  balance  sheets  in  the 
form  prepared  for  its  management. 

§  241.24  Profit  and  loss  elements. 

Schedule  P-1.1 — Income  Statement — Group 
I  Air  Carriers 

Schedule  P-1.2 — Income  Statement — Group 
II  AND  Group  III  Air  Carriers 

(a)  Schedule  P-1.1  shall  be  flled  by  each 
Group  I  air  carrier  and  Schedule  P-1.2  shall 
be  filed  by  each  Group  II  air  carrier  and  each 
Group  III  air  carrier. 

(b)  Separate  income  statements  shall  be 
flled,  covering  all  indicated  items  through 
“Net  Income  After  Special  Items”  for  each 
separate  operating  entity  of  the  air  carrier 
and  for  the  over-all,  or  system,  operations 
of  the  air  carrier.  The  indicated  items  fol¬ 
lowing  “Net  Income  after  Special  Items” 
shall  be  reported  on  only  the  Income  state¬ 
ment  filed  for  the  air  carrier’s  system. 

(c)  Data  reported  on  this  schedule  shall 
conform  with  the  instructions  pertaining  to 
profit  and  loss  classifications  within  this  Uni¬ 
form  System  of  Accounts  and  Reports. 

(d)  Data  reported  in  the  “12-Months  to 
Date”  column  shall  represent  for  each  indi¬ 
vidual  item  the  sum  of  amounts  reported  in 
the  “Quarter”  column  for  the  current  and 
next  previous  three  quarters. 

(e)  “Unappropriated  Retained  Earnings — 
Beginning  of  Period,”  shall  be  the  sum  of  the 
balances  of  “Unappropriated  Retained  Earn¬ 
ings”  and  “Net  Income — Year  to  Date”  re¬ 
ported  on  the  balance  sheet  as  at  the  close 
of  the  corresponding  quarter  of  the  previ¬ 


ous  year,  in  the  case  of  the  “12-Months  to 
Date”  column,  and  as  at  the  close  of  the 
previous  quarter,  in  the  case  of  the  “Quarter” 
column. 

(f)  “Unappropriated  Retained  Earnings — 
End  of  Period”  shall  be,  in  the  cases  of  both 
the  “12-Months  to  Date”  and  “Quarter”  col¬ 
umns,  the  sum  of  the  balances  of  “Unap¬ 
propriated  Retained  Earnings”  and  “Net  In¬ 
come — Year  to  Date”  reported  on  the  balance 
sheet  as  at  the  close  of  the  current  quarter. 

ScHEDxn.E  P-2 — Notes  to  Income  Statement 

(a)  This  schedule  shall  be  filed  by  all  air 
carrier  groups. 

(b)  All  substantive  matters  which  may  in¬ 
fluence  materially  interpretations  or  con¬ 
clusions  in  regard  to  the  earnings  position  of 
the  air  carrier  which  are  not  clearly  identified 
in  the  body  of  the  Income  statement  shall  be 
completely  and  clearly  stated  in  this  schedule 
and  cross  referenced  to  the  affected  profit 
and  loss  account. 

Schedule  P-3 — Transport  Revenues;  Depre¬ 
ciation  AND  Amortization;  Nonoperating 
Income  and  Expense — Net;  Income  Taxes 

(a)  This  schedule  shall  be  flled  by  all  air 
carrier  groups. 

(b)  Separate  sets  of  this  schedule  shall  be 
flled  for  each  separate  operating  entity  of  the 
air  carrier. 

(c)  Transport  revenues  shall  reflect  the 
aggregate  revenues  from  each  indicated  class 
of  traffic  carried  in  both  scheduled  and  non- 
scheduled  services.  The  sum  of  the  subdi¬ 
visions  of  each  objective  account  shall  agree 
with  the  corresponding  amounts  reported  in 
Schedule  P-1  Income  Statement.  In  the 
event  the  air  carrier  performs  irregular  trans¬ 
port  services,  in  addition  to  charter  services 
and  scheduled  services,  separate  sets  of  this 
schedule  shall  be  filed  for  the  reporting  of 
scheduled  transport  services  and  for  non- 
scheduled  transport  services,  respectively, 
and  the  service  to  which  each  report  applies 
shall  be  entered  in  the  box  at  the  head  of 
each  of  the  two  amount  columns  following 
“Period  Ended”. 

(d)  Depreciation  and  Amortization,  Non¬ 
operating  Income  and  Expense — Net,  and 
Income  Taxes,  respectively,  shall  reflect  the 
indicated  detail  applicable  to  the  correspond¬ 
ing  amounts  reported  in  Schedule  P-1  In¬ 
come  Statement. 

Schedule  P-4 — Incidental  Revenues — Net; 
Explanation  of  Special  Items;  Explana¬ 
tion  OF  Deferred  Federal  Income  Tax  Ad¬ 
justments;  Dividends  Declared  and 
Retained  Earnings  Adjustments 

(a)  This  schedule  shall  be  flled  by  all  air 
carrier  groups. 

(b)  Separate  sets  of  this  schedule  shall  be 
filed  for  each  separate  operating  entity  of  the 
air  carrier. 

(c)  Incidental  revenues — net  shall  be  re¬ 
ported  in  this  schedule  in  conformance  with 
the  instructions  pertaining  to  each  item  in 
§  241.9,  classification  4600  Incidental  Reve¬ 
nues — Net. 

(d)  The  aggregate  of  all  net  incidental 
revenues  reported  in  this  schedule  shall  agree 
with  the  corresponding  net  amount  reported 
for  classification  4600  Incidental  Revenues— 
Net  in  Schedule  P-1, 

(e)  Each  special  income  item  shall  be  fully 
identified  and  reported  in  gross  amount  in 
this  schedule. 

(f)  Special  credits  to  Income  during  the 
current  accounting  period  shall  be  identified 
in  positive  amounts  and  any  special  debits  to 
income  shall  be  identified  by  asterisks  ( * ) . 

(g)  Special  Income,  and  special  Income 
tax,  credit  and  debit  items  shall  be  reported 
separately. 

(h)  The  net  of  special  income  items  and 
the  net  of  special  income  tax  items  reported 
in  this  schedule  shall  agree  with  correspond¬ 
ing  amounts  reported  in  Schedule  P-1. 
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■(i)  Deferred  Federal  Income  Tax  Adjust¬ 
ments  shall  be  fully  explained  In  the  bottom 
section  of  this  schedule.  The  explanations 
for  each  credit  and  debit,  respectively,  shall 
Identify  the  property  to  which  related,  pro¬ 
vide  a  complete  description  of  the  adjust¬ 
ment  and  the  reasons  for  the  adjustment. 

(j)  Dividends  declared  and  retained  earn¬ 
ings  adjustments  shall  be  fully  explained  In 
the  bottom  section  of  this  schedule.  If  a 
dividend  Is  not  payable  In  cash,  the  values  of 
amounts  declared  shall  be  completely  de¬ 
scribed. 

Schedules  P-5.1  and  P-5.2 — Aircraft 
Operating  EIxpenses 

(a)  Schedule  P-5.1  shall  be  filed  by  each 
Group  I  air  carrier  and  P-5.2  by  each  Group 
II  and  Group  III  air  carrier. 

(b)  Separate  sets  of  this  schedule  shall  be 
filed  for  each  separate  operating  entity  of  the 
air  carrier. 

(c)  Two  sets  of  this  schedule  shall  be  filed 
each  quarter  for  each  operating  entity.  One 
set  shall  reflect  the  Indicated  data  applicable 
to  the  current  quarter.  The  second  set  shall 
reflect  the  Indicated  data  applicable  to  the 
12 -month  period  ended  with  the  current 
quarter.  An  “x”  shall  be  Inserted  in  the  box 
designated  “Qr”  at  the  head  of  each  column 
of  the  set  covering  quarterly  data  and  an 
"x”  shall  be  inserted  in  the  box  designated 
“Yr”  at  the  head  of  each  column  of  the  set 
covering  12-months  to  date  data. 

(d)  Data  applicable  to  each  aircraft  type 
operated  by  the  air  carrier  shall  be  reported 
In  separate  colugins  of  this  schedule  and 
each  aircraft  type  for  which  report  is  being 
made  shall  be  identified  at  the  head  of  each 
column  in  the  space  provided  opposite  “Air¬ 
craft  Type.”  However,  each  air  carrier  may 
group,  on  a  uniform  basis,  data  applicable  to 
small  single-engine  aircraft  of  approximately 
equivalent  size.  For  this  purpose  the  follow¬ 
ing  two  groups  are  established:  (1)  single¬ 
engine  aircraft  with  maximum  continuous 
horsepower  of  300  or  under;  and  (2)  single- 
engine  aircraft  with  maximum  continuous 
horsepower  of  301  to  450,  inclusive.  All  other 
aircraft  types,  including  larger  single-engine 
and  small  twin-engine  types,  are  to  be 
separately  reported.  Expenses  applicable  to 
the  operation  on  the  accounting  carrier’s 
routes  of  aircraft  provided  by  others  under 
aircraft  interchange  agreements  shall  be  sep¬ 
arately  reported,  in  aggregate  for  all  such 
aircraft,  as  if  for  a  distinct  aircraft  type. 
Those  expenses  applicable  to  aircraft  of  the 
same  type  as  those  owned  or  operated  by  the 
accounting  air  carrier  shall  be  distributed  in 
summary  memo  form  as  item  98.1  and  98.2  to 
each  aircraft  type  owned  or  operated  by  the 
accounting  air  carrier.  Aircraft  types  not 
generally  used  in  revenue  services  shall  be 
separately  reported.  If  more  than  one  type 
of  aircraft  is  involved  a  separation  of  data 
relating  to  each  type  of  aircraft  shall  not  be 
required. 

(e)  “Aircraft  type”  refers  to  model  such  as 
DC-3,  DC-3  Super,  CV-240,  DC-6,  etc.,  as 
listed  in  §  241.06,  Standard  Aircraft  'I^pe 
Abbreviations,  with  no  distinction  being  re¬ 
quired  with  respect  to  the  type  of  service, 
such  as  passenger  or  cargo,  for  which  the 
aircraft  is  primarily  equipped. 

(f)  Italicized  codes  and  item  titles  do  not 
constitute  accounts  or  account  numbers  pre¬ 
scribed  for  air  carrier  accounting  but  shall  be 
used  for  reporting  purposes  only. 

(g)  Item  79.6  Applied  Maintenance  Bur¬ 
den  shall  reflect  an  allocation  by  each  air 
carrier  of  the  total  expenses  included  in  sub¬ 
function  5300  Maintenance  Burden  plus  the 
total  of  account  75.8  Depreciation — Mainte¬ 
nance  Equipment  and  Hangars  as  reported 
on  Schedule  P-6  Maintenance,  Passenger 
Service,  and  General  Services  and  Adminis¬ 
tration  Expense  Functions  between  mainte¬ 
nance  of  flight  equipment,  by  class  of  equip¬ 
ment,  and  maintenance  of  ground  property 


and  equipment  exclusive  of  maintenance 
equipment  and  maintenance  buildings. 

Each  air  carrier  shall  file  with  the  Civil 
Aeronautics  Board  a  statement  as  a  supple¬ 
ment  to  this  schedule  in  which  the  pro¬ 
cedures  to  be  followed  in  allocating  main¬ 
tenance  burden  are  fully  explained.  Re¬ 
visions  in  such  allocation  procedures  shall 
not  te  effected  for  30  days  following  written 
notice  to  the  Civil  Aeronautics  Board.  At  the 
option  of  the  air  carrier  standard  burden 
rates  may  be  employed  for  quarterly  alloca¬ 
tions  of  maintenance  burden  provided  the 
rates  are  reviewed  at  least  once  each  account¬ 
ing  year  and  the  amounts  allocated  are  ad¬ 
justed  to  reflect  the  actual  costs  incurred  for 
the  full  accounting  year.  Any  differences 
between  actual  burden  costs  incurred  during 
each  quarter  and  amounts  applied  at  stand¬ 
ard  rates  shall  be  entered  as  item  79.9 
“Over  or  under  applied  Burden”  in  Schedule 
P-6. 

(h)  The  total  of  function  5100  Flying 
Operations  reported  on  this  schedule  shall 
agree  with  corresponding  amounts  reported 
on  Schedule  B-1;  the  total  of  item  5278 
Total  Direct  Maintenance  Flight  Equipment 
shall  agree  with  the  corresponding  amount 
reported  in  Schedule  P-6;  and  the  total  of 
item  75.6  Total  Depreciation — Flight  Equip¬ 
ment  shall  agree  wfth  the  corresponding 
amount  in  Schedule  P-3. 

Schedule  P-6 — Maintenance,  Passenger 

Service,  and  General  Services  and  Admin¬ 
istration  Expense  Functions 

(a)  This  schedule  shall  be  filed  by  all  air 
carrier  groups. 

(b)  A  separate  set  of  this  schedule  shall 
be  filed  for  each  separate  operating  entity  of 
the  air  carrier. 

(c)  Two  sets  of  this  schedule  shall  be  filed 
for  each  operating  entity  with  the  Form  41 
report  filed  for  the  fourth  calendar  quarter 
of  each  calendar  year.  One  set  shall  be  filed 
for  each  operating  entity  for  the  first  three 
quarters  of  each  calendar  year.  One  of  the 
two  sets  filed  for  the  fourth  quarter  of  each 
year  shall  reflect  the  indicated  data  appli¬ 
cable  to  the  twelve  months  ended  December 
31.  All  other  sets  shall  reflect  the  indicated 
data  applicable  to  the  current  quarter.  An 
“X”  shall  be  inserted  in  the  box  designated 
“Qr”  at  the  head  of  each  column  of  each 
report  covering  quarterly  data  and  an  “x” 
shall  be  inserted  in  the  box  designated  “Yr” 
at  the  head  of  each  column  of  each  report 
covering  12-month  data. 

(d)  Group  I  air  carriers  shall  report  the 
indicated  data  for  all  except  function  5500 
Passenger  Service. 

(e)  Group  II  and  Group  III  air  carriers 
shall  report  the  indicated  data  for  all  except 
function  6900  General  Services  and  Admin¬ 
istration. 

(f)  Items  79.6  Applied  Maintenance 
Burden — Plight  Equipment  and  79.8  Ap¬ 
plied  Maintenance  Burden — General  Ground 
Property,  respectively  shall  reflect  an  allo¬ 
cation  by  each  air  carrier  of  the  total  ex¬ 
penses  included  in  subfunction  5300  Main¬ 
tenance  Burden  plus  the  total  of  account 
75.8  Depreciation — Maintenance  Equipment 
and  Hangars  between  maintenance  of  flight 
equipment,  by  class  of  flight  equipment, 
and  maintenance  of  ground  property  and 
equipment  exclusive  of  maintenance  equip¬ 
ment  and  maintenance  buildings.  Each  air 
carrier  shall  file  with  the  Civil  Aeronautics 
Board  a  statement  as  a  supplement  to  this 
schedule  in  which  the  procedures  to  be  fol¬ 
lowed  in  allocating  maintenance  burden  are 
fully  explained.  Revisions  in  such  alloca¬ 
tion  procedures  shall  not  be  effected  for  30 
days  following  written  notice  to  the  Civil 
Aeronautics  Board.  At  the  option  of  the 
air  carrier  standard  burden  rates  may  be 
employed  for  quarterly  allocations  of  main¬ 
tenance  burden  provided  the  rates  are  re¬ 
viewed  at  least  once  each  accounting  year 


and  the  amounts  allocated  are  adjusted  to 
reflect  the  actual  costs  incurred  for  the  full 
accounting  year.  Any  differences  between 
actual  burden  costs  Incurred  during  each 
quarter  and  amounts  applied  at  standard 
rates  shall  be  entered  as  item  79.9  “Over  or 
Under  Applied  Burden.” 

(g)  Item  75.8  Depreciation — Maintenance 
Equipment  and  Hangars  reported  In  this 
schedule  shall  agree  with  the  corresponding 
amount  reported  in  schedule  P-3;  the  sum 
of  the  totals  of  subfunctions  5200  Direct 
Maintenance  and  5300  Maintenance  Burden, 
before  inclusion  of  item  75.8  or  application 
of  burden,  shall  agree  with  the  correspond¬ 
ing  amount  reported  in  function  5400  in 
Schedule  P-1  and  the  total  of  function  6900 
General  Services  and  Administration  re¬ 
ported  in  this  schedule  by  Group  I  air  car¬ 
riers  shall  agree  with  the  corresponding 
amount  reported  in  Schedule  P-1. 

Schedule  P-7 — Aircraft  and  Traffic  Serv¬ 
icing,  Promotion  and  Sales,  and  General 
AND  Administrative  Expense  Functions 

(a)  This  schedule  shall  be  filed  by  each 

Group  n  air  carrier  and  each  Group  III  air 
carrier.  , 

(b)  Separate  sets  of  this  schedule  shall 
be  filed  for  each  operating  entity  with  the 
Form  41  report  filed  for  the  fourth  calendar 
quarter  of  each  calendar  year.  One  set  shall 
be  filed  for  each  operating  entity  for  the 
first  three  quarters  of  each  calendar  year. 
One  of  the  two  sets  filed  for  the  fourth 
quarter  of  each  year  shall  reflect  the  indi¬ 
cated  <lata  applicable  to  the  twelve  months 
ended  December  31.  All  other  sets  shall  re¬ 
flect  the  indicated  data  applicable  to  the 
current  quarter.  An  “x”  shall  be  Inserted 
in  the  box  designated  “Qr”  at  the  head  of 
each  column  of  each  report  covering  quar¬ 
terly  data  and  an  “x”  shall  be  inserted  in 
the  box  designated  “Yr”  at  the  head  of 
each  column  of  each  report  covering  12- 
month  data. 

(c)  Group  n  air  carriers  shall  report  the 
indicated  data  for  all  except  subfunction 
6100  Aircraft  Servicing. 

(d)  Group  III  air  carriers  shall  report  the 
indicated  data  for  subfunction  6100  Aircraft 
Servicing  and  function  6800  General  and 
Administrative  and  shall  disregard  the  data 
indicated  for  functions  6400  Aircraft  and 
TraflQc  Servicing  and  6700  Promotion  and 
Sales. 

(e)  The  item  “12-months  to  date”  shall 
reflect  the  total  expenses  of  each  functional 
expense  classification  reported  on  this  sched¬ 
ule  for  the  cumulative  12-month  period 
ended  with  each  current  quarter  for  which 
report  is  made. 

(f)  The  total  of  each  functional  expense 
classiflcatibn  reported  in  this  schedule  shall 
agree  with  the  corresponding  amount  re¬ 
ported  in  Schedule  P-1. 

Schedule  P-8 — Aircraft  and  Traffic  Servic¬ 
ing,  AND  Promotion  and  Sales  Expense 
Subfunctions 

(a)  This  schedule  shall  be  filed  by  each 
Group  III  air  carrier  only. 

(b)  Two  sets  of  this  schedule  shall  be  filed 
for  each  separate  operating  entity  of  the  air 
carrier. 

(c)  Two  sets  of  this  schedule  shall  be  filed 
for  each  operating  entity  with  the  Form  41 
report  filed  for  the  fourth  calendar  quarter 
of  each  calendar  year.  One  set  shall  be  filed 
for  each  operating  entity  for  the  first  three 
quarters  of  each  calendar  year.  One  of  the 
two  sets  filed  for  the  fourth  quarter  of  each 
year  shall  reflect  the  indicated  data  applica- 

,  ble  to  the  twelve  months  ended  December  31. 
All  other  sets  shall  reflect  the  indicated  data 
applicable  to  the  current  quarter.  An  “x” 
shall  be  inserted  in  the  box  designated  “Qr” 
at  the  head  of  each  column  of  each  report 
covering  quarterly  data  and  an  “x”  shall  be 
inserted  in  the  box  designated  “Yr”  at  the 
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head  of  each  column  of  each  report  covering 
12-month  data. 

(d)  The  item  **12-months  to  date”  shall 
reflect  the  total  expenses  of  each  functional 
expense  classification  reported  on  this 
schedule  for  the  cumulative  12-month  period 
ended  with  each  current  quarter  for  which 
report  is  made. 

(e)  The  sum  of  the  totals  reported  in  this 
schedule  for  subfunctions  6200  Traffic  Serv¬ 
icing  and  6300  Servicing  Administration,  to¬ 
gether  with  6100  Aircraft  Servicing  in  Sched¬ 
ule  P-7  shall  agree  with  the  corresponding 
amount  reported  for  function  6400  Aircraft 
and  Traffic  Servicing  in  Schedule  P-1.  The 
sum  of  the  totals  reported  in  subfunctions 
6500  Reservations  and  Sales  and  6600  Adver¬ 
tising  and  Publicity  shall  agree  with  the  cor¬ 
responding  amount  reported  for  function 
6700  Promotion  and  Sales  in  Schedule  P-1. 

Schedule  P-9.1 — Distribution  op  Ground 
Servicing  Expenses  by  Geographic  Loca¬ 
tion;  Group  I  Air  Carriers 

Schedule  P-9.2 — Distribution  op  Ground 
Servicing  Expenses  by  Geographic  Loca¬ 
tion;  Group  II  and  Group  III  Air  Carriers 

(a)  Schedule  P-9.1  shall  be  filed  by  each 
Group  I  air  carrier  and  Schedule  P-9.2  by 
each  Group  II  and  each  Group  III  air  carrier. 

(b)  Separate  sets  of  this  schedule  shall  be 
filed  for  each  separate  operating  entity  of  the 
air  carrier. 

(c)  This  schedule  shall  reflect  a  distribu¬ 
tion  of  expenses  by  the  geographic  locations 
at  which  the  goods  or  services  to  which  re¬ 
lated  are  applied.  This  schedule  shall  em¬ 
brace  for  all  air  carrier  groups  direct  main¬ 
tenance  and  depreciation  expenses  applicable 
to  general  ground  properties  recorded  In 
subfunction  5200  Direct  Maintenance,  ex¬ 
clusive  of  account  78  Total  Direct  Mainte¬ 
nance — Flight  Equipment,  plus  subaccount 
75.9  Depreciation — General  Ground  Property 
and.  In  the  case  of  Group  I  air  carriers,  ex¬ 
penses  recorded  In  function  6900  General 
Services  and  Administration  and.  In  the  cases 
of  Group  II  and  Group  III  air  carriers,  ex¬ 
penses  recorded  in  functions  or  subfunctions 
of  6400  Aircraft  and  Traffic  Servicing  and 
6700  Promotion  and  Sales. 

(d)  Line  1  shall  reflect  the  aggregate  ex¬ 
penses  incurred  at  all  airports,  or  other  geo¬ 
graphic  locations,  served  in  nonscheduled 
services  only  and  related  traffic  offices. 
Downtown  traffic  offices  maintained  at  off¬ 
line  points  for  the  purpose  of  selling  or 
soliciting  traffic  for  scheduled  services  shall 
be  considered  as  on-line  installations. 

(e)  Column  1,  “Location”  shall  reflect  In 
alphabetic  sequence  the  name  of  each  cer¬ 
tificated  point  served  by  the  air  carrier  under 
certificates  of  public  convenience  and  neces¬ 
sity,  subdivided  to  reflect  in  alphabetic  order 
the  name  of  each  airport  through  which  each 
certificated  point  is  served  and,  in  a  separate 
group,  the  name  of  each  city  at  which  off¬ 
line  traffic  offices,  maintained  for  the  pur¬ 
pose  of  selling  or  soliciting  traffic  for  sched¬ 
uled  services,  are  located. 

(f)  Column  2,  “Number  of  Employees” 
shall  reflect  the  number  of  persons  employed 
at  each  on-line  airport  and  all  city  traffic 
offices  maintained  at  each  point  during  the 
payroll  period  nearest  the  15th  of  the  last 
month  of  the  quarter. 

(g)  Expenses  applicable  to  each  airport 
shall  be  entered  in  the  indicated  classifica¬ 
tion  directly  opposite  its  name;  other  ex¬ 
penses  applicable  to  each  certificated  point 
shall  be  entered  in  the  indicated  classifica¬ 
tions  opposite  the  name  of  each  certificated 
point;  and  expenses  applicable  to  each  non- 
certificated  point  where  installations  are 
maintained  or  used  for  certificated  services 
shall  be  entered  in  the  indicated  classifica¬ 
tions  opposite  its  name. 

(h)  Expenses  classified  as  'Tjocal”  shall  In¬ 
clude  all  expenses  which  are  directly  charge¬ 
able  to  activities  performed  at  each  specific 
locality. 
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(1)  Expenses  classified  as  “Regional  and 
System”  shall  include  all  expenses  incurred 
at  each  specific  locality  which  are  directly 
chargeable  to  administering  activities  per¬ 
formed  at  a  number  of  different  localities. 
For  this  purpose  expenses  attaching  to  such 
as  central  space  control  installations  and 
centralized  inter- airport-  flight  control  in¬ 
stallations  shall  be  considered  “Regional  and 
System”  expenses. 

Schedule  P-10 — Payroll 

(a)  This  schedule  shall  be  filed  by  all  air 
carrier  groups. 

(b)  Separate  sets  of  this  schedule  shall 
be  filed  for  personnel  employed  within  the 
Continental  limits  of  the  United  States 
and  for  personnel  employed,  by  each  separate 
operating  entity  of  the  air  carrier,  who  are 
employed  outside  the  Continental  limits  of 
the  United  States.  Plight  personnel  and 
other  personnel  subject  to  travel  shall  be  re¬ 
ported  in  accordance  with  the  location  at 
which  normally  based. 

(c)  Column  3,  “Number  of  Employees” 
shall  reflect,  for  each  classification  in  col¬ 
umn  1,  the  number  of  full-  and  part-time 
employees,  both  permanent  and  temporary, 
who  worked  or  received  pay  for  any  part  of 
the  pay  period(s)  ending  nearest  the  15th 
day  of  the  last  month  of  the  quarter  whether 
paid  weekly,  monthly  or  otherwise, 

(d)  Column  4,  “Total  All  Employees”  shall 
reflect  expansions  to  annual  rates  of  the 
amounts  of  compensation  paid  each  person 
included  in  column  3  for  the  payroll  period 
ended  nearest  the  15th  day  of  the  last  month 
of  the  quarter.  Compensation  shall  include 
total  pay,  including  overtime,  paid  sick  leave, 
holidays  and  vacations  but  shall  exclude 
bonuses  (unljgss  earned  and  paid  regularly 
each  pay  period)  and  cash  payments  for  va¬ 
cations  not  taken. 

(e)  Column  5,  “Avg.  Per  Employee”  shall 
reflect  the  averages  obtained  by  dividing  the 
amount  of  compensation  shown  in  column  4 
by  the  number  of  employees  reported  in 
column  3. 

(f)  Data  with  respect  to  each  employee 
shall  be  included  in  the  classification  to 
which  most  of  his  salary  is  charged,  even 
though  the  compensation  of  such  employee 
is  normally  prorated  to  two  or  more  classi¬ 
fications. 

(g)  The  term  "payroll  period”  denotes  the 
collective  payroll  periods  of  various  groups 
of  employees,  irrespective  of  the  difference 
in  the  length  of  the  pay  periods.  The 
amounts  reported  in  this  schedule  may, 
therefore,  represent  a  composite  of  data  re¬ 
lating  to  two  or  more  separate  payrolls  cov¬ 
ering  different  periods  of  time,  although  the 
data  with  respect  to  any  one  group  of  em¬ 
ployees  shall  not  reflect  more  than  one  pay¬ 
roll  period. 

Schedule  P-41 — Taxes 

(a)  This  schedule  shall  be  filed  by  all  air 
carrier  groups. 

(b)  Separate  sets  of  this  schedule  shall  be 
filed  for  each  separate  operating  entity  of  the 
air  carrier. 

(c)  This  schedule  shall  reflect  in  the 
detail  indicated  the  taxes  levied  against  the 
air  carrier  paid  or  accrued  during  the  ac¬ 
counting  year. 

(d)  The  “Grand  Total”  of  taxes  reported 
on  this  schedule  shall  agree  with  the  sum 
of  the  amounts  reported  in  accounts  68,  69, 
91,  92  and  95  for  the  twelve  months  ended 
December  31. 

INTERIM  INCOME  STATEMENT 

(a)  Each  air  carrier  shall  file  for  the  first 
two  calendar  months  of  each  calendar  quar¬ 
ter  two  copies  of  income  statements  in  the 
form  prepared  for  its  management. 

(b)  The  statements  submitted  should  pro¬ 
vide  a  separation  of  revenues  and  expenses 
between  separate  operating  entities  of  the  air 
carrier. 
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§  241.25  Traffic  and  capacity  ele¬ 
ments. 

Schedule  T-1 — Monthly  Statement  of  Sum¬ 
marized  Traffic  and  Capacity  Statistics 

Schedule  T-2 — Monthly  Statement  of 
Scheduled  Services;  Traffic  and  Capacity 
Statistics 

(a)  These  schedules  shall  be  filed  by  all 
air  carrier  groups. 

(b)  Separate  sets  of  these  schedules  shall 
be  filed  for  each  separate  operating  entity  of 
the  air  carrier. 

(c)  Two  sets  of  these  schedules  shall  be 
filed  each  month  for  each  operating  entity. 
One  set  for  each  schedule  shall  reflect  the 
indicated  data  applicable  to  the  current 
month.  The  other  set  for  each  schedule  shall 
reflect  the  indicated  data  applicable  to  the 
twelve  months  ended  with  the  current 
month.  An  “x”  shall  be  inserted  in  the  box 
designated  “Mo”  at  the  head  of  each  column 
of  the  report  covering  monthly  data.  An 
“x”  shall  be  inserted  in  the  box  designated 

.  "Yr”  at  the  head  of  each  column  of  the 
report  covering  12-month  data. 

(d)  The  indicated  data  shall  be  reported 
on  these  schedules  for  each  class  of  service 
performed  by  the  air  carrier  with  both  owned 
and  rented  aircraft  including  aircraft  of 
others  used  on  the  air  carrier’s  routes  under 
aircraft  interchange  agreements. 

(e)  All  mileage  data  shall  be  based  upon 
direct  airport-to-alrport  distances  as  distin¬ 
guished  from  course  flown  distances.  Miles 
performed  and  traffic  carried  on  flights  sched¬ 
uled  to  begin  in  one  month  and  terminate  in 
the  next  shall  be  included  in  the  month  in 
which  the  flight  is  scheduled  to  depart, 
provided  that  such  flights  in  foreign  and 
overseas  operations  shall  not  be  considered 
to  extend  beyond  the  first  crew  change  point. 

(f)  All  utilization  and  performance  fac¬ 
tors  and  average  load  data  shall  be  computed 
one  place  beyond  the  decimal  point. 

(g)  Item  016,  “Number  of  Revenue  Pas¬ 
senger  Originations”  shall  reflect  an  un¬ 
duplicated  count  of  passengers  originating 
journeys  on  the  lines  of  each  reporting 
entity. 

(h)  Item  017,  “Number  of  Revenue  Pas¬ 
senger  Enplanements”  shall  reflect  a  count 
of  the  total  number  of  passengers  boarding 
aircraft.  This  count  may  be  measured  on 
the  basis  of  a  standard  number  of  passenger 
enplanements  per  on-line  originating  pas¬ 
senger.  (See  §  241.03  for  further  defini¬ 
tion.) 

(i)  Item  217,  “Passenger”  ton-miles  shall 
be  computed  at  the  standard  passenger 
weights  of  190  pounds  in  domestic  operations, 
200  pounds  in  foreign  and  overseas  operations 
for  coach  and  tourist  passengers  and  215 
pounds  in  foreign  and  overseas  operations  for 
first  class  passengers.  The  standard  weights 
prescribed  herein  may  be  reviewed  from  time 
to  time  upon  request  of  individual  air  car¬ 
riers  or  upon  the  initiative  of  the  Civil  Aero¬ 
nautics  Board. 

(j)  Item  253,  "Excess  Baggage”  ton-miles 
may  be  determined  either  by  direct  computa¬ 
tion  from  flight  records  or,  following  ap¬ 
proval  by  the  Civil  Aeronautics  Board,  by 
application  of  appropriate  standards. 

(k)  Item  997,  “Number  of  Employees 
Based  in  Continental  United  States”  shall  re¬ 
flect  the  total  number  of  full-  and  part-time 
employees,  both  permanent  and  temporary, 
who  worked  or  received  pay  for  any  part  of 
the  pay  period (s)  ending  nearest  the  15th 
day  of  the  month,  whether  paid  daily,  weekly, 
monthly  or  otherwise,  and  who  were  based 
in  Continental  United  States.  Persons  based 
in  the  United  States  but  employed  on  trans¬ 
oceanic  flights  should  be  Included.  Include 
salaried  officers  of  the  corporation  and  em¬ 
ployees  on  paid  sick  leave,  holidays  and 
vacations  but  do  not  Include  pensioners, 
members  of  the  armed  forces,  or  persons  on 
leave  of  absence  without  pay. 
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(l)  Item  998,  "Number  of  Employees  ^ased 
Outside  Continental  United  States”  shall  re¬ 
flect  the  total  number  of  employees  who  were 
assigned  to  locations  outside  Continental 
United  States. 

(m)  Item  999,  "Total  Number  of  Em¬ 
ployees”  shall  reflect  the  sum  of  items  997  and 
998. 

(n)  The  filing  of  Schedule  T-2  is  waived 
for  those  reporting  entities  operating  a  single 
class  of  scheduled  service,  provided  the  class 
of  service  operated  is  identifled  in  the  head¬ 
ing  of  the  All  Scheduled  Service  Column  of 
Schedule  T-1. 

ScHEoxjLE  T-3 — Quarterly  Statement  of  Air¬ 
craft  Operating  Statistics 

(a)  This  schedule  shall  be  flled  by  all  air 
carrier  groups. 

(b)  Separate  sets  of  this  schedule  shall  be 
flled  for  each  separate  operating  entity  of  the 
air  crrrier. 

(c)  Two  sets  of  this  schedule  shall  be  flled 
each  quarter  for  each  operating  entity.  One 
set  shall  reflect  the  indicated  data  applicable 
to  the  current  quarter.  The  other  set  shall 
reflect  the  indicated  data  applicable  to  the 
twelve  months  ended  with  the  current  quar¬ 
ter.  An  "X”  shall  be  inserted  in  the  box 
designated  “Qr'”  at  the  head  of  each  column 
of  each  report  covering  quarterly  data  and  an 
"X”  shall  be  inserted  in  the  box  designated 
"Yr"  at  the  head  of  each  column  of  each 
report  covering  12-month  data. 

(d)  Data  applicable  to  each  aircraft  type 
operated  by  the  air  carrier  shall  be  reported 
in  separate  columns  of  this  schedule  and  each 
aircraft  type  for  which  report  is  being  made 
Shall  be  identifled  at  the  head  of  each  column 
in  the  space  provided  opposite  "Aircraft 
Type”;  Provided,  however,  each  air  carrier 
may  group,  on  a  uniform  basis,  data  applica¬ 
ble  to  small  single-engine  aircraft  of  approx¬ 
imately  equivalent  size.  For  this  purpose 
two  groups  are  established:  (1)  Single-engine 
aircraft  with  maximum  continuous  horse¬ 
power  of  300  or  under:  and  (2)  single-engine 
aircraft  with  maximum  continuous  horse¬ 
power  of  301  to  450,  inclusive.  All  other 
aircraft  types,  including  larger  single-engine 
and  small  twin-engine  types  are  to  be  sepa¬ 
rately  reported.  Aircraft  not  generally  used 
in  revenue  service  shall  be  reported  in  a 
group  as  a  single  type.  For  purposes  of  re¬ 
porting  on  this  schedule,  versions  of  each 
aircraft  type  designed  exclusively  for  cargo 
services,  and  only  incidentally  for  passenger 
service,  shall  be  considered  as  distinct  air¬ 
craft  types. 

(e)  All  mileage  data  shall  be  based  upon 
direct  airport-to-airport  distances  as  distin¬ 
guished  from  course-flown  distances  in  ac¬ 
cordance  with  the  instructions  relating 
thereto  on  Schedules  T-1  and  T-2.  Mileage 
related  to  flights  which  are  not  measureable 
in  terms  of  airport-to-airport  distances  shall 
be  determined  by  applying  a  typical  airport- 
to-airport  speed  for  each  aircraft  type  to  the 
aircraft  hours  flown  by  each  aircraft  type  in 
such  flights. 

(f)  All  aircraft  hours  data  shall  be  based 
upon  the  time  each  aircraft  becomes  airborne 
on  take-off  to  the  time  of  ground  contact 
upon  landing  and  shall  be  included  in  the 
month  in  which  the  aircraft  miles  to  which 
related  are  reported.  Aircraft  hours  flown, 
items  9668  through  9679,  shall  Include  hours 
flown  for  which  related  costs  have  been 
charged  directly  against  income  during  the 
current  accounting  period  and  shall  not  in¬ 
clude  hours  flown  applicable  to  costs  which 
have  been  deferred.  Such  hours  shall  be 
reported  in  item  9978,  "Aircraft  Hours  in 
Capitalized  Projects”.  Minutes  or  fractional 
hours  shall  not  be  shown  in  reporting  air¬ 
craft  hours. 

*(g)  Each  air  carrier  shall  submit  to  the 
Civil  Aeronautics  Board  a  detailed  statement 
of  its  method  of  computing  available  ton- 
miles  and  available  seat-miles  for  each  type 


of  aircraft  operated.  Also,  any  future 
changes  in  methods  of  computation  shall  be 
submitted,  subject  to  review  and  approval  by 
the  Civil  Aeronautics  Board. 

(h)  Item  9680,  "Aircraft  Days  Assigned  to 
Service-Carrier’s  Equipment”  shall  reflect 
owned  and  rented  aircraft  in  the  possession 
of  the  air  carrier  used  or  available  for  assign¬ 
ment  to  services  performed  by  the  air  car¬ 
rier  or  assigned  to  services  on  routes  of  other 
air  carriers  under  aircraft  Interchange  agree¬ 
ments.  It  shall  not  Include  aircraft  which 
are  otherwise  rented,  leased  or  loaned  to 
others  or  aircraft  of  others  used  by  the  air 
carrier  under  Interchange  agreements.  Air¬ 
craft  days  shall  be  allocated  between  sepa¬ 
rate  operating  entities  as  follows: 

(1)  Aircraft  assigned  exclusively  to  a  par¬ 
ticular  operation  shall  be  reported  for  the 
operation  to  which  assigned. 

(2)  Aircraft  used  interchangeably  in  two 
or  more  separate  operating  entities  shall  be 
prorated  between  such  operations  in  accord¬ 
ance  with  the  time  each  aircraft  was  in  an 
operating  status  in  each  operation. 

(3)  The  time  of  aircraft  in  maintenance  or 
overhaul  or  held  in  reserve  shall  be  assigned 
between  the  operating  entitles  affected  on 
the  basis  of  the  relative  time  aircraft  of 
the  same  type  were  in  an  operating  status  in 
each  operation  during  the  most  recent 
month. 

(i)  Item  9681,  "Aircraft  Days  Assigned  to 
Service-Carrier’s  Routes”  shall  reflect  owned 
and  rented  aircraft  in  the  possession  of  the 
air  carrier  or  available  for  assignment  to 
services  performed  by  the  air  carrier.  It 
shall  include  the  time  aircraft  of  others  are 
in  the  possession  of  the  air  carrier  pursuant 
to  aircraft  interchange  agreements  and  shall 
exclude  the  time  aircraft  of  the  air  carrier 
are  in  the  possession  of  others  pursuant 
to  aircraft  interchange  agreements.  Other¬ 
wise,  allocation  of  aircraft  days  under  this 
item  shall  conform  with  the  instructions 
above  related  to  item  9680. 

(J)  Item  9682,  "Revenue  Hours  per  Air¬ 
craft  per  Day-Carrier’s  Equipment”  shall  be 
determined  by  dividing  item  9680,  "Aircraft 
Days  Assigned  to  Service-Carrier’s  Equip¬ 
ment”  into  the  total  revenue  aircraft  hours 
flown  by  aircraft  owned  or  rented  and  in  the 
possession  of  the  air  carrier,  determined  by 
subtracting  item  9867,  “Revenue  Hours  on 
Other  Carriers’  Interchange  Equipment,” 
from  and  adding  item  9968,  "Total  Hours 
by  Others  on  Carrier’s  Interchange  Equip¬ 
ment”,  to  item  9668,  "Revenue  Aircraft 
Hours”. 

(k)  Item  9683,  "Revenue  Hours  Per  Air¬ 
craft  Per  Day-Carrier’s  Routes”  shall  be  de¬ 
termined  by  dividing  item  9681,  "Aircraft 
Days  Assigned  to  Service-Carrier’s  Routes” 
into  item  9668,  "Revenue  Aircraft  Hours”. 

(l)  Item  9767,  "Revenue  Aircraft  Miles  in 
Scheduled  Services  Excluding  Extra  Sec¬ 
tions”  shall  reflect  the  total  of  revenue  air¬ 
craft  miles  in  scheduled  services,  item  6568, 
less  the  revenue  aircraft  miles  flown  in  extra 
sections  included  therein. 

(m)  Item  9867,  “Revenue  Hours  on  Other 
Carrier’s  Interchange  Equipment”  shall  re¬ 
flect  the  hours  flown  in  revenue  service  of  the 
reporting  air  carrier  under  equipment  inter¬ 
change  agreements  with  aircraft  of  others. 

(n)  Item  9879,  “Total  Hours  on  Other 
Carrier’s  Interchange  Equipment”  shall  re¬ 
flect  the  hours  flown  in  both  revenue  and 
nonrevenue  services  of  the  reporting  air  car¬ 
rier,  under  equipment  interchange  agree¬ 
ments,  with  aircraft  of  others. 

(o)  Item  9968,  “Total  Hours  by  Others  on 
Carrier’s  Interchange  Equipment”  shall  re¬ 
flect  the  total  hours  flown  in  the  operations 
of  other  air  carriers  under  equipment  inter¬ 
change  agreements  with  aircraft  owned  or 
rented  by  the  reporting  air  carrier. 

(p)  Item  9978,  “Aircraft  Hours  in  Capital¬ 
ized  Projects”  shall  reflect  the  total  aircraft 
hours  flown  during  the  current  accounting 


period  which  are  applicable  to  ferrying  newly 
acquired  aircraft  from  the  factory,  capital¬ 
ized  extension  and  development  or  preop¬ 
erating  costs  and  other  costs  incurred  during 
the  current  accounting  period  which  have 
been  capitalized. 

(q)  Items  9991  and  9992,  "Aircraft  Fuels 
(Oils)  Issued”  shall  reflect  the  gallons  of 
fuels  or  engine  oils  issued  or  placed  aboard 
aircraft  during  the  current  accounting  pe¬ 
riod  for  both  revenue  and  nonrevenue 
flights.  Fractional  gallons  shall  not  be 
shown. 

(r)  Item  9993,  "Percent  of  Block-to-Block 
to  Airborne  Hours”  shall  be  determined  by 
dividing  the  revenue  aircraft  hours  flown 
computed  on  the  block-to-block  basis  by 
revenue  aircraft  hours  flown  computed  on  the 
airborne  basis.  At  the  option  of  the  air 
carrier  a  standard  percentage  relationship, 
fairly  representative  of  the  actual  relation¬ 
ship,  may  be  employed  for  reporting  provided 
such  standard  is  redetermined  by  physical 
measurement  at  least  twice  each  calendar 
year. 

Schedule  T-4 — On-Line  Airport  Activity 
Data 

(a)  'This  schedule  shall  be  flled  by  all  air 
carrier  groups. 

(b)  Separate  sets  of  this  schedule  shall  be 
flled  for  each  separate  operating  entity  of 
the  air  carrier. 

(c)  ’This  schedule  shall  reflect  the  Indi¬ 
cated  measures  of  activity  at  each  on-line 
airport  maintained  at  points  certificated  by 
the  Civil  Aeronautics  Board  for  scheduled 
services. 

(d)  Each  point  maintained  for  service  un¬ 
der  certificates  of  public  convenience  and 
necessity  shall  be  listed  in  column  one  in 
alphabetical  sequence  and  the  indicated 
data  reported  in  columns  2  through  17,  in¬ 
clusive.  Each  airport  used  in  serving  each 
certificated  point  and  the  data  pertaining 
thereto  shall  be  separately  identified. 

(e)  Column  2,  “Scheduled  Departures” 
shall  reflect  the  total  number  of  departures 
scheduled  during  the  current  quarter  at  each 
airport  as  set  forth  in  the  air  carrier’s  pub¬ 
lished  schedules. 

(f )  Column  3,  “Scheduled  Departures  Per¬ 
formed”  shall  reflect  the  total  number  of 
departures  actually  performed  pursuant  to 
published  schedules  during  the  current  quar¬ 
ter  at  each  airport.  Departures  performed 
shall  not  include  departures  of  flights  oper¬ 
ated  as  extra  sections  to  scheduled  flights. 

(g)  Column  4,  “Total  Departures  Per¬ 
formed  in  Revenue  Services — Nonscheduled 
Services”  shall  reflect  the  total  number  of 
departures  in  nonscheduled  services  actually 
performed  from  each  on-line  airport. 

(h)  Columns  5  through  10,  "Total  Depar¬ 
tures  Performed  in  Revenue  Services — Sched¬ 
uled  Services”  shall  reflect  the  total  number 
of  departures  in  scheduled  services  (includ¬ 
ing  extra  sections)  actually  performed  from 
each  on-line  airport.  ’The  aggregate  number 
of  departures  by  all  aircraft  types  shall  be 
reported  in  column  5  and  the  number  of  de¬ 
partures  by  each  aircraft  type  shall  be  re¬ 
ported  in  columns  6  through  10,  inclusive, 
with  the  type  of  aircraft  to  which  related 
Indicated  at  the  head  of  each  column.  De¬ 
partures  in  nonpassenger  services  shall  be  re¬ 
ported  as  if  for  a  distinct  aircraft  type. 

(i)  Column  11,  "Number  of  Revenue  Pas¬ 
senger  Originations”  (on-line)  shall  reflect 
for  each  airport  the  total  number  of  passen¬ 
gers  commencing  an  on-line  Journey. 

(J)  Columns  12  through  16,  “On-Line 
Revenue  Traffic  Originations — Tons”  shall  re¬ 
flect  in  appropriate  columns  the  total  tons  of 
mail,  express  or  freight,  placed  in  transit  in 
scheduled  services  only.  Tons  of  traffic  shall 
be  reported  only  at  airports  from  which  origi¬ 
nally  dispatched  in  the  carrier’s  operations. 
Fractional  tons  shall  be  carried  two  places 
beyond  the  decimal  point. 
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§  241.26  General  corporate  elements. 

Schedule  G-41 — Persons  Holding  More 
Than  5  Per  Centum  of  Respondent’s 
Capital  Stock  or  Capital 

(a)  This  schedule  shall  be  filed  by  all  air 
carrier  groups. 

(b)  This  schedule  shall  reflect  the  name, 
address  and  number  of  shares  of  each  class 
of  stock  held  by  all  persons  holding  five  (5) 
per  centum  or  more  of  the  issued  and  out¬ 
standing  capital  stock  or,  in  cases  of  unin¬ 
corporated  business  enterprises,  5  per  centum 
or  more  of  the  total  invested  capital,  of  the 
reporting  air  carrier  as  of  the  close  of  the 
year, 

(c)  Column  3,  “Held  for  Own  Accoimt” 
shall  reflect  by  either  of  the  words  “yes”  or 
"no”,  whether  or  not  the  interest  is  held  for 
the  account  of  the  persons  named  in  column 
1.  In  cases  where  the  answer  is  “no”  the 
name  and  address  of  the  person  for  whose 
account  the  interest  is  held  shall  be  indicated 
by  footnotes. 

Schedule  G-42 — Compensation  and  Ex¬ 
penses  op  All  General  Officers  and 
Directors  and  of  Management  Personnel 
Receiving  $10,000  or  More  Per  Annum  for 
Personal  Services 

(a)  This  schedule  shall  be  filed  by  all  air 
carrier  groups. 

(b)  The  indicated  data  relative  to  Gen¬ 
eral  Officers  and  Directors  shall  be  reported 
for  each  elective  corporate  officer,  executive 
and  director,  regardless  of  amounts  received 
from  the  air  carrier,  and  for  management 
personnel  receiving  compensation  for  per¬ 
sonal  services  of  $10,000  or  more  per  annum. 
Management  personnel  shall  not  be  reported 
by  name  but  shall  be  reported  in  aggregate 
for  all  management  personnel  receiving 
$10,000  or  more  per  annum  for  personal  serv¬ 
ices.  The  number  of  such  personnel  shall 
be  inserted  in  column  1;  the  aggregate  annual 
compensation  and  expenses,  during  the  cal¬ 
endar  year,  of  such  personnel  shall  be  entered 
in  columns  5  and  6,  or  7,  respectively,  and 
the  lower  and  upper  limits  in  the  range  of 
compensation  and  expenses  of  such  person¬ 
nel  shall  be  separately  stated  in  columns  5, 

6  and  7,  respectively. 

(c)  Management  personnel  shall  Include 
all  general  supervisory  and  administrative 
personnel  not  directly  responsible  for  the  in¬ 
flight  operation  of  aircraft  or  engaged  directly 
in  the  performance  of  maintenance  activities. 
Management  personnel,  as  distinguished 
from  elective  officers  and  directors,  for  whom 
report  is  to  be  made  shall  Include  those  who 
received  $10,000  or  more  compensation  for 
personal  services  during  the  previous  calen¬ 
dar  year  and  those  initially  employed  dur¬ 
ing  the  current  calendar  year  at  an  annual 
compensation  rate  of  $10,000  or  more. 

(d)  Indirect  compensation  in  column  6 
shall  include  payments  made  by  persons 
holding  management  contracts  providing  for 
management  of,  or  services  to,  the  air  carrier 
or  its  associated  companies. 

(e)  Expenses  borne  by  air  carrier  in  col¬ 
umn  7  shall  include  per  diem  or  other  ex¬ 
pense  allowances  borne  by  the  air  carrier 
which  attach  to  goods  or  services  used  per¬ 
sonally  by  general  officers,  directors  and  man¬ 
agement  personnel  which  are  reimbursed 
directly  or  reimbursed  indirectly  through 
vendors  who  bill  the  air  carrier  directly  for 
services  rendered  such  general  officers,  di¬ 
rectors  and  management  personnel.  Ex¬ 
penses  incurred  directly  by  the  air  carrier  in 
maintaining  hotel  accommodations  on  a  con¬ 
tinuing  stand-by  basis  for  the  convenience  of 
personnel  while  on  company  business  shail 
not  be  included. 

(f)  Columns  8  through  11  shall  reflect 
securities  of  the  air  carrier  owned  by  officers, 
directors,  or  management  personnel  as  at 
December  31.  Column  8  shall  reflect  the 
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class  of  capital  stock,  bonds  or  other  securi¬ 
ties  of  the  air  carrier  owned;  columns  9  and 
10,  respectively,  shall  reflect  the  number  of 
shares  of  stock  held  in  the  name  of,  or  for 
the  account  of,  each  general  officer  and  di¬ 
rector,  and  all  management  personnel  receiv¬ 
ing  $10,000  or  more  per  annum;  and  column 
11  shall  reflect  the  principal  amount  of  bonds 
or  other  securities  held  in  the  name  of,  or 
for  the  account  of,  each  general  officer  and 
director  and  all  management  personnel  re¬ 
ceiving  $10,000  or  more  per  annum  for  per¬ 
sonal  services. 

Schedule  G-43 — Compensation  and  Expenses 

OF  Persons  and  Firms  (Other  Than 

Directors,  Officers  and  Employees)  Re¬ 
ceiving  $5,000  OR  More  During  the 

Calendar  Year 

(a)  This  schedule  shall  be  filed  by  all 
air  carrier  groups. 

(b)  The  Indicated  data  shall  be  reported 
for  each  person  or  firm,  other  than  directors, 
officers  and  employees  of  the  air  carrier,  re¬ 
ceiving  compensation  or  expense  reimburse¬ 
ments  of  $5,000  or  more  during  the  calendar 
year. 

(c)  Compensation  and  expenses  to  be  re¬ 
ported  in  this  schedule  shall  include  fees, 
retainers,  gifts,  commissions,  contributions, 
allowance  for  expenses  or  any  form  of  pay¬ 
ments  amounting  in  the  aggregate  to  $5,000 
or  more  during  the  year.  In  addition  to  ex¬ 
pense  reimbursements  paid  directly  to  the 
recipients  reflected  in  column  1,  this  schedule 
shall  Include  expenses  incurred  by  the  per¬ 
sons  or  firms  named  in  column  1  which  have 
been  paid  directly  to  vendors  by  the  air  car¬ 
rier.  Expenses  to  be  reported  in  this  schedule 
shall  encompass  payments  such  as  for  legal, 
medical,  engineering,  advertising,  accounting, 
statistical,  educational,  or  charitable  pur¬ 
poses  bu^  shall  exclude  payments  for  serv¬ 
ices  which  both  as  to  their  nature  and 
amount  may  reasonably  be  regarded  as  ordi¬ 
narily  connected  with  the  routine  physical 
operation  or  maintenance  of  an  air  carrier 
such  as  payments  for  rent  of  buildings  or 
property,  for  heat,  light,  power,  telegraph, 
and  telephone  or  payments  to  other  carriers 
for  interchange  of  equipment  or  settlement 
of  interline  traffic  balances. 

(d)  “Persons  or  firms”  shall  be  construed 
to  mean  individuals,  partnerships,  corpora¬ 
tions  or  other  legal  entities. 

Schedule  G-44  Corporate  and  Securities 
Data 

(a)  This  schedule  shall  be  filed  by  all  air 
carrier  groups. 

(b)  The  information  to  be  reported  shall 
be  prepared  in  accordance  with  the  instruc¬ 
tions  on  the  schedule. 

By  the  Civil  Aeronautics  Board. 

[SEAL]  M.  C.  Mulligan, 

Secretary. 

[P.  R.  Doc.  56^960;  Filed,  June  22,  1956; 

8:48  a.  m.] 

TITLE  7— AGRICULTURE 

Chapter  IV — Federal  Crop  Insurance 
Corporation 

Part  420 — Multiple  Crop  Insurance 

subpart — REGULATIONS  FOR  THE  1956  AND 
SUCCEEDING  CROP  YEARS 

The  following  riders  for  the  1956  and 
succeeding  crop  years,  issued  pursuant 
to  §  420.7  of  the  above -identified  regula¬ 
tions  (20  F.  R.  3526,  5765,  8071;  21  F.  R. 
49,  1381),  are  hereby  published: 

A  Rider  No.  1  to  the  Multiple  Crop  In¬ 
surance  Policy  for  the  following  counties: 


niinols— §  420.61. 

Bond,  Clinton,  Effingham,  Madison,  Pike, 
Scott — §  420.61-4. 

Indiana — §  420.62. 

Dearborn — §  420.62-2. 

Indiana — §  420.62. 

Grant.i  Wabash,^  Wells— §  420.62-3. 

Indiana — §  420.62. 

Ripley— §  420.62-4. 

Indiana — §  420.62. 

Shelby,  Sullivan — §  420.62-5. 

Iowa — §  420.63. 

Boone,  Buena  Vista,  Clay,  Franklin,  Mit¬ 
chell,  Story — §  420.63-1. 

Iowa — §  420.63. 

Delaware — §  420.63-2. 

Iowa — §  420.63. 

Emmet,  Hamilton,*  Howard,  Humboldt,  Ida, 
Tama,  Winnebago,  Worth — §  420.63-3. 
Iowa — §  420.63. 

Union,  Warren — §  420.63-4. 

Minnesota — §  420.71. 

Big  Stone— §  420.71-1. 

Minnesota — §  420.71. 

Chippewa — §  420.71-2. 

Minnesota — §  420.71. 

Dakota,  Dodge,  Faribault,  Goodhue,  Kandi¬ 
yohi,  McLeod,  Nicollet — §  420.71-3. 
Minnesota — §  420.71. 

East  Polk— §  420.71-4. 

Minnesota — §  420.71. 

Lac  qul  Parle — §  420.71-5. 

Minnesota — §  420.71. 

Lincoln — §  420.71-6. 

Minnesota — §  420.71. 

Pope— §420.71-7. 

Minnesota — §  420.71. 

Stearns — §  420.71-8. 

Minnesota — §  420.71. 

Stevens — §  420.71-9. 

Minnesota — §  420.71. 

Swift— §  420.71-10. 

Minnesota — §  420.71. 

Yellow  Medicine— §  420.71-11. 

Missouri- §  420.73. 

Cass,  Cooper — §  420.73-3. 

North  Dakota — f  420.82. 

Barnes — §  420.82-1. 

North  Dakota — §  420.82. 

Dickey,  La  Moure,  Ransom,  Sargent — S  420.- 
82-2. 

North  Dakota — §  420.82. 

Grand  Porks,  Pierce,  Steele — §  420.82-3. 
North  Dakota — §  420.82. 

Richland — §  420.82-4. 

South  Dakota — §  420.89. 

Bon  Homme — §  420.89.-1. 

South  Dakota — §  420.89. 

Day— §  420.89-2. 

South  Dakota — §  420.89. 

Deuel,  Hamlin,  Lake,  McCook — S  420.89-3. 
South  Dakota — §  420.89. 

Grant— §  420.89-4. 

South  Dakota — §  420.89. 

Hutchinson — §  420.89-5. 

South  Dakota — §  420.89. 

Kingsbury — §  420.89-6. 

South  Dakota — §  420.89. 

Miner — §  420.89-7. 

Tennessee — §  420.90. 

Obion— §  420.90-2. 

Tennessee — §  420.90. 

Weakley— §  420.90-3. 

Wisconsin— §  420.97. 

Fond  du  Lac— §  420.97-1. 

[seal!  C.  a.  Fretts, 

Acting  Manager, 

Federal  Crop  Insurance  Corporation. 

§  420.61  Illinois. 


*  No  multiple  crop  insurance  offered  in 
these  counties  for  the  1956  and  succeeding 
crops  years. 

*  No  multiple  crop  Insurance  offered  In  this 
county  for  the  1956  and  succeeding  crop 
years  because  of  failure  of  county  to  meet 
the  minimum  participation  requirement. 
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RULES  AND  REGULATIONS 


§  420.61-4  Bond,  Clinton,  Effingham, 
Madison,  Pike  and  Scott  Counties. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
POLICT 

(Applicable  in  Bond,  Clinton.  Effingham, 
Madison,  Pike  and  Scott  Counties,  Ill.. 
Beginning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  Notwithstanding  any 
other  provisions  of  the  contract,  for  the  first 
crop  year  of  the  contract,  the  insurable 
crop(s)  shall  be  those  of  the  following  desig¬ 
nated  by  name  on  the  application  for 
insurance : 

(a)  Corn  planted  for  harvest  as  grain.  The 
contract  will  not  provide  insurance  for  true 
type  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop¬ 
corn,  broom  corn,  corn  planted  for  the  de¬ 
velopment  of  hybrid  seed  corn,  or  any  type 
of  corn  other  than  that  normally  regarded 
as  field  corn. 

(b)  Soybeans  planted  for  harvest  as  beans, 
in  rows  far  enough  apart  to  permit  inter¬ 
tilling  with  a  row  cultivator.  The  contract 
will  not  provide  Insurance  for  soybeans 
planted  for  development  of  hybrid  seed  or 
planted  in  the  same  row  or  interplanted  in 
rows  with  corn. 

(c)  Winter  wheat  planted  for  harvest  as 
grain,  excluding  wheat  planted  with  other 
small  grains.  (Insurance  to  attach  the  first 
crop  year  of  the  contract  only  if  the  applica¬ 
tion  is  filed  on  or  before  September  30  pre¬ 
ceding  the  calendar  year  in  which  the  crop  for 
that  crop  year  is  normally  harvested.) 

For  any  subsequent  crop  year  the  designa¬ 
tion  of  insurable  crop(s)  may  be  changed  by 
the  insured  notifying  the  county  office  in 
writing  prior  to  the  cancellation  date  for  the 
crop  year  the  change  is  to  become  effective. 

2.  Existing  crop  insurance  contract.  The 
acceptance  of  the  application  upon  which 
this  policy  is  issued  shall  not  cancel  any 
existing  wheat  crop  insurance  contract  be¬ 
tween  the  insured  and  the  Corporation  for 
the  1956  crop  year  and  such  wheat  insurance 
policy  shall  remain  in  full  force  and  effect 
for  the- 1956  crop  year.  However,  the  accept¬ 
ance  of  such  application  shall  cancel  effec¬ 
tive  beginning  with  the  1957  crop  year  any 
wheat  crop  insurance  contract  between  the 
insured  and  the  Corporation. 

3.  Coverage  per  acre,  (a)  The  coverage  per 
acre  for  corn  and  wheat  shall  be  reduced  50 
percent  for  any  acreage  released  by  the  Cor¬ 
poration  and  planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  corn  and 
wheat  shall  be  reduced  10  percent  for  any 
acreage  not  harvested  and  not  planted  to  a 
substitute  crop. 

(c)  The  coverage  per  acre  for  soybeans 
shall  be  reduced  10  percent  for  any  acreage 
not  hEirvested. 

4.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  and  all  other  insured 
crops  upon  threshing  or  with  respect  to  any 
portion  of  any  crop  upon  removal  from  the 
field,  whichever  is  earlier.  However,  in  no 
event  shall  insurance  remain  in  effect  (a) 
with  respect  to  any  crop  later  than  the  earlier 
of  (i)  when  harvest  of  such  crop  is  generally 
complete  for  the  crop  year,  or  (il)  October  31 
in  the  case  of  wheat,  and  in  the  case  of  corn 
and  soybeans  December  10  of  the  calendar 
year  in  which  the  crop  is  normally  harvested, 
unless  such  time  is  extended  in  writing  by 
the  Corporation,  and  (b)  with  respect  to  any 
Insurance  unit  later  than  the  date  of  sub¬ 
mission  of  a  claim  for  indemnity. 

5.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
corn  which  will  not  meet  the  latest  available 


requirements  for  a  Commodity  Credit  Cor¬ 
poration  loan  or  support  because  of  poor 
quality  due  to  insurable  causes,  and  would 
not  meet  these  requirements  if  properly  han¬ 
dled,  shall  be  evaluated  at  a  value  per  bushel 
determined  by  the  Corporation.  Any  har¬ 
vested  production  of  soybeans  which  will  not 
grade  No.  4  or  better  (determined  in  accord¬ 
ance  with  the  Official  Grain  Standards  of  the 
United  States)  because  of  poor  quality  due 
to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  similarly  evaluated. 

Any  threshed  production  of  wheat  which 
(1)  does  not  grade  No.  3  or  better  and  does 
not  grade  No.  4  or  5  on  the  basis  of  test 
weight  only  (determined  in  accordance  with 
the  Official  Grain  Standards  of  the  United 
States)  because  of  poor  quality  due  to  in¬ 
surable  causes  and  would  not  meet  these 
requirements  if  properly  handled,  and  (2) 
has  a  value  per  bushel  which  is  less  than  the 
lower  of  the  fixed  price  or  the  Commodity 
Credit  Corporation  county  loan  rate  for  No. 

5  wheat  on  the  basis  of  test  weight,  shall  be 
valued  by  the  Corporation  at  a  price  not  in 
excess  of  the  fixed  price.  Provided,  when 
the  Commodity  Credit  Corporation  county 
loan  rate  for  No.  5  wheat  on  the  basis  of  test 
weight  is  less  than  the  fixed  price,  the  total 
value  of  such  production,  as  determined  by 
the  Corporation,  shall  be  adjusted  by  divid¬ 
ing  it  by  such  loan  rate  and  multiplying  the 
result  by  the  fixed  price. 

6.  Insurance  unit.  An  Insurance  unit 
means  (a)  all  the  insurable  acreage  of  any 
one  insured  crop  in  the  county  in  which 
the  insured  has  100  percent  interest  at  the 
time  of  planting,  or  (b)  all  the  insurable 
acreage  of  any  one  insured  crop  in  the  county 
which  is  owned  by  one  person  and  is  oper¬ 
ated  by  the  insured  as  a  tenant  at  the  time 
of4>lanting,  or  (c)  all  insurable  acreage  of 
any  one  insured  crop  in  the  county  which 
is  owned  by  the  insured  and  is  rented  to 
one  tenant  at  the  time  of  planting.  Land 
rented  for  cash  or  for  a  fixed  commodity 
payment  shall  be  considered  as  owned  by 
the  lessee. 

7.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  Corporation  on  a  form  prescribed  by  the 
Corporation  not  later  than  60  days  after  the 
time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured, 
(1)  establish  the  production  of  the  Insured 
crop  on  the  insurance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  insured,  against  during  the 
insurance  period  for  the  crop  year  for  which 
the  loss  is  claimed,  and  (2)  furnish  any 
other  information  regarding  the  manner  and 
extent  of  loss  as  may  be  required  by  the 
Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  planted 
acreage  of  the  insured  crop  on  the  insurance 
unit  (exclusive  of  any  acreage  to  which  in¬ 
surance  did  not  attach)  by  the  applicable 
coverage (8)  per  acre,  and  the  result  by  the 
insured  interest  and  (2)  subtracting  from 
the  total  thereof,  the  insured  interest  in  the 
value  (determined  in  accordance  with  sec¬ 
tion  5  of  this  rider)  of  the  total  production 
to  be  counted  for  such  acreage  of  the  in¬ 
sured  crop  on  the  insurance  unit.  However, 
if  for  the  insurance  unit,  the  premium  com¬ 
puted  for  the  planted  acreage  exceeds  the 

.  premium  computed  for  the  acreage  and  in¬ 
terest  shown  on  the  acreage  report,  the 
amount  of  loss  so  determined  shall  be  re¬ 
duced  proportionately.  The  total  produc¬ 
tion  to  be  counted  for  an  Insurance  unit  shall 
include  all  harvested  production  (including 
any  harvested  production  of  wheat  from 
acreage  initially  planted  for  purposes  other 
than  for  harvest  as  grain),  except  harvested 
production  of  corn  from  acreage  not  qualify¬ 


ing  as  harvested  under  the  definition  in  sec¬ 
tion  9,  and  in  addition,  any  appraisals  which 
the  Corporation  determines  should  be  made 
for  potential  or  unharvested  production,  poor 
farming  practices,  uninsured  causes  of  loss, 
or  acreage  abandoned  or  put  to  another 
use  without  being  released  by  the  Corpora¬ 
tion.  Where  any  small  grains  are  seeded 
with  an  insured  growing  small  grain  crop  on 
acreage  not  released  by  the  Corporation,  all 
production  shall  be  counted  as  the  insured 
small  grain  on  a  weight  basis.  In  the  case 
of  a  volunteer  crop  produced  with  an  insured 
crop,  the  production  of  such  volunteer  crop 
shall  be  included  in  determining  the  pro¬ 
duction  of  the  insured  crop.  An  appraisal 
of  not  less  than  the  applicable  coverage, 
minus  the  value  (determined  in  accordance 
with  section  5  of  the  rider)  of  any  insured 
crop  harvested,  shall  be  made  for  acreage 
with  a  reduced  yield  due  solely  to  any 
cause(s)  not  insured  against  or  acreage 
abandoned,  or  put  to  another  use  without 
being  released  by  the  Corporation. 

(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  insured  fails  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to  all  insurance  units 
involved  for  the  crop  year  without  affecting 
the  insured’s  liability  for  premium (s) ,  or  (2) 
allocate  the  commingled  production  in  such 
manner  as  it  determines  appropriate. 

8.  Date  table. 

Discount  date :  November  30. 

Cancellation  date:  July  31. 

Date  by  which  county  minimum  partici¬ 
pation  requirement  must  be  met  for  the 
1957  and  succeeding  crop  years:  September 
30  following  the  cancellation  date  for  the 
crop  year. 

9.  Definitions,  (a)  “Harvest”  with  respect 
to  any  acreage  of  corn  means  picking  from 
the  stalk  either  by  hand  or  machine  or  cut¬ 
ting  for  fodder  or  silage  an  amount  of  corn 
which  is  equal  in  value  (determined  in  ac¬ 
cordance  with  section  5  of  this  rider)  to  10 
percent  or  more  of  the  harvested  coverage 
for  such  acreage. 

(b)  “Harvest”  with  respect  to  any  acreage 
of  soybeans  or  wheat  means  the  mechanical 
severance  from  the  land  of  the  matured  crop 
for  threshing  where  the  crop  has  not  been 
destroyed. 

10.  Notwithstanding  the  provisions  of  sub¬ 
section  (d)  of  section  6  of  the  policy,  if  in 
any  crop  year  a  premium  is  earned  and  totals 
less  than  $20.00  the  amount  shall  be  increased 
to  $20.00. 

Approved:  beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  iNSxmANCB 

Corporation. 

§  420.62  Indiana. 

§  420.62-2  Dearborn  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Dearborn  County,  Tnd.,  Begin¬ 
ning  With  the  1956  CS’op  Year) 

1.  Insurable  crops.  Notwithstanding  any 
other  provisions  of  the  contract,  for  the  first 
crop  year  of  the  contract  the  insurable 
crop(s)  shall  be  those  of  the  following  des¬ 
ignated  by  name  on  the  application  for 
insurance : 

(a)  Corn  planted  for  harvest  as  grain.  The 
contract  will  not  provide  insurance  for  true 
type  silage  corn,  corn  planted  thick  for  silage 
or  fodder  purposes,  sweet  corn,  popcorn, 
broom  corn,  corn  planted  for  the  develop¬ 
ment  of  hybrid  seed  corn,  or  any  type  of 
corn  other  than  that  normally  regarded  as 
field  corn. 

(b)  Tobacco,  type  31. 

(c)  Winter  wheat  planted  for  harvest  as 
grain,  excluding  wheat  planted  with  other 
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small  grains.  (Insurance  to  attach  the  first 
crop  year  of  the  contract  only  if  the  applica¬ 
tion  is  filed  on  or  before  Setpember  30  pre¬ 
ceding  the  calendar  year  in  which  the  crop 
for  that  crop  year  Is  normally  harvested.) 

For  any  subsequent  crop  year  the  designa¬ 
tion  of  insurable  crop(s)  may  be  changed  by 
the  insured  notifying  the  county  office  in 
writing  prior  to  the  cancellation  date  for  the 
crop  year  the  change  is  to  become  effective. 

2.  Existing  crop  insurance  contract.  The 
acceptance  of  the  application  upon  which 
this  policy  is  issued  shall  not  cancel  any 
existing  wheat  crop  insurance  contract  be¬ 
tween  the  insured  and  the  Corporation  for 
the  1956  crop  year  and  such  wheat  policy 
shall  remain  in  full  force  and  effect  for  the 
1956  crop  year.  However,  the  acceptance  of 
such  application  shall  cancel  effective  be¬ 
ginning  with  the  1957  crop  year  any  wheat 
crop  insurance  contract  between  the  insured 
and  the  Corporation. 

3.  Coverage,  per  acre,  (a)  The  coverage 
per  acre  for  corn  and  wheat  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute 
crop. 

(b)  The  coverage  per  acre  for  corn  and 
wheat  shall  be  reduced.  10  percent  for  any 
acreage  not  harvested  and  not  planted  to 
a  substitute  crop. 

(c)  The  coverage  per  acre  for  tobacco  shall 
be  reduced  35  percent  for  any  acreage  not 
harvested. 

4.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  (a)  any  portion  of  the 
tobacco  crop  upon  weighing-in  at  the  tobacco 
warehouse,  transfer  of  interest  in  the  tobacco 
after  harvest,  or  removal  of  the  tobacco  from 
the  insurance  unit  (except  for  curing,  pack¬ 
ing  or  immediate  delivery  to  the  tobacco 
warehouse),  whichever  occurs  first,  and  (b) 
any  portion  of  the  corn  crop  upon  harvesting 
and  the  wheat  crop  upon  threshing  or  with 
respect  to 'any  portion  of  any  crop  (except 
tobacco)  upon  removal  from  the  field,  which¬ 
ever  is  earlier.  However,  in  no  event  shall 
Insurance  remain  in  effect,  unless  the  time 
is  extended  in  writing  by  the  Corporation, 

(a)  with  respect  to  tobacco  later  than  Feb¬ 
ruary  28  following  harvest,  (b)  with  respect 
to  any  other  crop  later  than  the  earlier  of 
(i)  when  harvest  of  such  crop  is  generally 
complete  for  the  crop  year,  or  (ii)  October  31 
in  the  case  of  wheat,  and  in  the  case  of  corn 
December  10  of  the  calendar  year  in  which 
the  crop  is  normally  harvested,  and  (c)  with 
respect  to  any  insurance  unit  later  than  the 
date  of  submission  of  a  claim  for  indemnity. 

5.  Fixed  price  used  for  valuing  produc¬ 
tion.  In  determining  any  loss  under  the 
contract,  production  of  each  insurable 
crop,  except  tobacco,  shall  be  evaluated  at 
the  fixed  price  established  by  the  Corpora¬ 
tion  for  that  crop  and  shown  on  the  county 
actuarial  table.  However,  any  corn  which 
will  not  meet  the  latest  available  require¬ 
ments  for  a  Commodity  Credit  Corporation 
loan  or  support  because  of  poor  quality 
due  to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  evaluated  at  a  value  per  bushel  deter¬ 
mined  by  the  Corporation.  Any  threshed 
production  of  wheat  which  (1)  does  not 
grade  No.  3  or  better  and  does  not  grade 
No.  4  or  5  on  the  basis  of  test  weight  only 
(determined  in  accordance  with  the  Official 
Grain  Standards  of  the  United  States)  be¬ 
cause  of  poor  quality  due  to  insurable  causes 
and  would  not  meet  these  requirements  if 
properly  handled,  and  (2)  has  a  value  per 
bushel  which  is  less  than  the  lower  of  the 
fixed  price  or  the  Commodity  Credit  Cor¬ 
poration  county  loan  rate  for  No.  6  wheat 
on  the  basis  of  test  weight,  shall  be  valued 
by  the  Corporation  at  a  price  not  in  excess 
of  the  fixed  price.  Provided,  when  the  Com¬ 
modity  Credit  Corporation  county  loan  rate 
for  No.  5  wheat  on  the  basis  of  test  weight 


Is  less  than  the  fixed  price  the  total  value  of 
such  production,  as  determined  by  the  Cor¬ 
poration,  shall  be  adjusted  by  dividing  it  by 
such  loan  rate  and  multiplying  the  result  by 
the  fixed  price. 

Notwithstanding  any  other  provlslons(s) 
of  the  contract,  in  determining  any  loss  the 
value  of  tobacco  production  to  be  counted 
shall  be  the  value  of  all  tobacco,  including 

(a)  the  gross  returns  (less  warehouse 
charges)  from  the  tobacco  sold  on  the  ware¬ 
house  floor,  (b)  the  fair  market  value,  as 
determined  by  the  Corporation,  of  the 
tobacco  sold  other  than  on  the  warehouse 
floor,  (c)  the  fair  market  value,  as  deter¬ 
mined  by  the  Corporation,  of  the  tobacco 
harvested  and  not  sold,  and  (d)  the  fair 
market  value  (if  harvested  and  cured),  as 
determined  by  the  Corporation,  of  any  un¬ 
harvested  tobacco. 

6.  Insurance  unit.  An  insurance  unit 
means  (a)  all  the  insurable  acreage  of  any 
one  insured  crop  in  the  county  in  which  the 
insured  has  100  percent  interest  at  the  time 
of  planting,  or  (b)  all  the  Insurable  acreage 
of  any  one  insured  crpp  in  the  county  which 
is  owned  by  one  person  and  is  operated  by 
the  insured  as  a  tenant  at  the  time  of  plant¬ 
ing,  or  (c)  all  insurable  acreage  of  any  one 
insured  crop  in  the  county  which  is  owned 
by  the  insured  and  is  rented  to  one  tenant 
at  the  time  of  planting.  Land  rented  for 
cash  or  for  a  fixed  commodity  payment  Shall 
be  considered  as  owned  by  the  lessee. 

7.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  Corporation  on  a  form  prescribed  by  the 
Corporation,  not  later  than  60  days  after  the 
time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured, 
(1)  establish  the  production  of  the  insured 
crop  on  the  insurance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  insured  against  during  the  in¬ 
surance  period  for  the  crop  year  for  which 
the  loss  is  claimed,  and  (2)  furnish  any  other 
information  regarding  the  manner  and  ex¬ 
tent  of  loss  as  may  be  required  by  the  Cor¬ 
poration. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  planted 
acreage  of  the  insured  crop  on  the  insur¬ 
ance  unit  (exclusive  of  any  acreage  to  which 
insurance  did  not  attach)  by  the  applicable 
coverage (s)  per  acre,  and  the  result  by  the 
insured  interest  and  (2)  substracting  from 
the  total  thereof,  the  insured  interest  in  the 
value  (determined  in  accordance  with  sec¬ 
tion  5  of  this  rider)  of  the  total  production  to 
be  counted  for  such  acreage  of  the  insured 
crop  on  the  insurance  unit.  However,  if  for 
the  insurance  unit,  the  premium  computed 
for  the  planted  acreage  exceeds  the  premium 
computed  for  the  acreage  and  interest  shown 
on  the  acreage  report,  the  amount  of  loss  so 
determined  shall  be  -reduced  proportionately. 
The  total  production  to  be  counted  for  an 
insurance  unit  shall  include  all  harvested 
production  (including  any  harvested  produc¬ 
tion  of  wheat  from  acreage  initially  planted 
for  purposes  other  than  for  harvest  as  grain ) , 
except  harvested  production  of  corn  or  to¬ 
bacco  from  acreage  not  qualifying  as  har¬ 
vested  under  the  definition  in  section  9,  and 
in  addition  any  appraisals  which  the  Cor¬ 
poration  determines  should  be  made  for  po¬ 
tential  or  unharvested  production,  poor 
farming  practices,  uninsured  causes  of  loss, 
or  acreage  abandoned  or  put  to  another  use 
without  being  released  by  the  Corporation. 
To  enable  the  Corporation  to  determine  the 
fair  market  value  of  tobacco  not  sold 
through  auction  warehouses,  the  Corporation 
shall  be  given  the  opportunity  to  inspect 
such  tobacco  before  it  is  sold,  contracted  to 
be  sold  or  otherwise  disposed  of  by  the  in¬ 
sured,  and,  if  the  best  offer  received  by  the 
Insured  for  any  such  tobacco  is  considered 


by  the  Corporation  to  be  inadequate,  to  ob¬ 
tain  additional  offers  therefor  on  behalf  of 
the  insured.  Where  any  small  grains  are 
seeded  with  an  insured  growing  small  grain 
crop  on  acreage  not  released  by  the  Corpora¬ 
tion,  all  production  shall  be  counted  as  the 
Insured  small  grain  on  a  weight  basis.  In 
the  case  of  a  volunteer  crop  produced  with 
an  insured  crop,  the  production  of  such  vol¬ 
unteer  crop  shall  be  included  in  determining 
the  production  of  the  insured  crop.  An  ap¬ 
praisal  of  not  less  than  the  applicable  cover¬ 
age,  minus  the  value  (determined  in  ac¬ 
cordance  with  section  5  of  the  rider)  of  any 
insured  crop  harvested,  shall  be  made  for 
acreage  with  a  reduced  yield  due  solely  to 
any  cause (s)  not  insured  against  or  acreage 
abandoned  or  put  to  another  use  without  be¬ 
ing  released  by  the  Corporation. 

(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  insured  fails  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to  all  insurance  units 
involved  for  the  crop  year  without  affecting 
the  insured’s  liability  for  premium(s),  or  (2) 
allocate  the  commingled  production  in  such 
manner  as  it  determines  appropriate. 

8.  Date  table. 

Discount  date :  November  30. 

Cancellation  date:  July  31. 

Date  by  which  county  minimum  participa¬ 
tion  requirement  must  be  met  for  the  1957 
and  succeeding  crop  years :  September  30  fol¬ 
lowing  the  cancellation  date  for  the  crop 
year. 

9.  Definitions,  (a)  “Harvest”  with  respect 
to  any  acreage  of  corn  means  picking  from 
the  stalk  either  by  hand  or  machine  or  cut¬ 
ting  for  fodder  or  silage  an  amount  of  corn 
which  is  equal  in  value  (determined  in  ac¬ 
cordance  with  section  5  of  this  rider)  to  10 
percent  or  more  of  the  harvested  coverage 
for  such  acreage. 

(b)  “Harvest”  with  respect  to  any  acreage 
of  tobacco  means  cutting  or  priming  an 
amount  of  tobacco  which  equals  or  exceeds 
the  pounds  obtained  by  dividing  10  percent 
of  the  harvested  coverage  for  such  acreage  by 
a  price  stated  on  the  county  actuarial  table 
for  the  purpose  of  making  this  determina¬ 
tion. 

(c)  “Harvest”  with  respect  to  any  acreage 
of  wheat  means  the  mechanical  severance 
from  the  land  of  the  matured  crop  for  thresh¬ 
ing  where  the  crop  has  not  been  destroyed. 

10.  Notwithstanding  the  provisions  of  sub¬ 
section  (d)  of  section  6  of  the  policy,  if  in 
any  crop  year  a  premium  is  earned  and  totals 
less  than  $20.00  the  amount  shall  be  in¬ 
creased  to  $20.00. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.62-3  Grant,  Wabash  and  Wells 
Counties. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Grant,  Wabash  and  Wells 

Counties,  Ind.,  Beginning  With  the  1956 

Crop  Year) 

1.  Insurable  crops.  Notwithstanding  any 
other  provisions  of  the  contract,  for  the  first 
crop  year  of  the  contract  the  insurable 
crop(s)  shall  be  those  of  the  following  desig¬ 
nated  by  name  on  the  application  for 
Insurance : 

(a)  Corn  planted  for  harvest  as  grain. 
The  contract  will  not  provide  insurance  for 
true  type  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop¬ 
corn,  broomcorn,  corn  planted  for  the  de¬ 
velopment  of  hybrid  seed  corn,  or  any  type 
of  corn  other  than  that  normally  regarded 
as  field  corn. 
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(b)  Soybeans  planted  for  harvest  as  beans. 
In  rows  far  enough  apart  to  permit  inter¬ 
tilling  with  a  row  cultivator.  The  contract 
will  not  provide  Insurance  for  soybeans 
planted  for  development  of  hybrid  seed  or 
planted  in  the  same  row  or  interplanted  iu 
rows  with  corn. 

(c)  Winter  wheat  planted  for  harvest  as 
grain,  excluding  wheat  planted  with  other 
small  grains.  (Insxurance  to  attach  the  first 
crop  year  of  the  contract  only  if  the  applica¬ 
tion  is  filed  on  or  before  September  30  pre¬ 
ceding  the  calendar  year  in  which  the  crop 
for  that  crop  year  is  normally  harvested.) 

For  any  subsequent  crop  year  the  designation 
of  insurable  crop(s)  may  be  changed  by  the 
insured  notifying  the  county  office  in  writing 
prior  to  the  cancellation  date  for  the  crop 
year  the  change  is  to  become  effective. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  corn  and  wheat  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  corn  and 
wheat  shall  be  reduced  10  percent  for  any 
acreage  not  harvested  and  not  planted  to  a 
substitute  crop. 

(c)  The  coverage  per  acre  for  soybeans 
shall  be  reduced  10  percent  for  any  acreage 
not  harvested. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the 
corn  crop  upon  harvesting  and  all  other 
insured  crops  upon  threshing  or  with  re¬ 
spect  to  any  portion  of  any  crop  upon  re¬ 
moval  from  the  field,  whichever  is  earlier. 
However,  in  no  event  shall  Insurance  remain 
in  effect  (a)  with  respect  to  any  crop  later 
than  the  earlier  or  (i)  when  harvest  of  such 
crop  is  generally  complete  for  the  crop  year, 
or  (li)  October  31  in  the  case  of  wheat,  and 
and  in  the  case  of  corn  and  soybeans  De¬ 
cember  10  of  the  calendar  year  in  which  the 
crop  is  normally  harvested,  unless  such  time 
is  extended  in  writing  by  the  Corporation, 
and  (b)  with  respect  to  any  insurance  unit 
later  than  the  date  of  submission  of  a  claim 
for  indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  fixed  priced  established  by 
the  Corporation  for  that  crop  and  shown 
on  the  county  actuarial  table.  However,  any 
corn  which  will  not  meet  the  latest  available 
requirements  for.  a  Commodity  Credit  Cor¬ 
poration  loan  or  support  because  of  poor- 
quality  due  to  insurable  causes,  and  would 
not  meet  these  requirements  if  properly 
handled,  shall  be  evaluated  at  a  value  per 
bushel  determined  by  the  Corporation.  Any 
harvested  production  of  soybeans  which  will 
not  grade  No.  4  or  better  (determined  in 
accordance  with  the  Official  Grain  Standards 
of  the  United  States)  because  of  poor  quality 
due  to  Insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  similarly  evaluated.  Any  threshed  pro¬ 
duction  of  wheat  which  (1)  does  not  grade 
No.  3  or  better  and  does  not  grade  No.  4 
or  5  on  the  basis  of  test  weight  only  (deter¬ 
mined  in  accordance  with  the  Official  Grain 
Standards  of  the  United  States)  because  of 
poor  quality  due  to  Insurable  causes  and 
would  not  meet  these  requirements  if  prop¬ 
erly  handled,  and  (2)  has  a  value  per  bushel 
which  is  less  than  the  lower  of  the  fixed 
price  or  the  Commodity  Credit  Corporation 
county  loan  rate  for  No.  5  wheat  on  the  basis 
of  test  weight,  shall  be  valued  by  the  Cor¬ 
poration  at  a  price  not  in  excess  of  the  fixed 
price.  Provided,  when  the  Commodity  Credit 
Corporation  county  loan  rate  for  No.  5  wheat 
on  the  basis  of  test  weight  is  less  than  the 
fixed  price  the  total  value  of  such  produc¬ 
tion,  as  determined  by  the  Corporation  shall 
be  adjusted  by  dividing  it  by  such  loan  rate 
and  multiplying  the  result  by  the  fixed  price. 


5.  Insurance  unit.  An  insurance  unit 
means  (a)  all  the  insurable  acreage  of  any 
one  insured  crop  in  the  county  in  which 
the  insured  has  100  percent  interest  at  the 
time  of  planting,  or  (b)  all  the  insurable 
acreage  of  any  one  insured  crop  in  the  coimty 
which  is  owned  by  one  person  and  is  op¬ 
erated  by  the  insured  as  a  tenant  at  the  time 
of  planting,  or  (c)  all  insurable  acreage  of 
any  one  Insured  crop  in  the  county  which  is 
owned  by  the  Insured  and  is  rented  to  one 
tenant  at  the  time  of  planting.  Land  rented 
for  cash  or  for  a  fixed  commodity  payment 
shall  be  considered  as  owned  by  the  lessee. 

6.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  Corporation  on  a  form  prescribed  by  the 
Corporation,  not  later  than  60  days  after  the 
time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured,  ( 1 ) 
establish  the  production  of  the  insured  crop 
on  the  insurance  unit  and  that  such  loss  has 
been  directly  caused  by  one  or  more  of  the 
hazards  insiued  against  during  the  insurance 
period  for  the  crop  year  for  which  the  loss  is 
claimed,  and  (2)  furnish  any  other  informa¬ 
tion  regarding  the  manner  and  extent  of  loss 
as  may  be  required  by  the  Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  planted 
acreage  of  the  insured  crop  on  the  insurance 
unit  (exclusive  of  any  acreage  to  which  in¬ 
surance  did  not  attach)  by  the  applicable 
coverage (s)  per  acre,  and  the  result  by  the 
insured  interest  and  (2)  subtracting  from 
the  total  thereof,  the  insured  Interest  in  the 
value  (determined  in  accordance  with  sec¬ 
tion  4  of  this  rider)  of  the  total  production  to 
be  counted  for  such  acreage  of  the  insured 
crop  on  the  insurance  unit.  However,  if  for 
the  insurance  unit,  the  premium  computed 
for  the  planted  acreage  exceeds  the  premium 
computed  for  the  acreage  and  interest  shown 
on  the  acreage  report,  the  amount  of  loss  so 
determined  shall  be  reduced  proportionately. 
The  total  production  to  be  counted  for  an 
insurance  unit  shall  include  all  harvested 
production  ( including  any  harvested  produc¬ 
tion  of  wheat  from  acreage  initially  planted 
for  purposes  other  than  for  harvest  as  grain) 
except  harvested  production  of  corn  from 
acreage  not  qualifying  as  harvested  under  the 
definition  in  section  8,  and  in  addition  any 
appraisals  which  the  Corporation  determines 
should  be  made  for  potential  or  unharvested 
production,  poor  farming  practices,  unin¬ 
sured  causes  of  loss,  or  acreage  abandoned 
or  put  to  another  use  without  being  released 
by  the  Corporation.  Where  any  small  grains 
are  seeded  with  an  insured  growing  small 
grain  crop  on  acreage  not  released  by  the 
Corporation,  all  production  shall  be  counted 
as  the  insured  small  grain  on  a  weight  basis. 
In  the  case  of  a  volunteer  crop  produced 
with  an  insured  crop,  the  production  of  such 
volunteer  crop  shall  be  included  in  determin¬ 
ing  the  production  of  the  insured  crop.  An 
appraisal  of  not  less  than  the  applicable  cov¬ 
erage,  minus  the  value  (determined  in  ac¬ 
cordance  with  section  4  of  the  rider)  of  any 
insured  crop  harvested,  shall  be  made  for 
acreage  with  a  reduced  yield  due  solely  to 
any  cause (s)  not  insured  against  or  acreage 
abandoned  or  put  to  another  use  without 
being  released  by  the  Corporation. 

(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production 
from  any  other  acreage  and  the  Insured  falls 
to  keep  records  satisfactory  to  the  Corpora¬ 
tion  of  the  acreages  involved  and  the  produc¬ 
tion  from  each,  the  Corporation  may  (1) 
deny  liability  with  respect  to  all  insurance 
units  involved  for  the  crop  year  without  af¬ 
fecting  the  Insured’s  liability  for  pre¬ 
mium  (s),  or  (2)  allocate  the  commingled 
production  in  such  manner  as  it  determines 
appropriate. 


7.  Date  tatle. 

Discount  date :  November  30. 

Cancellation  date:  July  31. 

Date  by  which  county  minimum  partici¬ 
pation  requirement  must  be  met  for  the 
1957  and  succeeding  crop  years:  September 
30  following  the  cancellation  date  for  the 
crop  year. 

8.  Definitions,  (a)  “Harvest”  with  respect 
to  any  acreage  of  corn  means  picking  from 
the  stalk  either  by  hand  or  machine  or  cut¬ 
ting  for  fodder  or  silage  an  amount  of  corn 
which  is  equal  in  value  (determined  in  ac¬ 
cordance  with  section  4  of  this  rider)  to  10 
percent  or  more  of  the  harvested  coverage  for 
such  acreage. 

(b)  “Harvest”  with  respect  to  any  acreage 
of  soybeans  or  wheat  means  the  mechanical 
severance  from  the  land  of  the  matured 
crop  for  threshing  where  the  crop  has  not 
been  destroyed. 

9.  Notwithstanding  the  provisions  of  sub¬ 
section  (d)  of  section  6  of  the  policy,  if  in 
any  crop  year  a  premium  is  earned  and 
totals  less  than  $20.00  the  amount  shall  be 
increased  to  $20.00. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.62-4  Ripley  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Ripley  County,  Ind.,  Begin¬ 
ning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  Notwithstanding  any 
other  provisions  of  the  contract,  for  the  first 
crop  year  of  the  contract  the  insurable 
crop(s)  shall  be  those  of  the  following  des¬ 
ignated  by  name  on  the  application  for 
insurance : 

(a)  Corn  planted  for  harvest  as  grain.  The 
contract  will  not  provide  Insurance  for  true 
type  silage  corn,  corn  planted  thick  for  silage 
or  fodder  purposes,  sweet  corn,  popcorn, 
broomcorn,  corn  planted  for  the  develop¬ 
ment  of  hybrid  seed  corn,  or  any  type  of  coki 
other  than  that  normally  regarded  as  field 
corn. 

(b)  Soybeans  planted  for  harvest  as  beans, 
in  rows  far  enough  apart  to  permit  inter¬ 
tilling  with  a  row  cultivator.  The  contract 
will  not  provide  Insurance  for  soybeans 
planted  for  development  of  hybrid  seed  or 
planted  in  the  same  row  or  interplanted  in 
rows  with  corn. 

(c)  Tobacco  type  31. 

(d)  Winter  wheat  planted  for  harvest  as 
grain,  excluding  wheat  planted  with  Other 
small  grains.  (Insurance  to  attach  the  first 
crop  year  of  the  contract  only  if  the  appli¬ 
cation  is  filed  on  or  before  September  30 
preceding  the  calendar  year  in  which  the 
crop  for  that  crop  year  is  normally  har¬ 
vested.) 

For  any  subsequent  crop  year  the  designation 
of  insurable  crop(s)  may  be  changed  by  the 
Insured  notifying  the  county  office  in  writing 
prior  to  the  cancellation  date  for  the  crop 
year  the  change  is  to  become  effective. 

2.  Existing  crop  insurance  contract.  The 
acceptance  of  the  application  upon  which 
this  policy  is  issued  shall  not  cancel  any 
existing  wheat  crop  insurance  contract  be¬ 
tween  the  insured  and  the  Corporation  for 
the  1956  crop  year  and  such  wheat  policy 
shall  remain  in  full  force  and  effect  for  the 
1956  crop  year.  However,  the  acceptance  of 
such  application  shall  cancel  effective  be¬ 
ginning  with  the  1957  crop  year  any  wheat 
crop  insurance  contract  between  the  insured 
and  the  Corporation. ' 

3.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  corn  and  wheat  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  corn  and 
wheat  shall  be  reduced  10  percent  for  any 
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acreage  not  harvested  and  not  planted  to  a 
substitute  crop. 

(c)  The  coverage  per  acre  for  soybeans 
shall  be  reduced  10  percent  for  any  acreage 
not  harvested. 

(d)  The  coverage  per  acre  for  tobacco  shall 
be  reduced  35  percent  for  any  acreage  not 
harvested. 

4.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  (a)  any  portion  of  the 
tobacco  crop  upon^  weighing-in  at  the  to¬ 
bacco  warehouse,  transfer  of  interest  in  the 
tobacco  after  harvest,  or  removal  of  the  to¬ 
bacco  from  the  insurance  unit  (except  for 
curing,  packing  or  immediate  delivery  to  the 
tobacco  warehouse),  whichever  occurs  first, 
and  (b)  any  portion  of  the  corn  crop  upon 
harvesting  and  all  other  insured  crops  upon 
threshing  or  with  respect  to  any  portion  of 
any  crop  (except  tobacco)  upon  removal 
from  the  field,  whichever  is  earlier.  How¬ 
ever,  in  no  event  shall  insurance  remain  in 
effect,  unless  the  time  is  extended  in  writing 
by  the  Corporation,  (a)  with  respect  to  to¬ 
bacco  later  than  February  28  following  har¬ 
vest,  (b)  with  respect  to  any  other  crop  later 
than  the  earlier  of  (i)  when  harvest  of  such 
crop  is  generally  complete  for  the  crop  year, 
or  (ii)  October  31  in  the  case  of  wheat  and 
in  the  case  of  corn  and  soybeans  December 
10  of  the  calendar  year  in  which  the  crop  is 
normally  harvested,  and  (c)  with  respect  to 
any  insurance  unit  later  than  the  date  of 
submission  of  a  claim  for  indemnity. 

5.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  except 
tobacco,  shall  be  evaluated  at  the  fixed  price 
established  by  the  Corporation  for  that  crop 
and  shown  on  the  county  actuarial  table. 
However,  any  corn  which  will  not  meet  the 
latest  available  requirements  for  a  Commod¬ 
ity  Credit  Corporation  loan  or  support  be¬ 
cause  of  poor  quality  due  to  insurable  causes, 
and  would  not  meet  these  requirements  if 
properly  handled,  shall  be  evaluated  at  a 
value  per  bushel  determined  by  the  Corpo¬ 
ration.  Any  harvested  production  of  soy¬ 
beans  which  will  not  grade  No.  4  or  better 
(determined  in  accordance  with  the  Official 
Grain  Standards  of  the  United  States)  be¬ 
cause  of  poor  quality  due  to  insurable  causes, 
and  would  not  meet  these  requirements  if 
prc^erly  handled,  shall  be  similarly  evalu¬ 
ated.  Any  threshed  production  of  wheat 
which  (1)  does  not  grade  No.  3  or  better  and 
does  not  grade  No.  4  or  5  on  the  basis  of 
test  weight  only  (determined  in  accordance 
with  the  Official  Grain  Standards  of  the 
United  States)  because  of  poor  quality  due 
to  insurhble  causes  and  would  not  meet 
these  requirements  if  properly  handled,  and 
( 2 )  has  a  value  per  bushel  which  is  less  than 
the  lower  of  the  fixed  price  Ot  the  Commodity 
Credit  Corporation  county  loan  rate  for  No. 
5  wheat  on  the  basis  of  test  weight,  shall  be 
valued  by  the  Corporation  at  a  price  not 
in  excess  of  the  fixed  price.  Provided,  when 
the  Commodity  Credit  Corporation  county 
loan  rate  for  No.  5  wheat  on  the  basis  of 
test  weight  is  less  than  the  fixed  price  the 
total  value  of  such  production,  as  determined 
by  the  Corporation  shall  be  adjusted  by 
dividing  it  by  such  loan  rate  and  multiplying 
the  result  by  the  fixed  price. 

Notwithstanding  any  other  provision (s) 
of  the  contract  in  determining  any  loss  the 
value  of  tobacco  production  to  be  counted 
shall  be  the  value  of  all  tobacco,  including 

(a)  the  gross  returns  (less  warehouse 
charges)  from  the  tobacco  sold  on  the  ware¬ 
house  fioor,  (b)  the  fair  market  value,  as 
determined  by  the  Corporation,  of  the  to¬ 
bacco  sold  other  than  on  the  warehouse 
fioor,  (c)  the  fair  market  value,  as  determined 
by  the  Corporation,  of  the  tobacco  harvested 
and  not  sold,  and  (d)  the  fair  market  value 
(if  harvested  and  cured),  as  determined  by 
the  Corporation,  of  any  unharvested  tobacco. 


6.  Insurance  unit.  An  insurance  unit 
means  (a)  all  the  insurable  acreage  of  any 
one  Insured  crop  in  the  county  in  which 
the  insured  has  100  percent  interest  at 
the  time  of  planting,  or  (b)  all  the  Insurable 
acreage  of  any  one  insured  crop  in  the 
county  which  is  owned  by  one  person  and 
is  operated  by  the  insured  as  a  tenant  at  the 
time  of  planting,  or  (c)  all  insurable  acreage 
of  any  one  insured  crop  in  the  county  which 
is  owned  by  the  insured  and  is  rented  to  one 
tenant  at  the  time  of  planting.  Land  rented 
for  cash  or  for  a  fixed  commodity  payment 
shall  be  considered  as  owned  by  the  lessee. 

7.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  Corporation  on  a  form  prescribed  by  the 
Corporation,  not  later  than  60  days  after 
the  time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured, 
(1)  establish  the  production  of  the  insured 
crop  on  the  insurance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  insured  against  during  the 
insurance  period  for  the  crop  year  for  which 
the  loss  is  claimed,  and  (2)  furnish  any 
other  information  regarding  the  manner  and 
extent  of  loss  as  may  be  required  by  the 
Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  planted 
acreage  of  the  insured  crop  on  the  insurance 
unit  (exclusive  of  any  acreage  to  which  in¬ 
surance  did  not  attach)  by  the  applicable 
coverage (s)  per  acre,  and  the  result  by  the 
insured  Interest  and  ( 2 )  subtracting  from  the 
total  thereof,  the  insured  interest  in  the 
value  (determined  in  accordance  with  section 
5  of  this  rider)  of  the  total  production  to  be 
counted  for  such  acreage  of  the  insured  crop 
on  the  insurance  unit.  However,  -if  for  the 
insurance  unit,  the  premium  computed  for 
the  planted  acreage  exceeds  the  premium 
computed  for  the  acreage  and  interest  shown 
on  the  acreage  report,  the  amount  of  loss 
so  determined  shall  be  reduced  proportion¬ 
ately.  The  total  production  to  be  counted 
for  an  insurance  unit  shall  include  all  har¬ 
vested  production  (including  any  harvested 
production  of  wheat  from  acreage  initially 
planted  for  purposes  other  than  for  harvest 
as  grain),  except  harvested  production  of 
corn  or  tobacco  from  acreage  not  qualifying 
as  harvested  under  the  definition  in  section 
9,  and  in  addition  any  appraisals  which  the 
Corporation  determines  should  be  made  for 
potential  or  unharvested  production,  poor 
farming  practices,  uninsured  causes  of  loss, 
or  acreage  abandoned  or  put  to  another  use 
without  being  released  by  the  Corporation. 
To  enable  the  Corporation  to  determine  the 
fair  market  value  of  tobacco  not  sold  through 
auction  warehouses,  the  Corporation  shall  be 
given  the  opportunity  to  inspect  such  tobacco 
before  it  is  sold,  contracted  to  be  sold  or 
otherwise  disposed  of  by  the  insured,  and  if 
the  best  offer  received  by  the  Insured  for  any 
such  tobacco  is  considered  by  the  Corporation 
to  be  Inadequate,  to  obtain  additional  offers 
therefor  on  behalf  of  the  insured.  Where 
any  small  grains  are  seeded  with  an  insured 
growing  small  grain  crop  on  acreage  not 
released  by  the  Corporation,  all  production 
shall  be  counted  as  the  insured  small  grain 
on  a  weight  basis.  In  the  case  of  a  volunteer 
crop  produced  with  an  insured  crop,  the  pro¬ 
duction  of  such  volunteer  crop  shall  be  in¬ 
cluded  in  determining  the  production  of  the 
insured  crop.  An  appraisal  of  not  less  than 
the  applicable  coverage,  minus  the  value 
(determined  in  accordance  with  section  5  of 
the  rider)  of  any  insured  crop  harvested, 
shall  be  made  for  acreage  with  a  reduced 
yield  due  solely  to  any  cause(s)  not  insured 
against  or  acreage  abandoned  or  put  to 
another  use  without  being  released  by  the 
Corporation. 


(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  insured  fails  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  Involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to  all  insurance  units 
involved  for  the  crop  year  without  affect¬ 
ing  the  insured’s  liability  for  premium(s). 
or  (2)  allocate  the  commingled  production 
in  such  manner  as  it  determines  appropriate. 

8.  Date  table. 

Discount  date:  November  30. 

Cancellation  date:  July  31. 

Date  by  which  county  minimum  partici¬ 
pation  requirement  must  be  met  for  the 
1957  and  succeeding  crop  years:  September 
30  following  the  cancellation  date  for  the 
crop  year. 

9.  Definitions,  (a)  “Harvest”  with  re¬ 
spect  to  any  acreage  of  corn  means  picking 
from  the  stalk  either  by  hand  or  machine  or 
cutting  for  fodder  or  silage  an  amount  of 
corn  which  is  equal  in  value  (determined 
in  accordance  with  section  5  of  this  rider)  to 
10  percent  or  more  of  the  harvested  coverage 
for  such  acreage. 

(b)  “Harvest”  with  respect  to  any  acreage 
of  soybeans  or  wheat  means  the  mechanical 
severance  from  the  land  of  the  matured  crop 
for  threshing  where  the  crop  has  not  been 
destroyed. 

(c)  “Harvest”  with  respect  to  any  acreage 
of  tobacco  means  cutting  or  priming  an 
amount  of  tobacco  which  equals  or  exceeds 
the  pounds  obtained  by  dividing  10  percent 
of  the  harvested  coverage  for  such  acreage 
by  a  price  stated  on  the  county  actuarial 
table  for  the  purpose  of  making  this  determi¬ 
nation. 

10.  Notwithstanding  the  provisions  of  sub¬ 
section  (d)  of  section  6  of  the  policy,  if  in 
any  crop  year  a  premium  is  earned  and  totals 
less  than  $20.00  the  amount  shall  be  in¬ 
creased  to  $20.00. 

Approved:  Beginning  with  the  1956  crop 
year.  .. 

Federal  Crop  Insurance 
Corporation. 

§  420.62-5  Shelby  and  Sullivan 
Counties. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Shelby  and  Sullivan  Counties, 

Ind.,  Beginning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  Notwithstanding  any 
other  provisions  of  the  contract,  for  the  first 
crop  year  of  the  contract  the  insurable 
crop(s)  shall  be  those  of  the  following  desig¬ 
nated  by  name  on  the  application  for  insur¬ 
ance: 

(a)  Corn  planted  for  harvest  as  grain.  The 
contract  will  not  provide  insurance  for  true 
type  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop¬ 
corn,  broom  corn,  corn  planted  for  the  de¬ 
velopment  of  hybrid  seed  corn,  or  any  type 
of  corn  other  than  that  normally  regarded 
as  field  corn. 

(b)  Soybeans  planted  for  harvest  as  beans, 
in  rows  far  enough  apart  to  permit  inter¬ 
tilling  with  a  row  cultivator.  The  contract 
will  not  provide  insurance  for  soybeans 
planted  for  development  of  hybrid  seed  or 
planted  in  the  same  row  or  interplanted  in 
rows  with  corn. 

(c)  Winter  wheat  panted  for  harvest  as 
grain.  (Insurance  to  attach  the  first  crop 
year  of  the  contract  only  if  the  application 
is  filed  on  or  before  September  30  preceding 
the  calendar  year  in  which  the  crop  for  that 
crop  year  is  normally  harvested.) 

For  any  subsequent  crop  year  the  designation 
of  insurable  crop(&)  may  be  changed  by  the 
insured  notifying  the  county  office  in  writ¬ 
ing  prior  to  the  cancellation  date  for  the 
crop  year  the  change  is  to  become  effective. 
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2.  Existing  crop  insurance  contract.  The 
acceptance  of  the  application  upon  which 
this  policy  is  issued  shall  not  cancel  any 
existing  wheat  crop  insurance  contract  be¬ 
tween  the  insured  and  the  Corporation  for 
the  1956  crop  year  and  such  wheat  policy 
shall  remain  in  full  force  and  effect  for  the 
1956  crop  year.  However,  the  acceptance  of 
such  application  shall  cancel  effective  be¬ 
ginning  with  the  1957  crop  year  any  wheat 
crop  insurance  contract  between  the  insured 
and  the  Corporation. 

3.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  corn  and  wheat  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute 
crop. 

(b)  The  coverage  per  acre  for  corn  and 
wheat  shall  be  reduced  10  percent  for  any 
acreage  not  harvested  and  not  planted  to  a 
substitute  crop. 

(c)  The  coverage  per  acre  for  soybeans 
shall  be  reduced  10  percent  for  any  acreage 
not  harvested. 

4.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  Insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  and  all  other  insured 
crops  upon  threshing  or  with  respect  to  any 
portion  of  any  crop  upon  removsd  from  the 
field,  whichever  is  earlier.  However,  in  no 
event  shall  insurance  remain  in  effect  (a) 
with  respect  to  any  crop  later  than  the  earlier 
of  (1)  when  harvest  of  such  crop  is  generally 
complete  for  the  crop  year,  or  (il)  October  31 
in  the  case  of  wheat,  and  in  the  case  of  corn 
and  soybeans  December  10  of  the  calendar 
year  in  which  the  crop  is  normally  harvested, 
unless  such  time  is  extended  in  writing  by 
the  Corporation,  and  (b)  with  respect  to  any 
insurance  unit  later  than  the  date  of  sub¬ 
mission  of  a  claim  for  indemnity. 

5.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  Insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by  the 
Corporation  for  that  crop  and  shown  on  the 
county  actuarial  table.  However,  any  corn 
which  will  not  meet  the  latest  available  re¬ 
quirements  for  a  Commodity  Credit  Corpora¬ 
tion  loan  or  support  because  of  poor  quality 
due  to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  evaluated  at  a  value  per  bushel  determined 
by  the  Corporation.  Any  harvested  produc¬ 
tion  of  soybeans  which  will  not  grade  No.  4 
or  better  (determined  in  accordance  with  the 
Official  Grain  Standards  of  the  United  States) 
because  of  poor  quality  due  to  insurable 
causes,  and  would  not  meet  these  require¬ 
ments  if  properly  handled,  shall  be  similarly 
evaluated.  Any  threshed  production  of  wheat 
which  (1)  does  not  grade  No.  3  or  better  and 
does  not  grade  No.  4  or  5  on  the  basis  of 
test  weight  only  (determined  in  accordance 
with  the  Official  Grain  Standards  of  the 
United  States)  because  of  poor  quality  due  to 
insurable  causes  and  would  not  meet  these 
requirements  if  properly  handled,  and  (2) 
has  a  value  per  bushel  which  is  less  than  the 
lower  of  the  fixed  price  or  the  Commodity 
Credit  Corporation  county  loan  rate  for  No.  5 
wheat  on  the  basis  of  test  weight,  shall  be 
valued  by  the  Corporation  at  a  price  not  in 
excess  of  the  fixed  price.  Provided,  when 
the  Commodity  Credit  Corporation  county 
loan  rate  for  No.  5  wheat  on  the  basis  of  test 
weight  is  less  than  the  fixed  price  the  total 
value  of  such  production,  as  determined  by 
the  Corporation  shall  be  adjusted  by  dividing 
it  by  such  loan  rate  and  multiplying  the 
result  by  the  fixed  price. 

6.  Insurance  unit.  An  insurance  unit 
means  (a)  all  the  Insurable  acreage  of  any 
one  insured  crop  in  the  county  in  which  the 
Insured  has  100  percent  ii^terest  at  the  time 
of  planting,  or  (b)  all  the  insurable  acreage 
of  any  one  insm-ed  crop  in  the  county  which 
is  owned  by  one  person  and  is  operated  by 
the  insured  as  a  tenant  at  the  time  of  plant¬ 


ing,  or  (c)  all  insurable  acreage  of  any  one 
Insured  crop  in  the  county  which  is  owned 
by  the  insured  and  is  rented  to  one  tenant 
at  the  time  of  planting.  Land  rented  for 
cash  or  for  a  fixed  commodity  payment  shall 
be  considered  as  owned  by  the  lessee. 

7.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  Corporation  on  a  form  prescribed  by  the 
Corporation,  not  later  than  60  days  after 
the  time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured, 

(1)  establish  the  production  of  the  insured 
crop  on  the  insurance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  Insured  against  during  the 
insurance  period  for  the  crop  year  for  which 
the  loss  is  claimed,  and  (2)  furnish  any  other 
information  regarding  the  manner  and  ex¬ 
tent  of  loss  as  may  be  required  by  the  Cor¬ 
poration. 

(c)  Losses  shall  be  determined  separately 
for  each  Insurance  unit.  The  amount  of 
loss  with  respect  to  any  Insurance  unit  shall 
be  determined  by  (1)  multiplying  the 
planted  acreage  of  the  insured  crop  on  the 
insurance  unit  (exclusive  of  any  acreage 
to  which  Insurance  did  not  attach)  by  the 
applicable  coverage (s)  per  acre,  and  the  re¬ 
sult  by  the  insured  interest  and  ( 2 )  subtract¬ 
ing  from  the  total  thereof,  the  insured 
Interest  in  the  value  (determined  in  ac¬ 
cordance  with  section  5  of  this  rider  of  the 
total  production  to  be  counted  for  such 
acreage  of  the  insured  crop  on  the  insurance 
unit.  However,  if  for  the  insurance  unit, 
the  premium  computed  for  the  planted  acre¬ 
age  exceeds  the  premium  computed  for  the 
acreage  and  interest  shown  on  the  .acreage 
report,  the  amount  of  loss  so  determined 
shall  be  reduced  proportionately.  The  total 
production  to  be  counted  for  an  insurance 
unit  shall  include  all  harvested  production 
(including  any  harvested  production  of 
wheat  from  acreage  Initially  planted  for 
purposes  other  than  for  harvest  as  grain), 
except  harvested  production  of  corn  from 
acreage  not  qualifying  as  harvested  under 
the  definition  in  section  9  and  in  addition 
any  appraisals  which  the  Corporation  de¬ 
termines  should  be  made  for  potential  or 
unharvested  production,  poor  farming  prac¬ 
tices,  uninsured  causes  of  loss,  or  acreage 
abandoned  or  put  to  another  use  without 
being  released  by  the  Corporation.  Where 
any  small  grains  are  seeded  with  an  insiured 
growing  small  grain  crop  on  acreage  not  re¬ 
leased  by  the  Corporation,  all  production 
shall  be  counted  as  the  insmed  small  grain 
on  a  weight  basis.  In  the  case  of  a  volunteer 
crop  produced  with  an  insured  crop,  the  pro¬ 
duction  of  such  volunteer  crop  shall  be  in¬ 
cluded  in  determining  the  production  of  the 
insured  crop.  An  appraisal  of  not  less  than 
the  applicable  coverage,  minus  the  value 
(determined  in  accordance  with  section  6  of 
the  rider)  of  any  insured  crop  harvested, 
shall  be  made  for  acreage  with  a  reduced  yield 
due  solely  to  any  cause(s)  not  insured 
against  or  acreage  abandoned  or  put  to  an¬ 
other  use  without  being  released  by  the 
Corporation. 

(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  insured  falls  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to  all  insurance  units 
Involved  for  the  crop  year  without  affecting 
the  insured’s  liability  for  premium(s),  or 

(2)  allocate  the  commingled  production  in 
such  manner  as  it  determines  appropriate. 

8.  Date  table. 

Discount  date :  November  30. 

Cancellation  date:  July  31. 

Date  by  which  county  minimum  partici¬ 
pation  requirement  must  be  met  for  the 
1957  and  succeeding  crop  years:  September 
30  following  the  cancellation  date  for  the 
crop  year. 


9.  Definitions,  (a)  “Harvest”  with  respect 
to  any  acreage  of  corn  means  picking  from 
the  stalk  either  by  hand  or  machine  or  cut¬ 
ting  for  fodder  or  silage  an  amount  of  corn 
which  is  equal  in  value  (determined  in  ac¬ 
cordance  with  section  6  of  this  rider)  to  10 
percent  or  more  of  the  harvested  coverage  for 
such  acreage. 

(b)  “Harvest”  with  respect  to  any  acreage 
of  soybeans  or  wheat  means  the  mechanical 
severance  from  the  land  of  the  matured  crop 
for  threshing  where  the  crop  has  not  been 
destroyed. 

10.  Notwithstanding  the  provisions  of  sub¬ 
section  (d)  of  section  6  of  the  policy,  if  in 
any  crop  year  a  premium  is  earned  and  totals 
less  than  $20,00  the  amount  shall  be  in¬ 
creased  to  $20.00. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.63  Iowa. 

§  420.63-1  Boone,  Buena  Vista,  Clay, 
Franklin,  Mitchell  and  Story  Counties. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Boone,  Buena  Vista,  Clay, 

Franklin,  Mitchell,  and  Story  Counties, 

Iowa,  Beginning  With,  the  1956  Crop  Year) 

1.  Insurable  crops.  Notwithstanding  any 
other  provisions  of  the  contract,  for  the  first 
crop  year  of  the  contract  the  insurable 
crop(s)  shall  be  those  of  the  following  des¬ 
ignated  by  name  on  the  application  for 
insurance. 

(a)  Corn  planted  for  harvest  as  grain.  The 
contract  will  not  provide  insurance  for  true 
type  silage  corn,  corn  planted  thick  for  silage 
or  fodder  purposes,  sweet  corn,  popcorn, 
broom  corn,  corn  planted  for  the  develop¬ 
ment  of  hybrid  seed  corn,  or  any  type  of  corn 
other  than  that  normally  regarded  as  field 
corn. 

(b)  Soybeans  planted  for  harvest  as  beans, 
in  rows  far  enough  apart  to  permit  inter¬ 
tilling  with  a  row  cultivator.  The  contract 
will  not  provide  Insurance  for  soybeans 
planted  for  development  of  hybrid  seed  or 
planted  in  the  same  row  or  interplanted  in 
rows  with  corn. 

For  any  subsequent  crop  year  the  designation 
of  insurable  crop(s)  may  be  changed  by  the 
insured  notifying  the  county  office  in  writ¬ 
ing  prior  to  the  cancellation  date  for  the 
crop  year  the  change  is  to  become  effective. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  corn  shall  be  reduced  50  percent 
for  any  acreage  released  by  the  Corporation 
and  planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  corn  shall 
be  reduced  10  percent  for  any  acreage  not 
harvested  and  not  planted  to  a  substitute 
crop. 

(c)  The  coverage  per  acre  for  soybeans 
shall  be  reduced  10  percent  for  any  acreage 
not  harvested. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting,  the  soybean  crop  upon 
threshing  or  with  respect  to  any  portion  of 
any  crop  upon  removal  from  the  field,  which¬ 
ever  is  earlier.  However,  in  no  event  shall 
insurance  remain  in  effect  (a)  with  respect 
to  any  crop  later  than  the  earlier  of  (i) 
when  harvest  of  such  crop  is  generally  com¬ 
plete  for  .the  crop  year,  or  (il)  December 
10  of  the  calendar  year  in  which  the  crop 
is  normally  harvested,  unless  such  time  is 
extended  in  writing  by  the  Corporation,  and 
(b)  with  respect  to  any  Insurance  unit  later 
than  the  date  of  submission  of  a  claim  for 
indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
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evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
corn  which  will  not  meet  the  latest  available 
requirements  for  a  Commodity  Credit  Cor¬ 
poration  loan  or  support  because  of  poor 
quality  due  to  insurable  causes,  and  would 
not  meet  these  requirements  if  properly 
handled,  shall  be  evaluated  at  a  value  per 
bushel  determined  by  the  Corporation.  Any 
harvested  production  of  soybeans  which  will 
not  grade  No.  4  or  better  (determined  in  ac¬ 
cordance  with  the  OflScial  Grain  Standards 
of  the  United  States)  because  of  poor  quality 
due  to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  similarly  evaluated. 

5.  Insurance  unit.  An  Insurance  unit 
means  (a)  all  the  insurable  acreage  of  any 
one  insured  crop  in  the  county  in  which  the 
insured  has  100  percent  interest  at  the  time 
of  planting,  or  (b)  all  the  insurable  acreage 
of  any  one  insured  crop  in  the  county  which 
is  owned  by  one  person  and  is  operated  by 
the  insured  as  a  tenant  at  the  time  of  plant¬ 
ing,  or  (c)  all  Insurable  acreage  of  any  one 
insured  crop  in  the  county  which  is  owned 
by  the  insured  and  is  rented  to  one  tenant 
at  the  time  of  planting.  Land  rented  for 
cash  or  for  a  fixed  commodity  payment  shall 
be  considered  as  owned  by  the  lessee. 

6.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted 
to  the  Corporation  on  a  form  prescribed  by 
the  Corporation  not  later  than  60  days  after 
the  time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured, 
(1)  establish  the  production  of  the  insured 
crop  on  the  insurance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  insured  against  during  the  in¬ 
surance  period  for  the  crop  year  for  which 
the  loss  is  claimed,  and  (2)  furnish  any 
other  information  regarding  the  manner  and 
extent  of  loss  as  may  be  required  by  the 
Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of 
loss  with  respect  to  any  Insurance  unit  shall 
be  determined  by  (1)  multiplying  the  planted 
acreage  of  the  insured  crop  on  the  insurance 
unit  (exclusive  of  any  acreage  to  which 
Insurance  did  not  attach)  by  the  appli¬ 
cable  coverage  (s)  per  acre,  and  the  result  by 
the  Insured  interest  and  (2)  subtracting 
from  the  total  thereof,  the  insured  Interest 
in  the  value  (determined  in  accordance 
with  section  4  of  this  rider)  of  the  total 
production  to  be  counted  for  such  acreage 
of  the  insured  crop  on  the  insurance  unit. 
However,  if  for  the  insurance  unit,  the  pre¬ 
mium  computed  for  the  planted  acreage 
exceeds  the  premium  computed  for  the 
acreage  and  interest  shown  on  the  acreage 
report,  the  amount  of  loss  so  determined 
shall  be  reduced  proportionately.  The  total 
production  to  be  counted  for  an  Insurance 
unit  shall  include  all  harvested  production, 
except  harvested  production  of  corn  from 
acreage  not  qualifying  as  harvested  under 
the  definition  in  section  8,  and  in  addition 
any  appraisals  which  the  Corporation  de¬ 
termines  should  be  made  for  potential  or 
unharvested  production,  poor  farming  prac¬ 
tices,  uninsured  causes  of  loss,  or  acreage 
abandoned  or  put  to  another  use  without 
being  released  by  the  Corporation.  An  ap¬ 
praisal  of  not  less  than  the  applicable  cover¬ 
age,  minus  the  value  (determined  in  ac¬ 
cordance  with  section  4  of  the  rider)  of  any 
insured  crop  harvested,  shall  be  made-  for 
acreage  with  a  reduced  yield  due  solely  to 
any  cause (s)  not  insxired  against  or  acreage 
abandoned  or  put  to  another  use  without 
being  released  by  the  Corporation. 

(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production 
from  any  other  acreage  and  the  Insured 
fails  to  keep  records  satisfactory  to  the  Cor¬ 
poration  of  the  acreages  Involved  and  the 


production  from  each,  the  Corporation  may 
(1)  deny  liability  with  respect  to  all  insur¬ 
ance  units  Involved  for  the  crop  year  with¬ 
out  affecting  the  insured’s  liability  for  pre¬ 
mium  (s),  or  (2)  allocate  the  commingled 
production  in  such  manner  as  it  determines 
appropriate. 

7.  Date  table. 

Discount  date;  November  30. 

Cancellation  date :  February  28. 

8.  Definitions,  (a)  “Harvest”  with  respect 
to  any  acreage  of  corn  means  picking  from 
the  stalk  either  by  hand  or  machine  or 
cutting  for  fodder  or  silage  an  amount  of 
corn  which  is  equal  in  value  (determiped 
in  accordance  with  section  4  of  this  rider) 
to  10  percent  or  more  of  the  harvested  cov¬ 
erage  for  such  acreage. 

(b)  “Harvest”  with  respect  to  any  acreage 
of  soybeans  means  the  mechanical  severance 
from  the  land  of  the  matiured  crop  for  thresh¬ 
ing  where  the  crop  has  not  been  destroyed. 

9.  Notwithstanding  the  provisions  of  sub¬ 
section  (d)  of  section  6  of  the  policy,  if  in  any 
crop  year  a  premium  is  earned  and  totals 
less  than  $20.00  the  amoqnt  shall  be  Increased 
to  $20.00. 

Approved;  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.63-2  Delaware  County. 

Rider  No.  1  to  the  Multiple  Crop 
Insurance  Policy 

(Applicable  in  Delaware  County,  Iowa,  Be¬ 
ginning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur¬ 
able  crops  are; 

(a)  Corn  planted  for  harvest  as  grain. 
The  contract  will  not  provide  insurance  for 
true  type  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop¬ 
corn,  broom  corn,  corn  planted  for  the  de¬ 
velopment  of  hybrid  seed  corn,  or  any  type  of 
corn  other  than  that  normally  regarded  as 
field  corn, 

(b)  Oats  planted  for  harvest  as  grain. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  each  insured  crop  shall  be  re¬ 
duced  50  percent  for  any  acreage  released  by 
the  Corporation  and  planted  to  a  substitute 
crop, 

(b)  The  coverage  per  acre  for  each  insured 
crop  shall  be  reduced  10  percent  for  any  acre¬ 
age  not  harvested  and  not  planted  to  a  sub¬ 
stitute  crop. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  Insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  and  the  oat  crop  upon 
threshing  or  with  respect  to  any  portion  of 
any  crop  upon  removal  from  the  field,  which¬ 
ever  is  earlier.  However,  in  no  event  shall 
Insurance  retoialn  in  effect  (a)  with  respect  to 
any  crop  later  than  the  earlier  of  (i)  when 
harvest  of  such  crop  is  generally  complete 
for  the  crop  year,  or  (ii)  October  31  in  the 
case  of  oats,  and  in  the  case  of  corn  December 
10  of  the  calendar  year  in  which  the  crop  is 
normally  harvested,  unless  such  time  is  ex¬ 
tended  in  writing  by  the  Corporation,  and 
(b)  with  respect  to  any  insurance  unit  later 
than  the  date  of  submission  of  a  claim  for 
indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
threshed  production  of  oats  and  any  corn 
which  will  not  meet  the  latest  available  re¬ 
quirements  for  a  Commodity  Credit  Corpora¬ 
tion  loan  or  support  because  of  poor  quality 
due  to  insurable  causes,  and-  would  not  meet 
these  requirements  if  properly  handled  shall 
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be  evaluated  at  a  value  per  bushel  deter¬ 
mined  by  the  Corporation. 

5.  Election  of  type  of  insurance  protection. 
The  insured  may  elect  to  have  insurance 
protection  provided  on  the  basis  of  (a)  sepa¬ 
rate  crop  protection  under  which  insurance 
units  are  determined  separately  for  each  in¬ 
sured  crop,  or  (b)  combined  crop  protection 
under  which  insurance  units  include  a  com¬ 
bination  of  all  insured  crops.  The  insured 
coverage,  the  premium,  and  any  indemnity 
will  be  determined  separately  for  each  insur¬ 
ance  unit.  For  the  first  crop  year  of  a  con¬ 
tract  the  election  must  be  made  at  the  time 
the  application  for  insurance  is  filed.  For 
any  subsequent  crop  year  such  election  may 
be  made  or  changed  by  the  insured  notifying 
the  county  office  in  writing  prior  to  the  can¬ 
cellation  date  for  the  crop  year  the  change 
is  to  become  effective.  If  no  election  is  made 
by  the  insured,  insurance  will  be  provided 
on  the  basis  of  combined  crop  protection. 

6.  Insurance  unit,  (a)  If  combined  crop 
protection  is  provided  under  the  contract  an 
insurance  unit  means  (1)  all  the  Insurable 
acreage  of  all  insured  crops  in  the  country 
in  which  the  insured  has  100  percent  inter¬ 
est  at  the  time  of  planting,  or  (2)  all  the 
insurable  acreage  of  all  insured  crops  in  the 
county  which  is  owned  by  one  person  and  is 
operated  by  the  insured  as  a  tenant  at  the 
time  of  planting,  or  (3)  all  the  insurable 
acreage  of  all  insured  crops  in  the  county 
which  is  owned  by  the  insured  and  is  rented 
to  one  tenant  at  the  time  of  planting.  Land 
rented  for  cash  or  for  a  fixed  commodity 
payment  shall  be  considered  as  owned  by  the 
lessee;  except  in  any  case  where  a  tenant 
rents  land  for  a  share  of  the  crop  and  rents 
other  land  owned  by  the  same  person  for 
cash,  for  a  fixed  commodity  payment,  or  for 
other  consideration,  all  such  land  which  is 
planted  to  insurable  crops  shall  constitute 
an  insurance  unit. 

(b)  If  separate  crop  protection  Is  provided 
under  the  contract  an  insurance  unit  means 
the  same  as  in  (a)  above  except  that  insur¬ 
ance  units  will  be  determined  separately  for 
each  insured  crop. 

7.  Claims  for  Loss,  (a)  Any  claim  for  loss 
on  an  Insurance  unit  shall  be  submitted  to 
the  Corporation,  on  a  form  prescribed  by  the 
Corporation,  not  later  than  60  days  after  the 
time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  Insured,  ( 1 ) 
establish  the  production  of  all  insured  crops 
on  the  insurance  unit  and  that  such  loss  has 
been  directly  caused  by  one  or  more  of  the 
hazards  Insured  against  during  the  insurance 
period  for  the  crop  year  for  which  the  loss  is 
claimed,  and  (2)  furnish  any  other  infor¬ 
mation  regarding  the  manner  and  extent  of 
loss  as  may  be  required  by  the  Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of  loss 
with  respect  to  any  Insurance  unit  shall  be 
determined  by  (1)  multiplying*  the  planted 
acreage  of  each  insured  crop  on  the  Insurance 
unit  (exclusive  of  any  acreage  to  which  in¬ 
surance  did  not  attach)  by  the  applicable 
coverage (s)  per  acre,  and  the  result  by  the 
insured  Interest  and  (2)  subtracting  from 
the  total  thereof,  the  insured  Interest  in  the 
value  (determined  in  accordance  with  section 
4  of  this  rider)  of  the  total  production  to  be 
counted  for  such  acreage  of  all  insured  crops 
on  the  insurance  unit.  However,  if  for  the 
Insurance  unit,  the  premium  computed  for 
the  planted  acreage  exceeds  the  premium 
computed  for  the  acreage  and  interest  shown 
on  the  acreage  report,  the  amount  of  loss  so 
determined  shall  be  reduced  proportionately. 
The  total  production  to  be  counted  for  an 
insurance  unit  shall  include  all  harvested 
production  (including  any  harvested  produc¬ 
tion  from  acreage  of  oats  initially  planted  for 
purposes  other  than  for  harvest  as  grain,  ex¬ 
cept  harvested  production  of  corn  from  acre¬ 
age  not  qualifying  as  harvested  under  the 
definition  in  section  9,  and  in  addition  any 
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appraisals  which  the  Corporation  determines 
should  be  made  for  potential  or  unharvested 
production,  poor  farming  practices,  unin¬ 
sured  causes  of  loss,  or  acreage  abandoned  or 
put  to  another  use  without  being  released  by 
the  Corporation.  Where  any  small  grains  are 
seeded  with  an  insured  growing  small  grain 
crop  on  acreage  not  released  by  the  Corpora¬ 
tion,  all  production  shall  be  counted  as  the 
Insured  small  grain  on  a  weight  basis.  In 
the  case  of  a  volunteer  crop,  produced  with  an 
insured  crop,  the  production  of  such  volun¬ 
teer  crop  shall  be  included  in  determining 
the  production  of  the  insured  crop.  An  ap¬ 
praisal  of  not  l^s  than  the  applicable  cover¬ 
age,  minus  the  value  (determined  in  accord¬ 
ance  with  section  4  of  the  rider)  of  any  in¬ 
sured  crop  harvested,  shall  be  made  for  acre¬ 
age  with  a  reduced  yield  due  solely  to  any 
causes(s)  not  Insured  against  or  acreage 
abandoned  or  put  to  another  use  without 
being  released  by  the  Corporation. 

d)  If  the  production  from  an  Insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  insured  fails  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  involved  and  the  production 
from  each,  the  Corporation  may  ,(1)  deny 
liability  with  respect  to  all  insurance  units 
involved  for  the  crop  year  without  affecting 
the  insured’s  liability  for  premium(s) ,  or  (2) 
allocate  the  commingled  production  in  such 
manner  as  it  determines  appropriate. 

8.  Date  table. 

Discount  date:  November  30. 

Cancellation  date:  February  28. 

9.  Definitions,  (a)  “Harvest”  with  respect 
to  any  acreage  of  corn  means  picking  from 
the  stalk  either  by  hand  or  machine  or  cut¬ 
ting  for  fodder  or  silage  an  amount  of  corn 
which  is  equal  in  value  (determined  in  ac¬ 
cordance  with  section  4  of  this  rider)  to  10 
percent  or  more  of  the  harvested  coverage 
for  such  acreage. 

(b)  “Harvest”  with  respect  to  any  acreage 
of  oats,  means  the  mechanical  severance 
from  the  land  of  the  matured  crop  for 
threshing  where  the  crop  has  not  been  de¬ 
stroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.63-3  Emmet,  Hamilton,  Howard, 
Humboldt,  Ida,'  Tama,  Winnebago  and 
Worth  Counties. 

Rider  No.  1  to  the  Multiple  Crop 
Insurance  Policy 

(Applicable  in  Emmet,  Hamilton,  Howard, 

Humboldt,  Ida,  Tama,  Winnebago,  and 

Worth  Counties,  Iowa,  Beginning  With  the 

1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur¬ 
able  crops  are : 

(a)  Corn  planted  for  harvest  as  grain. 
The  contract  will  not  provide  insurance  for 
true  type  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop¬ 
corn,  broom  corn,  corn  planted  for  the  devel¬ 
opment  of  hybrid  seed  corn,  or  any  type  of 
corn  other  than  that  normally  regarded  as 
field  com. 

(b)  Oats  planted  for  harvest  as  grain. 

(c)  Soybeans  planted  for  harvest  as  beans. 
In  rows  far  enough  apart  to  permit  intertill¬ 
ing  with  a  row  cultivator.  The  contract  will 
not  provide  insurance  for  soybeans  planted 
for  development  of  hybrid  seed  or  planted  in 
the  same  row  or  interplanted  in  rows  with 
corn. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  corn  and  oats  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  corn  and 
oats  shall  be  reduced  10  percent  for  any  acre¬ 


age  not  harvested  and  not  planted  to  a 
substitute  crop. 

(c)  The  coverage  per  acre  for  soybeans 
shall  be  reduced  10  percent  for  any  acreage 
not  harvested. 

3.  Insurance  period.  Insuranoe  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  and  the  oat  and  soy¬ 
bean  crops  upon  threshing  or  with  respect 
to  any  portion  of  any  crop  upon  removal  from 
the  field,  whichever  is  earlier.  However,  in 
no  event  shall  insurance  remain  in  effect 
(a)  with  respect  to  any  crop  later  than  the 
earlier  of  (i)  when  harvest  of  such  crop  is 
generally  complete  for  the  crop  year,  or  (ii) 
October  31  in  the  case  of  oats,  and  in  the  case 
of  corn  and  soybeans  December  10  of  the 
calendar  year  in  which  the  crop  is  normally 
harvested,  unless  such  time  is  extended  in 
writing  by  the  Corporation,  and  (b)  with 
respect  to  any  Insurance  unit  later  than  the 
date  of  submission  of  a  claim  for  indemnity. 

4.  Fixed  pr^^^  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
threshed  production  of  oats  and  any  corn 
which  will  not  meet  the  latest  available  re¬ 
quirements  f©r  a  Commodity  Credit  Corpo¬ 
ration  loan  or  support  because  of  poor  qual¬ 
ity  due  to  insurable  causes,  and  would  not 
meet  these  requirements  if  properly  handled 
shall  be  evaluated  at  a  value  per  bushel  de¬ 
termined  by  the  Corporation.  Any  harvested 
production  of  soybeans  which  will  not  grade 
No.  4  or  better  (determined  in  accordance 
with  the  Official  Grain  Standards  of  the 
United  States)  because  of  poor  quality  due  to 
Insurable  causes,  and  would  not  meet  these 
requirements  if  properly  handled,  shall  be 
similarly  evaluated. 

5.  Election  of  type  of  insurance  protec¬ 
tion.  The  insured  may  elect  to  have  insur¬ 
ance  protection  provided  on  the  basis  of 
(a)  separate  crop  protection  under  which 
insurance  units  are  determined  separately 
for  each  insured  crop,  or  (b)  combined  crop 
protection  under  which  insurance  units  in¬ 
clude  a  combination  of  all  insured  crops. 
The  insured  coverage,  the  premium,  and  any 
Indemnity  will  be  determined  separately  for 
each  insurance  unit.  For  the  first  crop  year 
of  a  contract  the  election  must  be  made  at 
the  time  the  application  for  insuranoe  is 
filed.  For  any  subsequent  crop  year  such 
election  may  be  made  or  changed  by  the 
insured  notifying  the  county  office  in  writing 
prior  to  the  cancellation  date  for  the  crop 
year  the  change  is  to  become  effective.  If 
no  election  is  made  by  the  insured,  insurance 
will  be  provided  on  the  basis  of  combined 
crop  protection. 

6.  Insurance  unit,  (a)  If  combined  crop 
protection  is  provided  under  the  contract  an 
insurance  unit  means  (1)  all  the  insurable 
acreage  of  all  insured  crops  in  the  county 
in  which  the  insured  has  100  percent  inter¬ 
est  at  the  time  of  planting,  or  (2)  all  the 
insurable  acreage  of  all  insured  crops  in  the 
county  which  is  owned  by  one  person  and  is 
operated  by  the  Insured  as  a  tenant  at  the 
time  of  planting,  or  (3)  all  the  Insurable 
acreage  of  all  insured  crops  in  the  county 
which  is  owned  by  the  insured  and  is  rented 
to  one  tenant  at  the  time  of  planting.  Land 
rented  for  cash  or  for  a  fixed  commodity  pay¬ 
ment  shall  be  considered  as  owned  by  the 
lessee;  except  in  any  case  where  a  tenant 
rents  land  for  a  share  of  the  crop  and  rents 
other  land  owned  by  the  same  person  for 
cash,  for  a  fixed  commodity  payment,  or  for 
other  consideration,  all  such  land  which  is 
planted  to  insurable  crops  shall  constitute 
an  insurance  unit. 

(b)  If  separate  crop  protection  is  provided 
under  the  contract  an  insurance  unit  means 
the  same  as  in  (a)  above  except  that  insur¬ 


ance  units  will  be  determined  separately  for 
each  insured  crop. 

7.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  Corporation,  on  a  form  prescribed  by  the 
Corporation,  not  later  than  60  days  after 
the  time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured, 
(1)  establish  the  production  of  all  insured 
crops  on  the  insurance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  insured  against  during  the 
insurance  period  for  the  crop  year  for  which 
the  loss  is  claimed,  and  (2)  furnish  any  other 
information  regarding  the  manner  and  ex¬ 
tent  of  loss  as  may  be  required  by  the 
Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  planted 
acreage  of  each  insured  crop  on  the  insur¬ 
ance  unit  (exclusive  of  any  acreage  to  which 
insurance  did  not  attach)  by  the  applicable 
coverage(s)  per  acre,  and  the  result  by  the 
insured  interest  and  (2)  subtracting  from 
the  total  thereof,  the  insured  interest  in  the 
value  (determined  in  accordance  with  sec¬ 
tion  4  of  this  rider)  of  the  total  production 
to  be  counted  for  such  acreage  of  all  insured 
crops  on  the  insurance  unit.  However,  if  for 
the  insurance  unit,  the  premium  computed 
for  the  planted  acreage  exceeds  the  premium 
computed  for  £he  acreage  and  interest  shown 
on  the  acreage  report,  the  amount  of  loss  so 
determined  shall  be  reduced  proportionately. 
The  total  production  to  be  counted  for  an 
insurance  unit  shall  include  all  harvested 
production  (including  any  harvested  pro¬ 
duction  of  oats  from  acreage  initially  planted 
for  purposes  other  than  for  harvest  as  grain) 
except  harvested  production  of  corn  from 
acreage  not  qualifying  as  harvested  under 
the  definition  in  section  9,  and  in  addition 
any  appraisals  which  the  Corporation  deter¬ 
mines  should  be  made  for  potential  or  un¬ 
harvested  production,  poor  farming  prac¬ 
tices,  uninsured  causes  of  loss,  or  acreage 
abandoned  or  put  to  another  use  without 
being  released  by  the  Corporation.  Where 
any  small  grains  are  seeded  with  an  insured 
growing  small  grain  crop  on  acreage  not 
released  by  the  Corporation,  all  production 
shall  be  counted  as  the  insured  small  grain 
on  a  weight  basis.  In  the  case  of  a  volunteer 
crop,  produced  with  an  insured  crop,  the 
production  of  such  volunteer  crop  shall  be 
included  in  determining  the  production  of 
the  insured  crop.  An  appraisal  of  not  less 
than  the  applicable  coverage,  minus  the 
value  (determined  in  accordance  with  sec¬ 
tion  4  of  this  rider)  of  any  insured  crop 
harvested,  shall  be  made  for  acreage  with  a 
reduced  yield  due  solely  to  any  cause(s)  not 
insured  against  or  acreage  abandoned  or  put 
to  another  use  without  being  released  by  the 
Corporation. 

(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production 
from  any  other  acreage  and  the  insured  fails 
to  keep  records  satisfactory  to  the  Corpora¬ 
tion  of  the  acreage  involved  and  the  produc¬ 
tion  from  each,  the  Corporation  may  (1) 
deny  liability  with  respect  to  all  insurance 
units  involved  for  the  crop  year  without  af¬ 
fecting  the  insured’s  liability  for  pre- 
mium(s),  or  (2)  allocate  the  commingled 
production  in  such  manner  as  it  determines 
appropriate. 

8.  Date  table. 

Discount  date:  November  30. 

Cancellation  date :  February  28. 

9.  Definitions,  (a)  “Harvest”  with  respect 
to  any  acreage  of  corn  means  picking  from 
the  stalk  either  by  hand  or  machine  or  cut¬ 
ting  for  fodder  or  silage  an  amount  of  corn 
which  is  equal  in  value  (determined  in  ac¬ 
cordance  with  section  4  of  this  rider)  to  10 
percent  or  more  of  the  harvested  coverage 
for  such  acreage. 
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(b)  "Harvest”  with  respect  to  any  acre¬ 
age  of  oats  or  soybeans  means  the  mechanical 
severance  from  the  land  of  the  matured  crop 
for  threshing  where  the  crop  has  not  been 
destroyed. 

Approved;  Beginning  with  the  1956  crop 
year.  ^ 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.63-4  Union  and  Warren  Coun¬ 
ties. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Union  and  Warren  Counties, 
Iowa,  Beginning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 

multipie  crop  insurance  program  the  insur¬ 
able  crops  are:  ^ 

(a)  Corn  planted  for  harvest  as  grain.  The 
contract  wiil  not  provide  insurance  for  true 
type  silage  corn,  corn  planted  thick  for  silage 
or  fodder  purposes,  sweet  corn,  popcorn, 
broom  corn,  corn  planted  for  the  develop¬ 
ment  of  hybrid  seed  corn,  or  any  type  of 
corn  other  than  that  normally  regarded  as 
field  corn. 

(b)  Soybeans  planted  for  harvest  as  beans, 
in  rows  far  enough  apart  to  permit  inter¬ 
tilling  with  a  row  cultivator.  The  contract 
will  not  provide  insurance  for  soybeans 
planted  for  development  of  hybrid  seed  or 
planted  in  the  same  row  or  interplanted  in 
rows  with  corn. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  corn  shall  be  reduced  50  percent 
for  any  acreage  released  by  the  Corporation 
and  planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  corn  shall 
be  reduced  10  percent  for  any  acreage  not 
harvested  and  not  planted  to  a  substitute 
crop. 

(c)  The  coverage  per  acre  for  soybeans 
shall  be  reduced  10  percent  for  any  acreage 
not  harvested. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  Insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  and  the  soybean  crop 
upon  threshing  or  with  respect  to  any  portion 
of  any  crop  upon  removal  from  the  field, 
whichever  is  earlier.  However,  in  no  event 
shall  insurance  remain  in  effect  (a)  with  re¬ 
spect  to  any  crop  later  than  the  earlier  of 
(i)  when  harvest  of  such  crop  is  generally 
complete  for  the  crop  year,  or  (ii)  December 
10  of  the  calendar  year  in  which  the  crop  is 
normally  harvested,  unless  such  time  is  ex¬ 
tended  in  writing  by  the  Corporation,  and 
(b)  with  respect  to  any  insurance  unit  later 
than  the  date  of  submission  of  a  claim  for 
indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by  the 
Corporation  for  that  crop  and  shown  on  the 
county  actuarial  table.  However,  any  corn 
which  will  not  meet  the  latest  available  re¬ 
quirements  for  a  Commodity  Credit  Cor¬ 
poration  loan  or  support  because  of  poor 
quality  due  to  insurable  causes,  and  would 
not  meet  these  requirements  if  properly  han¬ 
dled,  shall  be  evaluated  at  a  value  per  bushel 
determined  by  the  Corporation.  Any  har¬ 
vested  production  of  soybeans  which  will  not 
grade  No.  4  or  better  (determined  in  accord¬ 
ance  with  the  Official  Grain  Standards  of  the 
United  States)  because  of  poor  quality  due 
to  insurable  causes,  and  would  not  meet  these 
requirements  if  properly  handled,  shall  be 
similarly  evaluated. 

5.  Election  of  type  of  insurance  protection. 
The  insured  may  elect  to  have  insurance  pro¬ 
tection  provided  on  the  basis  of  (a)  separate 
crop  protection  under  which  insurance  units 
are  determined  separately  for  each  Insured 
crop,  or  (b)  combined  crop  protection  under 
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which  Insurance  units  include  a  combination 
of  all  insured  crops.  The  insured  coverage, 
the  premium,  and  any  indemnity  will  be  de¬ 
termined  separately  for  each  insurance  unit. 
For  the  first  crop  year  of  a  contract  the  elec¬ 
tion  must  be  made  at  the  time  the  applica¬ 
tion  for  insurance  is  filed.  For  any  sub¬ 
sequent  crop  year  such  election  may  be  made 
or  changed  by  the  insured  notifying  the 
county  office  in  writing  prior  to  the  cancella¬ 
tion  date  for  the  crop  year  the  change  is  to 
become  effective.  If  no  election  is  made  by 
the  insure,  insurance  will  be  provided  on 
the  basis  of  combined  crop  protection. 

6.  Insurance  unit,  (a)  If  combined  crop 
protection  is  provided  under  the  contract 
an  insurance  unit  means  (1)  all  the  insur¬ 
able  acreage  of  all  insured  crops  in  the 
county  in  which  the  insured  has  100  percent 
interest  at  the  time  of  planting,  or  (2)  all 
the  insurable  acreage  of  all  insured  crops 
in  the  county  which  is  owned  by  one  person 
and  is  operated  by  the  insured  as  a  tenant 
at  the  time  of  planting,  or  (3)  all  the  insur¬ 
able  acreage  of  all  insured  crops  in  the 
county  which  is  owned  by  the  Insured  and 
is  rented  to  one  tenant  at  the  time  of  plant¬ 
ing.  Land  rented  for  cash  or  for  a  fixed 
commodity  payment  shall  be  considered  as 
owned  by  the  lessee;  except  in  any  case 
where  a  tenant  rents  land  for  a  share  of 
the  crop  and  rents  other  land  owned  by  the 
same  person  for  cash,  for  a  fixed  commodity 
payment,  or  for  other  consideration,  all  such 
land  which  is  planted  to  insurable  crops 
shall  constitute  an  insurance  unit. 

(b)  If  separate  crop  protection  is  pro¬ 
vided  under  the  contract  an  insurance  unit 
means  the  same  as  in  (a)  above  except  that 
insurance  units  will  be  determined  sepa¬ 
rately  for  each  insured  crop. 

7.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  Corporation,  on  a  form  prescribed  by 
the  Corporation,  not  later  than  60  days  after 
the  time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  Insured, 
(1)  establish  the  production  of  all  insured 
crops  on  the  insurance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  insured  against  during  the 
insurance  period  for  the  crop  year  for  which 
the  loss  is  claimed,  and  (2)  furnish  any 
other  information  regarding  the  manner 
and  extent  of  loss  as  may  be  required  by  the 
Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  planted 
acreage  of  each  insured  crop  on  the  insur¬ 
ance  unit  (exclusive  of  any  acreage  to  which 
insurance  did  not  attach)  by  the  applicable 
coverage (s)  per  acre,  and  the  result  by  the 
Insured  interest  and  (2)  subtracting  from 
the  total  thereof,  the  insured  interest  in 
the  value  (determined  in  accordance  with 
section  4  of  this  rider)  of  the  total  produc¬ 
tion  to  be  counted  for  such  acreage  of  all  in¬ 
sured  crops  on  the  insurance  unit.  How¬ 
ever,  if  for  the  insurance  unit,  the  premium 
computed  for  the  planted  acreage  exceeds 
the  premium  computed  for  the  acreage  and 
interest  shown  on  the  acreage  report,  the 
amount  of  loss  so  determined  shall  be  re¬ 
duced  proportionately.  The  total  produc¬ 
tion  to  be  counted  for  an  insurance  unit 
shall  include  all  harvested  production,  ex¬ 
cept  harvested  production  of  corn  from  acre¬ 
age  not  qualifying  as  harvested  under  the 
definition  in  section  9,  and  in  addition  any 
appraisals  which  the  Corporation  determines 
should  be  made  for  potential  or  unharvested 
production,  poor  farming  practices,  unin¬ 
sured  causes  of  loss,  or  acreage  abandoned 
or  put  to  another  use  without  being  released 
by  the  Corporation.  An  appraisal  of  not 
less  than  the  applicable  coverage,  minus 
the  value  (determined  in  accordance  with 
section  4  of  this  rider)  of  any  insured  crop 


harvested,  shall  be  made  for  acreage  with 
a  reduced  yield  due  solely  to  any  cause (s) 
not  insured  against  or  acreage  abandoned  or 
put  to  another  use  without  being  released 
by  the  Corporation. 

(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production 
from  any  other  acreage  and  the  insured  falls 
to  keep  records  satisfactory  to  the  Corpo¬ 
ration  of  the  acreages  involved  and  the  pro¬ 
duction  from  each,  the  Corporation  may  (1) 
deny  liability  with  respect  to  all  insurance 
units  Involved  for  the  crop  year  without  af¬ 
fecting  the  insured’s  liability  for  pre¬ 
mium  (s),  or  (2)  allocate  the  commingled 
production  in  such  manner  as  it  determines 
appropriate. 

8.  Date  table. 

Discount  date;  November  30. 

Cancellation  date:  February  28. 

9.  Definitions,  (a)  "Harvest”  with  respect 
to  any  acreage  of  corn  means  picking  from 
the  stalk  either  by  hand  or  machine  or  cut¬ 
ting  for  fodder  or  silage  an  amount  of  corn 
which  is  equal  in  value  (determined  in  ac¬ 
cordance  with  section  4  of  this  rider)  to  10 
percent  or  more  of  the  harvested  coverage  for 
such  acreage. 

(b)  "Harvest”  with  respect  to  any  acre¬ 
age  of  soybeans  means  the  mechanical  sev¬ 
erance  from  the  land  of  the  matured  crop  for 
threshing  where  the  crop  has  not  been  de¬ 
stroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.71  Minnesota. 

§  420.71-1  Big  Stone  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  In  Big  Stone  County,  Minn., 
Beginning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of 
the  multiple  crop  insurance  program  the 
Insurable  crops  are: 

(a)  Flax  seeded  for  harvest  as  seed,  ex¬ 
cluding  flax  seeded  with  any  other  crop 
except  perennial  grasses  or  legumes  other 
than  vetch. 

(b)  Soybeans  planted  for  harvest  as  beans, 
in  rows  far  enough  apart  to  permit  inter¬ 
tilling  with  a  row  cultivator.  The  contractor 
will  not  provide  insurance  for  soybeans 
planted  for  the  development  of  hybrid  seed 
or  planted  in  the  same  row  or  interplanted 
in  rows  with  corn. 

(c)  Spring  wheat  seeded  for  harvest  as 
grain,  excluding  all  durum  wheat  except  red 
durum,  and  wheat  seeded  with  flax  or  other 
small  grains. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  flax  and  wheat  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  flax  and 
wheat  shall  be  reduced  10  percent  for  any 
acreage  not  harvested  and  not  planted  to  a 
substitute  crop. 

(c)  The  coverage  per  acre  for  soybeans 
shall  be  reduced  10  percent  for  any  acre¬ 
age  not  harvested. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  any  crop 
upon  threshing  or  upon  removal  from  the 
field,  whichever  is  earlier.  However,  in  no 
event  shall  insurance  remain  in  effect  (a) 
with  respect  to  any  crop  later  than  the 
earlier  of  (i)  when  harvest  of  such  crop 
is  generally  complete  for  the  crop  year,  or 
(ii)  October  31  in  the  case  of  flax  and  wheat, 
and  in  the  case  of  soybeans  December  10  of 
the  calendar  year  in  which  the  crop  is  nor¬ 
mally  harvested,  unless  such  time  is  extended 
in  writing  by  the  Corporation,  and  (b)  with 
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respect  to  any  insurance  unit  later  than  the 
date  of  submission  of  a  claim  for  indemnity. 

4.  Fixed  price  used  for  valuing  production. 

In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  bo 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
production  of  flax  which  will  not  meet  the 
latest  available  requirements  for  a  Com¬ 
modity  Credit  Corporation  loan  or  support 
because  of  poor  quality  due  to  Insurable 
causes,  and  would  not  meet  these  require¬ 
ments  if  properly  handled,  shall  be  evaluated 
at  a  value  per  bushel  determined  by  the 
Corporation.  Soybeans  which  will  not  grade 
No.  4  or  better  (determined  in  accordance 
with  the  Oflacial  Grain  Standards  of  the 
United  States)  because  of  poor  quality  due 
to  insurable  causes,  and  would  ftot  meet 
these  requirements  if  properly  handled,  shall 
be  similarly  evaluated.  Wheat  which  (1) 
does  not  grade  No.  3  or  better  and  does  not 
grade  No.  4  or  5  on  the  basis  of  test  weight 
only  (determined  in  accordance  with  the 
Official  Grain  Standards  of  the  United 
States)  because  of  poor  quality  due  to  in¬ 
surable  causes  occurring  within  the  insur¬ 
ance  period  and  would  not  meet  these  re¬ 
quirements  if  properly  handled,  and  (2)  has 
a  value  per  bushel  which  is  less  than  the 
lower  of  the  fixed  price  or  the  Commodity 
Credit  Corporation  county  loan  rate  for  No. 

5  wheat  on  the  basis  of  test  weight,  shall 
be  valued  by  the  Corporation  at  a  price  not 
in  excess  of  the  fixed  price.  Provided,  when 
the  Commodity  Credit  Corporation  county 
loan  rate  for  No.  5  wheat  on  the  basis  of 
test  weight  is  less  than  the  fixed  price  the 
total  value  of  such  production,  as  determined 
by  the  Corporation,  shall  be  adjusted  by 
dividing  it  by  such  loan  rate  and  multiplying 
the  result  by  the  fixed  price. 

5.  Insurance  unit.  An  Insurance  unit 
means  (a)  all  the  insurable  acreage  of  any 
one  insured  crop  in  the  county  in  which  the 
Insured  has  100  percent  interest  at  the  time 
of  planting,  or  (b)  all  the  Insurable  acreage 
of  any  one  insured  crop  in  the  county  which 
Is  owned  by  one  person  and  is  operated  by  the 
insured  as  a  share  tenant  at  the  time  of 
planting,  or  (c)  all  insurable  acreage  of 
any  one  Insured  crop  in  the  county  which 
Is  owned  by  the  insured  and  is  rented  to 
one  share  tenant  at  the  time  of  planting. 
Land  rented  for  cash  or  for  a  fixed  com¬ 
modity  payment  shall  be  considered  as  owned 
by  the  lessee. 

6.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  Corporation  on  a  form  prescribed  by  the 
Corporation,  not  later  than  60  days  after 
the  time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured, 
(1)  establish  the  production  of  the  insured 
crop  on  the  insurance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  insmed  against  during  the 
insurance  period  for  the  crop  year  for  which 
the  loss  is  claimed,  and  (2)  furnish  any 
other  information  regarding  the  manner  and 
extent  of  loss  as  may  be  required  by  the 
Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  planted 
acreage  of  the  insured  crop  on  the  insurance 
unit  (exclusive  of  any  acreage  to  which  in¬ 
surance  did  not  attach)  by  the  applicable 
coverage(s)  per  acre,  and  the  result  by  the 
insured  interest  and  (2)  subtracting  from 
the  total  thereof,  the  insured  interest  in  the 
value  (determined  in  accordance  with  sec¬ 
tion  4  of  this  rider)  of  the  total  production 
to  be  counted  for  such  acreage  of  the  insured 
crop  on  the  insurance  unit.  However,  if  for 
the  insurance  unit,  the  premium  computed 
for  the  planted  acreage  exceeds  the  premium 
computed  for  the  acreage  and  Interest  shown 
on  the  acreage  report,  the  amount  of  loss 


so  determined  shall  be  reduced  proportion¬ 
ately.  The  total  production  to  be  counted 
for  an  insurance  unit  shall  Include  all  har¬ 
vested  production  (including  any  harvested 
production  of  (1)  soybeans  from  acreage 
initially  planted  for  purposes  other  than  for 
harvest  as  beans  or  (2)  spring  wheat  from 
acreage  initially  planted  for  purposes  other 
than  for  harvest  as  grain)  and  in  addition 
any  appraisals  which  the  Corporation  de¬ 
termines  should  be  made  for  potential  or 
unharvested  production,  poor  farming  prac¬ 
tices,  uninsured  causes  of  loss,  or  acreage 
abandoned  or  put  to  another  use  without 
being  released  by  the  Corporation.  Where 
any  small  grains  are  seeded  with  an  insured 
growing  small  grain  crop  on  acreage  not 
released  by  the  Corporation,  all  production 
shall  be  counted  as  the  insured  small  grain 
on  a  weight  basis.  In  the  case  of  a  volunteer 
crop  produced  with  an  insured  crop,  the  pro¬ 
duction  of  such  volunteer  crop  shall  be  in¬ 
cluded  in  determining  the  production  of  the 
insured  crop.  An  appraisal  of  not  less  than 
the  applicable  coverage,  minus  the  value  (de¬ 
termined  in  accordance  with  section  4  of  the 
rider)  of  any  insured  crop  harvested,  shall  be 
made  for  acreage  with  a  reduced  yield  due 
solely  to  any  cause (s)  not  insured  against 
or  acreage  abandoned  or  put  to  another  use 
without  being  released  by  the  Corporation. 

(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  insured  fails  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to  all  insurance  units 
involved  for  the  crop  year  without  affecting 
the  insured’s  liability  for  premium (s) ,  or  (2) 
allocate  the  commingled  production  in  such 
manner  as  it  determines  appropriate. 

7.  Date  table. 

Discount  date :  November  30. , 

Cancellation  date;  February  28. 

8.  Definitions.  “Harvest”  with  respect  to 
any  acreage  of  flax,  soybeans,  or  wheat  means 
the  mechanical  severance  from  the  land  of 
the  matured  crop  for  threshing  where  the 
crop  has  not  been  destroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.71-2  Chippewa  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Chippewa  County,  Minn., 
Beginning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur¬ 
able  crops  are : 

(a)  Corn  planted  for  harvest  as  grain. 
The  contract  will  not  provide  insurance  for 
true  type  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop¬ 
corn,  broom  corn,  corn  planted  for  the  de¬ 
velopment  of  hybrid  seed  corn,  or  any  type 
of  corn  other  than  that  normally  regarded 
as  field  corn. 

(b)  Flax  seeded  for  harvest  as  seed,  ex¬ 
cluding  flax  seeded  with  any  other  crop  ex¬ 
cept  perennial  grasses  or  legumes  other  than 
vetch. 

(c)  Soybeans  planted  for  harvest  as  beans, 
in  rows  far  enough  apart  to  permit  inter¬ 
tilling  with  a  row  cultivator.  The  contract 
will  not  provide  insurance  for  soybeans 
planted  for  the  development  of  hybrid  seed 
or  planted  in  the  same  row  or  interplanted 
in  rows  with  corn. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  corn  and  flax  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  corn  and 
flax  shall  be  reduced  10  percent  for  any  acre¬ 
age  not  harvested  and  not  planted  to  a  sub¬ 
stitute  crop. 


(c)  The  coverage  per  acre  for  soybeans  ^ 
shall  be  reduced  10  percent  for  any  acreage 
not  harvested. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  and  all  other  insured 
crops  upon  threshing  or  with  respect  to  any 
portion  of  any  crop  upon  removal  from  the 
field,  whichever  is  earlier.  However,  in  no 
event  shall  insurance  remain  in  effect  (a) 
with  respect  to  any  crop  later  than  the 
earlier  of  (i)  when  harvest  of  such  crop  is 
generally  complete  for  the  crop  year,  or  (ii) 
October  31  in  the  case  of  flax,  and  in  the 
case  of  corn  and  soybeans  December  10  of 
the  calendar  year  in  which  the  crop  is  nor¬ 
mally  harvested,  unless  such  time  is  extended 
in  writing  by  the  Corporation,  and  (b)  with 
respect  to  any  insurance  unit  later  than  the 
date  of  submission  of  a  claim  for  indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by  the 
Corporation  for  that  crop  and  shown  on  the 
county  actuarial  table.  However,  any  pro¬ 
duction  of  corn  or  flax  which  will  not  meet 
the  latest  available  requirements  for  a  Com¬ 
modity  Credit  Corporation  loan  or  support 
because  of  poor  quality  due  to  insurable 
causes,  and  would  not  meet  these  require¬ 
ments  if  properly  handled,  shall  be  evaluated 
at  a  value  per  bushel  determined  by  the  Cor¬ 
poration.  Soybeans  which  will  not  grade  No. 

4  or  better  (determined  in  accordance  with 
the  Official  Grain  Standards  of  the  United 
States)  because  of  poor  quality  due  to  insur¬ 
able  causes,  and  would  not  meet  these  re¬ 
quirements  if  properly  handled,  shall  be  sim¬ 
ilarly  evaluated. 

5.  Insurance  unit.  An  Insurance  unit 
means  (a)  all  the  insurable  acreage  of  any 
one  insured  crop  in  the  county  in  which  the 
insured  has  100  percent  interest  at  the  time 
of  planting,  or  (b)  all  the  insurable  acreage 
of  any  one  insured  crop  in  the  county  which 
is  owned  by  one  person  and  is  operated  by 
the  insured  as  a  share  tenant  at  the  time  of 
planting,  or  (c)  all  Insurable  acreage  of  any 
one  insured  crop  in  the  county  which  is 
owned  by  the  insured  and  is  rented  to  one 
share  tenant  at  the  time  of  planting.  Land 
rented  for  cash  or  for  a  fixed  commodity  pay¬ 
ment  shall  be  considered  as  owned  by  the 
lessee. 

6.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  CJorporation  on  a  form  prescribed  by  the 
Corporation,  not  later  than  60  days  after 
the  time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured, 
(1)  establish  the  production  of  the  insured 
crop  on  the  insurance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  insured  against  during  the 
insurance  period  for  the  crop  year  for  which 
the  loss  Is  claimed,  and  (2)  furnish  any 
other  Information  regarding  the  manner  and 
extent  of  loss  as  may  be  required  by  the 
Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  Insurance  unit.  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  planted 
acreage  of  the  Insured  crop  on  the  insurance 
unit  (exclusive  of  any  acreage  to  which  in¬ 
surance  did  not  attach)  by  the  applicable 
coverage (s)  per  acre,  and  the  result  by  the 
insured  interest  and  (2)  subtracting  from 
the  total  thereof,  the  insured  interest  in  the 
value  (determined  in  accordance  with  sec¬ 
tion  4  of  this  rider)  of  the  total  production 
to  be  counted  for  such  acreage  of  the  in¬ 
sured  crop  on  the  insurance  unit.  However, 
if  for  the  insurance  unit,  the  premium  com¬ 
puted  for  the  planted  acreage  exceeds  the 
premium  computed  for  the  acreage  and  in¬ 
terest  shown  on  the  acreage  report,  the 
amount  of  loss  so  determined  shall  be  re- 


FEDERAL  REGISTER 


4483 


Saturday,  June  23,  1956 


duced  proportionately.  The  total  production 
to  be  counted  for  an  insurance  unit  shali 
include  all  harvested  production  (including 
any  harvested  production  of  soybeans  from 
acreage  initially  planted  for  purposes  other 
than  for  harvest  as  beans) ,  except  harvested 
production  of  corn  from  acreage  not  qualify¬ 
ing  as  harvested  under  the  definition  in  item 
8,  and  in  addition  any  appraisals  which  the 
Corporation  determines  should  he  made  for 
potential  or  unharvested  production,  poor 
farming  practices,  uninsured  causes  of  loss, 
or  acreage  abandoned  or  put  to  another  use 
without  being  released  by  the  Corporation. 
Where  any  small  grains  are  seeded  with  an 
insured  growing  small  grain  crop  on  acreage 
not  released  by  the  Corporation,  all  produc¬ 
tion  shall  be  counted  as  the  insured  small 
grain  on  a  weight  basis.  In  the  case  of  a  vol¬ 
unteer  crop  produced  with  an  insured  crop, 
the  production  of  such  volunteer  crop  shall 
be  included  in  determining  the  production  of 
the  insured  crop.  An  appraisal  of  not  less 
than  the  applicable  coverage,  minus  the 
value  (determined  in  accordance  with  sec¬ 
tion  4  of  the  rider)  of  any  insured  crop 
harvested,  shall  be  made  for  acreage  with 
a  reduced  yield  due  solely  to  any  cause (s) 
not  insured  against  or  acreage  abandoned  or 
put  to  another  use  without  being  released 
by  the  Corporation. 

(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  insured  fails  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  involved  and  the  production  • 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to  all  insurance  units 
involved  for  the  crop  year  without  affecting 
the  insured’s  liability  for  premium(s),  or 
(2)  allocate  commingled  production  in  such 
manner  as  it  determines  appropriate, 

7.  Date  table. 

Discount  date:  November  30. 

Cancellation  date :  February  28. 

8.  Definitions,  (a)  “Harvest”  with  respect 
to  any  acreage  of  corn  means  picking  from 
the  stalk  either  by  hand  or  machine  or  cut¬ 
ting  for  fodder  or  silage  an  amount  of  corn 
which  is  equal  in  value  (determined  in  ac¬ 
cordance  with  section  4  of  this  rider)  to  10 
percent  or  more  of  the  harvested  coverage  for 
such  acreage. 

(b)  “Harvest”  with  respect  to  any  acreage 
of  flax  or  soybeans  means  the  mechanicai 
severance  from  the  land  of  the  matured  crop 
for  threshing  where  the  crop  has  not  been 
destroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.71-3  Dakota,  Dodge,  Faribault, 
Goodhue,  Kandiyohi,  McLeod  and  Nicol¬ 
let  Counties. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Dakota,  Dodge,  Faribault, 

Goodhue,  Kandiyohi,  McLeod  and  Nicollet 

Counties,  Minn.,  Beginning  With  the  1956 

Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of 
the  multiple  crop  insurance  program  the 
insurable  crops  are: 

(a)  Corn  planted  for  harvest  as  grain. 
The  contract  will  not  provide  Insurance  for 
true  type  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop¬ 
corn,  broom  corn,  corn  planted  for  the  de¬ 
velopment  of  hybrid  seed  corn,  or  any  type 
of  corn  other  than  that  normally  regarded  as 
field  corn. 

(b)  Oats  planted  for  harvest  as  grain, 

(c)  Soybeans  planted  for  harvest  as  beans, 
in  rows  far  enough  apart  to  permit  inter¬ 
tilling  with  a  row  cultivator.  The  contract 
will  not  provide  Insurance  for  soybeans 
planted  for  development  of  hybrid  seed  or 


planted  in  the  same  row  or  interplanted  in 
rows  with  corn. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  corn  and  oats  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute 
crop. 

(b)  The  coverage  per  acre  for  corn  and 
oats  shall  be  reduced  10  percent  for  any 
acreage  not  harvested  and  not  planted  to€i 
substitute  crop. 

(c)  The  coverage  per  acre  for  soybeans 
shall  be  reduced  10  percent  for  any  acreage 
not  harvested. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting,  all  other  insured  crops 
upon  threshing  or  with  respect  to  any  por¬ 
tion  of  any  crop  upon  removal  from  the  field, 
whichever  is  earlier.  However,  in  no  event 
shall  insurance  remain  in  effect  (a)  with 
respect  to  any  crop  later  than  the  earlier  of 
(1)  when  harvest  of  such  crop  is  generally 
complete  for  the  crop  year,  or  (ii)  October  31 
in  the  case  of  oats  and  in  the  case  of  corn 
and  soybeans  December  10  of  the  calendar 
year  in  which  the  crop  is  normally  harvested, 
unless  such  time  is  extended  in  writing  by 
the  Corporation,  and  (b)  with  respect  to  any 
Insurance  unit  later  than  the  date  of  sub¬ 
mission  of  a  claim  for  indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
threshed  production  of  oats  and  any  corn 
which  will  not  meet  the  latest  available  re¬ 
quirements  for  a  Commodity  Credit  Corpora¬ 
tion  loan  or  support  because  of  poor  quality 
due  to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  evaluated  at  a  value  per  bushel  deter¬ 
mined  by  the  Corporation.  Any  harvested 
production  of  soybeans  which  will  not  grade 
No.  4  or  better  (determined  in  accordance 
with  the  Official  Grain  Standards  of  the 
United  States)  because  of  poor  quality  due 
to  Insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  similarly  evaluated. 

5.  Election  of  type  of  insurance  protection. 
The  insured  mas  elect  to  have  insurance 
protection  provided  on  the  basis  of  (a)  sepa¬ 
rate  crop  protection  under  which  insurance 
units  are  determined  separately  for  each  in¬ 
sured  crop,  or  (b)  combines  crop  protection 
under  which  insurance  units  include  a  com¬ 
bination  of  all  insured  crops.  The  insured 
coverage,  the  premium,  and  any  indemnity 
will  be  determined  separately  for  each  in¬ 
surance  unit.  For  the  first  crop  year  of  a 
contract  the  election  must  be  made  at  the 
time  the  application  for  insurance  is  filed. 
For  any  subsequent  crop  year  such  election 
may  be  made  or  changed  by  the  insured 
notifying  the  county  office  in  writing  prior 
to  the  cancellation  date  for  the  crop  year  the 
change  is  to  become  effective.  If  no  election 
is  made  by  the  insured,  insurance  will  be 
provided  on  the  basis  of  combined  crop  pro¬ 
tection. 

6.  Insurance  unit,  (a)  Jf  combined  crop 
protection  is  provided  under  the  contract  an 
insurance  unit  means  (1)  all  the  Insurable 
acreage  of  all  insured  crops  in  the  county 
in  which  the  insured  has  100  percent  inter¬ 
est  at  the  time  of  planting,  or  (2)  all  the 
insurable  acreage  of  all  insured  crops  in  the 
county  which  is  owned  by  one  person  and  is 
operated  by  the  insured  as  a  tenant  at  the 
time  of  planting,  or  (3)  all  the  insurable 
acreage  of  all  insured  crops  in  the  county 
which  is  owned  by  the  insured  and  is  rented 
to  one  tenant  at  the  time  of  planting.  Land 
rented  for  cash  or  for  a  fixed  commodity 
payment  shall  be  considered  as  owned  by  the 
lessee:  except  in  any  case  where  a  tenant 


rents  land  for  a  share  of  the  crop  and  rents 
other  land  owned  by  the  same  person  for  cash, 
for  a  fixed  commodity  payment,  or  for  other 
consideration,  all  such  land  which  is  insur¬ 
able  and  planted  to  insured  crops  shall  con¬ 
stitute  an  insurance  unit. 

(b)  If  separate  crop  protection  is  provided 
under  the  contract  an  insurance  unit  means 
the  same  as  in  (a)  above  except  that  insur¬ 
ance  units  will  be  determined  separately  for 
each  insured  crop. 

7.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  Corporation,  on  a  form  prescribed  by  the 
Corporation,  not  later  than  60  days  after  the 
time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to  the 
payment  of  any  loss  that  the  insured,  (1)  es¬ 
tablish  the  production  of  all  insured  crops 
on  the  insurance  unit  and  that  such  loss  has 
been  directly  caused  by  one  or  more  of  the 
hazards  insured  against  during  the  insurance 
period  for  the  crop  year  for  which  the  loss  is 
claimed,  and  (2)  furnish  any  other  informa¬ 
tion  regarding  the  manner  and  extent  of  loss 
as  may  be  required  by  the  Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  ( 1 )  multiplying  the  planted 
acreage  of  each  Insured  crop  on  the  insur¬ 
ance  unit  (exclusive  of  any  acreage  to  which 
insurance  did  not  attach)  by  the  applicable 
coverage  (s)  per  acre  and  the  result  by  the 
insured  interest,  and  (2)  subtracting  from 
the  total  thereof,  the  insured  interest  in 
the  value  (determined  in  accordance  with 
section  4  of  this  rider)  of  the  total  produc¬ 
tion  to  be  counted  for  such  acreage  of  all 
insured  crops  on  the  insurance  unit.  How¬ 
ever,  if  for  the  insurance  unit,  the  premium 
computed  for  the  planted  acreage  exceeds 
the  premium  computed  for  the  acreage  and 
interest  shown  on  the  acreage  rejxirt,  the 
amount  of  loss  so  determined  shall  be  re¬ 
duced  proportionately.  The  total  production 
to  be  counted  for  an  insurance  unit  shall 
include  all  harvested  production  (including 
any  harvested  production  of  oats  from  acre¬ 
age  Initially  planted  for  purposes  other  than 
for  harvest  as  grain),  except  harvested  pro¬ 
duction  of  corn  from  acreage  not  qualifying 
as  harvested  under  the  definition  in  section 
9  and  in  addition  any  appraisals  which  the 
Corporation  determines  should  be  made  for 
potential  or  unharvested  production,  poor 
farming  practices,  uninsured  causes  of  loss, 
or  acreage  abandoned  or  put  to  another  use 
without  being  released  by  the  Corporation. 
Where  any  small  grains  are  seeded  with  an 
insured  growing  small  grain  crop  on  acreage 
not  released  by  the  Corporation,  all  produc¬ 
tion  shall  be  counted  as  the  insured  small 
grain  on  a  weight  basis.  In  the  case  of  a 
volunteer  crop  produced  with  an  insured 
crop,  the  production  of  such  volunteer  crop 
shall  be  included  in  determining  the  produc¬ 
tion  of  the  insured  crop.  An  appraisal  of  not 
less  than  the  applicable  coverage,  minus  the 
value  (determined  in  accordance  with  section 
4  of  this  rider)  of  any  insured  crop  harvested, 
shall  be  made  for  acreage  with  a  reduced 
yield  due  solely  to  any  cause (s)  not  insured 
against  or  acreage  abandoned  or  put  to  an¬ 
other  use  without  being  released  by  the 
Corporation. 

(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  insured  fails  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to.  all  insurance  units 
involved  for  the  crop  year  without  affecting 
the  insured’s  liability  for  premium (s) ,  or  (2) 
allocate  the  commingled  production  in  such 
manner  as  it  determines  appropriate. 

8.  Date  table. 

Discount  date:  November  30. 

Cancellation  date:  February  28. 
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9.  Definitions,  (a)  “Harvest”  with  respect 
to  any  acreage  of  corn  means  picking  from 
the  stalk  either  by  hand  or  machine  or  cut¬ 
ting  for  fodder  or  silage  an  amount  of  corn 
which  is  equal  in  value  (determined  in  ac¬ 
cordance  with  section  4  of  this  rider)  to  10 
percent  or  more  of  the  harvested  coverage  for 
such  acreage. 

(b)  “Harvest”  with  respect  to  any  acreage 
of  oats,  or  soybeans  means  the  mechanical 
severance  from  the  land  of  the  matvured  crop 
for  threshing  where  the  crop  has  not  been 
destroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.71-4  East  Polk  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  East  Polk  County,  Minn., 
Beginning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur¬ 
able  crops  are : 

(a)  Barley  planted  for  harvest  as  grain, 
excluding  barley  planted  with  flax  or  other 
small  grains. 

(b)  Flax  planted  for  harvest  as  seed,  ex¬ 
cluding  flax  planted  with  any  other  crop 
except  perennial  grasses  or  legumes. 

(c)  Oats  planted  for  harvest  as  grain. 

(d)  Spring  wheat  planted  for  harvest  as 
grain,  excluding  all  durum  wheat  except  red 
durum,  and  excluding  wheat  planted  with 
flax  or  other  small  grains. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  each  crop  shall  be  reduced  50 
percent  for  any  acreage  released  by  the  Cor¬ 
poration  and  planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  each  crop 
shall  be  reduced  10  percent  for  any  acreage 
not  harvested  and  not  planted  to  a  substitute 
crop. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  any 
crop  upon  threshing  or  upon  removal  from 
the  field,  whichever  is  earlier.  However,  in 
no  event  shall  insurance  remain  in  effect 
(a)  with  respect  to  any  crop  later  than  the 
earlier  of  (i)  when  harvest  of  such  crop  is 
generally  complete  for  the  crop  year,  or  (il) 
October  31  of  the  calendar  year  in  which  the 
crop  is  normally  harvested,  unless  such  time 
is  extended  in  writing  by  the  Corporation, 
and  (b)  with  respect  to  any  insurance  unit 
later  than  the  date  of  submission  of  a  claim 
for  indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  flxed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
threshed  production  of  barley,  flax,  or  oats 
which  will  not  meet  the  latest  available 
requirements  for  a  Commodity  Credit  Cor¬ 
poration  loan  or  support  because  of  poor 
quality  due  to  insurable  causes,  and  would 
not  meet  these  requirements  if  properly 
handled,  shall  be  evaluated  at  a  value  per 
bushel  determined  by  the  Corporation.  Any 
threshed  production  of  wheat  which  ( 1 )  does 
not  grade  No.  3  or  better  and  does  not  grade 
No.  4  or  5  on  the  basis  of  test  weight  only 
(determined  in  accordance  with  the  Official 
Grain  Standards  of  the  United  States)  be¬ 
cause  of  poor  quality  due  to  insurable  causes 
and  would  not  meet  these  requirements  if 
properly  handled,  and  (2)  has  a  value  per 
bushel  which  is  less  than  the  lower  of  the 
flxed  price  or  the  Commodity  Credit  Cor¬ 
poration  county  loan  rate  for  No.  5  wheat 
on  the  basis  of  test  weight,  shall  be  valued 
by  the  Corporation  at  a  price  not  in  excess 
of  the  fixed  price.  Provided,  when  the  Com- 
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modity  Credit  Corporation  county  loan  rate 
for  No.  5  wheat  on  the  basis  of  test  weight 
is  less  than  the  fixed  price  the  total  value 
of  such  production,  as  determined  by  the 
Corporation,  shall  be  adjusted  by  dividing 
it  by  such  loan  rate  and  multiplying  the 
result  by  the  fixed  price. 

5.  Insurance  unit.  An  insurance  unit 
means  (a)  all  the  insurable  acreage  of  any 
one  insured  crop  in  the  county  in  which  the 
insured  has  100  percent  interest  at  the  time 
of  planting,  or  (b)  all  the  insurable  acreage 
of  any  one  insured  crop  in  the  county  which 
is  owned  by  one  person  and  is  operated  by 
the  Insured  as  a  tenant  at  the  time  of  plant¬ 
ing,  or  (c)  all  insurable  acreage  of  any  one 
insured  crop  in  the  county  which  is  owned 
by  the  Insured  and  is  rented  to  one  tenant 
at  the  time  of  planting.  Land  rented  for 
cash  or  for  a  fixed  commodity  payment  shall 
be  considered  as  owned  by  the  lessee. 

6.  Claim  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted 
to  the  Corporation  on  a  form  prescribed  by 
the  Corporation,  not  later  than  60  days  after 
the  time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured, 

(1)  established  the  production  of  the  in¬ 
sured  crop  on  the  insurance  unit  and  that 
such  loss  has  been  directly  caused  by  one 
or  more  of  the  hazards  insured  against  dur¬ 
ing  the  insurance  period  for  the  crop  year 
for  which  the  loss  is  claimed,  and  (2)  fur¬ 
nish  any  other  information  regarding  the 
manner  and  extent  of  loss  as  may  be  required 
by  the  Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  Insurance  unit.  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  ( 1 )  multiplying  the 
planted  acreage  of  the  insured  crop  on  the 
insurance  unit  (exclusive  of  any  acreage  to 
which  insurance  did  not  attach)  by  the  ap¬ 
plicable  coverage (s)  per  acre,  and  the  re¬ 
sult  by  the  insured  interest  and  (2)  subtract¬ 
ing  from  the  total  thereof,  the  insured  in¬ 
terest  in  the  yalue  (determined  in  accord¬ 
ance  with  section  4  of  this  rider)  of  the 
total  production  to  be  counted  for  such 
acreage  of  the  insured  crop  on  the  insur¬ 
ance  unit.  However,  if  for  the  insurance 
unit,  the  premium  computed  for  the  planted 
acreage  exceeds  the  premium  computed  for 
the  acreage  and  interest  shown  on  the  acre¬ 
age  report,  the  amount  of  loss  so  determined 
shall  be  reduced  proportionately.  The  total 
production  to  be  counted  for  an  insurance 
unit  shall  include  all  harvested  production 
(including  any  harvested  production  of  bar¬ 
ley,  oats,  or  wheat  from  acreage  Initially 
planted  for  purposes  other  than  for  harvest 
as  grain)  and  in  addition  any  appraisals 
which  the  Corporation  determines  should 
be  made  for  potential  or  unharvested  pro¬ 
duction,  poor  farming  practices,  uninsured 
causes  of  loss,  or  acreage  abandoned  or  put  to 
another  use  without  being  released  by  the 
Corporation.  Where  any  small  grains  are 
seeded  with  an  insured  growing  small  grain 
crop  on  acreage  not  released  by  the  Corpo¬ 
ration,  all  production  shall  be  counted  as 
the  insured  small  grain  on  a  weight  basis. 
In  the  case  of  a  volunteer  crop  produced 
with  an  insured  crop,  the  production  of  such 
volunteer  crop  shall  be  included  in  determin¬ 
ing  the  production  of  the  insured  crop.  An 
appraisal  of  not  less  than  the  applicable 
coverage,  minus  the  value  (determined  in 
accordance  with  section  4  of  this  rider)  of 
any  insured  crop  harvested,  shall  be  made 
for  acreage  with  a  reduced  yield  due  solely 
to  any  cause (s)  not  insured  against  or  acre¬ 
age  abandoned  or  put  to  another  use  without 
being  released  by  the  Corporation. 

(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  insured  fails  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 


liability  with  respect  to  all  insurance  units  1 
involved  for  the  crop  year  without  affecting  i 
the  insured’s  liability  for  premium (s) ,  or  (2)  ' 
allocate  the  commingled  production  in  such  : 
manner  as  it  determines  appropriate. 

7.  Date  table. 

Discount  date :  November  30. 

Cancellation  date :  February  28. 

8.  Definitions.  “Harvest”  with  respect  to 
any  acreage  of  barley,  flax,  oats  or  wheat 
means  mechanical  severance  from  the  land 
of  the  matured  crop  for  threshing  where  the 
crop  has  not  been  destroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.71-5  Lac  qui  Parle  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Lac  qui  Parle  County,  Minn., 
Beginning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur¬ 
able  crops  are: 

(a)  Flax  seeded  for  harvest  as  seed,  exclud¬ 
ing  flax  seeded  with  any  other  crop  except 
perennial  grasses  or  legumes  other  than 
vetch. 

(b)  Soybeans  planted  for  harvest  as  beans, 
in  rows  far  enough  apart  to  permit  intertill¬ 
ing  with  a  row  cultivator.  The  contract  will 
not  provide  insurance  for  soybeans  planted 
for  the  development  of  hybrid  seed  or  planted 
in  the  same  row  or  interplanted  in  rows 
with  corn. 

2.  Coverage  per  acre,  (a)  The  coverage  per 
acre  for  flax  shall  be  reduced  50  percent  for 
any  acreage  released  by  the  Corporation  and 
planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  flax  shall  be 
reduced  10  percent  for  any  acreage  not  har¬ 
vested  and  not  planted  to  a  substitute  crop. 

(c)  The  coverage  per  acre  for  soybeans 
shall  be  reduced  10  percent  for  any  acreage 
not  harvested. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  any  crop 
upon  threshing  or  upon  removal  from  the 
field,  whichever  is  earlier.  However,  in  no 
event  shall  insurance  remain  in  effect  (a) 
with  respect  to  any  crop  later  than  the  earlier 
of  (i)  when  harvest  of  such  crop  is  generally 
complete  for  the  crop  year,  or  (ii)  October  31 
in  the  case  of  flax,  and  in  the  case  of  soybeans 
December  10  of  the  calendar  year  in  which 
the  crop  is  normally  harvested,  unless  such 
time  is  extended  in  writing  by  the  Corpora¬ 
tion,  and  (b)  with  respect  to  any  insurance 
unit  later  than  the  date  of  submission  of  a 
claim  for  Indemnity. 

4.  Fixed  price  used  for  valuing  produc~ 
tion.  In  determining  any  loss  under  the 
contract,  production  of  each  insurable  crop 
shall  be  evaluated  at  the  fixed  price  es¬ 
tablished  by  the  Corporation  for  that  crop 
and  shown  on  the  county  actuarial  table. 
However,  any  production  of  flax  which  will 
not  meet  the  latest  available  requirements 
for  a  Commodity  Credit  Corporation  loan  or 
support  because  of  poor  quality  due  to  in¬ 
surable  causes,  and  would  not  meet  these 
requirements  if  properly  handled,  shall  be 
evaluated  at  a  value  per  bushel  determined 
by  the  Corporation.  Soybeans  which  will 
not  grade  No.  4  or  better  (determined  in  ac¬ 
cordance  with  the  Official  Grain  Standards  of 
the  United  States)  because  of  jxior  quality 
due  to  insiHable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  similarly  evaluated. 

5.  Insurance  unit.  An  insurance  unit 
means  (a)  all  the  insurable  acreage  of  any 
one  insured  crop  in  the  county  in  which 
the  insured  has  100  percent  interest  at  the 
time  of  planting,  or  (b)  all  the  insurable 


Saturday,  June  23,  1956 

acreage  of  any  one  lns\ired  crop  In  the  county 
which  is  owned  by  one  person  and  is  operated 
by  the  insured  as  a  share  tenant  at  the  time 
of  planting,  or  (c)  all  insurable  acreage  of 
any  one  insured  crop  in  the  county  which 
Is  owned  by  the  insured  and  is  rented  to  one 
share  tenant  at  the  time  of  planting.  Land 
rented  for  cash  or  for  a  fixed  commodity  pay¬ 
ment  shall  be  considered  as  owned  by  the 
lessee. 

6.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  Insurance  unit  shall  be  submitted  to 
the  Corporation  on  a  form  prescribed  by  the 
Corporation,  not  later  than  60  days  after 
the  time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured, 
(1)  establish  the  production  of  the  Insured 
crop  on  the  insurance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  insured  against  during  the 
Insurance  period  for  the  crop  year  for  which 
the  loss  is  claimed,  and  (2)  furnish  any 
other  information  regarding  the  manner  and 
extent  of  loss  as  may  be  required  by  the 
Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the 
planted  acreage  of  the  insured  crop  on  the 
insurance  unit  (exclusive  of  any  acreage  to 
which  Insurance  did  not  attach)  by  the 
applicable  coverage(s)  per  acre,  and  the  re¬ 
sult  by  the  Insured  interest  and  (2)  sub¬ 
tracting  from  the  total  thereof,  the  insured 
Interest  in  the  value  (determined  in  accord¬ 
ance  with  section  4  of  this  rider)  of  the 
total  production  to  be  counted  for  such 
acreage  of  the  insured  crop  on  the  insurance 
unit.  However,  if  for  the  insurance  unit, 
the  premium  computed  for  the  planted 
acreage  exceeds  the  premium  computed  for 
the  acreage  and  Interest  shown  on  the  acre¬ 
age  report,  the  amount  of  loss  so  determined 
shall  be  reduced  proportionately.  The  total 
production  to  be  counted  for  an  Insurance 
unit  shall  include  all  harvested  production 
(including  any  harvested  production  of  soy¬ 
beans  from  acreage  initially  planted  for  pur¬ 
poses  other  than  for  harvest  as  beans)  and 
in  addition  any  appraisals  which  the  Cor¬ 
poration  determines  should  be  made  for  po¬ 
tential  or  unharvested  production,  poor 
farming  practices,  uninsured  causes  of  loss, 
or  acreage  abandoned  or  put  to  another  use 
without  being  released  by  the  Corporation. 
Where  any  small  grains  are  seeded  with  an 
insured  growing  small  grain  crop  on  acreage 
not  released  by  the  Corporation,  all  produc¬ 
tion  shall  be  counted  as  the  insured  small 
grain  on  a  weight  basis.  In  the  case  of  a 
volunteer  crop  produced  with  an  insured 
crop,  the  production  of  such  volunteer  crop 
shall  be  included  in  determining  the  pro¬ 
duction  of  the  insured  crop.  An  appraisal 
of  not  less  than  the  applicable  coverage, 
minus  the  value  (determined  in  accordance 
with  section  4  of  the  rider)  of  any  insured 
crop  harvested,  shall  be  made  for  acreage 
with  a  reduced  yield  due  solely  to  any 
cause (s)  not  insured  against  or  acreage 
abandoned  or  put  to  another  use  without 
being  released  by  the  Corporation. 

(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production 
from  any  other  acreage  and  the  insured  fails 
to  keep  records  satisfactory  to  the  Corpora¬ 
tion  of  the  acreages  Involved  and  the  pro¬ 
duction  from  each,  the  Corporation  may  (1) 
deny  liability  with  respect  to  all  insurance 
units  involved  for  the  crop  year  without 
affecting  the  Insured’s  liability  for  premi¬ 
um  (s),  or  (2)  allocate  the  commingled  pro¬ 
duction  in  such  manner  as  it  determines 
appropriate. 

7.  Date  table. 

Discount  date:  November  30. 

Cancellation  date:  February  28. 

8.  Definitions.  "Harvest”  with  respect  to 
any  acreage  of  flax  or  soybeans  means  the 
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mechanical  severance  from  the  land  of  the 
matured  crop  for  threshing  where  the  crop 
has  not  been  destroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.71-6  Lincoln  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Lincoln  County,  Minn.,  Be¬ 
ginning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur¬ 
able  crops  are: 

(a)  Barley  seeded  for  harvest  as  grain,  ex¬ 
cluding  barley  seeded  with  flax,  other  small 
grains  or  vetch. 

(b)  Corn  planted  for  harvest  as  grain.  The 
contract  will  not  provide  Insurance  for  true 
type  silage  corn,  corn  planted  thick  for  silage 
or  fodder  purposes,  sweet  corn,  popcorn, 
broom  corn,  corn  planted  for  the  develop¬ 
ment  of  hybrid  seed  corn,  or  any  type  of  corn 
other  than  that  normally  regarded  as  field 
corn. 

(c)  Flax  seeded  for  harvest  as  seed,  ex¬ 
cluding  fiax  seeded  with  any  other  crop  ex¬ 
cept  perennial  grasses  or  legumes  other  than 
vetch. 

2.  Coverage  per  acre,  (a)  The  coverage  per 
acre  for  barley,  corn,  and  flax  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  barley,  corn, 
and  flax  shall  be  reduced  10  percent  for  any 
acreage  not  harvested  and  not  planted  to  a 
substitute  crop. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  Insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  and  all  other  Insured 
crops  upon  threshing  or  with  respect  to  any 
portion  of  any  crop  upon  removal  from  the 
field,  whichever  is  earlier.  However,  in  no 
event  shall  insurance  remain  in  effect  (a) 
with  respect  to  any  crop  later  than  the  earlier 
of  (i)  when  harvest  of  such  crop  is  generally 
complete  for  the  crop  year,  or  (ii)  October 
31  in  the  case  of  barley  and  fla»,  and  in  the 
case  of  corn  December  10  of  the  calendar  year 
in  which  the  crop  is  normally  harvested, 
unless  such  time  is  extended  in  writing  by 
the  Corporation,  and  (b)  with  respect  to  any 
insurance  unit  later  than  the  date  of  sub¬ 
mission  of  a  claim  for  indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
production  of  barley,  corn,  or  fiax  which  will 
not  meet  the  latest  available  requirements 
for  a  Commodity  Credit  Corporation  loan  or 
support  because  of  poor  quality  due  to  in¬ 
surable  causes,  and  would  not  meet  these 
requirements  if  properly  handled,  shall  be 
evaluated  at  a  value  per  bushel  determined 
by  the  Corporation. 

5.  Insurance  unit.  An  insurance  unit 
means  (a)  all  the  Insurable  acreage  of  any 
one  insured  crop  in  the  county  in  which  the 
insured  has  100  percent  interest  at  the  time 
of  planting,  or  (b)  all  the  Insurable  acreage 
of  any  one  insured  crop  in  the  county  which 
is  owned  by  one  person  and  is  operated  by 
the  insured  as  a  share  tenant  at  the  time  of 
planting,  or  (c)  all  insurable  acreage  of  any 
one  insured  crop  in  the  county  which  is 
owned  by  the  insured  and  is  rented  to  one 
share  tenant  at  the  time  of  planting.  Land 
rented  for  cash  or  for  a  fixed  commodity  pay¬ 
ment  shall  be  considered  as  owned  by  the 
lessee. 

6.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  Corporation  on  a  form  prescribed  by  the 
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Coiporation,  not  later  than  60  days  after  the 
time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured,  (1) 
establish  the  production  of  the  insured  crop 
on  the  insurance  unit  and  that  such  loss 
has  been  directly  caused  by  one  or  more  of 
the  hazards  insured  against  during  the  in¬ 
surance  period  for  the  crop  year  for  which 
the  loss  is  claimed,  and  (2)  furnish  any  other 
information  regarding  the  manner  and  ex¬ 
tent  of  loss  as  may  be  required  by  the  Cor¬ 
poration. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  planted 
acreage  of  the  insured  crop  on  the  insurance 
unit  (exclusive  of  any  acreage  to  which  in¬ 
surance  did  not  attach)  by  the  applicable 
coverage (s)  per  acre,  and  the  result  by  the 
insured  Interest  and  (2)  subtracting  from 
the  total  thereof,  the  insured  interest  in  the 
value  (determined  in  accordance  with  section 
4  of  this  rider)  of  the  total  production  to  be 
counted  for  such  acreage  of  the  insured  crop 
on  the  insurance  unit.  However,  if  for  the 
insurance  unit,  the  premium  Computed  for 
the  planted  acreage  exceeds  the  premium 
computed  for  the  acreage  and  interest  shown 
on  the  acreage  report,  the  amount  of  loss  so 
determined  shall  be  reduced  proportionately. 
The  total  production  to  be  counted  for  an 
Insurance  unit  shall  include  all  harvested 
production  (Including  any  harvested  pro¬ 
duction  of  barley  from  acreage  initially 

■needed  for  purposes  other  than  for  har¬ 
vest  as  grain),  except  harvested  production 
of  corn  from  acreage  not  qualifying  as  har¬ 
vested  under  the  definition  in  item  8,  and 
in  addition  any  appraisals  which  the  Cor¬ 
poration  determines  should  be  made  for  po¬ 
tential  or  unharvested  production,  poor 
farming  practices,  uninsured  causes  of  loss, 
or  acreage  abandoned  or  put  to  another  use 
without  being  released  by  the  Corporation. 
Where  any  small  grains  are  seeded  with  an 
insured  growing  small  grain  crop  on  acreage 
not  released  by  the  Corporation,  all  produc¬ 
tion  shall  be  counted  as  the  insured  small 
grain  on  a  weight  basis.  In  the  case  of  a 
volunteer  crop  produced  with  an  insured 
crop,  the  production  of  such  volunteer  crop 
shall  be  Included  in  determining  the  pro¬ 
duction  of  the  insured  crop.  An  appraisal 
of  not  less  than  the  applicable  coverage, 
minus  the  value  (determined  in  accordance 
with  section  4  of  the  rider)  of  any  Insured 
crop  harvested,  shall  be  made  for  acreage 
with  a  reduced  yield  due  solely  to  any 
cause(s)  not  insured  against  or  acreage  aban¬ 
doned  or  put  to  another  use  without  being 
released  by  the  Corporation, 

(d)  If  the  production  from  an  Insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  insured  falls  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to  all  insurance  units 
involved  for  the  crop  year  without  affecting 
the  insured’s  liability  for  premium (s),  or 
(2)  allocate  the  commingled  production  in 
such  manner  as  it  determines  appropriate. 

7.  Date  table. 

Discount  date:  November  30. 

Cancellation  date:  February  28. 

8.  Definitions,  (a)  “Harvest”  with  re¬ 
spect  to  any  acreage  of  corn  means  picking 
from  the  stalk  either  by  hand  or  machine 
or  cutting  for  fodder  or  silage  an  amount 
of  corn  which  is  equal  in  value  (determined 
in  accordance  with  section  4  of  this  rider) 
to  10  percent  or  more  of  the  harvested  cov¬ 
erage  for  such  acreage. 

(b)  "Harvest”  with  respect  to  any  acre¬ 
age  of  barley  or  fiax  means  the  mechanical 
severance  from  the  land  of  the  matured 
crop  for  threshing  where  the  crop  has  not 
been  destroyed. 
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Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.71-7  Pope  County. 

Rider  No.  1  to  the  Multiple  Crop 
Insurance  Policy 

(Applicable  In  Pope  County,  Minn.,  Beginning 
With  the  1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur¬ 
able  crops  are : 

(a)  Barley  seeded  for  harvest  as  grain, 
excluding  barley  seeded  with  flax,  other 
small  grains  or  vetch. 

(b)  Flax  seeded  for  harvest  as  seed,  ex¬ 
cluding  flax  seeded  with  any  other  crop 
except  perennial  grasses  or  legumes  other 
than  vetch. 

(c)  Soybeans  planted  for  harvest  as  beans. 
In  rows  far  enough  apart' to  permit  intertil¬ 
ling  with  a  row  cultivator.  The  contract 
will  not  provide  insurance  for  soybeans 
planted  for  the  development  of  hybrid  seed 
or  planted  in  the  same  row  or  interplanted  in 
rows  with  corn. 

2.  Coverage  per  acre,  (a)  The  coverage  per 
acre  for  barley  and  flax  shall  be  reduced  50 
percent  for  any  acreage  released  by  the  Cor¬ 
poration  and  planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  barley  and 
flax  shall  be  reduced  10  percent  for  any  acre¬ 
age  not  harvested  and  not  planted  to  a 
substitute  crop. 

(c)  The  coverage  per  acre  for  soybeans 
shall  be  reduced  10  percent  for  any  acreage 
not  harvested. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  any 
crop  upon  threshing  or  upon  removal  from 
the  field,  whichever  is  earlier.  However,  in 
no  event  shall  insurance  remain  in  effect  (a) 
with  respect  to  any  crop  later  than  the 
earlier  of  (1)  when  harvest  of  such  crop  is 
generally  complete  for  the  crop  year,  or  (li) 
October  31  in  the  case  of  barley  and  flax, 
and  in  the  case  of  soybeans  December  10  of 
the  calendar  year  in  which  the  crop  is  nor¬ 
mally  harvested,  unless  such  time  is  extended 
in  writing  by  the  Corporation,  and  (b)  with 
respect  to  any  insurance  unit  later  than  the 
date  of  submission  of  a  claim  for  indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
production  of  barley  or  flax  which  will  not 
meet  the  latest  available  requirements  for 
a  Commodity  Credit  Corporation  loan  or 
support  because  of  poor  quality  due  to  in¬ 
surable  causes,  and  would  not  meet  these 
requirements  if  properly  handled,  shall  be 
evaluated  at  a  value  per  bushel  determined 
by  the  Corporation.  Soybeans  which  will 
not  grade  No.  4  or  better  (determined  in 
accordance  with  the  Official  Grain  Standards 
of  the  United  States)  because  of  poor  quality 
due  to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  similarly  evaluated. 

5.  Insurance  unit.  An  insurance  unit 
means  (a)  all  the  insurable  acreage  of  any 
one  Insured  crop  in  the  county  in  which  the 
Insured  has  100  F>ercent  Intejest  at  the  time 
of  planting,  or  (b)  all  the  insurable  acreage 
of  any  one  insured  crop  in  the  county  which 
is  owned  by  one  person  and  is  operated  by 
the  insured  as  a  share  tenant  at  the  time 
of  planting,  or  (c)  all  Insurable  acreage  of 
any  one  insured  crop  in  the  county  which  is 
owned  by  the  insured  and  is  rented  to  one 
share  tenant  at  the  time  of  planting.  Land 
rented  for  cash  or  for  a  fixed  commodity  pay¬ 


ment  shall  be  considered  as  owned  by  the 
lessee. 

6.  Claims  for  lost,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  Corporation  on  a  form  prescribed  by  the 
Corporation,  not  later  than  60  days  after  the 
time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured,  ( 1 ) 
establish  the  production  of  the  insured  crop 
on  the  insurance  unit  and  that  such  loss  has 
been  directly  caused  by  one  or  more  of  the 
hazards  insured  against  during  the  insurance 
period  for  the  crop  year  for  which  the  loss 
is  claimed,  and  (2)  furnish  any  other  in¬ 
formation  regarding  the  manner  and  extent 
of  loss  as  may  be  required  by  the  Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  planted 
acreage  of  the  insured  crop  on  the  insurance 
unit  (exclusive  of  any  acreage  to  which  in¬ 
surance  did  not  attach)  by  the  applicable 
coverage (s)  per  acre,  and  the  result  by  the 
insured  interest  and  (2)  subtracting  from 
the  total  thereof,  the  insured  interest  in  the 
value  (determined  in  accordance  with  sec¬ 
tion  4  of  this  rider)  of  the  total  production 
to  be  counted  for  such  acreage  of  the  insured 
crop  on  the  Insurance  unit.  However,  if  for 
the  Insurance  unit,  the  premium  computed 
for  the  planted  acreage  exceeds  the  premium 
computed  for  the  acreage  and  interest  shown 
on  the  acreage  report,  the  amount  of  loss  so 
determined  shall  be  reduced  proportionately. 
The  total  production  to  be  counted  for  an 
insurance  unit  shall  include  all  harvested 
production  (including  any  harvested  produc¬ 
tion  of  (1)  soybeans  from  acreage  Initially 
planted  for  purposes  other  than  for  harvest 
as  beans  or  (2)  barley  from  acreage  initially 
seeded  for  purposes  other  than  for  harvest  as 
grain)  and  in  addition  any  appraisals  which 
the  Corporation  determines  should  be  made 
for  potential'  or  unharvested  production, 
poor  farming  practices,  uninsured  causes  of 
loss,  or  acreage  abandoned  or  put  to  another 
use  without  being  released  by  the  Corpora¬ 
tion.  Where  any  small  grains  are  seeded 
with  an  insured  growing  small  grain  crop  on 
acreage  not  released  by  the  Corporation,  all 
production  shall  be  counted  as  the  insured 
small  grain  on  a  weight  basis.  In  the  case 
of  a  volunteer  crop  produced  with  an  in¬ 
sured  crop,  the  production  of  such  volunteer 
crop  shall  be  included  in  determining  the 
production  of  the  Insured  crop.  An  appraisal 
of  not  less  than  the  applicable  coverage, 
minus  the  value  (determined  in  accordance 
with  section  4  of  the  rider)  of  any  insured 
crop  harvested,  shall  be  made  for  acreage 
with  a  reduced  yield  due  solely  to  any 
cause (s)  not  insured  against  or  acreage 
abandoned  or  put  to  another  use  without  be- 
leased  by  the  Corporation. 

(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  insured  fails  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to  all  insurance  units 
involved  for  the  crop  year  without  affecting 
the  insured’s  liability  for  premium(s),  or 
(2)  allocate  the  commingled  production  in 
such  manner  as  it  determines  appropriate. 

7.  Date  table. 

Discount  date :  November  30. 

Cancellation  date :  February  28. 

8.  Definitions.  “Harvest”  with  respect  to 
any  acreage  of  barley,  flax  or  soybeans  means 
the  mechanical  severance  from  the  land  of 
the  matured  crop  for  threshing  where  the 
crop  has  not  been  destroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 


§  420.71-8  Stearns  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  In  Stearns  County,  Minn., 

Beginning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of 
the  multiple  crop  insurance  program  the 
insurable  crops  are: 

(a)  Barley  planted  for  harvest  as  grain, 
excluding  barley  planted  with  flax  or  other 
small  grains. 

(b)  Corn  planted  for  harvest  as  grain. 
The  contract  will  not  provide  insurance  for 
true  type  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop¬ 
corn,  broom  corn,  corn  planted  for  the  de¬ 
velopment  of  hybrid  seed  corn,  or  any  type  of 
corn  other  than  that  normally  regarded  as 
field  corn. 

(c)  Oats  planted  for  harvest  as  grain. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  each  insured  crop  shall  be  re¬ 
duced  50  percent  for  any  acreage  released 
by  the  Corporation  and  planted  to  a  sub¬ 
stitute  crop. 

(b)  The  coverage  per  acre  for  each  in¬ 
sured  crop  shall  be  reduced  10  percent  for 
any  acreage  not  harvested  and  not  planted 
to  a  substitute  crop. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting,  all  other  insured  crops 
upon  threshing  or  with  respect  to  any  por¬ 
tion  of  any  crop  upon  removal  from  the  field, 
whichever  is  earlier.  However,  in  no  event 
shall  insurance  remain  in  effect  (a)  with 
respect  to  any  crop  later  than  the  earlier  of 
(1)  when  harvest  of  such  crop  is  generally 
complete  for  the  crop  year,  or  (11)  October 
31  in  the  case  of  barley  and  oats,  and  in  the 
case  of  corn  December  10  of  the  calendar 
year  in  which  the  crop  is  normally  harvested, 
unless  such  time  is  extended  in  writing  by 
the  Corporation,  and  (b)  with  respect  to 
any  insurance  unit  later  than  the  date  of 
submission  of  a  claim  for  indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
threshed  production  of  barley  or  oats  and 
any  corn  which  will  not  meet  the  latest 
available  requirements  for  a  Commodity 
Credit  Corporation  loan  or  support  because 
of  poor  quality  due  to  insurable  causes,  and 
would  not  meet  these  requirements  if  prop¬ 
erly  handled,  shall  be  evaluated  at  a  value 
per  bushel  determined  by  the  Corporation. 

5.  Election  of  type  of  insurance  protection. 
The  Insured  may  elect  to  have  Insurance 
protection  provided  on  the  basis  of  (a)  sepa¬ 
rate  crop  protection  under  which  insurance 
units  are  determined  separately  for  each 
insured  crop,  or  (b)  combined  crop  protec¬ 
tion  under  which  insurance  units  include  a 
combination  of  all  insured  crops.  The  in¬ 
sured  coverage,  the  premium,  and  any  in¬ 
demnity  will  be  determined  separately  for 
each  insurance  unit.  For  the  first  crop  year 
of  a  contract  the  election  must  be  made  at 
the  time  the  application  for  insurance  is 
filed.  For  any  subsequent  crop  year  such 
election  may  be  made  or  changed  by  the  in¬ 
sured  notifying  the  county  office  in  writing 
prior  to  the  cancellation  date  for  the  crop 
year  the  change  is  to  become  effective.  If 
no  election  is  made  by  the  insured,  insur¬ 
ance  will  be  provided  on  the  basis  of  com¬ 
bined  crop  protection. 

6.  Insurance  unit,  (a)  If  combined  crop 
protection  is  provided  under  the  contract  an 
insurance  unit  means  (1)  all  the  insurable 
acreage  of  all  insured  crops  in  the  county 
in  which  the  insured  has  100  percent  inter- 
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est  at  the  time  of  planting,  or  (2)  all  the 
insurable  acreage  of  all  insured  crops  in  the 
county  which  is  owned  by  one  person  and  is 
operated  by  the  insured  as  a  tenant  at  the 
time  of  planting,  or  (3)  all  the  insurable 
acreage  of  all  Insured  crops  in  the  county 
which  is  owned  by  the  insured  and  is  rented 
to  one  tenant  at  the  time  of  planting.  Land 
rented  for  cash  or  for  a  fixed  commodity 
payment  shall  be  considered  as  owned  by  the 
lessee;  except  in  any  case  where  a  tenant 
rents  land  for  a  share  of  the  crop  and  rents 
other  land  owned  by  the  same  person  for 
cash,  for  a  fixed  commodity  payment,  or  for 
other  consideration,  all  such  land  which  is 
planted  to  Insurable  crops  shall  constitute 
an  Insurance  unit. 

(b)  If  separate  crop  protection  is  pro¬ 
vided  under  the  contract  an  insurance  unit 
means  the  same  as  in  (a)  above  except  that 
insurance  units  will  be  determined  sepa¬ 
rately  for  each  insured  crop. 

7.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  Corporation,  on  a  form  prescribed  by 
the  Corporation,  not  later  than  60  days  after 
the  time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  Insured, 
(1)  establish  the  production  of  all  insured 
crops  on  the  insurance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  insured  against  during  the 
insurance  period  for  the  crop  year  for  which 
the  loss  is  claimed,  and  (2)  furnish  any 
other  information  regarding  the  manner  and 
extent  of  loss  as  may  be  required  by  the 
Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the 
planted  acreage  of  each  insured  crop  on 
the  insurance  unit  (exclusive  of  any  acreage 
to  which  insurance  did  not  attach)  by  the 
applicable  coverage (s)  per  acre  and  the  re¬ 
sult  by  the  insured  interest,  and  (2)  sub¬ 
tracting  from  the  total  thereof,  the  Insured 
Interest  in  the  value  (determined  in  accord¬ 
ance  with  section  4  of  this  rider)  of  the 
total  production  to  be  counted  for  such  acre¬ 
age  of  all  insured  crops  on  the  Insurance 
unit.  However,  if  for  the  insurance  unit, 
the  premium  computed  for  the  planted  acre¬ 
age  exceeds  the  premium  computed  for  the 
acreage  and  interest  shown  on  the  acreage 
report,  the  amount  of  loss  so  determined 
shall  be  reduced  proportionately.  The  total 
production  to  be  counted  for  an  insurance 
unit  shall  include  all  harvested  production 
(including  any  harvested  production  of  bar¬ 
ley  or  oats  from  acreage'lnitlally  planted  for 
purposes  other  than  for  harvest  as  grain ) , 
except  harvested  production  of  corn  from 
acreage  not  qualifying  as  harvested  under 
the  definition  in  section  9,  and  in  addition 
any  appraisals  which  the  Corporation  de¬ 
termines  should  be  made  for  potential  or 
unharvested  production,  poor  farming  prac¬ 
tices,  uninsured  causes  of  loss  or  acreage 
abandoned  or  put  to  another  use  without 
being  released  by  the  Corporation.  Where 
any  small  grains  are  seeded  with  an  in¬ 
sured  growing  small  grain  crop  on  acreage 
not  released  by  the  Corporation,  all  produc¬ 
tion  shall  be  counted  as  the  insured  small 
grain  on  a  weight  basis.  In  the  case  of  a 
volunteer  crop  produced  with  an  \  insured 
crop,  the  production  of  such  volunteer  crop 
shall  be  included  in  determining  the  pro¬ 
duction  of  the  insured  crop.  An  appraisal 
of  not  less  than  the  applicable  coverage, 
minus  the  value  (determined  in  accordance 
with  section  4  of  this  rider)  of  any  insured 
crop  harvested,  shall  be  made  for  acreage 
with  a  reduced  yield  due  solely  to  any 
cause (s)  not  Insured  against  or  acreage 
abandoned  or  put  to  another  use  without 
being  released  by  the  Corporation. 

(d)  If  the  production  from  an  Insurance 
unit  is  commingled  with  the  production 


from  any  other  acreage  and  the  Inspired 
fails  to  keep  records  satisfactory  to  the 
Corporation  of  the  acreages  involved  and 
the  production  from  each,  the  Corporation 
may  (1)  deny  liability  with  respect  to  all 
Insurance  units  involved  for  the  crop  year 
without  affecting  the  insured’s  liability  for 
premium(s),  or  (2)  allocate  the  commingled 
production  in  such  manner  as  it  determines 
appropriate. 

8.  Date  table. 

Discount  date:  November  30. 

Cancellation  date:  February  28. 

9.  Definitions.  (a)  “Harvest”  with  re¬ 
spect  to  any  acreage  of  corn  means  picking 
from  the  stalk  either  by  hand  or  machine  or 
cutting  for  fodder  or  silage  an  amount  of 
corn  which  is  equal  in  value  (determined  in 
accordance  with  section  4  of  this  rider)  to 
10  percent  or  more  of  the  harvested  coverage 
of  such  acreage. 

(b)  “Harvest”  with  respect  to  any  acreage 
of  barley  or  oats  means  the  mechanical  sev¬ 
erance  from  the  land  of  the  matured  crop 
for  threshing  where  the  crop  has  not  been 
destroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.71-9  Stevens  County. 

Rider  No.  1  to  the  Multiple  Crop 
Insurance  Policy 

(Applicable  in  Stevens  County,  Minn., 
Beginning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of 
the  multiple  crop  insurance  program  the 
insurable  crops  are: 

(a)  Barley  planted  for  harvest  as  grain, 
excluding  barley  planted  with  flax  or  other 
small  grains. 

(b)  Corn  planted  for  harvest  as  grain. 
The  contract  will  not  provide  Insurance 
for  true  type  silage  corn,  corn  planted  thick 
for  silage  or  fodder  purposes,  sweet  corn, 
popcorn,  broomcorn,  corn  planted  for  the 
development  of  hybrid  seed  corn,  or  any 
type  of  corn  other  than  that  normally  re¬ 
garded  as  field  corn. 

(c)  Flax  planted  for  harvest  as  seed,  ex¬ 
cluding  flax  planted  with  any  other  crop 
except  perennial  grasses  or  legumes. 

(d)  Oats  planted  for  harvest  as  grain. 

(e)  Soybeans  planted  for  harvest  as  beans, 
in  rows  far  enough  apart  to  permit  inter¬ 
tilling  with  a  row  cultivator.  The  contract 
will  not  provide  insurance  for  soybeans 
planted  for  development  of  hybrid  seed  or 
planted  in  the  same  row  or  interplanted  in 
rows  with  corn. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  each  Insured  crop  except  soy¬ 
beans  shall  be  reduced  50  percent  for  any 
acreage  released  by  the  Corporation  and 
planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  each  in¬ 
sured  crop  exc^t  soybeans  shall  be  reduced 
10  percent  for  any  acreage  not  harvested 
and  not  planted  to  a  substitute  crop. 

(c)  The  coverage  per  acre  for  soybeans 
shall  be  reduced  10  percent  for  any  acreage 
not  harvested. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting,  all  other  insured  crops 
upon  threshing  or  with  respect  to  any  por¬ 
tion  of  any  crop  upon  removal  from  the  field, 
whichever  is  earlier.  However,  in  no  event 
shall  insurance  remain  in  effect  (a)  with 
respect  to  any  crop  later  than  the  earlier  of 
(1)  when  harvest  of  such  crop  is  generally 
complete  for  the  crop  year,  or  (il)  CXitober 
31  in  the  case  of  barley,  flax,  and  oats  and  in 
the  case  of  corn  and  soybeans  December  10 
of  the  calendar  year  in  which  the  crop  is 
normally  harvested,  unless  such  time  is  ex¬ 


tended  in  writing  by  the  Corporation,  and 
(b)  with  respect  to  any  insurance  unit  later 
than  the  date  of  submission  of  a  claim  for 
Indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
threshed  production  of  barley,  flax,  or  oats 
and  any  corn  which  will  not  meet  the  latest 
available  requirements  for  a  Commodity 
Credit  Corporation  loan  or  support  because  of 
poor  quality  due  to  insurable  causes,  and 
would  not  meet  these  requirements  if  prop¬ 
erly  handled,  shall  be  evaluated  at  a  value 
per  bushel  determined  by  the  Corporation. 
Any  harvested  production  of  soybeans  which 
will  not  grade  No.  4  or  better  (determined 
in  accordance  with  the  Official  Grain  Stand¬ 
ards  of  the  United  States)  because  of  poor 
quality  due  to  insurable  causes,  and  would 
not  meet  these  requirements  if  properly 
handled,  shall  be  similarly  evaluated. 

5.  Election  of  type  of  insurance  protection. 
The  insured  may  elect  to  have  insurance  pro¬ 
tection  provided  on  the  basis  of  (a)  separate 
crop  protection  under  which  insurance  units 
are  determined  separately  for  each  insured 
crop,  or  (b)  combined  crop  protection  under 
which  insurance  units  include  a  combination 
of  all  Insured  crops.  The  Insured  coverage, 
the  premium,  and  any  indemnity  will  be 
determined  separately  for  each  Insurance 
unit.  For  the  first  crop  year  of  a  contract 
the  election  must  be  made  at  the  time  the 
application  for  insurance  is  filed.  For  any 
subsequent  crop  year  such  election  may  be 
made  or  changed  by  the  insured  notifying  the 
county  office  in  writing  prior  to  the  cancel¬ 
lation  date  for  the  crop  year  the  change  is  to 
become  effective.  If  no  election  is  made  by 
the  insured,  insurance  will  be  provided  on 
the  basis  of  combined  crop  protection. 

6.  Insurance  unit,  (a)  If  combined  crop 
protection  is  provided  under  the  contract  an 
insurance  unit  means  (1)  all  the  insurable 
acreage  of  all  insured  crops  in  the  county 
in  which  the  Insured  has  100  percent  in¬ 
terest  at  the  time  of  planting,  or  (2)  all 
the  insurable  acreage  of  all  insured  crops 
in  the  county  which  is  owned  by  one  person 
and  is  operated  by  the  insured  as  a  tenant 
at  the  time  of  planting,  or  (3)  all  the  in¬ 
surable  acreage  of  all  insured  crops  in  the 
county  which  is  owned  by  the  Insured  and 
is  rented  to  one  tenant  at  the  time  of  plant¬ 
ing.  Land  rented  for  cash  or  for  a  fixed 
commodity  payment  shall  be  considered  as 
owned  by  the  lessee;  except  in  any  case 
where  a  tenant  rents  land  for  a  share  of 
the  crop  and  rents  other  land  owned  by 
the  same  person  for  cash,  for  a  fixed  com¬ 
modity  payment,  or  for  other  consideration, 
all  such  land  which  is  planted  to  insurable 
crops  shall  constitute  an  Insurance  unit. 

(b)  If  separate  crop  protection  is  provided 
under  the  contract  an  insurance  unit  means 
the  same  as  in  (a)  above  except  that  in¬ 
surance  units  will  be  determined  separately 
for  each  insured  crop. 

7.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  Corporation,  on  a  form  prescribed  by  the 
Corporation,  not  later  than  60  days  after  the 
time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured,  ( 1 ) 
establish  the  production  of  all  Insured  crops 
on  the  insurance  unit  and  that  such  loss 
has  been  directly  caused  by  one  or  more 
of  the  hazards  insured  against  during  the 
insurance  period  for  the  crop  year  for  which 
the  loss  is  claimed,  and  (2)  furnish  any  other 

•  information  regarding  the  manner  and  ex¬ 
tent  of  loss  as  may  be  required  by  the  Cor¬ 
poration. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
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determined  by  (1)  multiplying  the  planted 
acreage  ol  each  insured  crop  on  the  insurance 
unit  (exclusive  of  any  acreage  to  which  in¬ 
surance  did  not  attach)  by  the  applicable 
coverage(s)  per  acre  and  the  result  by  the 
Insured  interest,  and  (2)  subtracting  from 
the  total  thereof,  the  insured  interest  in  the 
value  (determined  in  accordance  with  section 
4  of  this  rider)  of  the  total  production  to  be 
counted  for  such  acreage  of  all  insured  crops 
on  the  insurance  unit.  However,  if  for  the 
insurance  unit,  the  premium  computed  for 
the  planted  acreage  exceeds  the  premium 
computed  for  the  acreage  and  interest  shown 
on  the  acreage  report,  the  amount  of  loss  so 
determined  shall  be  reduced  proportionately. 
The  total  production  to  be  counted  for  an 
insurance  unit  shall  include  all  harvested 
production  (including  any  harvested  produc¬ 
tion  of  barley  or  oats  from  acreage  initially 
planted  for  purpKJses  other  than  for  harvest 
as  grain),  except  harvested  production  of 
corn  from  acreage  not  qualifying  as  harvested 
under  the  definition  in  section  9  and  in  ad¬ 
dition  any  appraisals  which  the  Corporation 
determines  should  be  made  for  potential  or 
unharvested  production,  poor  farming  prac¬ 
tices,  uninsured  causes  of  loss,  or  acreage 
abandoned  or  put  to  another  use  without 
being  released  by  the  Corporation.  Where 
any  small  grains  are  seeded  with  an  insured 
growing  small  grain  crop  on  acreage  not  re¬ 
leased  by  the  Corporation,  all  production 
shall  be  counted  as  the  insured  small  grain 
on  a  weight  basis.  In  the  case  of  a  volunteer 
crop  produced  with  an  insured  crop,  the  pro¬ 
duction  of  such  volunteer  crop  shall  be  in¬ 
cluded  in  determining  the  production  of  the 
insured  crop.  An  appraisal  of  not  less  than 
the  applicable  coverage,  minus  the  value 
(determined  in  accordance  with  section  4  of 
this  rider)  of  any  insured  crop  harvested, 
shall  be  made  for  acreage  with  a  reduced 
yield  due  solely  to  any  cause  (s)  not  insured 
against  or  acreage  abandoned  or  put  to 
another  use  without  being  released  by  the 
Corporation. 

(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  aqd  the  insured  falls  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to  all  insurance  units 
involved  for  the  crop  year  without  affecting 
the  Insured’s  liability  for  premium (s) ,  or  (2) 
allocate  the  commingled  production  in  such 
manner  as  it  determines  appropriate. 

8.  Date  table. 

Discount  date :  November  30. 

Cancellation  date :  February  28. 

9.  Definitions,  (a)  “Harvest”  with  respect 
to  any  acreage  of  corn  means  picking  from 
the  stalk  either  by  hand  or  machine  or  cut¬ 
ting  for  fodder  or  silage  an  amount  of  corn 
which  is  equal  in  value  (determined  in  ac¬ 
cordance  with  section  4  of  this  rider)  to  10 
percent  or  more  of  the  harvested  coverage  for 
such  acreage. 

(b)  “Harvest”  with  respect  to  any  acreage 
of  barley,  flax,  oats,  or  soybeans  means  the 
mechanical  severance  from  the  land  of  the 
matured  crop  for  threshing  where  the  crop 
has  not  been  destroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

CCRPORATION. 

§  420.71-10  Swift  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Swift  County,  Minn., 
Beginning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur¬ 
able  crops  are: 

(a)  Corn  planted  for  harvest  as  grain. 
The  contract  will  not  provide  Insurance  for 


true  type  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop¬ 
corn,  broom  corn,  corn  planted  for  the  de¬ 
velopment  of  hybrid  seed  corn,  or  any  type  of 
corn  other  than  that  normally  regarded  as 
field  corn. 

(b)  Flax  planted  for  harvest  as  seed,  ex¬ 
cluding  flax  planted  with  any  other  crop 
except  perennial  grasses  or  legumes. 

(c)  Oats  planted  for  harvest  as  grain. 

(d)  Soybeans  planted  for  harvest  as  beans, 
in  rows  far  enough  apart  to  permit  inter¬ 
tilling  with  a  row  cultivator.  The  contract 
will  not  provide  insurance  for  soybeans 
planted  for  development  of  hybrid  seed  or 
planted  in  the  same  row  or  interplanted  in 
rows  with  corn. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  each  insured  crop  except  soy¬ 
beans  shall  be  reduced  50  p>ercent  for  any 
acreage  released  by  the  Corporation  and 
planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  each  Insured 
crop  except  soybeans  shall  be  reduced  10 
percent  for  any  acreage  not  harvested  and  not 
planted  to  a  substitute  crop. 

(c)  The  coverage  per  acre  for  soybeans 
shall  be  reduced  10  percent  for  any  acreage 
not  harvested. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting,  all  other  insured  crops 
upon  threshing  or  with  respect  to  any  por¬ 
tion  of  any  crop  upon  removal  from  the  field, 
whichever  is  earlier.  However,  in  no  event 
shall  Insurance  remain  in  effect  (a)  with  re¬ 
spect  to  any  crop  later  than  the  earlier  of 
(i)  when  harvest  of  such  crop  is  generaily 
complete  for  the  crop  year,  or  (ii)  October 
31  in  the  case  of  flax  and  oats  and  in  the 
case  of  corn  and  soybeans  December  10  of  the 
calendar  year  in  which  the  crop  is  normally 
harvested,  unless  such  time  is  extended  in 
writing  by  the  Corporation,  and  (b)  with 
respect  to  any  insurance  unit  later  than  the 
date  of  submission  of  a  claim  for  indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  Insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
threshed  production  of  flax,  or  oats  and  any 
corn  which  will  not  meet  the  latest  available 
requirements  for  a  Commodity  Credit  Cor- 
pKjration  loan  or  support  because  of  poor 
quality  due  to  insurable  causes,  and  would 
not  meet  these  requirements  if  properly 
handled,  shall  be  evaluated  at  a  value  per 
bushel  determined  by  the  Corporation.  Any 
harvested  production  of  soybeans  which  will 
not  grade  No.  4  or  better  (determined  in 
accordance  with  the  Official  Grain  Standards 
of  the  United  States)  because  of  poor  quality 
due  to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  similarly  evaluated. 

5.  Election  of  type  of  insurance  protection. 
The  insured  may  elect  to  have  insurance  pro¬ 
tection  provided  on  the  basis  of  (a)  separate 
crop  protection  under  which  insurance  units 
are  determined  separately  for  each  insured 
crop,  or  (b)  combined  crop  protection  under 
which  insurance  units  include  a  combination 
of  all' insured  crops.  The  insured  coverage, 
the  premium,  and  any  indemnity  will  be 
determined  separately  for  each  Insurance 
unit.  For  the  first  crop  year  of  a  contract 
the  election  must  be  made  at  the  time  the 
application  for  insurance  is  filed.  For  any 
subsequent  crop  year  such  election  may  be 
made  or  changed  by  the  insured  notifying 
the  county  office  in  writing  prior  to  the  can¬ 
cellation  date  for  the  crop  year  the  change  is 
to  become  effective.  If  no  election  is  made 
by  the  insured,  insurance  will  be  provided  on 
the  basis  of  combined  crop  protection. 

6.  Insurance  unit,  (a)  If  combined  crop 
protection  is  provided  under  the  contract  an 


Insurance  unit  means  (1)  all  the  insurable 
acreage  of  all  insured  crops  in  the  county  in 
Which  the  insured  has  100  percent  interest 
at  the  time  of  planting,  or  (2)  all  the  in¬ 
surable  acreage  of  all  insured  crops  in  the 
county  which  is  owned  by  one  person  and  is 
operated  by  the  Insured  as  a  tenant  at  the 
time  of  planting,  or  (3)  all  the  insurable  acre¬ 
age  of  all  Insured  crops  in  the  county  which 
is  owned  by  the  insured  and  is  rented  to  one 
tenant  at  the  time  of  planting.  Land  rented 
for  cash  or  for  a  fixed  commodity  payment 
shall  be  considered  as  owned  by  the  lessee; 
except  in  any  case  where  a  tenant  rents  land 
for  a  share  of  the  crop  and  rents  other  land 
owned  by  the  same  person  for  cash,  for  a 
fixed  commodity  payment,  or  for  other  con¬ 
sideration,  all  such  land  which  is  planted  to 
insurable  crops  shall  constitute  an  Insurance 
unit. 

(b)  If  separate  crop  protection  is  provided 
under  the  contract  an  insurance  unit  means 
the  same  as  in  (a)  above 'except  that  insur¬ 
ance  units  will  be  determined  separately  for 
each  insured  crop. 

7.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  Corporation,  on  a  form  prescribed  by  the 
Corporation,  not  later  than  60  days  after  the 
time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to  the 
payment  of  any  loss  that  the  insured,  (1) 
establish  the  production  of  all  insured  crops 
on  the  insurance  unit  and  that  such  loss  has 
been  directly  caused  by  one  or  more  of  the 
hazards  Insured  against  during  the  insurance 
period  for  the  crop  year  for  which  the  loss  is 
claimed,  and  (2)  furnish  any  other  informa¬ 
tion  regarding  the  manner  and  extent  of  loss 
^s  may  be  required  by  the  Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  Insurance  unit.  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  planted 
acreage  of  each  insured  crop  on  the  Insurance 
unit  (exclusive  of  any  acreage  to  which  in¬ 
surance  did  not  attach)  by  the  applicable 
coverage (s)  per  acre  and  the  result  by  the 
Insured  Interest,  and  (2)  subtracting  from 
the  total  thereof,  the  insured  interest  in  the 
value  (determined  in  accordance  with  section 
4  of  this  rider)  of  the  total  production  to  be 
counted  for  such  acreage  of  all  insured  crops 
on  the  insurance  unit.  However,  if  for  the 
Insurance  unit,  the  premium  computed  for 
the  planted  acreage  exceeds  the  premium 
computed  for  the  acreage  and  Interest  shown 
on  the  acreage  report,  the  amount  of  loss  so 
determined  shall  be  reduced  proportionately. 
The  total  production  to  be  counted  for  an 
insurance  unit  shall  include  all  harvested 
production  (including  any  harvested  produc¬ 
tion  of  oats  from  acreage  initially  planted  for 
purposes  other  than  for  harvest  as  grain), 
except  harvested  production  of  corn  from 
acreage  not  qualifying  as  harvested  under 
the  definition  in  section  9  and  in  addition 
any  appraisals  which  the  Corporation  deter¬ 
mines  should  be  made  for  potential  or  un¬ 
harvested  production,  poor  farming  prac¬ 
tices,  uninsured  causes  of  loss,  or  acreage 
abandoned  or  put  to  another  use  without 
being  released  by  the  Corporation.  Where 
any  small  grains  are  seeded  with  an  insured 
growing  small  grain  crop  on  acreage  not 
released  by  the  Corporation,  all  production 
shall  be  counted  as  the  insured  small  grain 
on  a  weight  basis.  In  the  case  of  a  volunteer 
crop  produced  with  an  insured  crop,  the 
production  of  such  volunteer  crop  shall  be 
included  in  determining  the  production  of 
the  insured  crop.  An  appraisal  of  not  less 
than  the  applicable  coverage,  minus  the 
value  (determined  in  accordance  with  sec¬ 
tion  4  of  this  rider)  of  any  Insured  crop  har¬ 
vested,  shall  be  made  for  acreage  with  a  re¬ 
duced  yield  due  solely  to  any  cause (s)  not 
Insured  against  or  acreage  abandoned  or  put 
to  another  use  without  being  released  by  the 
Corporation. 
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(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  insured  fails  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to  all  instirance  units 
involved  for  the  crop  year  without  affecting 
the  Insured’s  liability  for  premium (s),  or  (2) 
allocate  the  commingled  production  in  such 
manner  as  it  determines  appropriate. 

8.  Date  table. 

Discount  date:  November  30. 

Cancellation  date:  February  28. 

9.  Definitions,  (a)  “Harvest”  with  respect 
to  any  acreage  of  corn  means  picking  from 
the  stalk  either  by  hand  or  machine  or  cut- 
ting  for  fodder  or  silage  an  amount  of  corn 
which  is  equal  in  value  (determined  in  ac¬ 
cordance  with  section  4  of  this  rider)  to  10 
percent  or  more  of  the  harvested  coverage 
for  such  acreage. 

(b)  “Harvest”  with  respect  to  any  acreage 
of  flax,  oats  or  soybeans  means  tha  mechan¬ 
ical  severance  from  the  land  of  the  matured 
crop  for  threshing  where  the  crop  has  not 
been  destroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

[SEAL]  Fedebal  Crop  Insitrance 

Corporation. 

§  420.71-11  Yellow  Medicine. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Yellow  Medicine  County, 
Minn.,  Beginning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insura¬ 
ble  crops  are: 

(a)  Corn  planted  for  harvest  as  grain. 
The  contract  will  not  provide  insurance  for 
true  type  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop¬ 
corn,  broom  com,  corn  planted  for  the  devel¬ 
opment  of  hybrid  seed  corn,  or  any  type  of 
corn  other  than  that  normally  regarded  as 
field  corn. 

(b)  Flax  seeded  for  harvest  as  seed,  ex¬ 
cluding  flax  seeded  with  any  other  crop  ex¬ 
cept  perennial  grasses  or  legumes  other  than 
vetch. 

(c)  Soybeans  planted  for  harvest  as  beans, 
in  rows  far  enough  apart  to  permit  intertill¬ 
ing  with  a  row  cultivator.  The  contract  will 
not  provide  insurance  for  soybeans  planted 
for  the  development  of  hybrid  seed  or  planted 
in  the  same  row  or  interplanted  in  rows  with 
corn. 

2.  Coverage  per  acre.  (a)  The  coverage 
per  acre  for  corn  and  flax  shall  be  reduced 
60  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  corn  and 
flax  shall  be  reduced  10  percent  for  any  acre¬ 
age  not  harvested  and  not  planted  to  a  sub¬ 
stitute  crop. 

(c)  The  coverage  per  acre  for  soybeans 
shall  be  reduced  10  percent  for  any  acreage 
not  harvested. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insiurance  shall 
cease  with  respect  to  any  portion  of  the 
corn  crop  upon  harvesting  and  all  other 
insured  crops  upon  threshing  or  with  re¬ 
spect  to  any  portion  of  any  crop  upon  re¬ 
moval  from  the  field,  whichever  is  earlier. 
However,  in  no  event  shall  insurance  remain 
in  effect  (a)  with  respect  to  any  crop  later 
than  the  earlier  of  (i)  when  harvest  of  such 
crop  is  generally  complete  for  the  crop  year, 
or  (ii)  October  31  in  the  case  of  flax,  and  in 
the  case  of  corn  and  soybeans  December  10  of 
the  calendar  year  in  which  the  crop  is 
normally  harvested,  unless  such  time  is  ex¬ 
tended  in  writing  by  the  Corporation,  and 
(b)  with  respect  to  any  insurance  unit  later 
than  the  date  of  submission  of  a  claim  for 
indemnity. 
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4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
production  of  corn  or  flax  which  will  not 
meet  the  latest  available  requirements  for 
a  Commodity  Credit  Corporation  loan  or  sup¬ 
port  because  of  poor  quality  due  to  insurable 
causes,  and  would  not  meet  these  require¬ 
ments  if  properly  handled,  shall  be  evaluated 
at  a  value  per  bushel  determined  by  the  Cor¬ 
poration.  Soybeans  which  will  not  grade  No. 

4  or  better  (determined  in  accordance  with 
the  Official  Grain  Standards  of  the  United 
States)  because  of  poor  quality  due  to  in¬ 
surable  causes,  and  would  not  meet  these 
requirements  if  properly  handled,  shall  be 
similarly  evaluated. 

5.  Insurance  unit.  An  Insurance  unit 
means  (a)  all  the  insurable  acreage  of  any 
one  insured  crop  in  the  county  in  which  the 
insured  has  100  percent  interest  at  the  time 
of  planting,  or  (b)  all  the  insurable  acreage 
of  any  one  insured  crop  in  the  county  which 
is  owned  by  one  person  and  is  operated  by 
the  instired  as  a  share  tenant  at  the  time 
of  planting,  or  (c)  all  insurable  acreage  of 
any  one  insured  crop  in  the  county  which  is 
owned  by  the  insured  and  is  rented  to  one 
share  tenant  at  the  time  of  planting.  Land 
rented  for  cash  or  for  a  fixed  commodity 
payment  shall  be  considered  as  owned  by 
the  lessee. 

6.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  Corporation  on  a  form  prescribed  by  the 
Corporation,  not  later  than  60  days  after  the 
time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  Insured, 
(1)  establish  the  production  of  the  insured 
crop  on  the  insurance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  Insured  against  during  the 
Insurance  period  for  the  crop  year  for  which 
the  loss  is  claimed  and  (2)  furnish  any  other 
information  regarding  the  manner  and  ex¬ 
tent  of  loss  as  may  be  required  by  the 
Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  planted 
acreage  of  the  insured  crop  on  the  insur¬ 
ance  unit  (exclusive  of  any  acreage  to  which 
insurance  did  not  attach)  by  the  applicable 
coverage (s)  per  acre,  and  the  result  by  the 
insured  interest  and  (2)  subtracting  from 
the  total  thereof,  the  insured  interest  in  the 
value  (determined  in  accordance  with  sec¬ 
tion  4  of  this  rider)  of  the  total  production 
to  be  counted  for  such  acreage  of  the  in¬ 
sured  crop  on  the  insurance  unit.  However, 
if  for  the  insurance  unit,  the  premium  com¬ 
puted  for  the  planted  acreage  exceeds  the 
premium  computed  for  the  acreage  and  in¬ 
terest  shown  on  the  acreage  report,  the 
amount  of  loss  so  determined  shall  be  re¬ 
duced  proportionately.  The  total  produc¬ 
tion  to  be  counted  for  an  insurance  unit 
shall  Include  all  harvested  production  (in¬ 
cluding  any  harvested  production  of  soy¬ 
beans  from  acreage  initially  planted  for  pur¬ 
poses  other  than  for  harvest  as  beans),  ex¬ 
cept  harvested  production  of  corn  from  acre¬ 
age  not  qualifying  as  harvested  under  the 
definition  in  item  8,  and  in  addition  any 
appraisals  which  the  Corporation  determines 
should  be  made  for  potential  or  unharvested 
production,  poor  farming  practices,  unin¬ 
sured  causes  of  loss,  or  acreage  abandoned 
or  put  to  another  use  without  being  re¬ 
leased  by  the  Corporation.  Where  any  small 
grains  are  seeded  with  an  insured  growing 
small  grain  crop  on  acreage  not  released  by 
the  Corporation,  all  production  shall  be 
counted  as  the  insured  small  grain  on  s 
weight  basis.  In  the  case  of  a  volunteer  crop 
produced  with  an  insured  crop,  the  produc¬ 


tion  of  such  volunteer  crop  shall  be  in¬ 
cluded  in  determining  the  production  of  the 
insured  corp.  An  appraisal  of  not  less  than 
the  applicable  coverage,  minus  the  value 
(determined  in  accordance  with  section  4 
of  the  rider)  of  any  insured  crop  harvested, 
shall  be  made  for  acreage  with  a  reduced 
yield  due  solely  to  any  cause  (s)  not  insured 
against  or  acreage  abandoned  or  put  to  an¬ 
other  use  without  being  released  by  the 
Corporation. 

(d)  If  the  production  from  an  Insurance 
unit  is  commingled  with  the  production 
from  any  other  acreage  and  the  insured  fails 
to  keep  records  satisfactory  to  the  Corpora¬ 
tion  of  the  acreages  involved  and  the  pro¬ 
duction  from  each,  the  Corporation  may  (1) 
deny  liability  with  respect  to  all  insurance 
units  Involved  for  the  crop  year  without  af¬ 
fecting  the  Insured’s  liability  for  pre¬ 
mium  (s),  or  (2)  allocate  commingled  pro¬ 
duction  in  such  manner  as  it  determines 
appropriate. 

7.  Date  table. 

Discount  date:  November  30. 

Cancellation  date:  February  28. 

8.  Definitions,  (a)  “Harvest”  with  re¬ 
spect  to  any  acreage  of  corn  means  picking 
from  the  stalk  either  by  hand  or  machine  or 
cutting  for  fodder  or  silage  an  amount  of 
corn  which  is  equal  in  value  (determined  in 
accordance  with  section  4  of  this  rider)  to  10 
percent  or  more  of  the  harvested  coverage 
for  such  acreage. 

(b)  “Harvest”  with  respect  to  any  acreage 
of  flax  or  soybeans  means  the  mechanical 
severance  from  the  land  of  the  matured  crop 
for  threshing  where  the  crop  has  not  been 
destroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

[SEAL]  Fbderal  Crop  Insurance 

Corporation. 

§  420.73  Missouri. 

§  420.73-3  Cass  and  Cooper  Counties. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  In  Cass  and  Cooper  Counties,  Mo., 
Beginning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  Notwithstanding  any 
other  provisions  of  the  contract,  for  the  first 
crop  year  of  the  contract,  the  insurable 
crop(s)  shall  be  those  of  the  following  desig¬ 
nated  by  name  on  the  application  for  insur¬ 
ance: 

(a)  Corn  planted  for  harvest  as  grain. 
’The  contract  will  not  provide  insurance  for 
true  type  silage  com,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop¬ 
corn,  broom  corn,  corn  planted  for  the  de¬ 
velopment  of  hybrid  seed  corn,  or  any  type 
of  corn  other  than  that  normally  regarded  as 
field  com, 

(b)  Winter  wheat  planted  for  harvest  as 
grain,  excluding  wheat  planted  with  other 
small  grains.  (Insurance  to  attach  the  first 
crop  year  of  the  contract  only  if  the  appli¬ 
cation  is  filed  on  or  before  September  30 
preceding  the  calendar  year  in  which  the 
crop  for  that  crop  year  is  normally  har¬ 
vested.) 

For  any  subsequent  crop  year  the  designation 
of  insurable  crop(s)  may  be  changed  by  the 
insured  notifying  the  county  office  in  writ¬ 
ing  prior  to  the  cancellation  date  for  the 
crop  year  the  change  is  to  become  effective. 

2.  Existing  crop  insurance  contract.  ’The 
acceptance  of  the  application  upon  which 
this  policy  is  issued  shall  not  cancel  any 
existing  wheat  crop  insurance  contract  be¬ 
tween  the  insured  and  the  Corporation  for 
the  1956  crop  year  and  such  wheat  insurance 
policy  shall  remain  in  full  force  and  effect 
for  the  1956  crop  year.  However,  the  accept¬ 
ance  of  such  application  shall  cancel  effective 
beginning  with  the  1957  crop  year  any  wheat 
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crop  insurance  contract  between  the  Insured 
end  the  Corporation. 

3.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  corn  and  wheat  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute 
crop. 

(b)  The  coverage  per  acre  for  corn  and 
wheat  shall  be  reduced  10  percent  for  any 
acreage  not  harvested  and  not  planted  to 
a  substitute  crop. 

4.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance 
shall  cease  with  respect  to  any  portion  of 
the  com  crop  upon  harvesting  and  the  wheat 
crop  upon  threshing  or  with  respect  to  any 
portion  of  any  crop  upon  removal  from  the 
field,  whichever  is  earlier.  However,  in  no 
event  shall  Insurance  remain  in  effect  (a) 
with  respect  to  any  crop  later  than  the 
earlier  of  (i)  when  harvest  of  such  crop  is 
generally  complete  for  the  crop  year,  or  (11) 
October  31  in  the  case  of  wheat,  and  in  the 
case  of  corn  D3cember  10  of  the  calendar 
year  in  which  the  crop  is  normally  harvested, 
unless  such  time  is  extended  in  writing  by 
the  Corporation,  and  (b)  with  respect  to  any 
Insurance  unit  later  than  the  date  of  sub¬ 
mission  of  a  claim  for  indemnity. 

6.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  Insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
corn  which  will  not  meet  the  latest  available 
requirements  for  a  Commodity  Credit  Cor¬ 
poration  loan  or  support  because  of  poor 
quality  due  to  Insurable  causes,  and  would 
not  meet  these  requirements  if  properly 
handled,  shall  be  evaluated  at  a  value  per 
bushel  determined  by  the  Cornoration. 

Any  threshed  production  of  wheat  which 
(1)  does  not  grade  No.  3  or  better  and  does 
not  grade  No.  4  or  5  on  the  basis  of  test 
weight  only  (determined  in  accordance  with 
the  Official  Grain  Standards  of  the  United 
Sta’tes)  because  of  poor  quality  due  to  in¬ 
surable  causes  and  would  not  meet  these  re¬ 
quirements  if  properly  handled,  and  (2)  has 
a  value  per  bushel  which  is  less  than  the 
lower  of  the  fixed  price  or  the  Commodity 
Credit  Corporation  county  loan  rate  for  No. 

5  wheat  on  the  basis  of  test  weight,  shall 
be  valued  by  the  Corporation  at  a  price  not 
In  excess  of  the  fixed  price.  Provided,  when 
the  Commodity  Credit  Corporation  county 
loan  rate  for  No.  5  wheat  on  the  basis  of 
test  weight  is  less  than  the  fixed  price,  the 
total  value  of  such  production,  as  deter¬ 
mined  by  the  Corporation,  shall  be  adjusted 
by  dividing  it  by  such  loan  rate  and  multi¬ 
plying  the  result  by  the  fixed  price. 

6.  Insurance  unit.  An  insurance  unit 
means  (a)  all  the  Insurable  acreage  of  any 
one  Insured  crop  in  the  county  in  which  the 
Insured  hsis  100  percent  interest  at  the  time 
of  planting,  or  (b)  all  the  insurable  acreage 
of  any  one  insured  crop  in  the  county  which 
Is  owned  by  one  person  and  is  operated  by 
the  insured  as  a  tenant  at  the  time  of  plant¬ 
ing,  or  (c)  all  insurable  acreage  of  any  one 
insured  crop  in  the  county  which  is  owned 
by  the  insured  and  is  rented  to  one  tenant 
at  the  time  of  planting.  Land  rented  for  cash 
or  for  a  fixed  commodity  payment  shall  be 
considered  as  owned  by  the  lessee. 

7.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  instirance  unit  shall  be  submitted  to 
the  Corporation  on  a  form  prescribed  by 
the  Corporation  not  later  than  60  days  after 
the  time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to  the 
payment  of  any  loss  that  the  Insured,  (1) 
establish  the  production  of  the  insured  crop 
on  the  insurance  unit  and  that  such  loss 
has  been  directly  caused  by  one  or  more  of 
the  hazards  Insured  against  during  the 
insurance  period  for  the  crop  year  for  which 


the  loss  Is  claimed,  and  (2)  furnish  any 
other  information  regarding  the  manner  and 
extent  of  loss  as  may  be  required  by  the 
Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  Insurance  unit.  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  mviltlplying  the 
planted  acreage  of  the  insured  crop  on  the 
insurance  unit  (exclusive  of  any  acreage  to 
which  insurance  did  not  attach)  by  the  ap¬ 
plicable  coverage  (s)  per  acre,  and  the  result 
by  the  insured  interest  and  (2)  subtracting 
from  the  total  thereof,  the  insured  interest 
in  the  value  (determined  in  accordance  with 
section  5  of  this  rider)  of  the  total  production 
to  be  counted  for  such  acreage  of  the  in¬ 
sured  crop  on  the  insurance  unit.  However, 
if  for  the  insurance  unit,  the  premium  com¬ 
puted  for  the  planted  acreage  exceeds  the 
premium  computed  for  the  acreage  and  in¬ 
terest  shown  on  the  acreage  report,  the 
amount  of  loss  so  determined  shall  be  re¬ 
duced  proportionately.  The  total  production 
to  be  counted  for  an  insurance  unit  shall 
include  all  harvested  production  (Including 
any  harvested  production  of  wheat  from  acre¬ 
age  Initially  planted  for  purposes  other  than 
for  harvest  as  grain),  except  harvested  pro¬ 
duction  of  corn  from  acreage  not  qualifying 
as  harvested  under  the  definition  in  section 
9,  and  in  addition,  any  appraisals  which  the 
Corporation  determines  should  be  made  for 
potential  or  unharvested  production,  poor 
farming  practices,  uninsmed  causes  of  loss, 
or  acreage  abandoned  or  put  to  another  use 
without  being  released  by  the  Corporation. 
Where  any  small  grains  are  seeded  with  an 
Insured  growing  small  grain  crop  on  acreage 
not  released  by  the  Corporation,  all  produc¬ 
tion  shall  be  counted  as  the  Insured  small 
grain  on  a  weight  basis.  In  the  case  of  a 
volunteer  crop  produced  with  an  insured 
crop,  the  production  of  such  volunteer  crop 
shall  be  included  in  determining  the  produc¬ 
tion  of  the  insured  crop.  An  appraisal  of 
not  less  than  the  applicable  coverage,  minus 
the  vlaue  (determined  in  accordance  with 
section  5  of  the  rider)  of  any  insured  crop 
harvested,  shall  be  made  for  acreage  with  a 
reduced  yield  due  solely  to  any  cause (s)  not 
insured  against  or  acreage  abandoned  or  put 
to  another  use  without  being  released  by  the 
Corporation. 

(d)  If  the  production  from  an  Insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  insured  fails  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  Involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to  all  Insurance  units 
Involved  for  the  crop  year  without  affecting 
the  Insured’s  liability  for  premium  (s),  or 
(2)  allocate  the  commingled  production  in 
such  manner  as  it  determines  appropriate. 

8.  Date  table. 

Discount  date :  November  30. 

Cancellation  date:  July  31. 

Date  by  which  county  minimum  partici¬ 
pation  requirement  must  be  met  for  the 
1957  and  succeeding  crop  years:  September 
30  following  the  cancellation  date  for  the 
crop  year. 

9.  Definitions,  (a)  “Harvest”  with  respect 
to  any  acreage  of  corn  means  picking  from 
the  stalk  either  by  hand  or  machine  or  cut¬ 
ting  for  fodder  or  silage  an  amount  of  corn 
which  is  equal  in  value  (determined  in  ac¬ 
cordance  with  section  5  of  this  rider)  to  10 
percent  or  more  of  the  harvested  coverage 
for  such  acreage. 

(b)  “Harvest”  with  respect  to  any  acreage 
of  wheat  means  the  mechanical  severance 
from  the  land  of  the  mattired  crop  for 
threshing  where  the  crop  has  not  been 
destroyed. 

10.  Notwithstanding  the  provisions  of 
subsection  (d)  of  section  6  of  the  policy,  if 
in  any  crop  year  a  premium  is  earned  and 
totals  less  than  $20.00  the  amount  shall  be 
increased  to  $20.00. 


Approved:  Beginning  with  the  1966  crop 
year. 

[svl]  Federal  Crop  Insurance 

Corporation. 

§  420.82  North  Dakota. 

§  420.82-1  Barnes  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Barnes  County.  N.  Dak.,  Be- 
ginning  With  the  1956  Crop  Year) 

1.  Insurable. crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur¬ 
able  crops  are: 

(a)  Barley  planted  for  harvest  as  grain, 
excluding  barley  planted  with  fiax  or  other 
small  grains. 

(b)  Flax  planted  for  harvest  as  seed,  ex¬ 
cluding  flax  planted  with  any  other  crop  ex¬ 
cept  perennial  grasses  or  legumes. 

(c)  Oats  planted  for  harvest  as  grain. 

(d)  Winter  rye  planted  for  harVest  as 
grain.  (Insurance  not  to  attach  the  first 
crop  year  of  the  contract.) 

(e)  Spring  wheat  planted  for  harvest  as 
grain,  excluding  all  durum  wheat  except  red 
durum  and  excluding  wheat  planted  with 
flax  or  other  small  grains. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  each  insured  crop  shall  be  re¬ 
duced  50  percent  for  any  acreage  released  by 
the  Corporation  and  planted  to  a  substitute 
crop. 

(b)  The  coverage  per  acre  for  each  Insured 
crop  shall  be  reduced  10  percent  for  any  acre¬ 
age  not  harvested  and  not  planted  to  a  sub¬ 
stitute  crop. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  Insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  any  crop 
upon  threshing,  or  upon  removal  from  the 
field,  whichever  is  earlier.  However,  in  no 
event  shall  Insurance  remain  in  effect  (a) 
with  respect  to  any  crop  later  than  the 
earlier  of  (1)  when  harvest  of  such  crop  is 
generally  complete  for  the  crop  year,  or  (li) 
October  31,  of  the  calendar  year  in  which  the 
crop  is  normally  harvested,  unless  such  time 
is  extended  in  writing  by  the  Corporation, 
and  (b)  with  respect  to  any  insurance  unit 
later  than  the  date  of  submission  of  a  claim 
for  indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
threshed  production  of  barley,  flax,  oats  or 
rye  which  will  not  meet  the  latest  available 
requirements  for  a  Commodity  Credit  Cor¬ 
poration  loan  or  support  because  of '  poor 
quality  due  to  insurable  causes,  and  would 
not  meet  these  requirements  if  properly 
handled,  shall  be  evaluated  at  a  value  per 
bushel  determined  by  the  Corporation.  Any 
threshed  production  of  wheat  which  (1)  does 
not  grade  No.  3  or  better  and  does  not  grade 
No.  4  or  5  on  the  basis  of  test  weight  only 
(determined  in  accordance  with  the  Official 
Grain  Standards  of  the  United  States)  be¬ 
cause  of  poor  quality  due  to  insurable  causes 
and  would  not  meet  these  requirements  if 
properly  handled,  and  (2)  has  a  value  per 
bushel  which  is  less  than  the  lower  of  the 
fixed  price  or  the  Commodity  Credit  Corpora¬ 
tion  county  loan  rate  for  No.  5  wheat  on  the 
basis  of  test  weight,  shall  be  valued  by  the 
Corporation  at  a  price  not  in  excess  of  the 
fixed  price.  Provided,  when  the  Commodity 
Credit  Corporation  county  loan  rate  for  No.  5 
wheat  on  the  basis  of  test  weight  is  less  than 
the  fixed  price  the  total  value  of  such  pro¬ 
duction,  as  determined  by  the  Corporation, 
shall  be  adjusted  by  dividing  it  by  such  loan 
rate  and  multiplying  the  result  by  the  fixed 
price. 
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5.  Insurance  unit.  An  Insxirance  unit 
means  (a)  all  the  insurable  acreage  of  all 
insured  crops  in  the  county  in  which  the 
insured  has  100  percent  interest  at  the  time 
of  planting,  or  (b)  all  the  Insurable  acreage 
of  all  insured  crops  in  the  county  which  is 
owned  by  one  person  and  is  operated  by  the 
insured  as  a  tenant  at  the  time  of  planting, 
or  (c)  all  the  insiurable  acreage  of  all  insured 
crops  in  the  county  which  is  owned  by  the 
insured  and  is  rented  to  one  tenant  at  the 
time  of  planting.  Land  rented  for  cash 
or  for  a  fixed  conamodity  payment  shall  be 
considered  as  owned  by  the  lessee;  except  in 
any  case  where  a  tenant  rents  land  for  a 
share  of  the  crop  and  rents  other  land  owned 
by  the  same  person  for  cash,  for  a  fixed 
commodity  payment,  or  for  other  considera¬ 
tion,  all  such  land  which  is  insurable  and 
pjanted  to  insured  crops  shall  constitute  an 
insurance  unit. 

6.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  Corporation,  on  a  form  prescribed  by  the 
Corporation  not  later  than  60  days  after 
the  time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured, 
(1)  establish  the  production  of  all  insured 
crops  on  the  insvirance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  insured  against  during  the 
insurance  period  for  the  crop  year  for  which 
the  loss  is  claimed,  and  (2)  furnish  any  other 
information  regarding  the  manner  and  ex¬ 
tent  of  loss  as  may  be  required  by  the  Cor¬ 
poration. 

(c)  Iiosaes  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  planted 
acreage  of  each  insmed  crop  on  the  instir- 
ance  unit  (exclusive  of  any  acreage  to  which 
insurance  did  not  attach)  by  the  applicable 
coverage (s)  per  acre  and  the  result  by  the 
Insured  interest,  and  (2)  subtracting  from 
the  total  thereof,  the  insured  interest  in  the 
value  (determined  in  accordance  with  sec¬ 
tion  4  of  this  rider)  of  the  total  production 
to  be  counted  for  such  acreage  of  all  Insured 
crops  on  the  insurance  unit.  However,  if 
for  the  insurance  unit,  the  premiunt  com¬ 
puted  for  the  planted  acreage  exceeds  the 
premium  computed  for  the  acreage  and  in¬ 
terest  shown  on  the  acreage  report,  the 
amount  of  loss  so  determined  shall  be  re¬ 
duced  proportionately.  The  total  produc¬ 
tion  to  be  counted  for  an  insurance  unit 
shall  include  all  harvested  production  (in¬ 
cluding  any  harvested  production  of  barley, 
oats,  rye  or  wheat  from  acreage  initially 
planted  for  purposes  other  than  for  harvest 
as  grain)  and  in  addition  any  appraisals 
which  the  Corporation  determines  should  be 
made  for  potential  or  unharvested  produc¬ 
tion,  poor  farming  practices,  uninsvned 
causes  of  loss,  or  acreage  abandoned  or  put 
to  another  use  without  being  released  by  the 
Corporation.  Where  any  small  grains  are 
seeded  with  an  insured  growing  small  grain 
crop  on  acreage  not  released  by  the  Corpora¬ 
tion,  all  production  shall  be  counted  as  the 
insured  small  grain  on  a  weight  basis.  In 
the  case  of  a  volunteer  crop  produced  with 
an  Insured  crop,  the  production  of  such  vol¬ 
unteer  crop  shall  be  included  in  determining 
the  production  of  the  insured  crop.  An  ap¬ 
praisal  of  not  less  than  the  applicable  cov¬ 
erage,  minus  the  value  (determined  in 
accordance  with  section  4  of  this  rider)  of 
any  insured  crop  harvested,  shall  be  made 
for  acreage  with  a  reduced  yield  due  solely 
to  any  cause (s)  not  insured  against  or  acre¬ 
age  abandoned  or  put  to  another  use  with¬ 
out  being  released  by  the  Corporation. 

(d)  If  the  production  from  an  insxirance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  insured  fails  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to  all  insurance  units 


Involved  for  the  crop  year  without  affecting 
the  insured’s  liability  for  premlum(s)  .or  (2) 
allocate  the  commingled  production  in  such 
manner  as  it  determines  appropriate. 

7.  Date  table. 

Discount  date:  November  30. 

Cancellation  date:  February  28. 

8.  Definitions.  “Harvest”  with  respect  to 
any  acreage  of  barley,  flax,  oats,  rye  or  wheat 
means  the  mechanical  severance  from  the 
land  of  the  matured  crop  for  threshing  where 
the  crop  has  not  been  destroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.82  North  Dakota. 

§  420.82-2  Dickey,  LaMoure.  Ransom 
and  Sargent  Counties. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Dickey,  L-aMoure,  Ransom  and 
Sargent  Counties,  N.  Dak.,  Beginning  With 
1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur¬ 
able  crops  are: 

(a)  Barley  planted  for  harvest  as  grain, 
excluding  barley  planted  with  flax  or  other 
small  grains. 

(b)  Flax  planted  for  harvest  as  seed,  ex¬ 
cluding  flax  planted  with  any  other  crop 
except  perennial  grasses  or  legumes. 

(c)  Oats  planted  for  harvest  as  grain. 

(d)  Spring  wheat  planted  for  harvest  as 
grain,  excluding  all  durum  wheat  except  red 
durum  and  excluding  wheat  planted  with 
flax  or  other  small  grains. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  each  crop  shall  be  reduced  50 
percent  for  any  acreage  released  by  the  Cor¬ 
poration  and  planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  each  crop 
shall  be  reduced  10  percent  for  any  acreage 
not  harvested  and  not  planted  to  a  substitute 
crop. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  any  crop 
upon  threshing  or  upon  removal  from  the 
field,  whichever  is  earlier.  However,  in  no 
event  shall  insurance  remain  in  effect  (a) 
with  respect  to  any  crop  later  than  the  earlier 
of  (i)  when  harvest  of  such  crop  is  generally 
complete  for  the  crop  year,  or  (ii)  October  31 
of  the  calendar  year  in  which  the  crop  is 
normally  harvested,  unless  such  time  is  ex¬ 
tended  in  writing  by  the  Corporation,  and  (b) 
with  respect  to  any  insurance  unit  later  than 
the  date  of  submission  of  a  claim  for  in¬ 
demnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
threshed  production  of  barley,  flax,  or  oats 
which  will  not  meet  the  latest  available  re¬ 
quirements  for  a  Commodity  Credit  Corpo¬ 
ration  loan  or  support  because  of  poor  qual¬ 
ity  due  to  insurable  causes,  and  would  not 
meet  these  requirements  if  properly  handled, 
shall  be  evaluated  at  a  value  per  bushel  de¬ 
termined  by  the  Corporation,  Any  threshed 
production  of  wheat  which  (1)  does  not 
grade  No.  3  or  better  and  does  not  grade 
No.  4  or  5  on  the  basis  of  test  weight  only 
(determined  in  accordance  with  the  Offi¬ 
cial  Grain  Standards  of  the  United  States) 
because  of  poor  quality  due  to  Insurable 
causes  and  would  not  meet  these  require¬ 
ments  if  properly  handled,  and  (2)  has  a 
value  per  bushel  which  is  less  thaii  the 
lower  of  the  fixed  price  or  the  Commodity 
Credit  Corporation  county  loan  rate  for  No. 
5  wheat  on  the  basis  of  test  weight,  shall  be 


valued  by  the  Corporation  at  a  price  not  in 
excess  of  the  fixed  price.  Provided,  when 
the  Commodity  Credit  Corporation  county 
loan  rate  for  No.  5  wheat  on  the  basis  of  test 
weight  is  less  than  the  fixed  price  the  total 
value  of  such  production,  as  determined  by 
the  Corporation,  shall  be  adjusted  by  divid¬ 
ing  it  by  such  loan  rate  and  multiplying  the 
result  by  the  fixed  price. 

5.  Election  of  type  of  insurance  protec¬ 
tion.  The  insured  may  elect  to  have  insur¬ 
ance  protection  provided  on  the  basis  of 

(a)  separate  crop  protection  under  which 
insurance  units-  are  determined  separately 
for  each  Insured  crop,  or  (b)  combined  crop 
protection  under  which  insurance  units  in¬ 
clude  a  combination  of  all  insured  crops. 
The  insured  coverage,  the  premium,  and 
any  indemnity  will  be  determined  separately 
for  each  insurance  unit.  For  the  first  crop 
year  of  a  contract  the  election  must  be  made 
at  the  time  the  application  for  insurance 
is  filed.  For  any  subsequent  crop  year  such 
election  may  be  made  or  changed  by  the  in¬ 
sured  notifying  the  county  office  in  writing 
prior  to  the  cancellation  date  for  the  crop 
year  the  change  is  to  become  effective.  If 
no  election  is  made  by  the  insured,  insurance 
will  be  provided  on  the  basis  of  combined 
crop  protection. 

6.  Insurance  unit,  (a)  If  combined  crop 
protection  is  provided  under  the  contract 
an  insurance  unit  means  (1)  all  the  insur¬ 
able  acreage  of  all  Insured  crops  in  the 
county  in  which  the  insured  has  100  percent 
interest  at  the  time  of  planting,  or  (2)  all 
the  insurable  acreage  of  all  insured  crops 
in  the  county  which  is  owned  by  one  person 
and  is  operated  by  the  insured  as  a  tenant 
at  the  time  of  planting,  or  (3)  all  the  insur¬ 
able  acreage  of  all  insured  crops  in  the 
county  which  is  owned  by  the  insured  and 
is  rented  to  one  tenant  at  the  time  of  plant¬ 
ing.  Land  rented  for  cash  or  for  a  fixed 
commodity  payment  shall  be  considered  as 
owned  by  the  lessee;  except  in  any  case 
where  a  tenant  rents  land  for  a  share  of 
the  crop  and  rents  other  land  owned  by 
the  same  person  for  cash,  for  a  fixed  com¬ 
modity  payment,  or  for  other  consideration, 
all  such  land  which  is  planted  to  Insurable 
crops  shall  constitute  an  insurance  unit. 

(b)  If  separate  crop  protection  is  pro¬ 
vided  under  the  contract  an  insurance  unit 
means  the  same  as  in  (a)  above  except 
that  insurance  units  will  be  determined  sep¬ 
arately  for  each  insured  crop. 

7.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  Insurance  unit  shall  be  submitted  to 
the  Corporation  on  a  form  prescribed  by  the 
Corporation,  not  later  than  60  days  after 
the  time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
'’‘the  payment  of  any  loss  that  the  insured, 

(1)  established  the  production  of  the  in¬ 
sured  crop  on  the  Insurance  unit  and  that 
such  loss  has  been  directly  caused  by  one 
or  more  of  the  hazards  insured  against  dur¬ 
ing  the  insurance  period  for  the  crop  year 
for  which  the  loss  is  claimed,  and  (2)  fur¬ 
nish  any  other  information  regarding  the 
manner  and  extent  of  loss  as  may  be  re¬ 
quired  by  the  Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of 
loss  with  respect  to  any  Insurance  unit  shall 
be  determined  by  (1)  multipljdng  the 
planted  acreage  of  the  insured  crop  on  the 
insurance  unit  (exclusive  of  any  acreage  to 
which  Insurance  did  not  attach)  by  the 
applicable  coverage  (s)  per  acre,  and  the  re¬ 
sult  by  the  insured  Interest  and  (2)  sub¬ 
tracting  from  the  total  thereof,  the  insured 
interest  in  the  value  (determined  in  accord¬ 
ance  with  section  4  of  this  rider)  of  the  total 
production  to  be  counted  for  such  acreage 
of  the  insured  crop  on  the  insurance  unit. 
However,  if  for  the  insurance  unit,  the  pre¬ 
mium  computed  for  the  planted  acreage  ex¬ 
ceeds  the  premium  computed  for  the  acreage 
and  Interest  shown  on  the  acreage  report,  the 
amount  of  loss  so  determined  shall  be  re- 
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duced  proportionately.  The  total  produc¬ 
tion  to  be  counted  for  an  insurance  unit 
shall  include  all  harvested  production  (in¬ 
cluding  any  harvested  production  of  barley, 
oats,  or  wheat  from  acreage  initially  planted 
for  purposes  other  than  for  harvest  as  grain) 
and  in  addition  any  appraisals  which  the 
Corporation  determines  should  be  made  for 
potential  or  unharvested  production,  poor 
farming  practices,  uninsured  causes  of  loss, 
or  acreage  abandoned  or  put  to  another  use 
without  being  released  by  the  Corporation. 
Where  any  spaall  grains  are  seeded  with  an 
Insured  growing  small  grain  crop  on  acreage 
not  released  by  the  Corporation,  all  produc¬ 
tion  shall  be  counted  as  the  insured  small 
grain  on  a  weight  basis.  In  the  case  of  a 
volunteer  crop  produced  with  an  Insxired 
crop,  the  production  of  such  volunteer  crop 
shall  be  included  in  determining  the  pro¬ 
duction  of  -the  Insured  crop.  An  appraisal 
of  not  less  than  the  applicable  coverage, 
miniis  the  value  (determined  in  accordance 
with  section  4  of  the  rider)  of  any  Insured 
crop  harvested,  shall  be  made  for  acreage 
with  a  reduced  yield  due  solely  to  any 
cause (s)  not  insured  against  or  acreage 
abandoned  or  put  to  another  use  without 
being  released  by  the  Corporation. 

(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  Insured  fails  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to  all  Insurance  units 
Involved  for  the  crop  year  without  affecting 
the  Insured’s  liability  for  premlum(s),  or 
(2)  allocate  the  commingled  production  in 
such  manner  as  it  determines  appropriate. 

8.  Date  table. 

Discount  date:  November  30. 

Cancellation  date:  February  28. 

9.  Definition.  “Harvest”  with  respect  to 
any  acreage  of  barley,  flax,  oats  or  wheat 
means  mechanical  severance  from  the  land 
of  the  matured  crop  for  threshing  where  the 
crop  has  not  been  destroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Pedehal  Crop  Insurance 

Corporation. 

§  420.82-3  Grand  Forks,  Pierce  and 
Steele  Counties. 

XUder  No.  1  TO  THE  Multiple  Crop  Insurance 
Policy 

(Applicable  In  Grand  Porks,  Pierce  and  Steele 

Counties.  N.  Dak.,  Beginning  With  the  1956 

Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  Insurance  program  the  insur¬ 
able  crops  are: 

(a)  Barley  planted  for  harvest  as  grain, 
excluding  barley  planted  with  flax  or  other 
small  grains. 

(b)  Flax  planted  for  harvest  as  seed,  ex¬ 
cluding  flax  planted  with  any  other  crop  ex¬ 
cept  perennial  grasses  or  legumes. 

(c)  Oats  planted  for  harvest  as  grain. 

(d)  Winter  rye  planted  for  harvest  as 
grain.  (Insurance  not  to  attach  the  first 
crop  year  of  the  contract.) 

(e)  Spring  wheat  planted  for  harvest  as 
grain,  excluding  wheat  planted  with  flax  or 
other  small  grains. 

2.  Coverage  per  here,  (a)  The  coverage 
per  acre  for  each  crop  shall  be  reduced  50 
percent  for  any  acreage  released  by  the  Cor¬ 
poration  and  planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  each  crop 
shall  be  reduced  10  percent  for  any  acreage 
not  harvested  and  not  planted  to  a  substi¬ 
tute  crop. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  Insured 
acreage  of  any  Insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  any  crop 
upon  threshing  or  upon  removal  from  the 


field,  whichever  Is  earlier.  However,  In  no 
event  shall  Insurance  remain  in  effect  (a) 
with  respect  to  any  crop  later  than  the  ear¬ 
lier  of  (i)  when  harvest  of  such  crop  is  gen¬ 
erally  complete  for  the  crop  year,  or  (ii) 
October  31  of  the  calendar  year  in  which  the 
crop  is  normally  harvested,  unless  such  time 
is  extended  in  writing  by  the  Corporation, 
and  (b)  with  respect  to  any  insurance  unit 
later  than  the  date  of  submission  of  a  claim 
for  indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  Insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
threshed  production  of  barley,  flax,  oats,  or 
rye  which  will  not  meet  the  latest  available 
requirements  for  a  Commodity  Credit  Cor¬ 
poration  loan  or  support  because  of  poor 
quality  due  to  Insurable  causes,  and  would 
not  meet  these  requirements  if  properly 
handled,  shall  be  evaluated  at  a  value  per 
bushel  determined  by  the  Corporation.  Any 
threshed  production  of  wheat  which  (1) 
does  not  grade  No.  3  or  better  and  does  not 
grade  No.  4  or  5  on  the  basis  of  test  weight 
only  (determined  in  accordance  with  the 
Official  Grain  Standards  of  the  United 
States)  because  of  poor  quality  due  to  in¬ 
surable  causes  and  would  not  meet  these  re¬ 
quirements  if  properly  handled,  and  (2)  has 
a  value  per  bushel  which  is  less  than  the 
lower  of  the  fixed  price  or  the  Commodity 
Credit  Corporation  county  loan  rate  for  No. 
5  wheat  on  the  basis  of  test  weight,  shall 
be  valued  by  the  Corporation  at  a  price  not 
in  excess  of  the  fixed  price.  Provided,  when 
the  Commodity  Credit  Corporation  county 
loan  rate  for  No.  5  wheat  on  the  basis  of 
test  weight  is  less  than  the  fixed  price  the 
total  value  of  such  production,  as  deter¬ 
mined  by  the  Corporation,  shall  be  adjusted 
by  dividing  it  by  such  loan  rate  and  multi¬ 
plying  the  result  by  the  fixed  price. 

5.  Insurance  'unit.  An  insurance  unit 
means  (a)  all  the  Insurable  acreage  of  all 
Insured  crops  in  the  county  in  which  the  in¬ 
sured  has  100  percent  Interest  at  the  time  of 
planting,  or  (b)  all  the  Insurable  acreage 
of  all  Insured  crops  in  the  county  which 
is  owned  by  one  person  and  is  operated  by 
the  Insured  as  a  tenant  at.  the  time  of  plant¬ 
ing,  or  (c)  all  the  Insurable  acreage  of  all 
Insured  crops  in  the  county  which  is  owned 
by  the  insured  and  is  rented  to  one  tenant 
at  the  time  of  planting.  Land  rented  for 
cash  or  for  a  fixed  commodity  payment  shall 
be  considered  as  owned  by  the  lessee;  ex¬ 
cept  in  any  case  where  a  tenant  rents  land 
for  a  share  of  the  crop  and  rents  other  land 
owned  by  the  same  person  for  cash,  for  a 
fixed  commodity  payment,  or  for  other  con¬ 
sideration,  all  such  land  which  is  insur¬ 
able  and  planted  to  Insured  crops  shall  con¬ 
stitute  an  Insurance  unit. 

6.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  Insurance  unit  shall  be  submitted  to 
the  Corporation  on  a  form  prescribed  by  the 
Corporation,  not  later  than  60  days  after  the 
time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  Insured, 
(1)  establish  the  production  of  the  insured 
crop  on  the  insvirance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  insured  against  during  the 
Insurance  period  for  the  crop  year  for  which 
the  loss  is  claimed,  and  (2)  furnish  any  other 
information  regarding  the  manner  and  extent 
of  loss  as  may  be  required  by  the  Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  Insurance  unit.  The  amount  of 
loss  with  respect  to  any  Insurance  unit  shall 
be  determined  by  (1)  multipljring  the  planted 
acreage  of  the  insured  crop  on  the  Insurance 
unit  (exclusive  of  any  acreage  to  which  in¬ 
surance  did  not  attach)  by  the  applicable 
coverage  (s)  per  acre,  and  the  result  by  the 
insured  interest  and  (2)  subtracting  from  the 


total  thereof,  the  Insured  Interest  in  the 
value  (determined  in  accordance  with  sec¬ 
tion  4  of  this  rider)  of  the  total  production 
to  be  counted  for  such  acreage  of  the  in¬ 
sured  crop  on  the  Insurance  unit.  However, 
if  for  the  Insurance  unit,  the  premium  com¬ 
puted  for  the  planted  acreage  exceeds  the 
premium  computed  for  the  acreage  and  in¬ 
terest  shown  on  the  acreage  report,  the 
amount  of  loss  so  determined  shall  be  re¬ 
duced  proportionately.  The  total  produc¬ 
tion  to  be  counted  for  an  insurance  unit 
shall  include  all  harvested  production  (in¬ 
cluding  any  harvested  production  of  barley, 
oats,  rye  or  wheat  from  acreage  initially 
planted  for  purposes  other  than  for  harvest 
as  grain)  and  in  addition  any  appraisals 
which  the  Corporation  determines  should  be 
made  for  potential  or  unharvested  produc¬ 
tion,  poor  farming  practices,  uninsured 
causes  or  loss,  or  acreage  abandoned  or  put 
to  another  use  without  being  released  by 
the  Corporation.  Where  any  small  grains  are 
seeded  with  an  Insured  growing  small  grain 
crop  on  acreage  not  releiwed  by  the  Cor¬ 
poration,  all  production  shall  be  counted  as 
the  insured  small  grain  on  a  weight  basis. 
In  the  case  of  a  volunteer  crop  produced  with 
an  insured  crop,  the  production  of  such  vol¬ 
unteer  crop  shall  be  included  in  determining 
the  production  of  the  Insured  crop.  An  ap¬ 
praisal  of  not  less  than  the  applicable  cover¬ 
age,  minus  the  value  (determined  in  accord¬ 
ance  with  section  4  of  the  rider)  of  any 
insured  crop  harvested,  shall  be  made  for 
acreage  with  a  reduced  yield  due  solely  to 
any  cause (s)  not  insured  against  or  acreage 
abandoned  or  put  to  another  use  without 
being  released  by  the  Corpniration. 

(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  insured  fails  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to  all  insurance  units 
Involved  for  the  crop  year  without  affecting 
the  Insured’s  liability  for  permlum(s) ,  or  (2) 
allocate  the  commingled  production  in  such 
manner  as  it  determines  approjHiate. 

7.  Date  table. 

Discount  date:  November  30. 

Cancellation  date:  February  28. 

8.  Definitions.  “Harvest”  with  respect  to 
any  acreage  of  barley,  flax,  oats,  rye  or  wheat 
means  mechanical  severance  from  the  land 
of  the  matured  crop  for  threshing  where  the 
crop  has  not  been  destroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.82-4  Richland  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  In  Richland  County,  N.  Dak., 

Beginning  With  the  1955  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of 
the  multiple  crop  insurance  program  the  in¬ 
surable  crops  are: 

(a)  Barley  planted  for  harvest  as  grain. 

(b)  Corn  normally  regarded  as  field  corn. 
The  contract  will  not  provide  Insurance  for 
true  t3rpe  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop¬ 
corn,  broom  corn,  corn  planted  for  the  devel¬ 
opment  of  hybrid  seed  corn,  or  any  type  of 
corn  other  than  that  normally  regarded  as 
field  corn. 

(c)  Flax  planted  for  harvest  as  seed. 

(d)  Oats  planted  for  harvest  as  grain. 

(e)  Winter  rye  planted  for  harvest  as 
grain..  (Insurance  not  to  attach  the  first 
crop  year  of  the  contract.) 

(f )  Soybeans  planted  for  harvest  as  beans. 

(g)  Spring  wheat  planted  for  harvest  as 
grain.  (Excluding  all  durum  wheat  except 
red  durum.) 
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2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  Insured  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute 
crop. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insxired  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  (picking  the  corn  from 
the  stalk  either  by  hand  or  machine  or  cut¬ 
ting  the  corn  for  fodder  or  ensilage),  all 
other  insured  crops  upon  threshing,  or  with 
respect  to  any  portion  of  any  crop  upon  re¬ 
moval  from  the  field,  whichever  is  earlier. 
However,  in  no  event  shall  insurance  remain 
in  effect  (a)  with  respect  to  any  crop  later 
than  the  earlier  of  (1)  the  end  of  the  normal 
harvest  period  for  such  crop  or  (li)  October 
31  of  the  calendar  year  in  which  the  crop  is 
normally  harvested,  unless  such  time  is  ex¬ 
tended  in  writing  by  the  Corporation,  and 

(b)  with  respect  to  any  insurance  unit  later 
than  the  date  of  submission  of  a  claim  for 
indemnity. 

4.  Protection  against  toss  of  quality.  In 
determining  any  loss  under  the  contract, 
production  of  each  Insurable  crop  shall  be 
evaluated  at  the  predetermined  price  estab¬ 
lished  by  the  Corporation  for  that  crop  and 
shown  on  the  county  actuarial  table.  How¬ 
ever,  any  production  of  barley,  com,  flax, 
oats,  rye,  or  soybeans  which  will  not  meet  the 
latest  available  requirements  for  a  Commod¬ 
ity  Credit  Corporation  loan  or  support  be¬ 
cause  of  poor  quality  due  to  insurable  causes, 
and  would  not  meet  these  requirements  if 
properly  handled,  shall  be  evaluated  at  a 
value  per  bushel  determined  by  the  Corpora¬ 
tion.  Wheat  which  does  not  grade  No.  3  or 
better  and  does  not  grade  No.  4  or  5  on  the 
basis  of  test  weight  only  (determined  in  ac¬ 
cordance  with  the  Official  Grain  Standards  of 
the  United  States)  because  of  poor  quality 

■  due  to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  similarly  evaluated. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy,  and  crop  on 
any  insured  acreage  may  be  released  by  the 
Corporation  subject  to  an  appraisal  by  the 
Corporation  of  the  yield  that  would  be  re¬ 
alized  if  the  crop  were  harvested,  except  that 
any  corn  may  be  used  for  ensilage  or  fodder 
without  a  release  by  the  Corporation  if  the 
insured  leaves  a  number  of  rows  considered 
by  the  Corporation  to  be  an  adequate  rep¬ 
resentative  sample  for  appraising  the  yield. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  ( 1 )  multiplying  the 
planted  acreage  of  each  insured  crop  (exclu¬ 
sive  of  any  acreage  to  which  Insurance  did 
not  attach)  by  the  applicable  coverage  per 
acre,  and  the  result  by  the  insured  interest, 
and  (2)  subtracting  from  the  total  thereof 
the  insured  Interest  in  the  value  (based  on 
the  predetermined  price)  of  the  total  pro¬ 
duction  on  such  acreage  of  all  insiured  crops. 
However,  if  the  premium  computed  for  the 
planted  acreage  is  more  than  the  premium 
computed  fcM:  the  acreage  and  interest  shown 
on  the  acreage  report  for  the  insurance  imit, 
the  amount  of  loss  so  determined  shall  be 
reduced  on  the  basis  of  the  ratio  of  the  pre¬ 
mium  computed  for  the  acreage  and  interest 
shown  on  the  acreage  report  to  the  premium 
computed  for  the  planted  acreage.  The  total 
production  for  each  insvired  crop  on  the  in¬ 
surance  unit  shall  be  the  sum  of  all  produc¬ 
tion  determined  in  accordance  with  each  of 
the  applicable  acreage  classifications  shown 
on  the  production  schedule  below.  However, 
with  respect  to  any  acreage  of  corn  which  is 
not  or  will  not  be  harvested  as  corn  for  grain, 
the  production  shall  be  the  appraised  pro¬ 
duction  of  com  for  grain  or  the  appraised  or 
actual  production  of  ensilage,  whichever  has 
the  higher  total  value  (on  the  basis  of  the 
price  per  bushel  for  com  as  provided  under 
section  4  above,  or  the  value  per  ton  for 


ensilage  as  determined  by  the  Corporation)  r 
Provided,  however,  that  if  the  appraised  or 
actual  production  of  corn  which  was  or  could 
have  been  used  for  ensilage  is  one  ton  or 
more  per  acre,  the  value  of  such  production 
shall  not  be  less  than  $3.00  per  acre.  Where 
any  small  grains  are  seeded  with  an  Insured 
growing  small  grain  crop  on  acreage  not  re¬ 
leased  by  the  Corporation,  all  production 
shall  be  coxinted  as  the  insmed  small  grain 


on  a  weight  basis.  In  the  case  of  a  volunteer 
crop  produced  with  an  insinred  crop,  the  pro¬ 
duction  of  such  volunteer  crop  sh^l  be  in¬ 
cluded  in  determining  the  production  of  the 
insured  crop. 

The  Corporation  reserves  the  right  to  de¬ 
termine  the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested  crop 
standing  in  the  field. 


PBODucnoN  Schedule  fob  BUch  Insxjeed  Crop 


Acreage  classification 

1.  Acreage  released  by  the 

Corporation  and  plant¬ 
ed  to  a  substitute  crop. 

2.  Acreage  not  planted  to  a 

substitute  crop. 

3.  Acreage  put  to  another 

use  without  the  con¬ 
sent  of  the  Corpora¬ 
tion. 

4.  Acreage  with  reduced 

yield  due  solely  to 
cause(s)  not  .insured 
against. 

5.  Acreage  with  reduced 

yield  due  partially  to 
cause (s)  not  insured 
against  and  partially 
to  cause  (8 )  insured 
against. 


Total  production  ^ 

That  portion  of  the  appraised  production  for  such  acreage 
which  is  in  excess  of  50  percent  of  the  harvested  coverage 
divided  by  the  predetermined  price  for  the  crop. 

The  appraised  production  or  the  actual  production,  including 
an  appraisal  of  corn  left  in  the  field  after  harvest  and  an 
appraisal  of  corn  used  for  ensilage  or  fodder. 

Appraised  production  for  such  acreage  but  not  less  than  the 
harvested  coverage  divided  by  the  predetermined  price  for 
the  crop. 

Appraised  number  of  bushels  by  which  production  for  such 
acreage  has  been  reduced  but  not  less  than  the  harvested 
coverage  divided  by  the  predetermined  price  for  the  crop, 
minus  the  number  of  bushels  harvested. 

Appraised  niunber  of  bushels  by  which  production  for  such 
acreage  has  been  reduced  because  of  cause (s)  not  insured 
against. 


1  Production  shall  be  in  bushels  for  all  crops. 


(b)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  insured  fails  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny  lia¬ 
bility  with  respect  to  all  insxurance  units  in¬ 
volved  for  the  crop  year  and  declare  the 
premium  on  such  units  forfeited  by  the  In- 
sinred,  or  (2)  allocate  the  commingled  pro¬ 
duction  in  such  manner  as  it  determines 
appropriate. 

7.  Date  table. 

Discount  date :  November  30. 

Cancellation  date:  February  28. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

‘Corporation. 

§  420.89  South  Dakota. 

§  420.89-tI  Bon  Homme  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Bon  Homme  County.  S.  Dak., 

Beginning  With  the  1956  Crop  Year) 

1.  Insurance  crops.  For  the  purpose  of 
the  multiple  crop  insurance  program  the  in¬ 
surable  crops  are: 

(a)  Barley  planted  for  harvest  as  grain, 
excluding  barley  planted  with  flax  or  other 
small  grains. 

(b)  Com  planted  for  harvest  as  grain.  The 
contract  will  not  provide  insurance  for  true 
t3pe  silage  corn,  corn  planted  thick  for  silage 
or  fodder  purposes,  sweet  com,  popcorn, 
broom  corn,  corn  planted  for  the  develop¬ 
ment  of  hybrid  seed  com,  or  any  tjrpe  of  corn 
other  than  that  normally  regarded  as  field 
com. 

(c)  Oats  planted  for  harvest  as  grain. 

(d)  Winter  rye  planted  for  harvest  as  grain. 
(Insurance  not  to  attach  the  first  crop  year 
of  the  contract.) 

(e)  Spring  wheat  planted  for  harvest  as 
grain,  excluding  all  durum  wheat  except  red 
durum  and  excluding  wheat  planted  with  flax 
or  other  small  grains. 

2.  Coverage  per  acre,  (a)  The  coverage  per 
acre  for  each  insured  crop  shall  be  reduced 


50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute 
crop. 

(b)  The  coverage  per  acre  for  each  insured 
crop  shall  be  reduced  10  percent  for  any 
acreage  not  harvested  and  not  planted  to  a 
substitute  crop. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting,  all  other  insured  crops 
upon  threshing  or  with  respect  to  any  por¬ 
tion  of  any  crop  upon  removal  from  the  field, 
whichever  is  earlier.  However,  in  no  event 
shall  insurance  remain  in  effect  (a)  with 
respect  to  any  crop  later  than  the  earlier  of 
(1)  when  harvest  of  such  crop  is  generally 
complete  for  the  crop  year,  or  (ii)  October 
31  in  the  case  of  barley,  oats,  rye  or  wheat, 
and  in  the  case  of  corn  December  10  of  the 
calendar  year  in  which  the  crop  is  normally 
harvested,  unless  such  time  is  extended  in 
writing  by  the  Corporation,  and  (b)  with  re¬ 
spect  to  any  insurance  unit  later  than  the 
date  of  submission  of  a  claim  for  indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
threshed  production  of  barley,  oats  or  rye 
and  any  corn  which  will  not  meet  the  latest 
available  requirements  for  a  Commodity 
Credit  Corporation  loan  or  support  because 
of  poor  quality  due  to  insurable  causes,  and 
would  not  meet  these  requirements  if  prop¬ 
erly  handled,  shall  be  evaluated  at  a  value 
per  bushel  determined  by  the  Corporation. 
Any  threshed  production  of  wheat  which  (1) 
does  not  grade  No.  3  or  better  and  does  not 
grade  No.  4  or  5  on  the  basis  of  test  weight 
only  (determined  in  accordance  with  the 
Official  Grain  Standards  of  the  United  States) 
because  of  poor  quality  due  to  insurable 
causes  and  would  not  meet  these  require¬ 
ments  if  properly  handled,  and  (2)  has  a 
value  per  bushel  which  is  less  than  the  lower 
of  the  fixed  price  or  the  Commodity  Credit 
Corporation  county  loan  rate  for  No.  5  wheat 
on  the  basis  of  test  weight,  shall  be  valued 
by  the  Corporation  at  a  price  not  in  excess 
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of  the  fixed  price.  Provided,  when  the  Com¬ 
modity  Credit  Corporation  county  loan  rate 
for  No.  5  wheat  on  the  basis  of  test  weight 
is  less  than  the  fixed  price  the  total  value 
of  such  production,  as  determined  by  the 
Corporation,  shall  be  adjusted  by  dividing 
it  by  such  loan  rate  and  multiplying  the 
result  by  the  fixed  price. 

5.  Insurance  unit.  An  insurance  unit 
means  (a)  all  the  Insurable  acreage  of  all 
insured  crops  in  the  county  in  which  the 
Insured  has  100  percent  interest  at  the  time 
of  planting,  or  (b)  all  the  insurable  acreage 
of  all  Insured  crops  in  the  county  which  is 
owned  by  one  person  and  is  operated  by  the 
insured  as  a  tenant  at  the  time  of  planting, 
or  (c)  all  the  insurable  acreage  of  all  inswed 
crops  in  the  county  which  is  owned  by  the 
Insiired  and  is  rented  to  one  tenant  at  the 
time  of  planting.  Land  rented  for  cash  or 
for  a  fixed  commodity  payment  shall  be  con¬ 
sidered  as  owned  by  the  lessee;  except  in 
any  case  where  a  tenant  rents  land  for  a 
share  of  the  crop  and  rents  other  land  owned 
by  the  same  person  for  cash,  for  a  fixed  com¬ 
modity  pa3rment,  or  for  other  consideration, 
all  such  land  which  is  Insurable  and  planted 
to  insured  crops  shall  constitute  an  insur¬ 
ance  unit. 

6.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  Corporation,  on  a  form  prescribed  by 
the  Corporation,  not  later  than  60  days  after 
the  time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured,  ( 1 ) 
establish  the  production  of  all  insured  crops 
on  the  insvirance  unit  and  that  such  loss  has 
been  directly  caused  by  one  or  more  of  the 
hazards  insured  against  during  the  insvu-ance 
period  for  the  crop  year  for  which  the  loss 
is  claimed,  and  (2)  furnish  any  other  infor¬ 
mation  regarding  the  manner  and  extent  of 
loss  as  may  be  required  by  the  Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  planted 
acreage  of  each  insured  crop  on  the  insiirance  * 
unit  (exclusive  of  any  acreage  to  which  insur¬ 
ance  did  not  attach)  by  the  applicable  cover¬ 
age  (s)  p>er  acre  and  the  result  by  the  insured 
interest,  and  (2)  subtracting  from  the  total 
thereof,  the  insured  interest  in  the  value 
(determined  in  accordance  with  section  4  of 
this  rider)  of  the  total  production  to  be 
counted  for  such  acreage  of  all  insured  crops 
on  the  Insurance  unit.  However,  if  for  the 
instu-ance  unit,  the  premium  computed  for 
the  planted  acreage  exceeds  the  premium 
computed  for  the  acreage  and  interest  shown 
on  the  acreage  report,  the  amount  of  loss  so 
determined  shall  be  reduced  proportionately. 
The  total  production  to  be  counted  for  an 
insiirance  unit  shall  Include  all  harvested 
production  (including  any  harvested  produc¬ 
tion  of  barley,  oats,  rye  and  wheat  from 
acreage  initially  planted  for  purposes  other 
than  for  harvest  as  grain),  except  harvested 
production  of  corn  from  acreage  not  qualify¬ 
ing  as  harvested  under  the  definition  in  sec¬ 
tion  8  and  in  addition  any  appraisals  which 
the  Corporation  determines  should  be  made 
for  potential  or  unharvested  production,  poor 
farming  practices,  uninsured  causes  of  loss, 
or  acreage  abandoned  or  put  to  another  use 
without  being  released  by  the  Corporation. 
Where  any  small  grains  are  seeded  with  an 
insured  growing  small  grain  crop  on  acreage 
not  released  by  the  Corporation,  all  produc¬ 
tion  shall  be  counted  as  the  insured  small 
grain  on  a  weight  basis.  In  the  case  of  a 
volunteer  crop  produced  with  an  insured 
crop,  the  production  of  such  volunteer  crop 
shall  be  included  in  determining  the  pro¬ 
duction  of  the  insured  crop.  An  appraisal 
of  not  less  than  the  applicable  coverage, 
minus  the  value  (determined  in  accordance 
with  section  4  of  this  rider)  of  any  insured 

.crop  harvested,  shall  be  made  for  acreage  with 
a  reduced  yield  due  solely  to  any  cause(s) 


not  insured  against  or  acreage  abandoned  or 
put  to  another  use  without  being  released  by 
the  Corporation. 

(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  Insured  fails  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  Involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to  all  insurance  units 
Involved  for  the  crop  year  without  affecting 
the  Insured’s  liability  for  premium  (s)  .or  (2) 
allocate  the  commingled  production  in  such 
manner  as  it  determines  appropriate. 

7.  Date  table. 

Discount  date:  November  30. 

Cancellation  date:  February  28. 

8.  Definitions,  (a) “Harvest”  with  respect 
to  any  acreage  of  corn  means  picking  from 
the  stalk  either  by  hand  or  machine  or 
cutting  for  fodder  or  silage  an  amount  of 
corn  which  is  equal  in  value  (determined  in 
accordance  with  section  4  of  this  rider)  to 
10  percent  or  more  of  the  harvested  coverage 
for  such  acreage. 

(b)  “Harvest”  with  respect  to  any  acreage 
of  barley,  oats,  rye  or  wheat  means  the  me¬ 
chanical  severance  from  the  land  of  the 
matured  crop  for  threshing  where  the  crop 
has  not  been  destroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

[SEAL]  Federal  Crop  Insurance 

Corporation. 

§  420.89-2  Day  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

Applicable  in  Day  County,  S.  D.,  Beginning 
With  the  1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur¬ 
able  crops  are: 

(a)  Barley  planted  for  harvest  as  grain, 
excluding  barley  planted  with  flax  or  other 
small  grains. 

(b)  Corn  planted  for  harvest  as  grain. 
The  contract  will  not  provide  Insurance  for 
true  type  silage  corn,  com  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop¬ 
corn,  broom  corn,  corn  planted  for  the  de¬ 
velopment  of  hybrid  seed  corn,  or  any  type 
of  com  other  than  that  normally  regarded 
as  field  corn. 

(c)  Flax  planted  for  harvest  as  seed,  ex¬ 
cluding  flax  planted  with  any  other  crop 
except  perennial  grasses  or  legumes. 

(d)  Oats  planted  for  harvest  as  grain. 

(e)  Winter  rye  planted  for  harvest  as 
grain.  (Insurance  not  to  attach  the  first 
crop  year  of  the  contract.) 

(f)  Spring  wheat  planted  for  harvest  as 
grain,  excluding  all  durum  wheat  except  red 
durum  and.  excluding  wheat  planted  with 
flax  or  other  small  grains. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  each  insured  crop  shall  be  re¬ 
duced  50  percent  for  any  acreage  released 
by  the  Corporation  and  planted  to  a  substi¬ 
tute  crop. 

(b)  The  coverage  per  acre  for  each  insured 
crop  shall  be  reduced  10  percent  for  any 
acreage  not  harvested  and  not  planted  to  a 
substitute  crop. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insurea 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  jxirtlon  of  the 
corn  crop  upon  harvesting,  all  other  Insured 
crops  upon  threshing  or  with  respect  to  any 
portion  of  any  crop  upon  removal  from  the 
field,  whichever  is  earlier.  However,  in  no 
event  shall  insurance  remain  In  effect  (a) 
with  respect  to  any  crop  later  than  the 
earlier  of  (i)  when  harvest  of  such  crop 
is  generally  complete  for  the  crop  year,  or 
(li)  October  31  in  the  case  of  barley,  flax, 
oats,  rye  or  wheat  and  in  the  case  of  corn 
December  10  of  the  calendar  year  in  which 


thev  crop  Is  normally  harvested  unless  such 
time  is  extended  in  writing  by  the  Corpora¬ 
tion,  and  (b)  with  respect  to  any  insurance 
unit  later  than  the  date  of  submission  of  a 
claim  for  indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
threshed  production  of  barley,  flax,  oats  or 
rye  and  any  corn  which  will  not  meet  the 
latest  available  requirements  lor  a  Commod¬ 
ity  Credit  Corporation  loan  or  support  be¬ 
cause  of  poor  quality  due  to  Insurable 
causes,  and  would  not  meet  these  require¬ 
ments  if  properly  handled,  shall  be  evaluated 
at  a  value  per  bushel  determined  by  the 
Corporation.  Any  threshed  production  of 
wheat  which  (1)  does  not  grade  No.  3  or 
better  and  does  not  grade  No.  4  or  5  on  the 
basis  of  test  weight  only  (determined  in 
accordance  with  the  Official  Grain  Stand¬ 
ards  of  the  United  States)  because  of  poor 
quality  due  to  insurable  causes  and  would 
not  meet  these  requirements  if  properly 
handled,  and  (2)  has  a  value  per  bushel 
which  is  less  than  the  lower  of  the  flxed 
price  or  the  Commodity  Credit  Corporation 
county  loan  rate  for  No.  5  wheat  on  the 
basis  of  test  weight,  shall  be  valued  by  the 
Corporation  at  a  price  not  in  excess  of  the 
fixed  price.  Provided,  when  the  Commodity 
Credit  Corporation  county  loan  rate  for  No. 
5  wheat  on  the  basis  of  test  weight  is  less 
than  the  fixed  price  the  total  value  of  such 
production,  as  determined  by  the  Corpora¬ 
tion,  shall  be  adjusted  by  dividing  it  by  such 
loan  rate  and  multiplying  the  result  by  the 
fixed  price. 

5.  Insurance  unit.  An  Insurance  unit 
means  (a)  all  the  insurable  acreage  of  all 
insured  crops  in  the  county  in  which  the 
insured  has  100  percent  Interest  at  the  time 
of  planting,  or  (b)  all  the  insurable  acreage 
of  all  insured  crops  in  the  county  which  is 
owned  by  one  person  and  is  operated  by  the 
insured  as  a  tenant  at  the  time  of  planting, 
or  (c)  all  the  insurable  acreage  of  all  insiued 
crops  in  the  county  which  is  owned  by  the 
insured  and  is  rented  to  one  tenant  at  the 
time  of  planting.  Land  rented  for  cash  or 
for  a  fixed  commodity  payment  shall  be  con¬ 
sidered  as  owned  by  the  lessee;  except  in  any 
case  where  a  tenant  rents  land  for  a  share 
of  the  crop  and  rents  other  land  owned  by 
the  same  person  for  cash,  for  a  fixed  com¬ 
modity  payment,  or  for  other  consideration, 
all  such  land  which  is  Insurable  and  planted 
to  insured  crops  shall  constitute  an  insur¬ 
ance  unit. 

6.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  Insurance  unit  shall  be  submitted  to 
the  Corporation,  on  a  form  prescribed  by  the 
Corporation  not  later  than  60  days  after  the 
time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  Insured, 
(1)  establish  the  production  of  all  insured 
crops  on  the  insurance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  insured  against  during  the 
insurance  period  for  the  crop  year  for  which 
the  loss  is  claimed,  and  (2)  furnish  any  other 
information  regarding  the  manner  and  ex¬ 
tent  of  loss  as  may  be  required  by  the 
Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  'The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  planted 
acreage  of  each  insured  crop  on  the  insurance 
unit  (exclusive  of  any  acreage  to  which  in¬ 
surance  did  not  attach)  by  the  applicable 
coverage (s)  per  acre  and  the  result  by  the 
Insured  Interest,  and  (2)  subtracting  from 
the  total  thereof,  the  Insured  Interest  in  the 
value  (determined  in  accordance  with  sec¬ 
tion  4  of  this  rider)  of  the  total  production 
to  be  counted  for  such  acreage  of  all  insured 
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crops  on  the  Insurance  unit.  However.  If  for 
the  insurance  unit,  the  premltun  computed 
for  the  planted  acreage  exceeds  the  premitim 
computed  for  the  acreage  and  Interest  shown 
on  the  acreage  report,  the  amount  of  loss  so 
determined  shall  be  reduced  proportionately. 
The  total  production  to  be  counted  for  an 
insurance  imit  shall  include  all  harvested 
production  (Including  any  harvested  produc¬ 
tion  of  barley,  oats,  rye  or  wheat  from  acre¬ 
age  initially  planted  for  purposes  other  than 
for  harvest  as  grain),  except  harvested  pro¬ 
duction  of  corn  from  acreage  not  qualifying 
as  harvested  under  the  definition  in  section 
8  and  in  addition  any  appraisals  which  the 
Corporation  determines  should  be  made  for 
potential  or  unharvested  production,  poor 
farming  practices,  uninsured  causes  of  loss, 
or  acreage  abandoned  or  put  to  another  use 
without  being  released  by  the  Corporation. 
Where  any  small  grains  are  seeded  with  an 
insured  growing  small  grain  crop  on  acreage 
not  released  by  the  Corporation,  all  produc¬ 
tion  shall  be  counted  as  the  Insured  small 
grain  on  a  weight  basis.  In  the  case  of  a 
volunteer  crop  produced  with  an  insured 
crop,  the  production  of  such  volunteer  crop 
shall  be  included  in  determining  the  pro¬ 
duction  of  the  Insured  crop.  An  appraisal  of 
not  less  than  the  applicable  coverage,  minus 
the  value  (determined  in  accordance  with 
section  4  of  this  rider)  of  any  insured  crop 
harvested,  shall  be  made  for  acreage  with  a 
reduced  yield  due  solely  to  any  cause (s)  not 
insured  against  or  acreage  abandoned  or  put 
to  another  use  without  being  released  by  the 
Corporation. 

(d)  U  the  production  from  an  Insurance 
unit  is  commingled  with  the  production 
from  any  other  acreage  and  the  insured  fails 
to  keep  records  satisfactory  to  the  Corpora¬ 
tion  of  the  acreages  Involved  and  the  pro¬ 
duction  from  each,  the  Corporation  may  (1) 
deny  liability  with  respect  to  all  insurance 
units  involved  for  the  crop  year  without  af¬ 
fecting  the  Insured’s  liability  for  premi- 
um(s),  or  (2)  allocate  the  commingled  pro¬ 
duction  in  such  manner  as  it  determines 
appropriate. 

7.  Date  table. 

Discount  date:  November  30. 

Cancellation  date:  February  28. 

8.  Definition,  (a)  “Harvest”  with  respect 
to  any  acreage  of  corn  means  picking  from 
the  stalk  either  by  band  or  m  'chine  or 
cutting  for  fodder  or  silage  an  amount  of 
corn  which  is  equal  in  value  (determined 
in  accordance  with  section  4  of  this  rider) 
to  10  percent  or  more  of  the  harvested  cov¬ 
erage  for  such  acreage. 

(b)  "Harvest”  with  respect  to  any  acre¬ 
age  of  barley,  fiax,  oats,  rye  or  wheat  means 
the  mechanical  severance  from  the  land  of 
the  matured  crop  for  threshing  where  the 
crop  has  not  been  destroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.89-3  Deuel,  Hamlin,  Lake  and 
McCook  Counties. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Police 

(Applicable  in  Deuel,  Hamlin,  Lake,  and 

McCook  Counties,  S.  Dak.,  Beginning  With 

the  1956  Crop  Year) 

1,  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur¬ 
able  crops  are: 

(a)  Barley  planted  for  harvest  as  grain, 
excluding  barley  planted  with  fiax  or  other 
small  grains. 

(b)  Com  planted  for  harvest  as  grain.  The 
contract  will  not  provide  insurance  for  true 
type  silage  com,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  com,  pop¬ 
corn,  broom  corn,  corn  planted  for  the 
development  of  hybrid  seed  corn,  or  any 


type  of  com  other  than  that  normally  re¬ 
garded  as  field  com. 

(c)  Flax  planted  for  harvest  as  seed,  ex¬ 
cluding  fiax  planted  with  any  other  crop 
except  perennial  grasses  or  legumes. 

(d)  Oats  planted  for  harvest  as  grain. 

(e)  Winter  rye  planted  for  harvest  as 
grain.  (Insurance  not  to  attach  the  first 
crop  year  of  the  contract.) 

(f )  Soybeans  planted  for  harvest  as  beans, 
in  rows  far  enough  apart  to  permit  inter¬ 
tilling  with  a  row  cultivator.  The  contract 
will  not  provide  insurance  for  soybeans 
planted  for  development  of  hybrid  seed  or 
planted  in  the  same  row  or  interplanted  in 
rows  with  corn. 

(g)  Spring  wheat  planted  for  harvest  as 
grain,  excluding  all  durum  wheat  except  red 
durum  and  excluding  wheat  planted  with 
fiax  or  other  small  grains. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  each  insured  crop  except  soy¬ 
beans  shall  be  reduced  50  percent  for  any 
acreage  released  by  the  Corporation  and 
planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  each  insured 
crop  except  soybeans  shall  be  reduced  10 
percent  for  any  acreage  not  harvested  and 
not  planted  to  a  substitute  crop. 

(c)  The  coverage  per  acre  for  soybeans 
shall  be  reduced  10  percent  for  any  acreage 
not  harvested. 

8.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting,  all  other  insured  crops 
upon  threshing  or  with  respect  to  any  por¬ 
tion  of  any  crop  upon  removal  from  the  field, 
whichever  is  earlier.  However,  in  no  event 
shall  Insurance  remain  in  effect  (a)  with 
respect  to  any  crop  later  than  the  earlier  of 
(i)  when  harvest  of  such  crop  is  generally 
complete  for  the  crop  year,  or  (ii)  October  31 
in  the  case  of  barley,  fiax,  oats,  rye  or  wheat, 
and  in  the  case  of  corn  and  soybeans  Decem¬ 
ber  10  of  the  calendar  year  in  which-  the  crop 
is ,  normally  harvested,  unless  such  time  is 
extended  in  writing  by  the  Corporation,  and 
(b)  with  respect  to  any  insurance  unit  later 
than  the  date  of  submission  of  a  claim  for 
indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
threshed  production  of  barley,  fiax,  oats  or 
rye  and  any  corn  which  will  not  meet  the 
latest  available  requirements  for  a  Commod¬ 
ity  Credit  Corporation  loan  or  support  be¬ 
cause  of  poor  quality  due  to  insurable  causes, 
and  would  not  meet  these  requirements  if 
properly  handled,  shall  be  evaluated  at  a 
value  per  bushel  determined  by  the  Corpora¬ 
tion.  Any  harvested  production  of  soybeans 
which  will  not  grade  No.  4  or  better  (deter¬ 
mined  in  accordance  with  the  Official  Grain 
Standards  of  the  United  States)  because  of 
poor  quality  due  to  insurable  causes,  and 
would  not  meet  these  requirements  if 
properly  handled,  shall  be  similarly  evalu¬ 
ated.  Any  threshed  production  of  wheat 
which  (1)  does  not  grade  No.  3  or  better  and 
does  not  grade  No.  4  or  5  on  the  basis  of  test 
weight  only  (determined  in  accordance  with 
the  Official  Grain  Standards  of  the  United 
States)  because  of  poor  quality  due  to  insur¬ 
able  caipes  and  would  not  meet  these  re¬ 
quirements  if  properly  handled,  and  (2)  has 
a  value  per  bushel  which  is  less  than  the 
lower  of  the  fixed  price  or  the  Commodity 
Credit  Corporation  county  loan  rate  of  No.  5 
wheat  on  the  basis  of  test  weight,  shall  be 
valued  by  the  Corporation  at  a  price  not  in 
excess  of  the  fixed  price.  Provided,  when  the 
Commodity  Credit  Corporation  county  loan 
rate  for  No.  6  wheat  on  the  basis  of  test 
weight  is  less  than  the  fixed  price  the  total 
value  of  such  production,  as  determined  by 
the  Corporation,  shall  be  adjusted  by  divid- 
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Ing  it  by  such  loan  rate  and  multiplying  the 
result  by  the  fixed  price. 

6.  Insurance  unit.  An  Insurance  unit 
means  (a)  all  the  insurable  acreage  of  all 
insured  crops  in  the  county  in  which  the  in¬ 
sured  has  100  percent  interest  at  the  time 
of  planting,  or  (b)  all  the  Insurable  acreage 
of  all  insured  crops  in  the  county  which  is 
owned  by  one  person  and  is  operated  by 
the  insured  as  a  tenant  at  the  time  of  plant¬ 
ing,  or  (c)  all  the  insurable  acreage  of  all 
Insured  crops  in  the  county  which  is  owned 
by  the  Insured  and  is  rented  to  one  tenant 
at  the  time  of  planting.  Land  rented  for 
cash  or  for  a  fixed  commodity  pa3nnent  shall 
be  considered  as  owned  by  the  lessee;  except 
in  any  case  where  a  tenant  rents  land  for 
a  share  of  the  crop  and  rents  other  land 
owned  by  the  same  person  for  cash,  for  a 
fixed  commodity  payment,  or  for  other  con¬ 
sideration,  all  such  land  which  is  Insurable 
and  planted  to  insured  crops  shall  consti¬ 
tute  an  insurance  unit. 

6.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  Corporation,  on  a  form  prescribed  by  the 
Corporation,  not  later  than  60  days  after  the 
time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured. 
(1)  establish  the  production  of  all  insured 
crops  on  the  insurance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  insured  against  during  the 
insurance  period  for  the  crop  year  for  which 
the  loss  is  claimed,  and  (2)  furnish  any 
other  information  regarding  the  manner  and 
extent  of  loss  as  may  be  required  by  the 
Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  Insurance  unit.  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  planted 
acreage  of  each  Insured  crop  on  the  insurance 
xmit  (exclusive  of  any  acreage  to  which  in¬ 
surance  did  not  attach)  by  the  applicable 
coverage (s)  per  acre  and  the  result  by  the 
Insured  Interest,  and  (2)  subtracting  from 
the  total  thereof,  the  insured  interest  in  the 
value  (determined  in  accordance  with  section 
4  of  this  rider)  of  the  total  production  to 
be  counted  for  such  acreage  of  all  insured 
crops  on  the  insurance  unit.  However,  if 
for  the  insurance  unit,  the  premium  com¬ 
puted  for  the  planted  acreage  exceeds  the 
premium  computed  for  the  acreage  and  in¬ 
terest  shown  on  the  acreage  report,  the 
amount  of  loss  so  determined  shall  be  re¬ 
duced  proportionately.  The  total  production 
to  be  counted  for  an  Insurance  unit  shall 
Include  all  harvested  production  (including 
any  harvested  production  of  barley,  oats,  rye 
and  wheat  from  acreage  initially  planted  for 
purposes  other  than  for  harvest  as  grain), 
except  harvested  production  of  corn  from 
acreage  not  qualifying  as  harvested  under  the 
definition  in  section  8  and  in  addition  any 
appraisals  which  the  Corporation  determines 
should  be  made  for  potential  or  unharvested 
production,  poor  farming  practices,  unin¬ 
sured  causes  of  loss,  or  acreage  abandoned 
or  put  to  another  use  without  being  released 
by  the  Corporation.  Where  any  small  grains 
are  seeded  with  an  Insured  growing  small 
grain  crop  on  acreage  not  released  by  the 
Corporation,  all  production  shall  be  counted 
as  the  insured  small  grain  on  a  weight  basis. 
In  the  case  of  a  volunteer  crop  produced  with 
an  insured  crop,  the  production  of  such 
volunteer  crop  shall  be  included  in  determin¬ 
ing  the  production  of  the  insured  crop.  An 
appraisal  of  not  less  than  the  applicable  cov¬ 
erage,  minus  the  value  (determined  in  ac¬ 
cordance  with  section  4  of  this  rider)  of  any 
Insured  crop  harvested,  shall  be  made  for 
acreage  with  a  reduced  yield  due  solely  to  any 
cause (s)  not  insured  against  or  acreage 
abandoned  or  put  to  another  use  without 
being  released  by  the  Corporation. 

(d)  U  the  production  from  an  insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  insured  fails  to 
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keep  records  satisfactory  to  the  Ctorporation 
of  the  acreages  Involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to  all  insurance  units 
Involved  for  the  crop  year  without  affecting 
the  insured’s  liability  for  premlum(8).  or  (2) 
allocate  the  commingled  production  In  such 
manner  as  It  determines  appropriate. 

7.  Date  table. 

EHscount  date:  November  30. 

Cancellation  date:  February  28. 

8.  Definitions,  (a)  "Harvest”  with  respect 
to  any  acreage  of  corn  means  picking  from 
the  stalk  either  by  hand  or  machine  or  cut¬ 
ting  for  fodder  or  silage  an  amount  of  com 
which  is  equal  In  value  (determined  In  ac¬ 
cordance  with  section  4  of  this  rider)  to  10 
percent  or  more  of  the  harvested  coverage 
for  such  acreage. 

'(b)  “Harvest”  with  respect  to  any  acreage 
of  barley,  flax,  oats,  rye,  soybeans  or  wheat 
means  the  mechanical  severance  from  the 
land  of  the  matured  crop  for  threshing  where 
the  crop  has  not  been  destroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

(seal]  Federal  Crop  Insurance 

Corporation. 

§  420.89-4  Grant  County. 

Bideb  No.  1  TO  THE  Multipus  Crop  Insurance 
Policy 

(Applicable  In  Grant  County,  S.  Dak.,  Begin¬ 
ning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpiose  of  the 
mul{\ple  crop  Insurance  program  the  Insur¬ 
able  crops  are: 

(a)  Barley  seeded  for  harvest  as  grain, 
excluding  barley  seeded  with  flax,  other 
small  grains  or  vetch. 

(b)  Flax  seeded  for  harvest  as  seed,  ex¬ 
cluding  flax  seeded  with  any  other  crop  ex¬ 
cept  perennial  grasses  or  legumes  other  than 
vetch. 

(c)  Oats  seeded  for  harvest  as  grain. 

(d)  Spring  wheat  seeded  for  harvest  as 
grain,  excluding  all  durum  wheat  except  red 
durum  and  wheat  seeded  with  flax  or  other 
small  grains. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  each  crop  shall  be  reduced  50  per¬ 
cent  for  any  acreage  released  by  the  Cor¬ 
poration  and  planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  each  crop 
shall  be  reduced  10  percent  for  any  acreage 
not  harvested  and  not  planted  to  a  sub¬ 
stitute  crop. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  resp>ect  to  any  portion  of  any 
crop  upon  threshing  or  upon  removal  from 
the  field,  whichever  Is  earlier.  However,  In. 
no  event  shall  Insurance  remain  in  effect  (a) 
with  respect  to  any  crop  later  than  the 
earlier  of  (1)  when  harvest  of  such  crop  is 
generally  complete  for  the  crop  year,  or  (11) 
October  31  of  the  calendar  year  Jn  which  the 
crop  Is  normally  harvested,  unless  such  time 
Is  extended  In  writing  by  the  Corporation, 
and  (b)  with  respect  to  any  Insurance  unit 
later  than  the  date  of  submission  of  a  claim 
for  Indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown 
on  the  county  actuarial  table.  However,  any 
production  of  barley,  flax,  or  oats  which  will 
not  meet  the  latest  available  requirements 
for  a  Commodity  Credit  Corporation  loan  or 
support  because  of  poor  quality  due  to  insur¬ 
able  causes,  and  would  not  meet  these  re¬ 
quirements  If  properly  handled,  shall  be  eval¬ 
uated  at  a  value  per  bushel  determined  by 
the  Corporation.  Wheat  which  (1)  does  not 
grade  No.  3  or  better  and  does  not  grade  No. 
4  or  5  on  the  basis  of  test  weight  only  (deter¬ 
mined  In  accordance  with  the  Official  Grain 
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Standards  of  the  United  States)  because  of 
poor  quality  due  to  insurable  causes  occur¬ 
ring  within  the  Insurance  period  and  would 
not  meet  these  requirements  if  properly 
handled,  and  (2)  has  a  value  per  bushel 
which  Is  less  than  the  lower  of  the  fixed  price 
or  the  Commodity  Credit  Corporation  county 
loan  rate  for  No.  5  wheat  on  the  basis  of  test 
weight,  shall  be  valued  by  the  Corporation 
at  a  price  not  in  excess  of  the  fixed  price. 
Provided,  when  the  Commodity  Credit  Corpo¬ 
ration  county  loan  rate  for  No.  6  wheat  on  the 
basis  of  test  weight  Is  less  than  the  fixed 
price  the  total  value  of  such  production,  as 
determined  by  the  Corporation,  shall  be  ad¬ 
justed  by  dividing  it  by  such  loan  rate  and 
multiplying  the  result  by  the  fixed  price. 

5.  Insurance  unit.  An  Insurance  unit 
means  (a)  all  the  insurable  acreage  of  any 
one  insured  crop  in  the  county  in  which  the 
insured  has  100  percent  interest  at  the  time 
of  planting,  or  (b)  all  the  Insurable  acreage 
of  any  one  Insured  crop  in  the  county  which 
is  owned  by  one  person  and  is  operated  by 
the  insured  as  a  share  tenant  at  the  time  of 
planting,  or  (c)  all  Insurable  acreage  of  any 
one  Insured  crop  in  the  county  which  is 
owned  by  the  Insured  and  is  rented  to  one 
share  tenant  at  the  time  of  planting.  Land 
rented  for  cash  or  for  a  fixed  commodity  pay¬ 
ment  shall  be  considered  as  owned  by  the 
lessee. 

6.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  Insurance  unit  shall  be  submitted  to 
the  Corporation  on  a  form  prescribed  by  the 
Corporation,  not  later  than  60  days  after 
the  time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured, 
(1)  establish  the  production  of  the  Insured 
crop  on  the  Insurance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  insured  against  during  the 
insurance  period  for  the  crop  year  for  which 
the  loss  Is  claimed,  and  (2)  furnish  any  other 
information  regarding  the  manner  and  ex¬ 
tent  of  loss  as  may  be  required  by  the  Cor¬ 
poration. 

(c)  Losses  shall  be  determined  separately 
for  each  Insurance  unit.  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  planted 
acreage  of  the  Insured  crop  on  the  Insurance 
unit  (exclusive  of  any  acreage  to  which  In¬ 
surance  did  not  attach)  by  the  applicable 
coverage (s)  per  acre,  and  the  result  by  the 
insured  interest  and  (2)  subtracting  from 
the  total  thereof,  the  insured  interest  In  the 
value  (determined  In  accordance  with  section 
4  of  this  rider)  of  the  total  production  to 
be  counted  for  such  acreage  of  the  Insured 
crop  on  the  Insurance  unit.  However,  If  for 
the  insurance  unit,  the  premium  computed 
for  the  planted  acreage  exceeds  the  premium 
computed  for  the  acreage  and  interest 
shown  on  the  acreage  report,  the  amount  of 
loss  so  determined  shall  be  reduced  propor¬ 
tionately.  The  total  production  to  be 
counted  for  an  insurance  unit  shall  Include 
all  harvested  production  (including  any 
harvested  production  of  barley,  oats,  or 
wheat  from  acreage  Initially  seeded  for  pur¬ 
poses  other  than  for  harvest  as  grain)  and 
In  addition  any  appraisals  which  the  Cor¬ 
poration  determines  should  be  made  for  po¬ 
tential  or  unharvested  production,  poor 
farming  practices,  uninsured  causes  of  loss, 
or  acreage  abandoned  or  put  to  another  use 
without  being  released  by  the  Corporation. 
Where  any  small  grains  are  seeded  with  an 
insured  growing  small  grain  crop  on  acreage 
not  released  by  the  Corporation,  all  produc¬ 
tion  shall  be  counted  as  the  insured  small 
grain  on  a  weight  basis.  In  the  c^e  of  a 
volunteer  crop  produced  with  an  insured 
crop,  the  production  of  such  volunteer  crop 
shall  be  included  in  determining  the  pro¬ 
duction  of  the  Insured  crop.  An  appraisal 
of  not  less  than  the  applicable  coverage, 
minus  the  value  (determined  in  accordance 

.  with  section  4  of  the  rider)  of  any  insured 


crop  harvested,  shall  be  made  for  acreage 
with  a  reduced  yield  due  solely  to  any 
cause (s)  not  insured  against  or  acreage 
abandoned  or  put  to  another  use  without 
being  released  by  the  Corporation. 

(d)  If  the  production  from  an  insurance 
unit  Is  commingled  with  the  production  from 
any  other  acreage  and  the  Insured  falls  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  Involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to  all  insurance  units 
involved  for  the  crop  year  without  affecting 
the  Insured’s  liability  for  premlum(s),  or 
(2)  allocate  the  conunlngled  production  In 
such  manner  as  it  determines  appropriate. 

7.  Date  table. 

Discount  date :  November  30. 

Cancellation  date :  February  28. 

8.  Definitions.  "Harvest”  wth  respect  to 
any  acreage  of  barley,  flax,  oats  or  wheat 
means  mechanical  severance  from  the  land 
of  the  matured  crop  for  threshing  where 
the  crop  has  not  been  destroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.89-5  Hutchinson  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  In  Hutchinson  County,  S.  Dak., 
Beginning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  Insurance  program  the  Insur¬ 
able  crops  are: 

(a)  Barley  planted  for  harvest  as  grain, 
excluding  barley  planted  with  flax  or  other 
small  grains. 

(b)  Corn  planted  for  harvest  as  grain.  The 
contract  will  not  provide  insurance  for 
true  type  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop¬ 
corn,  broom  corn,  corn  planted  for  the  de¬ 
velopment  of  hybrid  seed  com,  or  any  type 
of  corn  other  than  that  normally  regarded 
as  field  corn. 

(c)  Oats  planted  for  harvest  as  grain. 

(d)  Winter  rye  planted  for  harvest  as 
grain.  (Insurance  not  to  attach  the  first 
crop  year  of  the  contract.) 

(e)  Soybeans  planted  for  harvest  as  beans, 
in  rows  far  enough  apart  to  permit  Inter¬ 
tilling  with  a  row  cultivator.  The  contract 
will  not  provide  insurance  for  soybeans 
planted  for  development  of  hybrid  seed  or 
planted  In  the  same  row  or  interplanted  in 
rows  with  corn. 

(f)  Spring  wheat  planted  for  harvest  as 
grain,  excluding  all  durum  wheat  except  red 
durum  and  excluding  wheat  planted  with 
flax  or  other  small  grains. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  each  Insured  crop  except  soy¬ 
beans  shall  be  reduced  50  percent  for  any 
acreage  released  by  the  Corporation  and 
planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  each  in¬ 
sured  crop  except  soybeans  shall  be  reduced 
10  percent  for  any  acreage  not  harvested  and 
not  planted  to  a  substitute  crop. 

(c)  The  coverage  per  acre  for  soybeans 
shall  be  reduced  10  percent  for  any  acreage 
not  harvested. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  Insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting,  all  other  insured  crops 
upon  threshing  or  with  respect  to  any  por¬ 
tion  of  any  crop  upon  removal  from  the  field, 
whichever  is  earlier.  However,  In  no  event 
shall  Insurance  remain  In  effeQ.t  (a)  with  re¬ 
spect  to  any  crop  later  than  the  earlier  of 
(1)  when  harvest  of  such  crop  Is  generally 
complete  for  the  crop  year,  or  (11)  October 
31  in  the  case  of  barley,  oats,  rye  or  wheat 
in  the  case  of  corn  and  soybeans  December 
10  of  the  calendar  year  in  which  the  crop 
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Is  normally  harvested,  unless  such  time  Is 
extended  in  writing  by  the  Corporation,  and 

(b)  with  respect  to  any  insurance  unit  later 
than  the  date  of  submission  of  a  claim  for 
Indemnity. 

4.  Fixsd  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
threshed  production  of  barley,  oats  or  rye  and 
any  corn  which  wili  not  meet  the  latest  avail¬ 
able  requirements  for  a  Commodity  Credit 
Corporation  loan  or  support  because  of  poor 
quality  due  to  insurable  causes,  and  would 
not  meet  these  requirements  if  properly  han¬ 
dled,  shall  be  evaluated  at  a  value  per  bushel 
determined  by  the  Corporation.  Any  har¬ 
vested  production  of  soybeans  which  will  not 
grade  No.  4  or  better  (determined  in  accord¬ 
ance  with  the  Official  Grain  Standards  of  the 
United  States)  because  of  poor  quality  due  to 
insurable  causes,  and  would  not  meet  these 
requirements  if  properly  handled,  shall  be 
similarly  evaluated.  Any  threshed  produc¬ 
tion  of  wheat  which  ( 1 )  does  not  grade  No.  3 
or  better  and  does  not  grade  No.  4  or  5  on 
the  basis  of  test  weight  only  (determined  in 
accordance  with  the  Official  Grain  Stand¬ 
ards  of  the  United  States)  because  of  poor 
quality  due  to  insurable  causes  and  would 
not  meet  these  requirements  if  properly  han¬ 
dled,  and  (2)  has  a  value  per  bushel  which  is 
less  than  the  lower  of  the  fixed  price  or  the 
Commodity  Credit  Corporation  county  loan 
rate  for  No.  5  wheat  on  the  basis  of  test 
weight,  shall  be  valued  by  the  Corporation 
at  a  price  not  in  excess  of  the  fixed  price. 
Provided,  when  the  commodity  Credit  Cor¬ 
poration  county  loan  rate  for  No.  6  wheat  on 
the  basis  of  test  weight  is  less  than  the  fixed 
price  the  total  value  of  such  production,  as 
determined  by  the  Corporation,  shall  be  ad¬ 
justed  by  dividing  it  by  such  loan  rate  and 
multiplying  the  result  by  the  fixed  price. 

5.  Insurance  unit.  An  insurance  unit 
means  (a)  all  the  insurable  acreage  of  all 
Insured  crops  in  the  county  in  which  the  in¬ 
sured  has  100  percent  interest  at  the  time  of 
planting,  or  (b)  all  the  insurable  acreage  of 
all  Insvured  crops  in  the  county  which  is 
owned  by  one  person  and  is  operated  by  the 
insured  as  a  tenant  at  the  time  of  planting, 
or  (c)  all  the  insmable  acreage  of  all  insured 
crops  in  the  county  which  is  owned  by  the 
insvired  and  is  rented  to  one  tenant  at  the 
time  of  planting.  Land  rented  for  cash  or 
for  a  fixed  commodity  payment  shall  be  con¬ 
sidered  as  owned  by  the  lessee;  except  in  any 
case  where  a  tenant  rents  land  for  a  share 
of  the  crop  and  rents  other  land  owned  by 
the  same  person  for  cash,  for  a  fixed  com¬ 
modity  payment,  or  for  other  consideration, 
all  such  land  which  is  insurable  and  planted 
to  insured  crops  shall  constitute  an  insur¬ 
ance  unit. 

6.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  Insurance  unit  shall  be  submitted  to 
the  Corporation,  on  a  form  prescribed  by  the 
Corporation,  not  later  than  60  days  after 
the  time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  Insured  ( 1 ) 
establish  the  production  of  all  Insured  crops 
on  the  insurance  unit  and  that  such  loss  has 
been  directly  caused  by  one  or  more  of  the 
hazards  insured  against  during  the  insurance 
period  for  the  crop  year  for  which  the  loss  is 
claimed,  and  (2)  furnish  any  other  infor¬ 
mation  regarding  the  manner  and  extent  of 
loss  as  may  be  reuired  by  the  Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  Insurance  imit.  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the 
planted  acreage  of  each  insxured  crop  on  the 
Insurance  unit  (exclusive  of  any  acreage  to 
which  insurance  did  not  attach)  by  the  ap¬ 
plicable  coverage  (s)  per  acre  and  the  result 
by  the  Insured  Interest,  and  (2)  subtracting 
from  the  total  thereof,  the  insured  interest 
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In  the  value  (determined  in  accordance  with 
section  4  of  this  rider)  of  the  total  produc¬ 
tion  to  be  counted  for  such  acreage  of  all 
Insiured  crops  on  the  insurance  unit.  How¬ 
ever,  if  for  the  insurance  unit,  the  premium 
computed  for  the  planted  acreage  exceeds 
the  premium  computed  for  the  acreage  and 
interest  shown  on  the  acreage  report,  the 
amount  of  loss  so  determined  shall  be  re¬ 
duced  proportionately.  The  total  produc¬ 
tion  to  be  counted  for  an  insurance  unit 
shall  include  all  harvested  production  (in¬ 
cluding  any  harvested  production  of  barley, 
oats,  rye  and  wheat  from  acreage  Initially 
planted  for  purposes  other  than  for  harvest 
as  grain),  except  harvested  production  of 
corn  from  acreage  not  qualifying  as  har¬ 
vested  under  the  definition  in  section  8  and 
in  addition  any  appraisals  which  the  Cor¬ 
poration  determines  should  be  made  for  po¬ 
tential  or  unharvested  production,  poor 
farming  practices,  uninsured  causes  of  loss, 
or  acreage  abandoned  or  put  to  another  xxse 
without  being  released  by  the  Corporation. 
Where  any  small  grains  are  seeded  with  an 
insured  growing  small  grain  crop  on  acreage 
not  released  by  the  Corporation,  all  produc¬ 
tion  shall  be  counted  as  the  insured  small 
grain  on  a  weight  basis.  In  the  case  of  a 
volunteer  crop  produced  with  an  insured 
crop,  the  production  of  such  volunteer  crop 
shall  be  included  in  determining  the  produc¬ 
tion  of  the  insured  crop.  An  appraisal  of 
not  less  than  the  applicable  coverage,  minus 
the  value  (determined  in  accordance  with 
section  4  of  this  rider)  of  any  insured  crop 
harvested,  shall  be  made  for  acreage  with  a 
reduced  yield  due  solely  to  any  cause  (s)  not 
insured  against  or  acreage  abandoned  or  put 
to  another  use  without  being  released  by  the 
Corporation. 

(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production 
from  any  other  acreage  and  the  insured  fails 
to  keep  records  satisfactory  to  the  Corpora¬ 
tion  of  the  acreages  involved  and  the  pro¬ 
duction  from  each,  the  Corporation  may  (1) 
deny  liability  with  respect  to  all  insurance 
units  involved  for  the  crop  year  without  af¬ 
fecting  the  insvired’s  liability  for  premi¬ 
um  (s),  or  (2)  allocate  the  commingled  pro¬ 
duction  in  such  manner  as  it  determines 
appropriate. 

7.  Date  table. 

Discount  date:  November  30. 

Cancellation  date:  February  28. 

8.  Definitions,  (a)  “Harvest”  with  respect 
to  any  acreage  of  corn  means  picking  from 
the  stalk  either  by  hand  or  machine  or 
cutting  for  fodder  or  silage  an  amount  of 
corn  which  is  equal  in  value  (deter¬ 
mined  in  accordance  with  section  4  of  this 
rider)  to  10  percent  or  more  of  the  harvested 
coverage  for  such  acreage. 

(b)  “Harvest”  with  respect  to  any  acre¬ 
age  of  barley,  oats,  rye,  soybeans  or  wheat 
means  the  mechanical  severance  from  the 
land  of  the  matured  crop  for  threshing  where 
the  crop  has  not  been  destroyed. 

Approved:  Beginifing  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.89-6  Kingsbury  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
POUCT 

(Applicable  in  Kingsbury  County,  S.  Dak,, 

Beginning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insvir- 
able  crops  are: 

(a)  Barley  planted  for  harvest  as  grain, 
excluding  barley  planted  with  fiax  or  other 
small  grains. 

(b)  Corn  planted  for  harvest  as  grain. 
The  contract  will  not  provide  Insurance  for 
true  tjrpe  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop¬ 


corn,  broom  corn,  corn  planted  for  the  de¬ 
velopment  of  hybrid  seed  corn,  or  any  type 
of  corn  other  than  that  normally  regarded 
as  field  corn. 

(c)  Flax  planted  for  harvest  as  seed,  ex¬ 
cluding  fiax  planted  with  any  other  crop  ex¬ 
cept  perennial  grasses  or  legumes. 

(d)  Oats  planted  for  harvest  as  grain. 

(e)  Spring  wheat  planted  for  harvest  as 
grain,  excluding  all  durum  wheat  except  red 
durum  and  excluding  wheat  planted  with 
flax  or  other  small  grains. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  each  insured  crop  shall  be  re¬ 
duced  50  percent  for  any  acreage  released  by 
the  Corporation  and  planted  to  a  substitute 
crop. 

(b)  The  coverage  per  acre  for  each  in¬ 
sured  crop  shall  be  reduced  10  percent  for 
any  acreage  not  harvested  and  not  planted 
to  a  substitute  crop. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  Insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting,  all  other  insured  crops 
upon  threshing  or  with  respect  to  any  por¬ 
tion  of  any  crop  upon  removal  from  the 
field,  whichever  is  earlier.  However,  in  no 
event  shall  insurance  remain  in  effect,  (a) 
with  respect  to  any  crop  later  than  the  earlier 
of  (i)  when  harvest  of  such  crop  is  generally 
complete  for  the  crop  year,  or  (li)  October 
31  in  the  case  of  barley,  flax,  oats,  or  wheat 
and  in  the  case  of  corn  December  10  of  the 
calendar  year  in  which  the  crop  is  normally 
harvested  unless  such  time  is  extended  in 
writing  by  the  Corporation,  and  (b)  with  re¬ 
spect  to  any  insurance  unit  later  than  the 
date  of  submission  of  a  claim  for  indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
threshed  production  of  barley,  flax,  or  oats 
and  any  corn  which  will  not  meet  the  latest 
available  requirements  for  a  Commodity 
Credit  Corporation  loan  or  support  because 
of  poor  quality  due  to  insurable  causes,  and 
would  not  meet  these  requirements  if  prop¬ 
erly  handled,  shall  be  evaluated  at  a  value 
per  bushel  determined  by  the  Corporation. 
Any  threshed  production  of  wheat  which  ( 1 ) 
does  not  grade  No.  3  or  better  and  does  not 
grade  No.  4  or  6  on  the  basis  of  test  weight 
only  (determined  in  accordance  with  the  Offi¬ 
cial  Grain  Standards  of  the  United  States) 
because  of  poor  quality  due  to  Insurable 
causes  and  would  not  meet  these  require¬ 
ments  if  properly  handled,  and  (2)  has  a 
value  per  bushel  which  is  less  than  the  lower 
of  the  fixed  price  or  the  Commodity  Credit 
Corporation  county  loan  rate  for  No.  6  wheat 
on  the  basis  of  test  weight,  shall  be  valued 
by  the  Corporation  at  a  price  not  in  excess 
of  the  fixed  price.  Provided,  when  the  Com¬ 
modity  Credit  Corporation  county  loan  rate 
for  No.  5  wheat  on  the  basis  of  test  weight 
is  less  than  the  fixed  price  the  total  value  of 
such  production,  as  determined  by  the  Cor¬ 
poration,  shall  be  adjusted  by  dividing  it  by 
such  loan  rate  and  multiplying  the  result  by 
the  fixed  price. 

5.  Election  of  type  of  insurance  protection. 
The  insured  may  elect  to  have  Insurance  pro¬ 
tection  provided  on  the  basis  of  (a)  separate 
crop  protection  under  which  Insurance  units 
are  determined  separately  for  each  insured 
crop,  or  (b)  combined  crop  protection  under 
which  Insurance  units  include  a  combination 
of  all  insured  crops.  The  insured  coverage, 
the  premium,  and  any  Indemnity  will  be 
determined  separately  for  each  insurance 
unit.  For  the  first  crop  year  of  a  contract 
the  election  must  be  made  at  the  time  the 
application  for  insurance  is  filed.  For  any 
subsequent  crop  year  such  election  may  be 
made  or  changed  by  the  insured  notifying 
the  county  office  in  writing  prior  to  the 
cancellation  date  for  the  crop  year  the 
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change  Is  to  become  effective.  If  no  election 
Is  made  by  the  insxired,  insurance  will  be 
provided  on  the  basis  of  combined  crop 
protection. 

6.  Insurance  unit,  (a)  If  combined  crop 
protection  is  provided  under  the  contract  an 
insurance  unit  means  (1)  all  the  Insurable 
acreage  of  all  insured  crops  In  the  county  in 
which  the  insured  has  100  percent  Interest  at 
the  time  of  planting,  or  (2)  all  the  Insvu-a- 
ble  acreage  of  all  insured  crops  in  the  county 
which  is  owned  by  one  person  and  is  operated 
by  the  insured  as  a  tenant  at  the  time  of 
planting,  or  (3)  all  the  Insurable  acreage  of 
all  Insured  crops  in  the  county  which  is 
owned  by  the  Insured  and  is  rented  to  one 
tenant  at  the  time  of  planting.  Land  rented 
for  cash  or  for  a  fixed  commodity  payment 
shall  be  considered  as  owned  by  the  lessee; 
except  in  any  case  where  a  tenant  rents  land 
for  a  share  of  the  crop  and  rents  other  land 
owned  by  the  same  person  for  cash,  for  a 
fixed  commodity  payment,  or  for  other  con¬ 
sideration,  all  such  land  which  is  planted 
to  insurable  crops  shall  constitute  an  insiu:- 
ance  unit. 

(b)  If  separate  crop  protection  is  provided 
tinder  the  contract  an  insurance  unit  means 
the  same  as  in  (a)  above  except  that  insur¬ 
ance  units  will  be  determined  separately  for 
each  Insured  crop. 

7.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  Insurance  unit  shall  be  submitted  to 
the  Corporation,  on  a  form  prescribed  by  the 
Corporation,  not  later  than  60  days  after 
the  time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured, 
(1)  establish  the  production  of  all  insured 
crops  on  the  Insurance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  insured  against  during  the 
Insurance  period  for  the  cron  year  for  which 
the  loss  is  claimed,  and  (2)  furnish  any 
other  Information  regarding  the  manner 
and  extent  of  loss  as  may  4%  required  by 
the  Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of  loss 
with  respect  to  any  Insurance  unit  shall  be 
determined  by  (1)  multiplying  the  planted 
acreage  of  each  insiu-ed  crop  on  the  insur¬ 
ance  unit  (exclusive  of  any  acreage  to  which 
Insurance  did  not  attach)  by  the  applicable 
coverage(s)  per'acre  and  the  result  by  the 
Insured  Interest,  and  (2)  subtracting  from 
the  total  thereof,  the  insured  Interest  in  the 
value  (determined  in  accordance  with  sec¬ 
tion  4  of  this  rider)  of  the  total  production 
to  be  counted  for  such  acreage  of  all  insiu’ed 
crops  on  the  insurance  unit.  However,  if  for 
the  insurance  unit,  the  premium  computed 
for  the  planted  acreage  exceeds  the  premium 
computed  for  the  acreage  and  interest  shown 
on  the  acreage  report,  the  amount  of  loss  so 
determined  shall  be  reduced  proportionately. 
The  total  production  to  be  counted  for  an 
Insurance  unit  shall  include  all  harvested 
production  (including  any  harvested  pro¬ 
duction  o'  barley,  oats,  and  wheat  from 
acreage  Initially  planted  for  purposes  other 
than  for  harvest  as  grain),  except  harvested 
production  of  corn  from  acreage  not  qualify¬ 
ing  as  harvested  under  the  definition  in  sec¬ 
tion  9  and  in  addition  any  appraisals  which 
the  Corporation  determines  should  be  made 
for  potential  or  unharvested  production,  poor 
farming  practices,  uninsured  causes  of  loss, 
or  acreage  abandoned  or  put  to  another  use 
without  being  released  by  the  Corporation. 
Where  any  small  grains  are  seeded  with  an 
insured  growing  small  grain  crop  on  acreage 
not  released  by  the  Corporation,  all  produc¬ 
tion  shall  be  counted  as  the  insured  small 
grain  on  a  weight  basis.  In  the  case  of  a  vol¬ 
unteer  crop  produced  with  an  insured  crop, 
the  production  of  such  volunteer  crop  shall 
be  included  in  determining  the  production 
of  the  insured  crop.  An  appraisal  of  not  less 
than  the  applicable  coverage,  minus  the 
value  (determined  in  accordance  with  sec¬ 


tion  4  of  this  rider)  of  any  Insured  crop 
harvested,  shall  be  made  for  acreage  with 
a  reduced  yield  due  solely  to  any  cause(8) 
not  insured  against  or  acreage  abandoned  or 
put  to  another  use  without  being  released  by 
the  Corporation. 

(d)  If  the  production  from  an  Insurance 
unit  is  commingled  with  the  production 
from  any  other  acreage  and  the  insured  falls 
to  keep  records  satisfactory  to  the  Corpora¬ 
tion  of  the  acreages  Involved  and  the  pro¬ 
duction  from  each,  the  Corporation  may  (1) 
deny  liability  with  respect  to  all  Insurance 
units  involved  for  the  crop  year  without 
affecting  the  insured’s  liability  for  preml- 
um(s),  or  (2)  allocate  the  commingled  pro¬ 
duction  in  such  manner  as  it  determines 
appropriate. 

8.  Date  table. 

Discount  date:  November  30. 

Cancellation  date:  February  28. 

9.  Definitions,  (a)  “Harvest”  with  respect 
to  any  acreage  of  corn  means  picking  from 
the  stalk  either  by  hand  or  machine  or 
cutting  for  fodder  or  silage  an  amount  of 
corn  which  is  equal  in  value  (determined 
in  accordance  with  section  4  of  this  rider) 
to  10  percent  or  more  of  the  harvested  cov¬ 
erage  for  such  acreage. 

(b)  “Harvest”  with  respect  to  any  acreage 
of  barley,  fiax,  oats,  or  wheat  means  the 
mechanical  severance  from  the  land  of  the 
matured  crop  for  threshing  where  the  crop 
has  not  been  destroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Federal  Crop  Insurance 

CORFORATION. 

§  420.98-7  Miner  County. 

Rider  No.  1  to  the  Multiple  Crop 
Insurance  Policy 

(Applicable  in  Miner  County,  S.  Dak., 
Beginning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of 
the  multiple  crop  insurance  program  the  in- 
stirable  crops  are: 

(a)  Barley  planted  for  harvest  as  grain, 
excluding  barley  planted  with  fiax  or  other 
small  grains. 

(b)  Corn  planted  for  harvest  as  grain. 
The  contract  will  not  provide  Insurance  for 
true  type  silage  corn,  corn  planted  thick 
for  silage  or  fodder  purposes,  sweet  corn, 
popcorn,  broom  corn,  corn  planted  for  the 
development  of  hybrid  seed  corn,  or  any 
type  of  corn  other  than  that  normally  re¬ 
garded  as  field  corn. 

(c)  Flax  planted  for  harvest  as  seed,  ex¬ 
cluding  fiax  planted  with  any  other  crop 
except  perennial  grasses  or  legumes. 

(d)  Oats  planted  for  harvest  as  grain. 

(e)  Winter  rye  planted  for  harvest  as 
grain.  (Insurance  not  to  attach  the  first 
crop  year  of  the  contract.) 

(f)  Spring  wheat  planted  for  harvest  as 
grain,  excluding  all  durum  wheat  except  red 
durum  and  excluding  wheat  planted  with 
flax  or  other  small  grains. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  each  Insured  crop  shall  be  re¬ 
duced  50  percent  for  any  acreage  released 
by  the  Corporation  and  planted  to  a  substi¬ 
tute  crop. 

(b)  The  coverage  per  acre  for  each  in¬ 
sured  crop  shall  be  reduced  10  percent  for 
any  acreage  not  harvested  and  not  planted 
to  a  substitute  crop. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  Insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the 
corn  crop  upon  harvesting,  all  other  insured 
crops  upon  threshing  or  with  respect  to 
any  portion  of  any  crop  upon  removal  from 
the  field,  whichever  is  earlier.  However,  in 
no  event  shall  insurance  remain  In  effect 
(a)  with  respect  to  any  crop  later  than  the 
earlier  of  (i)  when  harvest  of  such  crop 


is  generally  complete  for  the  crop  year,  or 
(il)  October  31  in  the  case  of  barley,  flax, 
oats,  rye,  or  wheat  and  in  the  case  of  corn 
December  10  of  the  calendar  year  in  which 
the  crop  is  normally  harvested,  unless  such 
time  is  extended  in  writing  by  the  Corpora¬ 
tion,  and  (b)  with  respect  to  any  Insurance 
unit  later  than  the  date  of  submission  of  a 
claim  for  indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  Insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
threshed  production  of  barley,  flax,  oats,  or 
rye  and  any  corn  which  will  not  meet  the 
latest  available  requirements  for  a  Com¬ 
modity  Credit  Corporation  loan  or  support 
because  of  poor  quality  due  to  Insurable 
causes,  and  would  not  meet  these  require¬ 
ments  if  properly  handled,  shall  be  eval¬ 
uated  at  a  value  per  bushel  determined  by 
the  Corporation.  Any  threshed  production 
of  wheat  which  (1)  does  not  grade  No.  3 
or  better  and  does  not  grade  No.  4  or  5 
on  the  basis  of  test  weight  only  (determined 
in  accordance  with  the  Official  Grain  Stand¬ 
ards  of  the  United  States)  because  of  poor 
quality  due  to  insurable  causes  and  would 
not  meet  these  requirements  if  properly 
handled,  and  (2)  has  a  value  per  bushel 
which  is  less  than  the  lower  of  the  fixed 
price  or  the  Commodity  Credit  Corpora¬ 
tion  county  loan  rate  for  No.  5  wheat  on  the 
basis  of  test  weight,  shall  be  valued  by  the 
Corporation  at  a  price  not  in  excess  of  the 
fixed  price.  Provided,  when  the  Commodity 
Credit  Corporation  county  loan  rate  for  No. 

6  wheat  on  the  basis  of  test  weight  is  less 
than  the  fixed  price  the  total  value  of  such 
production,  as  determined  by  the  Corpora¬ 
tion,  shall  be  adjusted  by  dividing  it  by 
such  loan  rate  and  multiplying  the  result  by 
the  fixed  price. 

5.  Insurance  unit.  An  Insurance  unit 
means  (a)  all  the  Insurable  acreage  of  all 
Insured  crops  in  the  county  in  which  the 
insured  has  100  percent  Interest  at  the  time 
of  planting,  or  (b)  all  the  Insurable  acreage 
of  all  insured  crops  in  the  county  which  is 
owned  by  one  person  and  is  operated  by  the 
insured  as  a  tenant  at  the  time  of  planting, 
or  (c)  all  the  insurable  acreage  of  all  Insured 
crops  in  the  county  which  is  owned  by  the 
insured  and  is  rented  to  one  tenant  at  the 
time  of  planting.  Land  rented  for  cash  or 
for  a  fixed  commodity  payment  shall  be  con¬ 
sidered  as  owned  by  the  lessee;  except  in  any 
case  where  a  tenant  rents  land  for  a  share 
of  the  crop  and  rents  other  land  owned  by 
the  same  person  for  cash,  for  a  fixed  com¬ 
modity  payment,  or  for  other  consideration, 
all  such  land  which  is  Insurable  and  planted 
to  Insured  crops  shall  constitute  an  insurance 
unit. 

6.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  Corporation,  on  a  form  prescribed  by 
the  Corporation,  not  later  than  60  days  after 
the  time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured, 
(1)  establish  the  production  of  all  insured 
crops  on  the  Insurance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  insured  against  during  the  in¬ 
surance  period  for  the  crop  year  for  which 
the  loss  is  claimed,  and  (2)  furnish  any 
other  Information  regarding  the  manner  and 
extent  of  loss  as  may  be  required  by  the 
Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  planted 
acreage  of  each  insured  crop  on  the  insurance 
unit  (exclusive  of  any  acreage  to  which  in¬ 
surance  did  not  attach)  by  the  applicable 
coverage (s)  per  acre  and  the  result  by  the 
insured  interest,  and  (2)  subtracting  from 
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the  total  thereof,  the  Insured  Interest  In  the 
value  (determined  in  accordance  with  section 
4  of  this  rider)  of  the  total  production  to  be 
counted  for  such  acreage  of  all  insured  crops 
on  the  insurance  unit.  However,  If  for  the 
insurance  unit,  the  premium  computed  for 
the  planted  acreage  exceeds  the  premium 
computed  for  the  acreage  and  interest  shown 
on  the  acreage  report,  the  amount  of  loss 
so  determined  shall  be  reduced  proportion¬ 
ately.  The  total  production  to  be  counted  for 
an  insurance  unit  shall  include  all  harvested 
production  (including  harvested  production 
of  barley,  oats,  rye,  and  wheat  from  acreage 
initially  planted  for  purposes  other  than  for 
harvest  as  grain),  except  harvested  produc¬ 
tion  of  corn  from  acreage  not  qualifying  as 
harvested  under  the  definition  in  section  8 
and  in  addition  any  appraisals  which  the 
Corporation  determines  should  be  made  for 
potential  or  unharvested  production,  poor 
farming  practices,  uninsured  causes  of  loss,  or 
acreage  abandoned  or  put  to  another  use 
without  being  released  by  the  Corporation. 
Where  any  small  grains  are  seeded  with  an 
insured  growing  small  grain  crop  on  acreage 
not  released  by  the  Corporation,  all  produc¬ 
tion  shall  be  counted  as  the  insured  small 
grain  on  a  weight  basis.  In  the  case  of  a 
volunteer  crop  produced  with  an  insured 
crop,  the  production  of  such  volunteer  crop 
shall  be  included  in  determining  the  produc¬ 
tion  of  the  insured  crop.  An  appraisal  of 
not  less  than  the  applicable  coverage,  minus 
the  value  (determined  in  accordance  with 
section  4  of  this  rider)  of  any  insured  crop 
harvested,  shall  be  made  for  acreage  with  a 
reduced  yield  due  solely  to  any  cause  (s)  not 
Insured  against  or  acreage  abandoned  or  put 
to  another  use  without  being  released  by 
the  Corporation. 

(d)  If  the  production  from  an  Insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  insured  fails  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  Involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to  all  Insurance  units 
Involved  for  the  crop  year  without  affecting 
the  insured’s  liability  for  premium (s),  or 
(2)  allocate  the  commingled  production  in 
such  manner  as  it  determines  appropriate. 

7.  Date  table. 

Discount  date:  November  30. 

Cancellation  date:  February  28. 

B.  Definitions,  (a)  “Harvest”  with  respect 
to  any  acreage  of  corn  means  picking  from 
the  stalk  either  by  hand  or  machine  or  cut¬ 
ting  for  fodder  or  silage  an  amount  of  corn 
which  is  equal  in  value  (determined  in  ac¬ 
cordance  with  section  4  of  this  rider)  to  10 
percent  or  more  of  the  harvested  coverage  for 
such  acreage. 

(b)  “Harvest”  with  respect  to  any  acreage 
of  barley,  fiax,  oats,  rye,  and  wheat  means 
the  mechanical  severance  from  the  land  of 
the  matured  crop  for  threshing  where  the 
crop  has  not  been  destroyed. 

Approved:  Beginning  with  the  1958  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.90  Tennessee. 

§  420.90-2  Obion  County. 

RmER  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  In  Obion  County,  Tenn., 
Beginning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  Insur¬ 
able  crops  are: 

(a)  Corn  planted  for  harvest  as  grain.  In¬ 
cluding  corn  with  which  soybeans  are  inter- 


planted.  The  contract  will  not  provide  in¬ 
surance  for  true  tsrpe  silage  corn,  corn 
planted  thick  for  silage  or  fodder  purposes, 
sweet  corn,  popcorn,  broom  corn,  corn 
planted  for  the  development  of  hybrid  seed 
corn,  or  any  type  of  corn  other  than  that 
normally  regarded  as  field  corn. 

(b)  Cotton,  restricted  to  American  upland 
cotton  and  not  including  cotton  planted 
primarily  for  experimental  purposes. 

(c)  Oats  (Fall  only)  planted  for  harvest 
as  grain. 

(d)  Soybeans  planted  for  harvest  as  beaqs, 
in  rows  far  enough  apart  to  permit  inter¬ 
tilling  with  a  row  cultivator.  The  contract 
will  not  provide  insurance  foe  soybeans 
planted  for  development  of  hybrid  seed  or 
planted  in  the  same  row  or  interplanted  in 
rows  with  corn. 

(e)  Tobacco,  types  23  and  35. 

(f)  Winter  wheat  planted  for  harvest  as 
grain,  excluding  wheat  planted  with  other 
small  grains.  (Insurance  to  attach  the  first 
crop  year  of  the  contract  only  if  the  applica¬ 
tion  is  filed  on  or  before  September  30  pre¬ 
ceding  the  calendar  year  in  which  the  crop 
for  that  crop  year  is  normally  harvested.) 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  corn,  oats,  and  wheat  shall  be 
reduced  50  percent  for  any  acreage  released 
by  the  Corporation  and  planted  to  a  substi¬ 
tute  crop. 

(b)  The  coverage  per  acre  for  corn,  oats, 
and  wheat  shall  be  reduced  10  percent  for 
any  acreage  not  harvested  and  not  planted  to 
a  substitute  crop. 

(c)  The  coverage  per  acre  for  cotton  shall 
be  reduced  as  follows:  (1)  75  percent  for  any 
acreage  which  is  released  by  the  Corporation 
or  destroyed  after  it  is  too  late  to  plant  cotton 
but  before  the  first  cultivation,  (2)  60/ per¬ 
cent  for  any  acreage  which  is  released  by 
the  Corporation  or  destroyed  after  first  culti¬ 
vation  but  prior  to  laying  by  the  crop  and 
(3)  25  percent  for  any  acreage  on  which  the 
crop  is  laid  by  and  not  harvested. 

(d)  The  coverage  per  acre  for  soybeans 
shall  be  reduced  10  percent  for  any  acreage 
not  harvested. 

(e)  The  coverage  per  acre  for  tobacco  shall 
be  reduced  35  percent  for  any  acreage  not 
harvested. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  (a)  any  portion  of  the 
tobacco  crop  upon  weighing-ln  at  the  tobacco 
warehouse,  transfer  of  interest  in  the 
tobacco  after  harvest,  removal  of  the  tobacco 
from  the  insurance  unit  (except  for  curing, 
packing,  or  Immediate  delivery  to  the  tobacco 
warehouse),  or  weighing  of  the  tobacco  for 
casing,  (b)  any  portion  of  the  corn  crop  upon 
harvesting,  the  cotton  crop  upon  picking, 
all  other  insured  crops  upon  threshing,  or 
with  respect  to  any  portion  of  any  crop  (ex¬ 
cept  tobacco)  upon  removal  from  the  field, 
whichever  is  earlier.  However,  in  no  event 
shall  insurance  remain  in  effect  (a)  with 
resp>ect  to  tobacco  later  than  March  31  fol¬ 
lowing  harvest  unless  such  time  is  extended 
in  writing  by  the  Corporation,  (b)  with  re¬ 
spect  to  any  other  crop  later  than  the  earlier 
of  (1)  when  harvest  of  such  crop  is  generally 
complete  for  the  crop  year  or  (il)  October  31 
in  the  case  of  oats  and  wheat  and  in  the  case 
of  corn  and  soybeans  December  10  and  in 
the  case  of  cotton  December  31  of  the  calen¬ 
dar  year  in  which  the  crop  is  normally  har¬ 
vested,  unless  such  time  is  extended  in  writ¬ 
ing  by  the  Corporation,  and  (c)  with  respect 
to  any  insurance  unit  later  than  the  date  of 
submission  of  a  claim  for  indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  except 
tobacco  shall  be  evaluated  at  the  fixed  price 


established  by  the  Corporation  for  that  crop 
and  shown  on  the  county  actuarial  table. 
However,  any  threshed  production  of  oats 
or  any  corn  which  will  not  meet  the  latest 
available  requirements  for  a  Commodity 
Credit  Corporation  loan  or  support  because 
of  poor  quality  due  to  insurable  causes,  and 
would  not  meet  these  requirements  if  prop¬ 
erly  handled,  shall  be  evaluated  at  a  value 
per  bushel  determined  by  the  Corporation. 
Any  harvested  production  of  soybeans  which 
will  not  grade  No.  4  or  better  (determined  in 
accordance  with  the  Official  Grain  Standards 
of  the  United  States)  because  of  poor  quality 
due  to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  similarly  evaluated.  Any  threshed  produc¬ 
tion  of  wheat  which  (1)  does  not  grade  No. 

3  or  better  and  does  not  grade  No.  4  or  5  on 
the  basis  of  test  weight  only  (determined  in 
accordance  with  the  Official  Grain  Standards 
of  the  United  States)  because  of  poor  quality 
due  to  insurable  causes  and  would  not  meet 
these  requirements  if  properly  handled,  and 
(2)  has  a  value  per  bushel  which  is  less  than 
the  lower  of  the  fixed  price  or  the  Commodity 
Credit  Corporation  county  loan  rate  for  No. 

5  wheat  on  the  basis  of  test  weight,  shall  be 
valued  by  the  Corporation  at  a  price  not  in 
excess  of  the  fixed  price.  Provided,  when  the 
Commodity  Credit  Corporation  county  loan 
rate  for  No.  5  wheat  on  the  basis  of  test 
weight  is  less  than  the  fixed  price  the  total 
value  of  such  production,  as  determined  by 
the  Corporation,  shall  be  adjusted  by  divid¬ 
ing  it  by  such  loan  rate  and  multiplying 
the  result  by  the  fixed  price.  Notwithstand¬ 
ing  any  other  provislon(s)  of  the  contract 
in  determining  any  loss  the  value  of  tobacco 
prcduction  to  be  counted  shall  be  the  value 
of  all  tobacco,  including  (a)  the  gross  returns 
(less  warehouse  charges)  from  the  tobacco 
sold  on  the  warehouse  floor,  (b)  the  fair  mar¬ 
ket  value,  as  determined  by  the  Corporation, 
of  the  tobacco  sold  other  than  on  the  ware¬ 
house  floor,  (c)  the  fair  market  value,  as 
determined  by  the  Corporation,  of  the  to¬ 
bacco  harvested  and  not  sold,  and  (d)  the 
fair  market  value  (if  harvested  and  cured), 
as  determined  by  the  Corporation,  of  any 
unharvested  tobacco. 

5,  Insurance  unit.  An  Insurance  unit 
means  (a)  all  the  insurable  acreage  of  all 
insured  crops  in  the  county  in  which  the 
Insured  has  100  peicent  interest  at  the  time 
of  planting,  plus  any  acreage  owned  by  him 
and  worked  for  him  by  a  sharecropper (s),  or 
(b)  all  the  Insurable  acreage  of  all  Insured 
crops  in  the  county  which  is  owned  by  one 
person  and  is  operated  by  the  insured  as  a 
tenant  at  the  time  of  planting  or  worked  by 
the  insured  as  a  sharecropper,  or  (c)  all  the 
insurable  acreage  of  all  insured  crops  in  the 
county  which  is  owned  by  the  insured  and 
is  rented  to  one  tenant  at  the  time  of  plant¬ 
ing.  Land  rented  for  cash  or  for  a  fixed 
commodity  payment  shall  be  considered  as 
owned  by  the  lessee;  except  in  any  case  where 
a  tenant  rents  land  for  a  share  of  the  crop 
and  rents  other  land  owned  by  the  same 
person  for  cash,  for  a  fixed  commodity  pay¬ 
ment,  or  for  other  consideration,  all  such 
land  which  is  Insurable  and  planted  to  in¬ 
sured  crops  shall  constitute  an  insurance 
unit. 

6.  Claims  for  loss,  (a)  Any  claim  for  loss 
on  an  insurance  unit  shall  be  submitted  to 
the  Corporation,  on  a  form  prescribed  by 
the  Corporation,  not  later  than  60  days  after 
the  time  of  loss.  i 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  Insured, 
(1)  establish  the  production  of  all  insured 
crops  on  the  insurance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  insured  against  during  the 
Insurance  period  for  the  crop  year  for  which 
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the  loss  is  claimed,  and  (2)  furnish  any  other 
information  regarding  the  manner  and  ex¬ 
tent  of  loss  as  may  be  required  by  the  Cor¬ 
poration. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  planted 
acreage  of  each  insured  crop  on  the  insur¬ 
ance  unit  (exclusive  of  any  acreage  to  which 
inswance  did  not  attach)  by  the  applicable 
coverage(s)  per  acre\and  the  result  by  the 
insured  Interest,  and  (2)  subtracting  from 
the  total  thereof,  the  Insured  Interest  in  the 
value  (determined  in  accordance  with  sec¬ 
tion  4  of  this  rider)  of  the  total  production 
to  be  covinted  for  such  acreage  of  all  in¬ 
sured  crops  on  the  insurance  unit.  However, 
if  for  the  insxirance  unit,  the  premium  com¬ 
puted  for  the  planted  acreage  exceeds  the 
premium  computed  for  the  acreage  and  in¬ 
terest  shown  on  the  acreage  report,  the 
amount  of  loss  so  determined  shall  be  re¬ 
duced  proportionately.  The  total  produc¬ 
tion  to  be  counted  for  an  insurance  unit 
shall  include  all  harvested  production  (in¬ 
cluding  any  harvested  production  of  oats  or 
wheat  from  acreage  initially  planted  for  pur¬ 
poses  other  than  for  harvest  as  grain) ,  except 
harvested  production  of  corn,  cotton,  or  to¬ 
bacco  from  acreage  not  qualifying  as  har¬ 
vested  under  the  definition  in  section  8, 
and  in  addition  any  apnraisals  which  the 
Corporation  determines  should  be  made  for 
potential  or  unharvested  production,  poor 
farming  practices,  uninsured  causes  of  loss, 
or  acreage  abandoned  or  put  to  another  use 
without  being  released  by  the  Corporation. 
Where  any  small  grains  are  seeded  with  an 
Insured  growing  small  prain  crop  on  acreage 
not  released  by  the  Corporation,  all  pro¬ 
duction  shall  be  counted  as  the  insured  small 
grain  on  a  weight  basis.  In  the  case  of  a 
volunteer  crop  produced  with  an  Insured 
crop,  the  production  of  such  volunteer  crop 
shall  be  Included  in  determining  the  pro¬ 
duction  of  the  insured  crop.  Any  production 
of  soybeans  interplanted  in  the  same  row 
with  com  shall  not  be  counted  as  produc¬ 
tion.  An  appraisal  of  not  less  than  the  ap¬ 
plicable  coverage,  minus  the  value  (deter¬ 
mined  in  accordance  with  section  4  of  this 
rider)  of  any  Insured  crop  harvested,  shall 
be  made  for  acreage  with  a  reduced  yield  due 
solely  to  any  cause(s)  not  insured  against  or 
acreage  abandoned  or  put  to  another  xise 
without  being  released  by  the  Corporation. 
To  enable  the  Corporation  to  determine  the 
fair  market  value  of  tobacco  not  sold  through 
auction  warehouses,  the  Corporation  shall 
be  given  the  opportunity  to  inspect  such  to¬ 
bacco  before  it  is  sold,  contracted  to  be  sold, 
or  otherwise  disposed  of  by  the  Insured,  and. 
if  the  best  offer  received  by  the  insured  for 
any  such  tobacco  is  considered  by  the  Cor¬ 
poration  to  be  inadequate,  to  obtain  addi¬ 
tional  offers  therefor  on  behalf  of  the  in- 
siu*ed.  Notwithstanding  the  other  provi¬ 
sions  of  this  paragraph  regsu*ding  the  deter¬ 
mination  of  the  total  production  of  cotton, 
in  any  case  where  the  quality  of  any  cotton 
production  is  reduced  solely  by  insured 
causes  to  the  extent  that  the  value  per 
pound,  as  determined  by  the  Corporation,  is 
less  than  75  percent  of  the  fixed  price,  the 
nxunber  of  pounds  of  such  poor  quality 
cotton  shall  be  adjusted  downward  to  the 
number  of  pounds  obtained  by  dividing  the 
total  value  of  such  cotton,  as  determined  by 
the  Corporation,  by  75  percent  of  the  fixed 
price. 

(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production 
from  any  other  acreage  and  the  insured  fails 
to  keep  records  satisfactory  to  the  Corpora¬ 
tion  of  the  acreages  involved  and  the  pro¬ 
duction  from  each,  the  Corporation  may  (1) 
deny  liability  with  respect  to  all  insurance 


units  involved  for  the  crop  year  without 
affecting  the  insmed’s  liability  for  pre- 
mlum(8),  or  (2)  allocate  the  commingled 
production  in  such  manner  as  it  determines 
appropriate. 

7.  Date  table. 

Discount  date:  November  30. 

Cancellation  date:  February  28. 

8.  Definitions,  (a)  “Harvest"  with  re¬ 
spect  to  any  acreage  of  corn  means  picking 
from  the  stalk  either  by  hand  or  machine  or 
cutting  for  fodder  or  silage  an  amount  of 
corn  which  is  equal  in  value  (determined  in 
accordance  with  section  4  of  this  rider)  to 
10  percent  or  more  of  the  harvested  cover¬ 
age  for  such  acreage. 

(b)  “Harvest”  with  respect  to  any  acre¬ 
age  of  cotton  means  the  removal  (by  man¬ 
ual  or  mechanical  means)  of  an  amount  of 
cotton  from  the  stalk  which  is  equal  in 
value  (determined  in  accordance  with  sec¬ 
tion  4  of  this  rider)  to  10  percent  or  more  of 
the  coverage  for  such  acreage. 

(c)  “Harvest"  for  any  acreage  means  cut¬ 
ting  or  priming  an  amount  of  tobacco  which 
equals  or  exceeds  the  pounds  obtained  by 
dividing  10  percent  of  the  harvested  cover¬ 
age  for  such  acreage  by  a  price  stated  on 
the  county  actuarial  table  for  the  purpose  of 
making  this  determination. 

(d)  “Harvest"  with  respect  to  any  acre¬ 
age  of  oats,  soybeans,  or  wheat  means  the 
mechanical  severance  from  the  land  of  the 
mattired  crop  for  threshing  where  the  crop 
has  not  been  destroyed. 

Approved:  Beginning  with  the  1956  crop 
year, 

[SEAL]  Federal  Crop  Insurance 

Corporation. 

§  420.90-3  Weakley  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Police 

(Applicable  in  Weakley  County,  Tenn.,  " 

Beginning  With  the  1955  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of 
the  multiple  crop  insurance  program  the  in¬ 
surable  crops  are: 

(a)  Com  normally  regarded  as  field  corn, 
including  corn  with  which  soybeans  are  In¬ 
terplanted.  The  contract  will  not  provide 
insurance  for  true  type  silage  corn,  corn 
planted  thick  for  silage  or  fodder  purposes, 
sweet  corn,  popcorn,  broom  corn,  corn 
planted  for  the  development  of  hybrid  seed 
corn,  or  any  type  of  corn  other  than  that 
normally  regarded  as  field  corn. 

(b)  Cotton,  restricted  to  American  upland 
cotton  and  not  Including  cotton  planted 
primarily  for  experimental  purposes. 

(c)  Soybeans  planted  for  harvest  as  beans 
in  rows  24  inches  or  more  apart,  excluding 
soybeans  Interplanted  in  the  same  row  with 
com. 

(d)  Sweet  potatoes,  excluding  acreage  of 
less  than  one  acre  on  an  insurance  unit. 

(e)  Tobacco,  YYpes  23  and  35. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  each  insured  crop  except  cotton, 
shall  be  reduced  50  percent  for  any  acreage 
released  by  the  Corporation  and  planted  to 
a  substitute  crop. 

(b)  The  coverage  for  any  acreage  of  corn, 
except  acreage  released  and  planted  to  a 
substitute  crop,  shall  be  reduced  10  percent 
if  the  value  (at  the  predetermined  price) 
of  the  total  of  all  production  therefrom  (de¬ 
termined  in  accordance  with  section  6  of 
this  rider)  does  not  equal  or  exceed  10  per¬ 
cent  of  the  coverage  for  such  acreage. 

(c)  The  coverage  per  acre  for  cotton  shall 
be  reduced  as  follows;  (1)  60  percent  for 
any  acreage  which  is  released  by  the  Cor¬ 
poration  because  of  damage  occurring  prior 
to  laying  by  the  crop,  and  (2)  25  percent 
for  any  acreage  on  which  the  crop  is  laid 
by  and  not  harvested. 


8.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  Insured 
acreage  of  any  insured  crop.  Insurance 
shall  cease  with  respect  to  (a)  any  portion 
of  the  tobacco  crop  upon  weighing-in  at 
the  tobacco  warehouse,  transfer  of  Interest 
in  the  tobacco  after  hsirvest,  removal  of  the 
tobacco  from  the  insurance  unit  (except  for 
curing,  packing  or  immediate  delivery  to 
the  tobacco  warehouse)  and  (b)  any  por¬ 
tion  of  the  corn  crop  upon  harvesting 
(picking  the  corn  from  the  stalk  either  by 
hand  or  machine  or  cutting  the  corn  for 
fodder  or  ensilage),  the  cotton  crop  upon 
picking,  the  sweet  potato  crop  upon  digging, 
the  soybean  crop  upon  threshing,  or  with 
respect  to  any  portion  of  any  crop  (except 
tobacco)  uTX)n  removal  from  the  field,  which¬ 
ever  is  earlier.  However,  in  no  event  shall 
insurance  remain  in  effect  (a)  with  respeci, 
to  tobacco  later  than  March  31  following 
harvest  unless  such  time  is  extended  in  writ¬ 
ing  by  the  Corporation,  (b)  with  respect  to 
any  other  crop  later  than  the  earlier  of  (i) 
the  end  of  the  normal  harvest  period  for  such 
crop  or  (ii)  December  31  of  the  calendar  year 
in  which  the  crop  is  normally  harvested, 
unless  such  time  is  extended  in  writing  by 
the  Corporation,  and  (c)  with  respect  to  any 
insurance  unit  later  than  the  date  of  sub¬ 
mission  of  a  claim  for  indemnity. 

4.  Protection  against  loss  of  quality.  In 
determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  predetermined  price  estab¬ 
lished  by  the  Corporation  for  that  crop  and 
shown  on  the  county  actuarial  table.  How¬ 
ever,  any  production  of  corn,  or  soybeans 
which  will  not  meet  the  latest  available  re¬ 
quirements  for  a  Commodity  Credit  Corpo¬ 
ration  loan  or  support  because  of  poor  qual¬ 
ity  due  to  Insurable  causes,  and  would  not 
meet  these  requirements  if  properly  han¬ 
dled,  shall  be  evaluated  at  a  value  per  unit 
determined  by  the  Cortxiratlon. 

6.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy,  any  crop  on 
any  Insured  acreage  may  be  released  by  the 
Corporation  subject  to  an  appraisal  by  the 
CcH-poration  of  the  yield  that  would  be  real¬ 
ized  if  the  crop  were  harvested,  except  that 
any  corn  may  be  used  for  ensilage  or  fodder 
without  a  release  by  the  Corporation  if  the 
Insured  leaves  a  number  of  rows  considered 
by  the  Corporation  to  be  an  adequate  repre¬ 
sentative  sample  for  appraising  the  yield. 

6.  Amount  of  loss,  (o)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the 
planted  acreage  of  each  insured  crop  (ex¬ 
clusive  of  any  acreage  to  which  insurance 
did  not  attach)  by  the  applicable  coverage 
per  acre,  and  the  result  by  the  insured  inter¬ 
est,  and  (2)  subtracting  from  the  total  there¬ 
of  the  insured  interest  in  the  value  (based 
on  the  predetermined  price)  of  the  total 
production  on  such  acreage  of  all  Insured 
crops.  However,  if  the  premium  computed 
for  the  planted  acreage  is  more  than  the 
premium  computed  for  the  acreage  and  in¬ 
terest  shown  on  the  acreage  report  for  the 
insurance  unit,  the  amount  of  loss  so  de¬ 
termined  shall  be  reduced  on  the  basis  of  the 
ratio  of  the  premium  computed  for  the 
acreage  and  interest  shown  on  the  acreage 
report  to  the  premium  computed  for  the 
planted  acreage.  The  total  production  for 
each  Insured  crop  on  the  insurance  unit 
shall  be  the  sum  of  all  production  deter¬ 
mined  in  acccMTdance  with  each  of  the  ap¬ 
plicable  acreage  classifications  shown  on  the 
production  schedule  below.  Any  production 
of  soybeans  interplanted  in  the  same  row 
with  corn  shall  not  be  counted  as  production. 

The  Corporation  reserves  the  right  to  de¬ 
termine  the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested  crop 
standing  in  the  field. 
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Production  Schedule 


Crop 


Acreage  classification 


Total  production  > 


1.  Each  insured  crop 

except  cotton. 

2.  Each  insured  crop 

except  cotton. 

3.  Cotton . .... 


4.  Cotton . . 


8.  Cotton - 

6.  Each  insured  crop... 

7.  Each  insured  crop... 

8.  Each  insured  crop... 


Acreage  released  by  the  Cor¬ 
poration  and  planted  to  a 
substitute  crop. 

Acreage  not  planted  to  a 
substitute  crop. 

Acreage  released  by  the  Cor¬ 
poration  because  of  dam¬ 
age  occurring  prior  to  lay¬ 
ing  by  the  crop. 

Acreage  on  which  the  crop  is 
laid  by  and  not  harvested. 

Acreage  harvested — . . 

Acreage  put  to  another  use 
without  the  consent  of  the 
Corporation. 

Acreage  with  reduced  yield 
due  solely  to  cause  (s)  not 
insured  against. 

Acreage  with  reduced  yield 
due  partially  to  cause  (s) 
not  insured  against  and 
partially  to  cause(s)  in¬ 
sured  against. 


That  portion  of  the  appraised  production  for  such  acreage 
which  is  in  excess  of  50  percent  of  the  harvested  coverage 
divided  by  the  predetermined  price  for  the  crop. 

The  appraised  production  or  the  actual  production,  in¬ 
cluding  an  appraisal  of  com  left  in  the  field  after  harvest 
and  an  appraisal  of  com  used  for  ensilage  or  fodder. 

That  portion  of  the  appraised  production  for  such  acreage 
which  is  in  excess  of  60  percent  of  the  harvested  coverage 
divided  by  the  predetermined  price. 

That  portion  of  the  appraised  production  for  such  acreage 
which  is  in  excess  of  25  percent  of  the  harvested  coverage 
divided  by  the  predetermined  price. 

Production,  including  an  appraisal  of  production  left  in  the 
field  after  harvest. 

Appraised  production  for  such  acreage  but  not  less  than  the 
harvested  coverage  divided  by  the  predetermined  price 
for  the  crop. 

Appraised  amount  by  which  production  for  such  acreage 
nas  been  reduced  but  not  less  than  the  harvested  coverage 
divided  by  the  predetermined  price  for  the  crop,  minus 
the  amount  of  production  harvested. 

Appraised  amount  by  which  production  for  such  acreage 
has  been  reduced  because  of  cause(s)  not  insured  against. 


»  Production  shall  be  in  bushels  for  com,  sweet  potatoes,  and  soybeans  and  in  pounds  for  cotton  and  tobacco.  No 
production  shall  be  counted  for  any  com  acreage  on  which  the  coverage  is  reduced  10  percent  under  section  2  (b)  of 
this  rider. 


Notwithstanding  the  other  provisions  of  this 
paragraph  (a)  regarding  the  determination 
of  the  total  production  of  cotton,  in  any 
case  where  the  quality  of  any  cotton  produc¬ 
tion  is  reduced  solely  by  insured  causes  to 
the  extent  that  the  value  per  pound,  as  de¬ 
termined  by  the  Corporation,  is  less  than  75 
percent  of  the  predetermined  price,  the  num¬ 
ber  of  pounds  of  such  poor  quality  cotton 
shall  be  adjusted  downward  to  the  number 
of  pounds  obtained  by  dividing  the  total 
value  of  such  cotton,  as  determined  by  the 
Corporation,  by  75  percent  of  the  predeter¬ 
mined  price. 

(b)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  insured  fails  to 
keep  records  satisfactory  to  the  Corporation 
of  the  acreages  involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to  all  insurance  units 
involved  for  the  crop  year  and  declare  the 
premium  on  such  units  forfeited  by  the  in¬ 
sured,  or  (2)  allocate  the  commingled  pro¬ 
duction  in  such  manner  as  it  determines 
appropriate. 

7.  Date  table. 

Discount  date:  November  30. 

Cancellation  date:  February  28. 

8.  Definitions,  (a)  "Harvest”  with  respect 
to  any  acreage  of  cotton  means  the  removal 
(by  manual  or  mechanical  means)  of  an 
amount  of  cotton  from  the  stalk  which  is 
equal  in  value  (based  on  the  predetermined 
price)  to  10  percent  or  more  of  the  coverage 
for  such  acreage. 

Approved:  Beginning  with  the  1955  crop 
year. 

[SEAL]  Federal  Crop  Insurance 

Corporation. 

§  420.97  Wisconsin. 

§  420.97-1  Fond  du  Lac  County. 

Rider  No.  1  to  Multiple  Crop  Insurance 
Policy 

(Applicable  In  Fond  du  Lac  County,  Wis., 

Beginning  With  the  1956  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  Insurance  program  the  insur¬ 
able  crops  are: 

(a)  Barley  planted  for  harvest  as  grain, 
excluding  barley  planted  with  flax  or  other 
small  grains. 

(b)  Corn  planted  for  harvest  as  grain. 
The  contract  will  not  provide  insurance  for 
true  type  silage  corn,  corn  planted  thick 


for  silage  or  fodder  purposes,  sweet  corn, 
popcorn,  broom  corn,  corn  planted  for  the 
development  of  hybrid  seed  corn,  or  any 
type  of  corn  other  than  that  normally  re¬ 
garded  as  field  corn. 

(c)  Oats  planted  for  harvest  as  grain. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  each  insured  crop  shall  be  re¬ 
duced  50  percent  for  any  acreage  released  by 
the  Corporation  and  planted  to  a  substitute 
crop. 

(b)  The  coverage  per  acre  for  each  Insured 
crop  shall  be  reduced  10  percent  for  any  acre¬ 
age  not  harvested  and  not  planted  to  a  sub¬ 
stitute  crop. 

3.  Insurance  period.  Insurance  shall  at¬ 
tach  at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting,  all  other  insured  crops 
upon  threshing  or  with  respect  to  any  por¬ 
tion  of  any  crop  upon  removal  from  the  field, 
whichever  is  earlier.  However,  in  no  event 
shall  insurance  remain  in  effect  (a)  with  re¬ 
spect  to  any  crop  later  than  the  earlier  of 
(1)  when  harvest  of  such  crop  is  generally 
complete  for  the  crop  year,  or  (11)  October 
31  in  the  case  of  barley  and  oats,  and  in  the 
case  of  corn  December  10  of  the  calendar 
year  in  which  the  crop  is  normally  harvested, 
unless  such  time  is  extended  in  writing  by 
the  Corporation,  and  (b)  with  respect  to  any 
insurance  unit  later  than  the  date  of  sub¬ 
mission  of  a  claim  for  indemnity. 

4.  Fixed  price  used  for  valuing  production. 
In  determining  any  loss  under  the  contract, 
production  of  each  Insurable  crop  shall  be 
evaluated  at  the  fixed  price  established  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
threshed  production  of  barley  or  oats  and 
any  corn  which  will  not  meet  the  latest  avail¬ 
able  requirements  for  a  Commodity  Credit 
Corporation  loan  or  support  because  of  poor 
quality  due  to  Insurable  causes,  and  would 
not  meet  these  requirements  if  properly 
handled,  shall  be  evaluated  at  a  value  per 
bushel  determined  by  the  Coiporation. 

6.  Election  of  type  of  insurance  protection. 
The  insured  may  elect  to  have  insurance  pro¬ 
tection  provided  on  the  basis  of  (a)  separate 
crop  protection  under  which  insurance  units 
are  determined  separately  for  each  insured 
crop,  or  (b)  combined  crop  protection  under 
which  insurance  units  include  a  combination 
of  all  insured  crops.  The  insured  coverage, 
the  premium,  and  any  indemnity  will  be 
determined  separately  for  each  insurance 
unit.  For  the  first  crop  year  of  a  contract 


the  election  must  be  made  at  the  time  the 
application  for  insurance  is  filed.  For  any 
subsequent  crop  year  such  election  may  be 
made  or  changed  by  the  insured  notifying 
the  county  office  in  writing  prior  to  the  can¬ 
cellation  date  for  the  crop  year  the  change  is 
to  become  effective.  If  no  election  is  made 
by  the  insured,  insurance  will  be  provided 
on  the  basis  of  combined  crop  protection. 

6.  Insurance  unit,  (a)  If  combined  crop 
protection  is  provided  under  the  contract 
an  insurance  unit  means  (1)  all  the  insur¬ 
able  acreage  of  all  insured  crops  in  the 
county  in  which  the  Insured  has  100  percent 
interest  at  the  time  of  planting,  or  (2)  all 
the  Insurable  acreage  of  all  Insured  crops 
in  the  county  which  is  owned  by  one  person 
and  is  operated  by  the  insured  as  a  tenant 
at  the  time  of  planting,  or  (3)  all  the  in¬ 
surable  acreage  of  all  Insured  crops  in  the 
county  which  is  owned  by  the  insured  and 
is  rented  to  one  tenant  at  the  time  of  plant¬ 
ing.  .  Land  rented  for  cash  or  for  a  fixed 
commodity  payment  shall  be  considered  as 
owned  by  the  lessee;  except  in  any  case 
where  a  tenant  rents  land  for  a  share  of  the 
crop  and  rents  other  land  owned  by  the  same 
person  for  cash,  for  a  fixed  commodity  pay¬ 
ment,  or  for  other  consideration,  all  such 
land  which  is  planted  to  Insurable  crops  shall 
constitute  an  Insmance  unit. 

(b)  If  separate  crop  protection  Is  pro¬ 
vided  under  the  contract  an  insurance  unit 
means  the  same  as  in  (a)  above  except  that 
insurance  units  will  be  determined  sepa¬ 
rately  for  each  insured  crop. 

7.  Claims  for  loss,  (a)  Any  claims  for 
loss  on  an  insurance  unit  shall  be  submitted 
to  the  Corporation,  on  a  form  prescribed 
by  the  Corporation,  not  later  than  60  days 
after  the  time  of  loss. 

(b)  It  shall  be  a  condition  precedent  to 
the  payment  of  any  loss  that  the  insured. 
(1)  establish  the  production  of  all  insured 
crops  on  the  insurance  unit  and  that  such 
loss  has  been  directly  caused  by  one  or  more 
of  the  hazards  insured  against  during  the 
Insurance  period  foi  the  crop  year  for  which 
the  loss  is  claimed,  and  (2)  furnish  any  other 
information  regarding  the  manner  and  ex¬ 
tent  of  loss  as  may  be  required  by  the 
Corporation. 

(c)  Losses  shall  be  determined  separately 
for  each  insurance  unit.  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  ( 1 )  multiplying  the 
planted  acreage  of  each  insured  crop  on  the 
Insurance  unit  (exclusive  of  any  acreage  to 
which  insurance  did  not  attach)  by  the  ap¬ 
plicable  coverage(B)  per  acre  and  the  result 
by  the  insured  interest,  and  (2)  subtracting 
from  the  total  thereof,  the  insured  Interest 
in  the  value  (determined  in  accordance  with 
section  4  of  this  rider)  of  the  total  produc¬ 
tion  to  be  counted  for  such  acreage  of  all 
insured  crops  on  the  Insurance  unit.  How¬ 
ever.  if  for  the  Insurance  unit,  the  premium 
computed  for  the  planted  acret^e  exceeds 
the  premium  computed  for  the  acreage  and 
Interest  shown  on  the  acreage  report,  the 
amount  of  loss  so  determined  shall  be  re¬ 
duced  proportionately.  The  total  produc¬ 
tion  to  be  counted  for  an  insurance  unit  shall 
include  all  harvested  production  (including 
any  harvested  production  of  barley  or  oats 
from  acreage  initially  planted  for  purposes 
other  than  for  harvest  as  grain),  except 
harvested  production  of  corn  from  acreage 
not  qualifying  as  harvested  under  the  defi¬ 
nition  in  section  9  and  in  addition  any 
appraisals  which  the  Corporation  determines 
should  be  made  for  potential  or  unharvested 
production,  poor  farming  practices,  unin¬ 
sured  causes  of  loss,  or  acreage  abandoned 
or  put  to  another  use  without  being  released 
by  the  Corporation.  Where  any  small  grains 
are  seeded  with  an  insured  growing  small 
grain  crop  on  acreage  not  released  by  the 
Corporation,  all  production  shall  be  counted 
as  the  insured  small  grain  on  a  weight  basis. 
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RULES  AND  REGULATIONS 


In  the  case  of  a  volunteer  crop  produced  with 
an  Insured  crop,  the  production  of  such 
volunteer  crop  shall  be  included  In  deter¬ 
mining  the  production  of  the  Insured  crop. 
An  appraisal  of  not  less  than  the  applicable 
coverage,  min  vis  the  value  (determined  In 
accordance  with  section  4  of  this  rider)  of 
any  Insured  crop  harvested,  shall  be  made  for 
acreage  with  a  reduced  yield  due  solely  to 
any  cause (s)  not  Insured  against  or  acreage 
abandoned  or  put  to  another  use  without 
being  released  by  the  Corporation. 

(d)  If  the  production  from  an  insurance 
unit  is  commingled  with  the  production  from 
any  other  acreage  and  the  Insured  fails  to 
keep  records  satisfactory  to  the  Corpcsratlon 
of  the  acreages  Involved  and  the  production 
from  each,  the  Corporation  may  (1)  deny 
liability  with  respect  to  all  Insurance  units 
involved  for  the  crop  year  without  affecting 
the  Insured’s  liability  for  premium(s)  .or  (2i 
allocate  the  commingled  production  In  such 
manner  as  It  determines  appropriate. 

8.  Date  table. 

Discount  date:  November  30. 

Cancellation  date:  February  28. 

9.  Definitions,  (a)  "Harvest”  with  respect 
to  any  acreage  of  corn  means  picking  from 
the  stalk  either  by  hand  or  machine  or 
cutting  for  fodder  or  silage  an  amount  of 
corn  which  is  equal  in  value  (determined  in 
accordance  with  section  4  of  this  rider)  to  10 
percent  or  more  of  the  harvested  coverage  for 
such  acreage. 

(b)  “Harvest”  with  respect  to  any  acreage 
of  barley  or  oats  means  the  mechanical 
severance  from  the  land  of  the  matured  crop 
for  threshing  where  the  crop  has  not  been 
destroyed. 

Approved:  Beginning  with  the  1956  crop 
year. 

[seal]  Fedfsal  Chop  Insubance 

Corporation. 

[F.  B.  Doc.  56-4959;  Filed  June  22,  1956; 

8:48  a.  m.] 


Chapter  VII — Commodity  Stabilization 
Service  (Farm  Marketing  Quotas 
and  Acreage  A!!otment$),  Depart¬ 
ment  of  Agriculture 

[1026  (Burley.  Flue,  Fire,  Air,  and  Sun— 
56) -1] 

Part  725 — ^Burley,  Plue-Cxtred,  Fire- 
Cured.  Dark  Air-Cured,  and  Virginia 
Sun-Cured  Tobacco 

MARKETING  QUOTA  REGULAlffONS,  1956-57 
MARKETING  YEAR 

GENERAL 

Sec. 

725.730  Basis  and  purpose. 

725.731  Definitions. 

725.732  Instructions  and  forms. 

725.733  Extent  of  calculations  and  rule  of 

fractions. 

IDENTIFICATION  AND  LOCATION  OF  FARMS  AND 
DETERMINATION  OF  ACREAGE 

725.734  Identification  and  location  of  farms. 

725.735  Determination  of  tobacco  acreage. 

FARM  MARKETING  QUOTAS  AITD  MARKETINa 
CARDS 

725.736  Amount  of  farm  marketing  quota. 

725.737  Transfer  of  farm  marketing  quota. 

725.738  Issuance  of  marketing  cards. 

725.739  Persons  authorized  to  issue  market¬ 

ing  cards. 

725.740  Bights  of  producers  in  marketing 

cards.  . 

725.741  Successors  in  interest. 

725.742  Invalid  cards. 

725.743  Beport  of  misuse  of  marketing  card. 


MABKBTINO  OR  OTHER  DISPOSITION  OF  TOBACCO 
AND  PENALTIES 

Sec. 

725.744  Extent  to  which  marketings  fr(xn  a 

farm  are  subject  to  penalty. 

725.745  Disposition  of  excess  tobacco. 

725.746  Identification  of  marketings. 

725.747  Bate  of  penalty. 

725.748  Persons  to  pay  penalty. 

725.749  Marketings  deemed  to  be  excess 

tobacco. 

725.750  Payment  of  penalty. 

725.751  Bequest  for  return  of  penalty. 

RECORDS  AND  REPORTS 

725.752  Producer's  records  and  reports. 

725.753  Warehouseman’s  records  and  re¬ 

ports. 

725.754  Dealer’s  records  and  reports. 

725.755  Dealers  exempt  from  regular  records 

and  reports. 

725.756  Becords  and  reports  of  truckers  and 

persons  redrying,  prizing  or  stem¬ 
ming  tobacco. 

725.757  Separate  records  and  reports  from 

persons  engaged  in  more  than  one 
business. 

725.758  Failure  to  keep  records  or  make  re¬ 

ports. 

725.759  Additional  records  and  reports  to 

Director. 

725.760  Examination  of  records  and  reports. 

725.761  Length  of  time  records  and  reports 

are  to  be  kept. 

725.762  Information  confidential. 

Authobitt:  S§  725.730  to  725.762  issued 
under  sec.  375,  52  Stat.  66;  7  U.  S.  C.  1375. 
Interpret  or  apply  52  Stat.  38.  47,  48,  65,  66, 
as  amended,  69  Stat.  24.  7  U.  S.  C.  1301,  1313, 
1314, 1315,  1372,  1373,  1374,  1375. 

GENERAL 

§  725.730  Basis  and  purpose.  Sections 
725.730  to  725.762  are  issued  pursuant 
to  the  Agricultural  Adjustment  Act  of 
1938,  as  amended,  and  govern  the  issu¬ 
ance  of  marketing  cards,  the  identifica¬ 
tion  of  tobacco,  the  collection  and 
refund  of  penalties,  and  the  records  and 
reports  incident  thereto  on  the  market¬ 
ing  of  hurley,  flue-cured,  fire-cured,  dark 
air-cured,  and  Virginia  sun-cured  to¬ 
bacco  during  the  1956-57  marketing  year. 
Prior  to  preparing  §§  725.730  to  725.762, 
public  notice  (21  F.  R.  3689)  of  their 
formulation  was  given  in  accordance 
with  the  Administrative  Procedure  Act 
(5  U.  S.  C.  1003).  The  data,  views  and 
recommendations  pertaining  to 
§  §  725.730  to  725.762,  which  were  sub¬ 
mitted  have  been  duly  considered  within 
the  limits  permited  by  the  Agricultural 
Adjustment  Act  of  1938,  as  amended. 
For  the  1956-57  and  subsequent  market¬ 
ing  years  the  regulations  relating  to 
marketings  of  fire-cured,  dark  air-cured, 
and  Virginia  sun-cured  tobacco  are  com¬ 
bined  under  Part  725  with  the  regula¬ 
tions  relating  to  marketings  of  burley 
and  fiue-cured  tobacco.  Since  county 
committees  are  now  determining  the 
acreage  of  tobacco  on  farms,  and  are 
preparing  to  issue  marketing  cards,  and 
since  farmers  are  engaged  in  harvesting 
tobacco  and  disposing  of  excess  tobacco, 
and  are  marketing  tobacco  at  nonware¬ 
house  sale,  it  is  hereby  determined  that 
compliance  with  the  provisions  of  the 
Administrative  Procedure  Act  with  re¬ 
spect  to  the  effective  date  is  contrary  to 
the  public  interest.  Sections  725.730  to 
725.762  shall  therefore  become  effective 
upon  filing  with  the  Director,  Division  of 
the  Federal  Register. 


§  725.731  Definitions.  As  used  in 
§§  725.730  to  725.762,  and  in  all  instruc¬ 
tions,  forms,  and  documents  in  connection 
therewith,  the  words  and  phrases  defined 
in  this  section  shall  have  the  meanings 
herein  assigned  to  them  unless  the  con¬ 
text  or  subject  matter  otherwise  requires. 

(a)  "Act”  means  the  Agricultural  Ad¬ 
justment  Act  of  1938,  es  amended. 

(b)  "Carry-over”  tobacco  means,  with 
respect  to  a  farm,  tobacco  produced  prior 
to  the  beginning  of  the  calendar  year 
1956  which  has  not  been  marketed  or 
which  has  not  been  disposed  of  under 
§  725.745. 

(c)  Committees: 

(1)  "Community  committee”  means 
the  persons  elected  within  a  community 
as  the  community  committee  pursuant 
to  regulations  governing  the  selection 
and  functions  of  Agricultural  Stabiliza¬ 
tion  and  Conservation  county  and  com¬ 
munity  committees. 

(2)  "County  committee”  means  the 
persons  elected  within  a  county  as  the 
county  committee  pursuant  to  regula¬ 
tions  governing  the  selection  and  func¬ 
tions  of  Agricultural  Stabilization  and 
Conservation  county  and  community 
committees. 

(3)  "State  committee”  means  the  per¬ 
sons  in  a  State  designated  by  the  Secre¬ 
tary  as  the  Agricultural  Stabilization  and 
Conservation  State  committee. 

(d)  "County  officq  manager”  means 
the  person  employed  by  the  county  com¬ 
mittee  to  execute  the  policies  of  the 
county  committee  and  be  responsible  for 
the  day-to-day  operations  of  the  ASC 
county  office,  or  the  person  acting  in  such 
capacity. 

(e)  “Dealer”  or  “buyer”  means  a  per¬ 
son  who  engages  to  any  extent  in  the 
business  of  acquiring  tobacco  from  pro¬ 
ducers  without  regard  to  whether  such 
person  is  registered  as  a  dealer  with  the 
Internal  Revenue  Service. 

(f)  "Deputy  Administrator”  means 
the  Deputy  Administrator  or  the  Acting 
Deputy  Administrator  for  Production 
Adjustment,  Commodity  Stabilization 
Service,  United  States  Department  of 
Agriculture. 

(g)  "Director”  means  Director  or  Act¬ 
ing  Director,  Tobacco  Division,  Commod¬ 
ity  Stabilization  Service,  United  States 
Department  of  Agriculture. 

(h)  "Farm”  means  all  adjacent  or 
nearby  farm  land  under  the  same  owner¬ 
ship  which  is  operated  by  one  person, 
including  also: 

(1)  Any  other  adjacent  or  nearby 
farm  land  which  the  county  committee 
determines  is  operated  by  the  same  per¬ 
son  as  part  of  the  same  unit  with  respect 
to  the  rotation  of  crops  and  with  work- 
stock,  farm  machinery,  and  labor  sub¬ 
stantially  separate  from  that  for  any 
other  land;  and 

(2)  Any  field-rented  tract  (whether 
operated  by  the  same  or  another  person) 
which,  together  with  any  other  land  in¬ 
cluded  in  the  farm,  constitutes  a  unit 
with  respect  to  the  rotation  of  crops. 

(i)  “Field  assistant”  means  any  duly 
authorized  employee  of  the  United  States 
Department  of  Agriculture,  and  any  duly 
authorized  employee  of  an  ASC  county 
office  whose  duties  involve  the  prepara¬ 
tion  and  handling  of  records  and  reports 
pertaining  to  tobacco  marketing  quotas. 
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(j)  “Floor  sweepings”  means  scraps, 
leaves,  or  bundles  of  tobacco,  generally 
of  inferior  quality,  which  accumulate  on 
the  warehouse  floor  and  which  not  being 
subject  to  identification  with  any  partic¬ 
ular  lot  of  tobacco  are  gathered  up  by 
the  warehouseman  for  sale.  Floor  sweep¬ 
ings  shall  not  include  tobacco  defined  as 
•‘pick-ups”. 

(k)  “Leaf  account  tobacco”  means  all 
tobacco  purchased  by  or  for  a  ware¬ 
houseman  and  “leaf  account”  shall  in¬ 
clude  the  records  required  to  be  kept 
and  copies  of  the  reports  required  to  be 
made  under  §§  725.730  to  725.762  relat¬ 
ing  to  tobacco  purchased  by  or  for  a 
warehouseman  and  resales  of  such 
tobacco. 

(l)  "Market”  means  the  disposition  in 
raw  or  processed  form  of  tobacco  by  vol¬ 
untary  or  involuntary  sale,  barter,  or  ex¬ 
change,  or  by  gift  inter  vivos.  “Market¬ 
ing”  and  “marketed”  shall  have  corre¬ 
sponding  meanings  to  the  term  “market”. 

(m)  “Nonwarehouse  sale”  means  any 
first  marketing  of  farm  tobacco  other 
than  by  sale  at  public  auction  through 
a  warehouse  in  the  regiUar  course  of 
business. 

(n)  “Operator”  means  the  person  who 
is  in  charge  of  the  supervision  and  con¬ 
duct  of  the  farming  operations  on  the 
entire  farm. 

(o)  "Person”  means  an  individual, 
partnership,  association,  corporation,  es¬ 
tate  or  trust,  or  other  business  enterprise 
or  other  legal  entity,  and  wherever  ap¬ 
plicable,  a  State,  a  political  subdivision 
of  a  State  or  any  agency  thereof. 

(p)  "Pick-ups”  means  (1)  “Pick-ups 

(a) ,”  which  is  any  tobacco  sorted  and 
reclaimed  from  leaves  or  bundles  which 
have  fallen  to  the  warehouse  floor  in  the 
usual  course  of  business  or  (2)  “Pick-ups 

(b) ,”  which  is  any  tobacco  previously 
purchased  at  auction  but  not  delivered  to 
the  buyer  because  of  rejection  by  the 
buyer,  lost  ticket,  or  any  other  reason, 
and  which  is  not  turned  back  to  a  dealer 
other  than  the  warehouseman  and  shall 
include  tobacco  delivered  to  the  buyer 
but  returned  by  the  buyer  to  the  ware¬ 
houseman,  and  which  is  not  turned  back 
to  a  dealer  other  than  the  warehouse¬ 
man. 

(q)  “Producer”  means  a  person  who, 
as  owner,  landlord,  tenant,  sharecropper, 
or  laborer  is  entitled  to  share  in  the  to¬ 
bacco  available  for  marketing  from  the 
farm  or  in  the  proceeds  thereof. 

(r)  “Pound”  means  that  amount  of 
tobacco  which,  if  weighed  in  its  un¬ 
stemmed  form  and  in  the  condition  in 
which  it  is  usually  marketed  by  pro¬ 
ducers,  would  equal  one  pound  standard 
weight. 

(s)  “Resale”  means  the  disposition  by 
sale,  barter,  exchange,  or  gift  inter  vivos, 
of  tobacco  which  has  been  marketed  pre¬ 
viously. 

(t)  "Sale  day”  means  the  period  at  the 
end  of  which  the  warehouseman  bills  to 
buyers  the  tobacco  so  purchased  diuring 
such  period. 

(u)  "Scrap  tobacco”  means  the  residue 
which  accumulates  in  the  course  of  pre¬ 
paring  tobacco  for  market,  consisting 
chiefly  of  portions  of  tobacco  leaves  and 
leaves  of  poor  quality. 

(V)  “Secretary”  means  the  Secretary 
cf  Agriculture  of  the  United  States  or 


any  oflScer  or  employee  of  the  Depart¬ 
ment  to  whom  authority  has  been  dele¬ 
gated,  or  to  whom  authority  may  here¬ 
after  be  delegated,  to  act  in  his  stead. 

(w)  “State  administrative  officer” 
means  the  person  employed  by  the  State 
committee  to  execute  the  policies  of  the 
State  committee  and  be  responsible  for 
the  day-to-day  operations  of  the  ASC 
State  office,  or  the  person  acting  in  such 
capacity. 

(X)  “Suspended  sale”  means  any  first 
marketing  of  farm  tobacco  at  a  ware¬ 
house  sale  for  which  a  memorandum  of 
sale  is  not  issued  by  the  end  of  the  sale 
day  on  which  such  marketing  occiured. 

(y)  “Tobacco”  means  each  one  or  all, 
as  indicated  by  the  context,  of  the  kinds 
of  tobacco  listed  in  this  paragraph  com¬ 
prising  the  types  specified,  as  classified 
in  Service  and  Regulatory  Annoimce- 
ment  No.  118  (§§  30.4  and  30.5  of  this 
title)  of  the  Bureau  of  Agricultvual  Eco¬ 
nomics  of  the  United  States  Department 
of  Agriculture. 

Burley  tobacco,  comprising  type  31; 

Flue -cured  tobacco,  comprising  types  11, 
12,  13  and  14; 

Fire-cmed  tobacco,  com!i»1sing  types  21, 
22,  23,  and  24; 

Dark  air-ciured  tobacco,  comprising  types 
35  and  36; 

Virginia  sun-cured  tobacco,  comprising 
type  37. 

(1)  Any  tobacco  that  has  the  same 
characteristics  and  corresponding  quali¬ 
ties,  colors,  and  lengths  as  either  hurley, 
flue-cured,  fire-cured,  dark  air-cured,  or 
Virginia  sun-cured  tobacco  shall  be  con¬ 
sidered  respectively  either  burley,  flue- 
cured,  fire-cured,  dark  air-cured,  or  Vir¬ 
ginia  sim-cured  tobacco  regardless  of 
any  factors  of  historical  or  geographical 
nature  which  cannot  be  determined  by 
examination  of  the  tobacco. 

(2>  For  the  purpose  of  discovering  and 
identifidng  all  tobacco  subject  to  mar¬ 
keting  quotas  the  term  “tobacco”  with 
respect  to  any  farm  located  in  an  area 
in  which  any  kind  of  tobacco  subject 
to  marketing  quotas  is  normally  pro¬ 
duced,  shall  include  all  acreage  of  to¬ 
bacco  on  the  farm.  The  acreage  of  each 
kind  of  tobacco  (burley,  flue-cured,  fire- 
cured,  dark  air-cured,  or  Virginia  sun- 
cured)  shall  be  determined  by  the  county 
committee  on  the  basis  of  seeding,  cul¬ 
tivating,  curing,  and  marketing  prac¬ 
tices  commonly  known  to  the  area. 
Such  determination  shall  include  all 
acreage  of  tobacco  on  the  farm.  The 
production  of  the  acreage  of  each  kind 
of  tobacco  so  determined  shall  be  con¬ 
sidered  to  be  tobacco  of  ttie  kind  avail¬ 
able  for  marketing  until  such  time  as 
the  operator  of  the  farm  furnishes  to 
the  county  committee  satisfactory  proof 
that  a  part  or  all  of  the  production  of 
such  acreage  has  been  classified  pursu¬ 
ant  to  Part  29,  of  this  title  when  mar¬ 
keted,  as  a  different  kind  of  tobacco. 
Any  amount  of  tobacco  so  classified  as 
a  different  kind  shall  be  converted  to 
acres  on  the  basis  of  the  average  yield 
per  acre  of  the  entire  acreage  of  tobacco 
grown  on  the  farm  in  1956  for  the  pur¬ 
pose  of  determining  the  harvested  acre¬ 
age  of  such  kind  of  tobacco  produced 
on  the  farm. 

(z)  “Tobacco  available  for  market¬ 
ing”  means  all  tobacco  produced  on  the 


farm  in  the  calendar  year  1956  plus  any 
carry-over  tobacco,  less  any  tobacco  dis¬ 
posed  of  in  accordance  with  §  725.745. 

(aa)  “Tobacco  subject  to  marketing 
quotas”  means: 

-  (1)  Any  burley,  fire-cured,  dark  air- 
cured  or  Virginia  sun-cured  tobacco 
marketed  during  the  period  October  1, 
1956  to  September  30,  1957,  inclusive, 
and  any  burley,  fire-cured,  dark  air- 
cured  or  Virginia  sun-cured  tobacco  pro¬ 
duced  in  the  calendar  year  1956  and 
marketed  prior  to  October  1, 1956. 

(2)  Any  flue-cured  tobacco  marketed 
during  the  period  July  1,  1956,  to  June 
30,  1957,  inclusive,  and  any  flue-cured 
tobacco  produced  in  the  calendar  year 
1956  and  marketed  prior  to  July  1,  1956. 

(bb)  “Trucker”  means  a  person  who 
engages  to  any  extent  in  the  business 
of  trucking  or  hauling  tobacco  for  pro¬ 
ducers  to  a  point  where  it  may  be  mar¬ 
keted  or  otherwise  disposed  of  in  the 
form  and  in  the  condition  in  which  it  is 
usually  marketed  by  producers. 

(cc)  “Warehouseman”  means  a  per¬ 
son  who  engages  to  any  extent  in  the 
business  of  holding  sales  of  tobacco  at 
public  auction  at  a  warehouse. 

(dd)  “Warehouse  sale”  means  a  mar¬ 
keting  of  tobacco  by  a  sale  at  public 
auction  through  a  warehouse  in  the  regu¬ 
lar  course  of  business,  and  shall  include 
all  lots  or  baskets  of  tobacco  marketed 
in  sequence  at  a  given  time. 

§  725.732  Instructions  and  forms. 
The  Director  shall  cause  to  be  prepared 
and  issued  such  forms  as  are  necessary, 
and  shall  cause  to  be  prepared  such  in¬ 
structions  with  respect  to  internal  man¬ 
agement  as  are  necessary  for  carrsring 
out  the  regulations  in  this  part.  The 
forms  and  instructions  shall  be  approved 
by,  and  the  instructions  shall  be  issued 
by,  the  Deputy  Administrator. 

§  725.733  Extent  of  calculations  and 
rule  of  fractions,  (a)  The  acreage  of 
tobacco  harvested  cm  a  farm  in  1956 
shall  be  expressed  in  hundredths  and 
fractions  of  less  than  one  hundredth  of 
an  acre  shall  be  dropped.  For  example, 
1.550,  1.555,  or  1.559  acres  would  be  1.55 
acres. 

(b)  The  percentage  of  excess  tobacco 
available  for  marketing  from  a  farm, 
hereinafter  referred  to  as  the  “percent 
excess”  shall  be  expressed  in  tenths  and 
fractions  of  less  than  one -tenth  shall  be 
dropped.  For  example,  12.59  percent 
would  be  12.5  percent. 

(c)  The  amount  of  penalty  per  pound 
upon  marketings  of  tobacco  subject  to 
penalty,  hereinafter  referred  to  as  the 
“converted  rate  of  penalty,”  shall  be 
expressed  in  tenths  of  a  cent  and  frac¬ 
tions  of  less  than  a  tenth  shall  be 
dropped,  except  that  if  the  resulting 
convert^  rate  of  penalty  is  less  than  a 
tenth  of  a  cent,  it  shall  be  expressed  in 
hundredths  and  fractions  of  less  than  a 
himdredth  shall  be  dropped.  For  ex¬ 
ample,  3.68  cents  per  poimd  would  be 
3.6  cents  and  0.068  cent  per  pound  would 
be  0.06  cent. 

IDENTIFICATION  AND  LOCATION  OF  FARMS 
AND  DETERMINATON  OF  ACREAGE 

§  725.734  Identification  and  location 
of  farms,  (a)  Each  farm  as  operated 
for  the  1956  crop  of  tobacco  shall  be 
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Identified  by  a  farm  serial  number  as¬ 
signed  by  the  county  office  manager  and 
all  records  pertaining  to  marketing 
quotas  for  the  1956  crop  of  tobacco  shall 
be  identified  by  such  number. 

(b)  A  farm  shall  be  regarded  as  lo¬ 
cated  in  the  county  in  which  the  princi¬ 
pal  dwelling  is  situated,  or  if  there  is  no 
dwelling  thereon  it  shall  be  regarded  as 
located  in  the  county  in  which  the  major 
portion  of  the  farm  is  located. 

§  725.735  Determination  of  tobacco 
acreage — (a)  County  committees.  For 
the  purpose  of  ascertaining  with  respect 
to  each  farm  whether  there  is  excess 
tobacco  of  the  1956  crop  available  for 
marketing,  the  county  committee  shall 
determine  the  acreage  of  tobacco  on 
each  farm  in  the  county  for  which  a 
1956  tobacco  acreage  allotment  has  been 
established  and  on  any  other  farms  in 
the  county  on  which  the  county  com¬ 
mittee  has  reason  to  believe  tobacco  was 
planted.  The  county  committee’s  deter¬ 
mination  shall  be  based  upon  a  measure¬ 
ment  of  the  acreage  made  by  identifica¬ 
tion  of  fields  or  parts  of  fields  by  use  of 
a  map.  aerial  photography,  or  by  means 
of  a  steel  or  metallic  tape  or  chain,  or 
rod  and  chain,  or  by  use  of  a  measure¬ 
ment  wheel  when  authorized  by  the  Dep¬ 
uty  Adxninistrator  or  by  a  combination 
of  one  or  more  of  these  methods.  Such 
measurement  shall  be  made  by  an  em¬ 
ployee  of  the  county  committee  who  has 
been  designated  as  a  reporter  and  de¬ 
termined  by  the  county  office  manager 
to  be  qualified  to  carry  out  the  duties  of 
a  reporter.  The  reporter  shall  visit  each 
farm  assigned  to  him  for  measurement 
and  enter  thereon  if  such  entry  will 
facilitate  measurement.  The  county 
committee  may  at  any  time  redetermine 
the  tobacco  acreage  for  any  farm  and 
shall,  at  the  request  of  the  State  com¬ 
mittee.  make  a  redetermination  of  to¬ 
bacco  acreage  for  any  farm.  Such  rede¬ 
termination  of  tobacco  acreage  shall 
supersede  any  prior  determination  of 
tobacco  acreage  for  the  farm.  A  rede¬ 
termination  of  tobacco  acreage  shall  be 
based  on  measurements  made  in  the 
manner  provided  for  in  this  paragraph 
by  either  a  reporter,  county  office  man¬ 
ager,  county  performance  supervisor, 
district  performance  supervisor,  or  any 
other  employees  of  the  ASC  State  office 
who  are  determined  by  the  State  admin¬ 
istrative  officer  to  be  qualified  to  perform 
such  measurements.  In  connection  with 
any  measurement  of  tobacco  acreage  for 
any  farm  made  as  provided  in  this  para¬ 
graph,  rechecks  and  spot  checks  of  such 
measurements  may  be  made  by  any  of 
the  county  and  State  office  employees 
authorized  in  this  paragraph  to  perform 
measurements  of  farm  tobacco  acreage. 

(b)  Farm  operators.  The  farm  oper¬ 
ator  or  his  representative  or  any  pro¬ 
ducer,  at  the  reporter’s  request  for  such 
information  or  assistance,  shall  desig¬ 
nate  all  fields  on  the  farm  being  utilized 
for  growing  tobacco  and  may  assist  in 
measuring  the  farm,  the  acreage  of  crop¬ 
land  in  the  farm,  or  the  acreage  of  to¬ 
bacco  being  grown  on  the  farm, 

(c)  Notice  to  farm  operators.  The 
county  committee  shall  notify  the  farm 
operator  of  the  measured  acreage  of  to¬ 
bacco  on  each  farm  as  determined  under 
the  provisions  of  this  section. 


(d)  Harvested  acreage  of  tobacco. 
The  acreage  of  tobacco  determined  or 
as  redetermined  for  a  farm  by  the  county 
committee  pursuant  to  this  section  shall 
be  the  harvested  acreage  of  tobacco  for 
the  farm  for  the  purpose  of  issuing  the 
correct  marketing  card  for  the  farm  as 
provided  in  §  725.738  imless  the  farm 
operator  furnishes  to  the  county  com¬ 
mittee  satisfactory  proof  that  a  portion 
of  the  acreage  planted  will  not  be  har¬ 
vested  or  that  a  representative  portion 
of  the  production  of  the  acreage  physi¬ 
cally  harvested  will  be  disposed  of  other 
than  by  marketing,  in  which  case  the 
harvested  acreage  shall  be  the  acreage 
as  adjusted  by  taking  into  account  the 
portion  of  the  acreage  planted  which 
will  not  be  harvested  or  the  portion  of 
the  production  of  the  acreage  physically 
harvested  which  will  be  disposed  of  other 
than  by  marketing. 

(e)  Acreage  not  determined.  If  the  . 
farm  operator  or  his  representative  pre¬ 
vents  the  county  committee  from  obtain¬ 
ing  information  necessary  to  determine 
the  correct  acreage  of  tobacco  on  a  farm, 
in  addition  to  any  other  liability  which 
might  be  imposed  upon  the  operator, 
and  until  the  farm  operator  or  his  rep¬ 
resentative  permits  a  determination  of 
the  correct  acreage,  all  acreage  of  to¬ 
bacco  on  the  farm  shall  be  deemed  to  be 
in  excess  of  the  farm  acreage  allotment 
for  the  purpose  of  issuing  a  marketing 
card  for  the  farm. 

(f)  Prior  measurements.  Measure¬ 
ments  made  prior  to  the  effective  date 
of  this  section,  and  in  accordance  with 
procedures  then  in  effect  may  be  utilized 
where  pertinent  for  the  purpose  of  as¬ 
certaining  with  respect  to  any  farm  the 
1956  tobacco  acreage  and  the  tobacco 
acreage  in  excess  of  the  1956  farm  to¬ 
bacco  acreage  allotment. 

FARM  MARKETING  QUOTAS  AND  MARKETING 
CARDS 

§  725.736  Amount  of  farm  marketing 
quota,  (a)  The  marketing  quota  for  a 
farm  shall  be  the  actual  production  of 
tobacco  on  the  farm  acreage  allotment, 
as  established  for  the  farm  in  accordance 
with  §§  725.711  to  725.729,  1023  (Burley 
and  Flue — 56)-l,  Burley  and  Flue-cured 
Tobacco  Marketing  Quota  Regulations, 
1956-57  Marketing  Year,  as  amended 
(20  F.  R.  4571,  20  F.  R.  6066,  21  F.  R. 
1577,  21  P.  r:  1578)  and  §§  726.711  to 
726.729  of  this  chapter,  1023  (Fire,  Air 
and  Sun — 56)-l,  Fire-cured,  Dark  Air- 
cured,  and  Virginia  Sun-cured  Tobacco 
Marketing  Quota  Regulations,  1956-57 
Marketing  Year,  as  amended,  (20  F.  R. 
6066,  21  P.  R.  15'r8) .  The  actual  produc¬ 
tion  of  the  farm  acreage  allotment  shall 
be  the  average  yield  per  acre  of  the 
entire  acreage  of  tobacco  harvested  on 
the  farm  in  1956  times  the  farm  acreage 
allotment. 

(b)  The  excess  tobacco  on  any  farm 
shall  be  (1)  that  quantity  of  tobacco 
which  is  equal  to  the  average  yield  per 
acre  of  the  entire  acreage  of  tobacco 
harvested  on  the  farm  in  1956  times  the 
number  of  acres  harvested  in  excess  of 
the  farm  acreage  allotment  plus  (2)  any 
excess  carry-over  of  tobacco. 

§  725.737  Transfer  of  farm  marketing 
quota.  There  shall  be  no  transfer  of 


farm  marketing  quotas  except  as  pro¬ 
vided  in  §§  725.720  and  725.726  of  the 
hurley  and  flue-cured  tobacco  marketing 
quota  regulations  and  §§  726.720  and 
726.726  of  the  fire-cured,  dark  air-cured, 
and  Virginia  sun-cured  tobacco  market¬ 
ing  quota  regulations  of  this  chapter, 
for  determining  acreage  allotments  and 
normal  yields,  1956-57  marketing  year.  • 

§  725.738  Issuance  of  marketing 
cards,  (a)  A  marketing  card  shall  be 
issued  for  each  farm  having  tobacco 
available  for  marketing.  Subject  to  the 
approval  of  the  county  office  manager  or 
the  State  administrative  officer  as  pro¬ 
vided  in  §  725,739  two  or  more  marketing 
cards  may  be  issued  for  any  farm.  Upon 
the  return  to  the  ASC  issuing  office  of 
the  marketing  card  after  all  of  the  memo¬ 
randa  of  sale  have  been  issued  therefrom 
and  before  the  marketing  of  tobacco 
from  the  farm  has  been  completed,  a 
new  marketing  card  of  the  same  kind, 
bearing  the  same  name,  information  and 
identification  as  the  used  card  shall  be 
issued  for  the  farm.  A  new  marketing 
card  of  the  same  kind  shall  be  issued  to 
replace  a  card  which  has  been  deter¬ 
mined  by  the  State  Administrative  Offi¬ 
cer  or  coimty  office  manager,  who  issued 
the  card,  to  have  been  lost,  destroyed 
or  stolen. 

(b)  Within  Quota  Marketing  Card 
iMQ-76 — Tobacco).  A  Within  Quota 
Marketing  Card  authorizing  price  sup¬ 
port  loans  and  the  marketing  without 
penalty  of  any  tobacco  available  for  mar¬ 
keting  shall  be  issued  for  a  farm  under 
the  following  conditions; 

(1 )  If  the  harvested  acreage  of  tobacco 
for  the  farm  in  1956  is  not  in  excess  of 
the  farm  acreage  allotment  therefor  and 
any  excess  carry-over  tobacco  can  be 
marketed  without  penalty  under  the  pro¬ 
visions  of  §  725.744  (b)  except  that  if  (i) 
more  than  one  kind  of  tobacco  is  pro¬ 
duced  on  a  farm  in  1956  a  “zero  percent’’ 
excess  marketing  card  (ineligible  for 
price  support  loans)  shall  be  issued  for 
each  kind  of  tobacco  for  which  the  har¬ 
vested  acreage  is  not  in  excess  of  the  farm 
acreage  allotment  if  at  the  time  of  issu¬ 
ing  marketing  cards  for  the  farm  the 
harvested  acreage  of  any  kind  is  in  excess 
of  the  farm  acreage  allotment;  (ii)  for 
any  kind  of  tobacco  the  operator  or  any 
other  producer  on  the  farm  fails  to  file 
with  the  county  ASC  office  a  written  re¬ 
quest  (with  deposit  to  cover  the  cost  as 
estimated  by  the  county  committee)  to 
dispose  of  excess  tobacco  or  to  have  a 
remeasurement  made  of  the  tobacco 
acreage  within  ten  (10)  days  from  the 
date  of  notice  to  the  farm  operator  on 
Form  CSS-595 — ^Tobacco,  Notice  of  Ex¬ 
cess  Tobacco  Acreage,  a  “zero  percent’’ 
excess  marketing  card  shall  be  issued  for 
each  such  kind  of  tobacco  unless  the 
county  committee  with  the  approval  of 
a  representative  of  the  State  committee 
determines  that  the  failure  to  file  such 
written  request  was  due  to  circumstances 
beyond  the  control  of  the  faim  operator 
or  producer;  or  (iii)  any  tobacco  is  physi¬ 
cally  harvested  from  an  acreage  in  excess 
of  the  allotment  for  the  farm  and  is 
disposed  of  in  accordance  with  §  725.745 
(a),  a  “zero  percent’’  excess  marketing 
card  shall  be  issued  for  each  such  kind  of 
tobacco,  unless  the  county  committee 
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with  the  approval  of  a  representative  of 
the  State  committee  determines  that  the 
acreage  of  tobacco  was  npt  measured  in 
sufficient  time  to  afford  the  farm  opera¬ 
tor  an  opportunity  to  dispose  of  the  ex¬ 
cess  acreage  prior  to  harvest. 

(2 )  If  the  Director  of  a  publicly-owned 
Agricultural  Experiment  Station  fur¬ 
nishes  to  the  ASC  State  ofiBce  a  list  by 
counties  showing  with  respect  to  each 
kind  of  tobacco  and  farm  on  which  to¬ 
bacco  is  grown  for  experimental  purposes 
only  the  following: 

(i)  Name  and  address  of  the  publicly- 
owned  Experiment  Station; 

(ii)  Name  of  the  owner,  and  name  of 
the  operator  if  different  from  the  owner, 
of  each  farm  on  which  tobacco  is  grown 
for  experimental  purposes  only; 

(iii)  The  amount  of  acreage  of  tobacco 
grown  on  each  farm  for  experimental 
purposes  only; 

(iv)  A  certification  signed  by  the  Di¬ 
rector  of  the  publicly-owned  Agricultural 
Experiment  Station  to  the  effect  that: 

(a)  Such  acreage  of  tobacco  was  grown 
on  each  farm  for  experimental  purposes 
only;  (b)  the  tobacco  was  grown  imder 
his  direction;  and  (c)  that  the  acreage  in 
each  plot  was  considered  necessary  for 
carrying  out  the  experiment. 

The  list  required  in  this  subparagraph 
shall  be  posted  and  kept  available  for 
public  inspection  in  the  ASC  office  of  the 
county  in  which  the  farms  included  in 
the  list  are  located. 

(c)  Excess  Marketing  Card  (.MQ-77 — 
Tobacco).  An  Excess  Marketing  Card 
(ineligible  for  price  support  loans)  show¬ 
ing  the  extent  to  which  marketings  of 
tobacco  from  a  farm  are  subject  to  pen¬ 
alty  shall  be  issued  imless  a  within  quota 
marketing  card  is  required  to  be  issued 
for  the  farm  under  paragraph  (b)  of  this 
section,  except  that  if  the  farm  operator 
or  his  representative  prevents  the  county 
committee  or  its  representative  from  ob¬ 
taining  information  necessary  to  the  is¬ 
suance  of  the  correct  marketing  card,  an 
excess  marketing  card  shall  be  issued 
showing  that  all  tobacco  from  the  farm 
is  subject  to  the  rate  of  penalty  set  forth 
in  §  725.747. 

§  725.739  Persons  authorized  to  issue 
marketing  cards,  (a)  The  State  admin¬ 
istrative  officer  shall  be  responsible  for 
the  issuance  of  marketing  cards  for  the 
purpose  of  identifying  tobacco  grown  for 
experimental  purposes  pursuant  to  the 
provisions  of  §  725.738  (b)  (2). 

(b)  Except  as  provided  in  paragraph 

(a)  of  this  section  the  county  office  man¬ 
ager  shall  be  responsible  for  the  issuance 
of  marketing  cards  for  farms  in  the 
county. 

(c)  Each  marketing  card  shall  be 
signed  either  by  the  State  administrative 
officer  or  the  county  office  manager  or  in 
his  name  and  on  his  behalf  by  an  em¬ 
ployee  under  his  supervision  who  shall 
place  his  initials  immediately  below  the 
name  of  the  State  administrative  officer 
or  the  name  of  the  county  office  manager 
as  the  case  may  be. 

§  725.740  Rights  of  producers  in  mar¬ 
keting  cards.  Each  producer  having  a 
share  in  the  tobacco  available  for  mar¬ 
keting  from  a  farm  shall  be  entitled  to 
the  use  of  the  marketing  card  issued  for 
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the  farm  for  marketing  his  proportion¬ 
ate  share. 

§  725.741  Successors  in  interest.  Any 
person  who  succeeds  in  whole  or  in  part 
to  the  share  of  a  producer  in  the  tobacco 
available  for  marketing  from  a  farm 
shall,  to  the  extent  of  such  succession, 
have  the  same  rights  as  the  producer  to 
the  use  of  the  marketing  card  for  the 
farm. 

§  725.742  Invalid  cards,  (a)  A  mar¬ 
keting  card  shall  be  invalid  if: 

(1)  It  is  not  issued  or  delivered  in  the 
form  and  manner  prescribed; 

(2)  Entries  are  omitted  or  incorrect; 

(3)  It  is  lost,  destroyed,  stolen,  or  be¬ 
comes  illegible;  or 

(4)  Any  erasure  or  alternation  has 
been  made,  and  not  properly  initialed. 

(b)  In  the  event  any  marketing  card 
becomes  invalid  (other  than  by  loss,  de¬ 
struction,  or  theft,  or  by  omission,  alter¬ 
ation  or  incorrect  entry  which  cannot  be 
corrected  by  a  field  assistant) ,  the  farm 
operator,  or  the  person  having  the  card 
in  his  possession,  shall  return  it  to  the 
ASC  office  at  which  it  was  issued. 

(c)  If  any  entry  is  not  made  on  a  mar¬ 
keting  card  as  required,  either  through 
omission  or  incorrect  entry,  and  the 
proper  entry  is  made  and  initialed  by  a 
field  assistant,  then  such  card  shall  be¬ 
come  valid. 

§  725.743  Report  of  misuse  of  market¬ 
ing  card.  Any  information  which  causes 
a  field  assistant,  a  member  of  a  State, 
county,  or  community  committee,  or  an 
employee  of  an  ASC  State  or  county  of¬ 
fice,  to  believe  that  any  tobacco  which 
actually  was  produced  on  one  farm  has 
been  or  is  being  marketed  under  the  mar¬ 
keting  card  issued  for  another  farm  shall 
be  reported  immediately  by  such  person 
to  the  ASC  coimty  or  State  office. 

MARKETING  OR  OTHER  DISPOSITION  OF 
TOBACCO  AND  PENALTIES 

§  725.744  Extent  to  which  marketings 
from  a  farm  are  subject  to  penalty,  (a) 
Marketings  of  tobacco  from  a  farm  hav¬ 
ing  no  carry-over  tobacco  available  for 
marketing  shall  be  subject  to  penalty  by 
the  percent  excess  determined  as  fol¬ 
lows:  Divide  the  acreage  of  tobacco  har¬ 
vested  in  excess  of  the  farm  acreage 
allotment  and  not  disposed  of  under 
§  725.745  by  the  total  acreage  of  tobacco 
harvested  from  the  farm. 

(b)  Marketings  of  tobacco  from  a 
farm  having  carry-over  tobacco  avail¬ 
able  for  marketing  shall  be  subject  to 
penalty  by  the  percent  excess  determined 
as  follows: 

(1)  Determine  the  number  of  "carry¬ 
over”  acres  by  dividing  the  number  of 
pounds  of  carry-over  tobacco  from  the 
prior  years  by  the  normal  yield  for  the 
farm  for  that  year. 

(2)  Determine  the  number  of  "within 
quota  carry-over  acres”  by  multiplying 
the  "carry-over  acres”  (subparagraph 
(1)  of  this  paragraph)  by  the  "percent 
within  quota”  (i.  e.,  100  percent  minus 
the  percent  excess)  for  the  year  in  which 
the  carry-over  tobacco  was  produced,  ex¬ 
cept  that  if  the  excess  portion  of  the 
carry-over  tobacco  is  disposed  of  under 
§  725.745,  the  "percent  within  quota” 
shall  be  100. 


(3)  Determine  the  "total  acres”  of 
tobacco  by  adding  the  "carry-over  acres” 
(subparagraph  (1)  of  this  paragraph) 
and  the  acreage  of  tobacco  harvested  in 
the  current  year. 

(4)  Determine  the  "excess  acres”  by 
subtracting  from  the  "total  acres” 
(subparagraph  (3)  of  this  paragraph) 
the  sum  of  the  1956  allotment  and  the 
"within  quota  carry-over  acres”  (sub- 
paragraph  (2)  of  this  paragraph). 

(5)  Determine  the  percent  excess  by 
dividing  the  "total  acres”  into  the  “ex¬ 
cess  acres”  (subparagraph  (4)  of  this 
paragraph) . 

(6)  Those  persons  having  an  interest 
in  the  carry-over  tobacco  for  a  farm 
shall  be  liable  for  the  payment  of  any 
penalty  due  thereon. 

(c)  For  the  purpose  of  determining 
the  penalty  due  on  each  marketing  by  a 
producer  of  tobacco  subject  to  penalty, 
the  converted  rate  of  penalty  per  pound 
shall  be  determined  by  multiplying  the 
applicable  rate  of  penalty  by  the  percent 
excess  obtained  under  paragraph  (a)  or 
(b)  of  this  section.  The  memorandum 
of  sale  issued  to  identify  each  such  mar¬ 
keting  shall  show  the  amount  of  penalty 
due. 

§  725.745  Disposition  of  excess  to¬ 
bacco.  (a)  The  farm  operator  may  elect 
to  give  satisfactory  proof  of  disposition  of 
excess  tobacco  prior  to  the  marketing  of 
any  tobacco  from  the  farm  by  furnishing 
to  the  county  committee  satisfactory 
proof  that  excess  tobacco  representative 
of  the  entire  crop  will  not  be  marketed. 

(b)  If  the  1956  harvested  acreage  is 
less  than  the  1956  allotment  an  amount 
of  any  tobacco  from  the  farm  which 
was  placed  under  storage  for  a  prior 
marketing  year  equal  to  the  normal  pro¬ 
duction  of  the  acreage  by  which  the 
1956  harvested  acreage  plus  any  acreage 
added  with  respect  to  any  excess  carry¬ 
over  tobacco  for  the  farm  pursuant  to 
§  725.744  (b)  is  less  than  the  1956  allot¬ 
ment  may  be  marketed  penalty  free. 

§  725.746  Identification  of  marketings. 
Each  marketing  of  tobacco  from  a  farm 
shall  be  identified  by  an  executed  memo¬ 
randum  of  sale  from  the  1956  market¬ 
ing  card  (M<5-76 — Tobacco  or  MQ-77 — 
Tobacco)  issued  for  the  farm  on  which 
the  tobacco  was  produced.  In  addition, 
in  the  case  of  nonwarehouse  sales  each 
marketing  shall  also  be  identified  by  an 
executed  bill  of  nonwarehouse  sale  (re¬ 
verse  side  of  memorandum  of  sale) . 

(a)  Separate  display  on  warehouse 
floor.  Any  warehouseman  upon  whose 
fioor  more  than  one  kind  of  tobacco  is 
offered  for  sale  at  public  auction  shall 
display  each  such  kind  of  tobacco  sepa¬ 
rately  and  shall  make  and  keep  records 
that  will  insure  a  separate  accounting  of 
each  of  such  kinds  of  tobacco  sold  at 
auction  over  the  warehouse  fioor. 

(b)  Memorandum  of  sale.  (1)  If  a 
memorandum  of  sale  is  not  executed  to 
identify  a  warehouse  sale  of  producer’s 
tobacco  by  the  end  of  the  sale  day  on 
which  the  tobacco  was  marketed,  the 
marketing  shall  be  a  suspended  sale,  and, 
unless  a  memorandum  identifying  the 
tobacco  so  marketed  is  executed  on  or 
before  the  last  warehouse  sale  day  of  the 
marketing  season,  or  within  four  weeks 
after  the  date  of  marketing,  whichever 
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comes  frst,  the  marketing  shall  be  iden> 
tided  by  MQ-82 — ^Tobsicco,  Sale  Without 
Marketing  Card,  as  a  marketing  of  excess 
tobacco.  The  memorandum  of  sale  or 
^lQ-82 — ^Tobacco  shall  be  executed  only 
by  a  field  assistant  or  other  representa¬ 
tive  of  the  State  administrative  officer 
with  the  following  exceptions: 

(1)  A  warehouseman,  or  his  represent¬ 
ative,  who  has  been  authorized  on  MQ- 
78 — Tobacco,  may  issue  a  memorandum 
of  sale  to  identify  a  warehouse  sale  if  a 
field  assistant  is  not  available  at  the 
warehouse  when  the  marketing  card  is 
presented.  Each  memorandum  of  sale 
issued  by  a  warehouseman  to  cover  a 
warehouse  sale  shall  be  presented 
promptly  by  him  to  the  field  assistant  for 
verification  with  the  warehouse  records. 

(ii)  In  the  case  of  fiue-cured  tobacco 
only,  a  dealer,  or  his  authorized  repre¬ 
sentative,  operating  a  receiving  point  for 
scrap  tobacco  at  a  redrying  plant  (and 
other  regular  receiving  points  operated 
by  such  dealer  or  his  agent  or  employees) 
or  at  an  auction  warehouse,  who  keeps 
records  showing  the  information  speci¬ 
fied  in  §  725.754,  and  who  has  been  au¬ 
thorized  on  MQ-78 — ^Tobacco,  may  issue 
a  memorandum  of  sale  covering  a  pur¬ 
chase  of  scrap  tobacco  only  if  the  bill  of 
nonwarehoiise  sale  has  been  executed. 

(iii)  A  dealer,  or  his  authorized  repre¬ 
sentative,  operating  a  regular  receiving 
point  for  tobacco  who  keeps  records 
showing  the  information  specified  in 
§  725.754  and  who  has  been  authorized 
on  M<3-78 — ^Tobacco,  may  issue  memo¬ 
randa  of  sale  covering  tobacco  delivered 
directly  to  such  receiving  point  and  mar¬ 
keted  to  such  dealer. 

(2)  The  authorization  on  MQ-78 — ^To- 
bacco  to  issue  memoranda  of  sale  may 
be  withdrawn  by  the  State  administra¬ 
tive  officer  from  any  or  all  persons  so 
authorized  if  such  action  is  determined 
to  be  necessary  in  order  to  properly  en¬ 
force  the  provisions  of  §§  725.730  to 
725.762.  The  authorization  shall  ter¬ 
minate  upon  receipt  of  written  notice 
setting  forth  the  reason  therefor. 

(3)  Each  excess  memorandum  of  sale 
Issued  by  a  field  assistant  shall  be  verified 
by  a  warehouseman  or  dealer  (or  his 
representative)  to  determine  whether 
the  amount  of  penalty  shown  to  be  due 
has  been  correctly  computed  and  such 
warehouseman  or  dealer  shall  not  be  re¬ 
relieved  of  any  liability  with  respect  to 
the  amount  of  penalty  due  because  of  any 
error  which  may  occur  in  executing  the 
memorandum  of  sale. 

(c)  Bill  of  nonwarehouse  sale.  (1) 
Each  nonwarehouse  sale  shall  be  iden¬ 
tified  by  a  bill  of  nonwarehouse  sale  com¬ 
pletely  executed  by  the  buyer  and  the 
farm  operator. 

(2)  The  word  “scrap”  shall  be  plainly 
written  on  any  bill  of  nonwarehouse  sale 
or  memorandum  of  sale  executed  to  cover 
scrap  tobacco,  and  all  such  bills  of  non¬ 
warehouse  sale  shall  be  delivered  to  a 
person  at  a  scrap  receiving  point  who  is 
authorized  to  issue  memoranda  of  sale. 

(3)  Each  bill  of  nonwarehouse  sale 
covering  any  marketing  except  scrap  to¬ 
bacco  shall  be  presented  to  a  field  assist¬ 
ant  for  the  issuance  of  a  memorandum 
of  sale  and  for  recwding  in  MQ-79 — ^To¬ 
bacco. 


RULES  AND  REGULATIONS 

§  725.747  Rate  of  penalty.  Market¬ 
ings  of  each  kind  of  excess  tobacco  from 
a  farm  shall  be  subject  to  a  penalty  per 
pound  equal  to  seventy-five  (75)  percent 
of  the  average  market  price  for  the  kind 
of  tobacco  for  the  1955-56  marketing 
year  as  determined  by  the  Crop  Report¬ 
ing  Board,  Agricultural  Marketing  Serv-  . 
ice.  United  States  Department  of  Agri¬ 
culture.  The  rate  of  penalty  per  pound 
shall  be  calculated  to  the  nearest  whole 
cent. 

(a)  Average  market  price.  The  aver¬ 
age  market  price  as  determined  by  the 
Crop  Reporting  Board,  Agricultural  Mar¬ 
keting  Service,  United  States  Depart¬ 
ment  of  Agriculture,  for  the  1955-56  mar¬ 
keting  year  was  58.6  cents  per  pound  in 
the  case  of  burley  tobacco,  52.7  cents  per 
pound  in  the  case  of  flue-cured  tobacco, 
37.3  cents  per  pound  in  the  case  of  fire- 
cured  tobacco,  31.8  cents  per  poimd  in  the 
case  of  dark  air-cured  tobacco  and  25.3 
cents  per  pound  in  the  case  of  Virginia 
sun-cured  tobacco. 

(b)  Rate  of  penalty  per  pound.  The 
penalty  per  pound  upon  marketings  of 
excess  tobacco  subject  to  marketing 
quotas  during  the  1956-57  marketing 
year  shall  be  forty-four  (44)  cents  per 
pound  in  the  case  of  burley  tobacco,  forty 
(40)  cents  per  povmd  in  the  case  of  flue- 
cured  tobacco,  twenty-eight  (28)  cents 
per  pound  in  the  case  of  fire-cured  to¬ 
bacco,  twenty-fotu:  (24)  cents  per  pound 
in  the  case  of  dark  air-cured  tobacco, 
and  nineteen  (19)  cents  per  pound  in 
the  case  of  Virginia  sun-cured  tobacco. 

(c)  Proportional  rate  of  penalty. 
With  respect  to  tobacco  marketed  from 
farms  having  excess  tobacco  available 
for  marketing,  the  penalty  shall  be  paid 
upon  that  percentage  of  each  lot  of  to¬ 
bacco  marketed  which  the  tobacco  avail¬ 
able  for  marketing  in  excess  of  the  farm 
marketing  quota  is  of  the  total  amount 
of  tobacco  available  for  marketing  from 
the  farm,  as  determined  under  §  725.744. 

§  725.748  Persons  to  pay  penalty. 
The  persons  to  pay  the  penalty  due  on 
any  marketing  of  tobacco  subject  to 
penalty  shall  be  determined  as  follows: 

(a)  Warehouse  sale.  The  penalty  due 
on  marketings  by  a  producer  through  a 
warehouse  shall  be  paid  by  the  ware¬ 
houseman  who  may  deduct  an  amount 
equivalent  to  the  penalty  from  the  price 
paid  to  the  producer. 

(b)  Nonwarehouse  sale.  The  penalty 
due  on  tobacco  purchased  directly  from 
a  producer  other  than  at  public  auction 
through  a  warehouse  shall  be  paid  by  the 
purchaser  of  the  tobacco  who  may  de¬ 
duct  an  amount  equivalent  to  the  penalty 
from  the  price  paid  to  the  producer. 

(c)  Marketings  through  an  agent. 
The  penalty  due  on  marketings  by  a  pro¬ 
ducer  through  an  agent  who  is  not  a 
warehouseman  shall  be  paid  by  the  agent 
who  may  deduct  an  amount  equivalent  to 
the  penalty  from  the  price  paid  to  the 
producer. 

(d)  Marketing  outside  the  United 
States.  The  penalty  due  on  marketings 
by  a  producer  directly  to  any  person  out¬ 
side  the  United  States  shall  be  paid  by 
the  producer. 

§  725.749  Marketings  deemed  to  he  ex¬ 
cess  tobacco.  Any  marketing  of  tobacco 


under  any  one  of  the  following  condi- 
tions  shall  be  deemed  to  be  a  marketing 
of  excess  tobacco: 

(a)  Warehouse  sale.  Any  warehouse 
sale  of  tobacco  by  a  producer  which  is 
not  identified  by  a  valid  memorandum  of 
sale  on  or  before  the  last  warehouse  sale 
day  of  the  marketing  season  or  within 
four  weeks  following  the  date  of  market¬ 
ing  whichever  comes  first,  shall  be  iden¬ 
tified  by  a  MQ-82 — ^Tobacco,  and  shall  be 
deemed  to  be  a  marketing  of  excess  to¬ 
bacco.  The  penalty  thereon  shall  be  paid 
by  the  warehouseman. 

(b)  Nonwarehouse  sale.  Any  non¬ 
warehouse  sale  which  (1)  is  not  identi¬ 
fied  by  a  valid  bill  of  nonwarehouse  sale 
(reverse  side  of  memorandum  of  sale) 
and  (2)  is  not  also  identified  by  a  valid 
memorandum  of  sale  and  recorded  in 
MQ-79 — ^Tobacco  within  one  week  fol¬ 
lowing  the  date  of  purchase,  or  if  pur¬ 
chased  prior  to  the  opening  of  the  local 
auction  markets,  is  not  identified  by  a 
valid  memorandum  of  sale  and  recorded 
in  MQ-79 — ^Tobacco  within  one  week  fol¬ 
lowing  the  first  sale  day  of  the  local 
auction  markets,  shall  be  deemed  to  be  a 
marketing  of  excess  tobacco.  The  pen¬ 
alty  thereon  shall  be  paid  by  the  pur¬ 
chaser  of  such  tobacco. 

(c)  Leaf  account  tobacco.  The  part 
or  all  of  any  marketing  by  a  warehouse¬ 
man  which  such  warehouseman  repre¬ 
sents  to  be  a  leaf  accoimt  resale  but 
which  when  added  to  prior  leaf  accoimt 
resales,  as  reported  under  §§  725.730  to 
725.762,  is  in  excess  of  prior  leaf  account 
purchases  shall  be  deemed  to  be  a  mar¬ 
keting  of  excess  tobacco  unless  and  until 
such  warehouseman  furnishes  proof  ac- 
ceptacle  to  the  State  committee  showing 
that  such  marketing  is  not  a  marketing 
of  excess  tobacco.  The  penalty  thereon 
shall  be  paid  by  the  warehouseman. 

(d)  Dealer’s  tobacco.  The  part  or  all 
of  any  marketing  of  tobacco  by  a  dealer 
which  such  dealer  represents  to  be  a  re¬ 
sale  but  which  when  added  to  prior  re¬ 
sales  by  such  dealer  is  in  excess  of  the 
total  of  his  prior  purchases  as  reported 
on  MQ-79 — Tobacco  shall  be  deemed  to 
be  a  marketing  of  excess  tobacco  unless 
and  until  such  dealer  furnishes  proof 
acceptable  to  the  State  committee  show¬ 
ing  that  such  marketing  is  not  a  mar¬ 
keting  of  excess  tobacco.  The  penalty 
thereon  shall  be  paid  by  the  dealer. 

(e)  Marketings  not  reported.  Any  re¬ 
sales  of  tobacco  which  under  §§  725.730 
to  725.762  is  required  to  be  reported  by 
a  warehouseman  or  dealer  but  which  is 
not  so  reported  within  the  time  and  in 
the  manner  required  by  §§  725.730  to 
725.762  shall  be  deemed  to  be  a  market¬ 
ing  of  excess  tobacco  unless  and  until 
such  war^ouseman  or  dealer  furnishes 
a  report  of  such  resale  which  is  accepta¬ 
ble  to  the  State  administrative  officer. 
The  p«ialty  thereon  shall  be  paid  by 
the  warehouseman  or  dealer  who  fails 
to  make  the  import  as  required. 

(f)  Marketings  falsely  identified.  If 
any  marketing  of  tobacco  by  a  person 
other  than  the  producer  thereof  is  iden¬ 
tified  by  a  marketing  card  other  than  the 
marketing  card  issued  for  the  farm  on 
which  such  tobacco  was  produced,  such 
marketing  shall  be  deemed  to  be  a  mar- 
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keting  of  excess  tobacco  and  the  penalty 
thereon  shall  be  paid  by  such  person. 

(g)  Producer  marketings.  (1)  If  any 
producer  falsely  identifies  or  fails  to  ac¬ 
count  for  the  disposition  of  any  tobacco 
produced  on  a  farm,  an  amount  of  to¬ 
bacco  equal  to  the  normal  yield  of  the 
number  of  acres  harvested  in  1956  in 
excess  of  the  farm  acreage  allotment 
shall  be  deemed  to  have  been  a  market¬ 
ing  of  excess  tobacco  from  such  farm. 
The  penalty  thereon  for  false  identifica¬ 
tion  or  failure  to  account  shall  be  paid 
by  the  producer  and  shall  be  due  on  the 
date  of  the  false  identification  or  failure 
to  account.  The  filing  of  a  report  by  a 
producer  under  §  725.752  (c)  which  the 
State  committee  finds  to  be  incomplete 
or  incorrect  shall  constitute  a  failure  to 
account  for  the  disposition  of  tobacco 
pi'oduc^  on  the  farm. 

(2)  If,  after  part  or  all  of  the  tobacco 
produced  on  a  farm  has  been  marketed, 
the  State  or  county  committee  concludes 
that  the  harvested  acreage  for  the  farm 
was  more  than  that  shown  by  the  prior 
determination  any  penalty  due  on  the 
basis  of  the  harvested  acreage  as  rede¬ 
termined  pursuant  to  §  725.735  shall  be 
paid  by  the  producer. 

§  725.750  Payment  of  penalty,  (a) 
Penalties  shall  become  due  at  the  time 
the  tobacco  is  marketed,  except  in  the 
case  of  tobacco  removed  from  storage  as 
provided  in  §  725.745  (b)  or  in  the  case 
of  false  identification  or  failure  to  ac¬ 
count  for  disposition.  Penalty  shall  be 
paid  by  remitting  the  amount  thereof 
to  the  ASC  State  ofiBce  not  later  than  the 
end  of  the  calendar  week  following  the 
week  in  which  the  tobacco  became  sub¬ 
ject  to  penalty.  A  draft,  money  order, 
or  check  drawn  payable  to  the  Treasurer 
of  the  United  States  may  be  used  to  pay 
any  penalty,  but  any  such  draft  or  check 
shall  be  received  subject  to  payment  at 
par. 

(b)  If  the  penalty  due  on  any  ware¬ 
house  sale  of  tobacco  by  a  producer  as 
determined  under  §§  725.730  to  725.762 
is  in  excess  of  the  net  proceeds  of  such 
sale  (gross  amount  for  all  lots  included 
in  the  sale  less  usual  warehouse  charges) , 
the  amount  of  the  net  proceeds  accom¬ 
panied  by  a  copy  of  the  warehouse  bill 
covering  such  sale  may  be  remitted  as 
the  full  penalty  due.  Usual  warehouse 
charges  shall  not  include  (1)  advances 
to  producers,  (2)  charges  for  hauling,  or 

(3)  any  other  charges  not  usually  in¬ 
curred  by  producers  in  marketing  tobacco 
through  an  auction  warehouse. 

(c)  Nonwarehouse  sales,  including 
sales  of  scrap  tobacco,  shall  be  subject 
to  the  converted  rate  of  penalty  for  the 
farm  on  which  the  tobacco  was  produced 
without  regard  to  the  net  proceeds  of  the 
sale. 

§  725.751  Request  for  return  of  pen¬ 
alty.  Any  producer  of  tobacco  after  the 
marketing  of  all  tobacco'  available  for 
marketing  from  the  farm  and  any  other 
person  who  bore  the  burden  of  the  pay¬ 
ment  of  any  penalty  may  request  the 
return  of  the  amount  of  such  penalty 
which  is  in  excess  of  the  amount  re¬ 
quired  under  §§  725.730  to  725.762  to  be 
paid.  Such  request  shall  be  filed  on 
MQ-85— Tobacco  with  the  ASC  county 
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office  within  two  (2)  years  after  the  pay¬ 
ment  of  the  penalty. 

RECORDS  AND  REPORTS 

§  725.752  Producer's  records  and  re¬ 
ports — (a)  Report  of  tobacco  acreage. 
The  farm  operator  or  his  representative 
shall  execute  and  file  a  report  with  the 
ASC  county  office  or  a  representative 
of  the  county  committee  on  Form  CJSS- 
578,  Report  of  1956  Acreage,  showing  all 
fields  of  tobacco  on  the  farm  in  1956. 
If  any  producer  on  a  farm  files  or  aids 
or  acquiesces  in  the  filing  of  any  false 
report  with  respect  to  the  acreage  of  to¬ 
bacco  grown  on  the  farm,  even  though 
the  farm  operator  or  his  representative 
refuses  to  sign  such  report,  the  allotment 
next  established  for  such  farm  and  kind 
of  tobacco  shall  be  reduced  as  provided 
in  the  applicable  Tobacco  Marketing 
Quota  Regulations  for  Determining 
Acreage  Allotments  and  Normal  Yields, 
1957-58  Marketing  Year. 

(b)  Report  on  marketing  card.  The 
operator  of  each  farm  on  which  tobacco 
is  produced  in  1956  shall  return  to  the 
ASC  coimty  office  each  marketing  card 
issued  for  the  farm  whenever  marketings 
from  the  farm  are  completed  and  in  no 
event  later  than  thirty  (30)  days  after 
the  close  of  the  tobacco  auction  markets 
for  the  locality  in  which  the  farm  is  lo¬ 
cated.  Failure  to  return  the  marketing 
card  within  fifteen  (15)  days  after  writ¬ 
ten  request  by  certified  mail  from  the 
county  office  manager  shall  constitute 
failure  to  account  for  disposition  of  to¬ 
bacco  marketed  from  the  farm  and  in 
the  event  that  a  satisfactory  account 
of  such  disposition  is  not  furnished  oth¬ 
erwise  to  the  county  committee,  the  al¬ 
lotment  next  established  for  such  farm 
and  kind  of  tobacco  shall  be  reduced  as 
provided  In  the  applicable  tobacco  mar¬ 
keting  quota  regulations  for  determining 
acreage  allotments  and  normal  yields, 
1957-58  marketing  year. 

(c)  Report  of  production  and  disposi¬ 
tion.  In  addition  to  any  other  reports 
which  may  be  required  under  §  §  725.730 
to  725.762,  the  operator  of  each  farm  or 
any  other  person  having  an  interest  in 
the  tobacco  grown  on  the  farm  (even 
though  the  harvested  acreage  does  not 
exceed  the  acreage  allotment  or  even 
though  no  allotment  was  established  for 
the  farm)  shall  upon  written  request  by 
registered  or  certified  mail  from  the 
State  administrative  officer  within  fif¬ 
teen  (15)  days  after  the  deposit  of  such 
request  in  the  United  States  mails,  ad¬ 
dressed  to  such  person  at  his  last  known 
address,  furnish  the  Secretary  on  form 
M<5-108 — ^Tobacco  a  written  report  of  the 
acreage,  production,  and  disposition  of 
all  tobacco  produced  on  the  farm  by 
sending  the  same  to  the  ASC  State  office 
showing,  as  to  the  farm  at  the  time  of 
filing  said  report,  (1)  the  number  of 
fields  (patches  or  areas)  from  which  to¬ 
bacco  was  harvested,  the  acres  of  tobacco 
harvested  from  each  such  field,  and  the 
total  acreage  of  tobacco  harvested  from 
the  farm,  (2)  the  total  pounds  of  to¬ 
bacco  produced,  (3)  the  amount  of  to¬ 
bacco  on  hand  and  its  location,  and  (4) 
as  to  each  lot  of  tobacco  marketed,  the 
name  and  address  of  the  warehouseman, 
dealer,  or  other  person  to  or  through 


whom  such  tobacco  was  marketed  and 
the  number  of  pounds  marketed,  the 
-  gross  price,  and  the  date  of  the  market¬ 
ing.  Failure  to  file  the  report  as  re¬ 
quested  or  the  filing  of  a  report  which 
is  found  by  the  State  committee  to  be 
incomplete  or  incorrect  shall  constitute 
failure  of  the  producer  to  account  for 
disposition  of  tobacco  produced  on  the 
farm  and  the  allotment  next  established 
for  such  farm  and  kind  of  tobacco  shall 
be  reduced  as  provided  in  the  applicable 
tobacco  marketing  quota  regulations  for 
determining  acreage  allotments  and  nor¬ 
mal  yiels,  1957-58  marketing  year. 

§  725.753  Warehouseman's  records 
and  reports — (a)  Record  of  marketing. 

(1)  Each  warehouseman  shall  keep  such 
records  as  will  enable  him  to  furnish  the 
ASC  State  office  with  respect  to  each 
warehouse  sale  of  tobacco  made  at  his 
warehouse  the  following  information. 

(1)  The  name  of  the  operator  of  the 
farm  on  which  the  tobacco  was  pro¬ 
duced  and  the  name  of  the  seller  in  the 
case  of  a  sale  by  a  producer,  and  in  the 
case  of  a  resale  the  name  of  the  seller. 

(ii)  Date  of  sale. 

(iii)  Number  of  pounds  sold. 

(iv)  Gross  sale  price. 

(V)  Amoimt  of  any  penalty  and  the 
amount  of  any  deduction  on  account  of 
penalty  from  the  price  paid  the  produc- 
er(s) ;  and  in  addition  with  respect  to 
each  individual  basket  or  lot  of  tobacco 
constituting  the  warehouse  sale  the  fol¬ 
lowing  information: 

(vi)  Name  of  purchaser. 

(vii)  Number  of  pounds  sold. 

(viii)  Gross  sale  price. 

(2)  Records  of  all  purchases  and  re¬ 
sales  of  tobacco  by  the  warehouseman 
shall  be  maintained  to  show  a  separate 
account  for: 

(i)  Nonwarehouse  sales  by  farmers  of 
tobacco  purchased  by  or  on  behalf  of 
the  warehouseman. 

(ii)  Purchases  and  resales  for  the 
warehouse  leaf  account. 

(iii)  Resales  of  fioor  sweepings. 

(iv)  Resales  of  pick-ups,  with  respect 
to  both  subparagraphs  (1)  and  (2)  as 
defined  in  §  725.731  (p). 

(3)  Any  warehouseman  or  any  other 
person  who  grades  tobacco  for  farmers 
shall  maintain  records  which  will  enable 
him  to  furnish  the  ASC  State  office  the 
name  of  the  farm  operator  and  the  ap¬ 
proximate  amount  of  scrap  tobacco  ob¬ 
tained  from  the  grading  of  tobacco  from 
each  farm. 

(4)  In  the  case  of  resales  for  dealers 
the  name  of  the  dealer  making  each  re¬ 
sale  shall  be  shown  on  the  warehouse 
records  to  that  the  individual  lots  of 
tobacco  sold  by  the  dealer  can  be  identi¬ 
fied. 

(b)  Identification  of  sale  on  check  reg¬ 
ister.  The  serial  number  of  the  memo¬ 
randum  of  sale  issued  to  identify  each 
warehouse  sale  by  a  producer  or  the 
number  of  the  warehouse  bilKs)  cover¬ 
ing  each  such  sale  shall  be  recorded  on 
the  check  register  or  check  stub  for  the 
check  written  with  respect  to  such  sale 
of  tobacco. 

(c)  Memorandum  of  sale  and  bill  of 
nonwarehouse  sal^.  A  record  in  the  form 
of  a  valid  memorandum  of  sale  or  a 
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MQ-82 — Tobacco,  Sale  Without  Market¬ 
ing  Card,  shall  be  obtained  by  a  ware¬ 
houseman  to  cover  each  marketing  of  to¬ 
bacco  from  a  farm  through  the  ware¬ 
house  and  each  nonwarehouse  sale  of 
tobacco  purchased  by  or  for  the  ware¬ 
houseman.  For  a  nonwarehouse  sale  of 
tobacco  purchased  by  or  for  a  ware¬ 
houseman,  no  memorandiun  of  sale  shall 
be  issued  unless  the  bill  of  nonwarehouse 
sale  on  the  reverse  side  of  the  memo¬ 
randum  is  executed.  Any  warehouseman 
who  obtains  possession  of  any  scrap  to¬ 
bacco  in  the  course  of  grading  tobacco 
from  any  farm  shall  obtain  a  memo¬ 
randum  of  sale  to  cover  the  amount  of 
such  scrap  tobacco. 

(d)  Suspended  sale  record.  Any  ware¬ 
house  bills  covering  farm  tobacco  for 
which  memoranda  of  sale  have  not  been 
issued  at  the  end  of  the  sale  day  shall 
be  presented  to  a  field  assistant  who  shall 
stamp  such  bills  “Suspended,”  write ' 
thereon  the  serial  number  of  the  sus¬ 
pended  sale,  and  record  the  bills  on  MQ- 
83 — ^Tobacco,  Field  Assistant’s  Report: 
Provided,  That  if  a  field  assistant  is  not 
available,  the  warehouseman  may  stamp 
such  bills  “Suspended,”  and  deliver  them 
to  a  field  assistant  when  one  is  available. 

(e)  Warehouse  entries  on  dealer’s  rec¬ 
ord.  Each  warehouseman  shall  record 
on  MQ-79 — ^Tobacco  the  total  purchases 
and  resales  made  by  each  dealer  or  other 
warehouseman  during  each  sale  day  at 
the  warehouse  and  enter  his  initials  in 
the  space  provided.  If  any  tobacco  re¬ 
sold  by  the  dealer  is  tobacco  bought  by 
him  from  a  crop  produced  prior  to  1956 
the  entry  on  MQ-79 — ^Tobacco  shall 
clearly  show  such  fact- 

(f)  Record  and  report  of  purchases 
and  resales.  Each  warehouseman  shall 
keep  a  record  and  make  reports  on  MQ- 

79 —  ^Tobacco,  Dealer’s  Record,  showing: 

(1)  All  purchases  of  tobacco  directly 
from  producers  other  than  at  public  auc¬ 
tion  through  a  warehouse  (nonware¬ 
house  sales). 

(2)  All  purchases  and  resales  of  to¬ 
bacco  at  public  auction  through  ware¬ 
houses  other  than  his  own. 

(3)  All  purchases  of  tobacco  from 
dealers  other  than  warehouseman  and 
resales  of  tobacco  to  dealers  other  than 
warehousemen. 

(g)  Season  report  of  warehouse  busi¬ 
ness.  Each  warehouseman  shall  furnish 
the  ASC  State  office  not  later  than  thirty 
(30)  days  following  the  last  sale  day  of 
the  marketing  season  a  report  on  MQ- 

80 —  ^Tobacco,  Auction  Warehouse  Report 
showing: 

(1)  For  each  dealer  or  buyer,  as  orig¬ 
inally  billed,  the  total  pounds  and  gross 
amount  of  tobacco  purchased  and  resold 
on  the  warehouse  fioor. 

(2)  The  total  pounds  and  gross 
amount  of  “loan  tobacco”  billed  to  any 
association. 

(3)  The  total  pounds  and  gross 
amount  of  all  leaf  accoimt  tobacco  pur¬ 
chased  and  resold  and  of  all  pick-ups 
(§  725.731  (p)  (1)  or  (2) ),  or  fioor  sweep¬ 
ings  sold  by  the  warehouseman  at  public 
auction  over  his  own  warehouse  fioor. 

(4)  The  pounds  and  estimated  value 
of  all  tobacco  on  hand  at  the  time  of 
filing  the  report  and  whether  such  to¬ 
bacco  represents  leaf  account  tobacco. 


pick-ups  (§  725.731  (p)  (1)  or  (2)),  or 
fioor  sweepings. 

-  (5)  ’The  total  pounds  and  gross 
amount  of  all  tobacco  purchased  directly 
from  farmers  other  than  at  public  auc¬ 
tion  through  a  warehouse. 

(6)  ’The  total  pounds  and  gross 
amount  of  all  purchases  over  other  ware¬ 
house  fioors  or  from  dealers  other  than 
warehousemen  and  all  resales  over  other 
warehouse  fioors  or  to  dealers  other  than 
warehousemen. 

(h)  Report  of  penalties.  Each  ware¬ 
houseman  shall  make  reports  on  M(^ 

81 — Tobacco,  Report  of  Penalties,  show¬ 
ing  for  each  sale  of  tobacco  subject  to 
penalty: 

( 1 )  The  name  of  the  farm  operator, 

(2)  The  memorandum  number, 

(3)  The  name  of  the  county  in  which 
the  farm  is  located, 

^  (4)  The  farm  serial  number, 

(5)  The  number  of  pounds  sold, 

(6)  The  amount  of  penalty  due  on 
each  such  sale,  and 

(7)  The  applicable  converted  rate  of 
penalty. 

MQ-81 — Tobacco  shall  be  prepared  for 
each  week  and  forwarded  together  with 
remittance  of  the  penalty  due  as  shown 
'  thereon  to  the  ASC  State  office  not  later 
than  the  end  of  the  calendar  week  follow¬ 
ing  the  week  in  which  the  tobacco  became 
subject  to  penalty. 

(i)  Report  of  resales.  Each  ware-' 
houseman  shall  make  reports  on  MQ- 
86 — Tobacco,  Report  of  Resales,  showing 
for  each  resale  of  tobacco  at  auction  on 
the  warehouse  floor: 

( 1 )  The  warehouse  bill  number, 

(2)  ’The  name  on  the  warehouse  bill, 

(3)  The  name  of  the  seller,  or  in  the 
case  of  a  resale  for  the  warehouse, 
whether  such  resale  represents  leaf  ac- 
coimt  tobacco,  pickups,  or  fioor  sweep¬ 
ings; 

(4)  ’The  registration  number  and 
State  of  the  person  making  the  resale, 

(5)  The  number  of  pounds  sold,  and 

(6)  The  gross  amount  for  the  sale. 

MQ-86 — ^Tobacco  shall  be  prepared  for 
each  sale  day  and  forwarded  to  the  ASC 
State  office  not  later  than  the  end  of  the 
calendar  week  following  the  week  in 
which  the  tobacco  was  resold. 

(j)  Additional  records  and  reports  by 
warehousemen.  Each  warehouseman 
shall  keep  such  records  and  furnish  such 
reports  to  the  ASC  State  office,  in  addi¬ 
tion  to  the  foregoing,  as  the  State  Ad¬ 
ministrative  Officer  may  find  necessary 
to  insure  the  proper  identification  of  the 
marketings  of  tobacco  and  the  collection 
of  penalties  due  thereon  as  provided  in 
§§  725.730  to  725.762. 

§  725.754  Dealer’s  records  and  re¬ 
ports.  Each  dealer,  except  as  provided 
in  §  725.755,  shall  keep  the  records  and 
make  the  reports  as  provided  by  this 
section. 

(a)  Report  of  dealer’s  name,  address 
and  registration  number.  Each  dealer 
shall  properly  execute  and  the  field 
assistant  shall  detach  and  forward  to 
the  ASC  State  office  “Receipt  for  Deal¬ 
er’s  Record”  contained  in  MQ-^79 — ^To¬ 
bacco  which  is  issued  to  the  dealer. 

(b)  Record  and  report  of  purchases 
and  resales.  Each  dealer  shall  keep  a 


record  and  make  reports  on  MQ-79 — 
Tobacco,  Dealer’s  Record,  showing  all 
purchases  and  resales  of  tobacco  made 
by  or  for  the  dealer  and,  in  the  event  of 
resale  of  tobacco  bought  from  a  crop 
produced  prior  to  1956,  the  fact  that  such 
tobacco  was  bought  by  him  and  carried 
over  from  a  crop  produced  prior  to  1956. 

(c)  Report  of  penalties.  Each  dealer 
shall  make  a  report  on  MQ-81 — ^Tobacco, 
Report  of  Penalties,  sbiowing  for  each 
purchase,  other  than  by  warehouse  sale, 
of  tobacco  subject  to  penalty: 

(1)  The  name  of  the  farm  operator, 

(2)  The  memorandum  number, 

(3)  The  name  of  the  county  in  which 
the  farm  is  located, 

(4 )  The  farm  serial  number, 

(5)  ’The  number  of  pounds  purchased; 

(6)  The  applicable  converted  rate  of 
penalty,  and 

(7)  The  amoimt  of  penalty  due  on 
each  such  purchase. 

MQ-81 — Tobacco  shall  be  prepared  for 
each  week  and  forwarded  together  with 
remittance  of  the  penalty  due  as  shown 
thereon  to  the  ASC  State  office  not  later 
than  the  end  of  the  calendar  week  fol¬ 
lowing  the  week  in  which  the  tobacco 
became  subject  to  penalty. 

(d)  Memorandum  of  sale  and  bill  of 
nonwarehouse  sale.  A  bill  of  nonware¬ 
house  sale  and  a  memorandum  of  sale 
from  the  1956  marketing  card  issued  for 
the  farm  on  which  the  tobacco  was  pro¬ 
duced  shall  be  obtained  by  a  dealer  to 
cover  each  purchase  of  tobacco  directly 
from  a  producer  other  than  at  auction 
through  a  warehouse.  No  memorandum 
of  sale  shall  be  issued  identifying  such 
purchase  unless  the  bill  of  nonwarehouse 
sale  on  the  reverse  side  of  the  memoran¬ 
dum  of  sale  has  been  executed. 

(e)  Record  and  report  of  scrap  to¬ 
bacco.  Each  dealer  operating  a  receiv¬ 
ing  point  for  scrap  tobacco  who  has  been 
authorized  on  M(^78 — Tobacco  to  issue 
memoranda  of  sale  shall  keep  a  record 
and  make  reports  on  MQ-79 — ^Tobacco 
showing  all  tobacco  received.  Such  re¬ 
ports  shall  be  accompanied  by  memo¬ 
randa  of  sale  and  bills  of  nonwarehouse 
sale  with  respect  to  all  tobacco  covered 
by  the  reports. 

(f)  Additional  records.  (1)  Each 
dealer  shall  keep  such  records  in  addition 
to  the  foregoing  as  will  enable  him  to 
furnish  the  ASC  State  office  with  respect 
to  each  lot  of  tobacco  purchased  by  him 
the  following  information: 

(i)  The  name  of  the  warehouse 
through  which  the  tobacco  was  pur¬ 
chased  in  the  case  of  a  warehouse  sale; 
the  name  of  the  operator  of  the  farm 
on  which  the  tobacco  was  produced  and 
the  name  of  the  seller  in  the  case  of 
a  non  warehouse  sale;  and  the  name  of 
the  seller  in  the  case  of  purchases  di¬ 
rectly  from  werehousemen  or  other 
dealers. 

(ii)  Date  of  purchase. 

(iii)  Number  of  pounds  purchased. 

(iv)  Gross  purchase  price. 

(v)  Amount  of  any  penalty  and  the 
amoimt  of  any  deduction  on  account  of 
penalty  from  the  price  paid  the  pro¬ 
ducer  (s)  ;  and  with  respect  to  each  lot 
of  tobacco  sold  by  him  the  following 
infoimation: 
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(vi)  Name  of  the  warehouse  through 
which  the  tobacco  was  sold  in  the  case 
of  a  warehouse  sale,  and  the  name  of  the 
purchaser  if  other  than  a  warehouse  sale. 

(vii)  Date  of  sale. 

(viii)  Number  of  pounds  sold. 

(ix)  Gross  sale  price. 

(x)  In  the  event  of  a  resale  of  tobacco 
bought  by  him  and  carried  over  from  a 
crop  produced  prior  to  1956  the  fact  that 
such  tobacco  was  so  bought  and  carried 
over. 

(2)  All  reports  shall  be  forwarded  to 
the  ASC  State  oflBce  not  later  than  the 
end  of  the  week  following  the  calendar 
week  covered  by  the  reports. 

§  725.755  Dealers  exempt  from  regu¬ 
lar  records  and  reports.  Any  dealer  or 
buyer  who  does  not  purchase  or  other¬ 
wise  acquire  tobacco  except  at  warehouse 
sales,  or  directly  from  dealers  other  than 
warehousemen,  and  who  does  not  resell 
in  the  form  in  which  tobacco  ordinarily 
is  sold  by  farmers  more  than  10  percent 
of  such  tobacco  so  purchased  by  him 
shall  not  be  subject  to  the  provisions  of 
§725.754:  Provided,  however.  That  any 
such  dealer  or  buyer  who  purchases  to¬ 
bacco  at  nonwarehouse  sale,  or  from  a 
warehouseman  other  than  at  warehouse 
sale  shall  be  subject  to  the  provisions  of 
§  725.754  with  respect  to  such  purchases. 
Each  such  dealer  or  buyer  shall  make 
such  reports  to  the  State  Administrative 
Officer,  in  addition  to  the  foregoing,  as 
he  may  find  necessary  to  enforce 
§§  725.730  to  725.762. 

§  725.756  Records  and  reports  of 
truckers  and  persons  redrying,  prizing  or 
stemming  tobacco,  (a)  Each  person 
engaged  to  any  extent  in  the  business 
of  trucking  or  hauling  tobacco  for  pro¬ 
ducers  to  a  point  where  it  may  be  mar¬ 
keted  or  otherwise  disposed  of  in  the 
form  and  in  the  condition  in  which  it  is 
usually  marketed  by  producers  shall  keep 
such  records  as  will  enable  him  to  fur¬ 
nish  the  ASC  State  office  a  report  with 
respect  to  each  lot  of  tobacco  received  by 
him  showing : 

(1)  The  name  and  address  of  the 
producer, 

(2)  The  date  of  receipt  of  the  tobacco, 

(3)  The  number  of  pounds  received, 
and 

(4)  The  name  and  address  of  the  per¬ 
son  to  whom  it  was  delivered. 

(b)  Each  person  engaged  to  any  ex¬ 
tent  in  the  business  of  redrying,  prizing 
or  stemming  tobacco  for  producers  shall 
keep  such  records  as  will  enable  him  to 
furnish  the  Director  a  report  showing: 

(1)  The  information  required  above 
for  truckers,  and  in  addition, 

(2)  The  purpose  for  which  the  tobacco 
was  received, 

(3)  The  amount  of  advance  made  by 
him  on  the  tobacco,  and 

(4)  The  disposition  of  the  tobacco. 

§  725.757  Separate  records  and  re¬ 
ports  from  persons  engaged  in  more  than 
one  business.  Any  person  who  is  re¬ 
quired  to  keep  any  record  or  make  any 
report  as  a  warehouseman,  dealer,  truck¬ 
er,  or  as  a  person  engaged  in  the  business 
of  redrying,  prizing  or  stemming  tobacco 
for  producers,  and  who  is  engaged  in 
more  than  one  such  business,  shall  keep 
such  records  as  will  enable  him  to  make 


separate  reports  for  each  such  business 
in  which  he  is  engaged  to  the  same  ex¬ 
tent  for  each  such  business  as  if  he  were 
engaged  in  no  other  business. 

§  725.758  Failure  to  keep  records  or 
make  reports.  Any  warehouseman,  deal¬ 
er,  trucker,  or  person  engaged  in  the 
business  of  redrying,  prizing,  or  stem¬ 
ming  tobacco  for  producers,  who  fails  to 
make  any  report  or  keep  any  record  as 
required  under  §  §  725.730  to  725.762,  or 
who  makes  any  false  report  or  record, 
shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  sub¬ 
ject  to  a  fine  of  not  more  than  $500;  and 
any  tobacco  warehouseman  or  dealer 
who  fails  to  remedy  such  violation  by 
making  a  complete  and  accurate  report 
or  keeping  a  complete  and  accurate  rec¬ 
ord  as  required  under  §  §  725.730  to  725.- 
762  within  fifteen  days  after  notice  to 
him  of  such  violation  shall  be  subject  to 
an  additional  fine  of  $100  for  each  ten 
thousand  pounds  of  tobacco,  or  fraction 
thereof,  bought  or  sold  by  him  after  the 
date  of  such  violation:  Provided,  That 
such  fine  shall  not  exceed  $5,000;  and 
notice  of  such  violation  shall  be  served 
upon  the  tobacco  warehouseman  or 
dealer  by  mailing  the  same  to  him  by 
registered  mail  or  by  posting  the  same 
at  an  established  place  of  business  oper¬ 
ated  by  him  or  both.  Notice  of  any  vio¬ 
lation  by  a  warehouseman,  dealer  or 
trucker  shall  be  given  by  the  State  Ad¬ 
ministrative  Officer  and  notice  of  viola¬ 
tion  by  a  person  engaged  in  the  business 
of  redrying,  prizing  or  stemming  tobacco 
for  producers  shall  be  given  by  the 
Director. 

§  725.759  Additional  records  and  re¬ 
ports  to  Director.  Any  warehouseman, 
dealer,  trucker,  or  person  engaged  in  the 
business  of  redrying,  prizing  or  stem¬ 
mining  tobacco  for  producers  shall,  in 
addition  to  any  records  required  to  be 
kept  or  any  reports  required  to  be  made, 
under  §§  725,730  to  725.762,  keep  such 
records  and  make  such  reports  to  the 
Director  as  he  may  find  necessary  to 
enforce  §§  725.730  to  725.762. 

§  725.760  Examination  of  records  and 
reports.  For  the  purpose  of  ascertain¬ 
ing  the  correctness  of  any  report  made 
or  record  kept,  or  of  obtaining  infor¬ 
mation  required  to  be  furnished  in  any 
report  but  not  so  furnished,  any  ware¬ 
houseman,  dealer,  trucker,  or  person  en¬ 
gaged  in  the  business  of  redrying, 
prizing  or  stemming  tobacco  for  pro¬ 
ducers  shall  make  available  for  exam¬ 
ination  by  employees  of  the  ASC  State 
office,  and  by  employees  of  the  Compli¬ 
ance  and  Investigation  Division  and  of 
the  Tobacco  Division  of  the  Commodity 
Stabilization  Service,  United  States  De¬ 
partment  of  Agriculture,  upon  written 
request  by  the  State  administrative  of¬ 
ficer  or  Director,  such  books,  papers, 
records,  accounts,  cancelled  checks,  cor¬ 
respondence,  contracts,  documents,  and 
memoranda  as  the  State  administrative 
officer  or  Director  has  reason  to  believe 
are  relevant  and  are  within  the  control 
of  such  person. 

§  725.761  Length  of  time  records  and 
reports  are  to  be  kept.  Records  required 
to  be  kept  and  copies  of  the  reports 
required  to  be  made  by  any  person  under 


§§  725.730  to  725.762  for  the  1956-57 
marketing  year  shall  be  kept  by  him 
until  Jirne  30,  1959,  in  the  case  of  fiue- 
cured  tobacco  and  September  30,  1959, 
in  the  case  of  burley,  fire-cured,  dark 
air-cured  and  Virginia  sun-cur^  to¬ 
bacco.  Records  shall  be  kept  for  such 
longer  period  of  time  as  may  be  re¬ 
quested  in  writing  by  the  State  admin¬ 
istrative  officer  or  the  Director. 

§  725.762  Information  confidential. 
All  data  reported  to  or  acquired  by  the 
Secretary  pursuant  to  the  provisions  of 
§§  725.730  to  725.762  shall  be  kept  con¬ 
fidential  by  all  officers  and  employees  of 
the  United  States  Department  of  Agri- 
cultme  and  by  all  members  of  county 
and  community  committees  and  all  ASC 
county  office  employees  and  only  such 
data  so  reported  or  acquired  as  the 
Deputy  Administrator  deems  relevant 
shall  be  disclosed  by  them  and  then  only 
in  a  suit  or  administrative  hearing  under 
Title  ni  of  the  Act. 

Note:  The  record  keeping  and  reporting 
requirements  of  these  regulations  have  been 
approved  by  and  subsequent  reporting  re¬ 
quirements  will  be  subject  to  the  approval 
of  the  Bureau  of  the  Budget  in  accordance 
with  the  Federal  Reports  Act  of  1942, 

Done  at  Washington,  D.  C.,  this  19th 
day  of  June  1956.  Witness  my  hand  and 
the  seal  of  the  Department  of  Agri¬ 
culture. 

[seal]  True  D.  Morse, 

Acting  Secretary  of  Agriculture. 

[P.  R.  Doc,  56-4958:  Piled.  June  22,  1956; 

8:48  a.  m.] 


Chapter  IX— Agricultural  Marketing 
Service  (Marketing  Agreements  and 
Orders),  Department  of  Agriculture 

(Valencia  Orange  Reg.  74] 

Part  922 — ^Valencia  Oranges  Grown  in 
Arizona  and  Designated  Part  op 
California 

LIMITATION  OF  HANDLING 

§  922.374  Valencia  Orange  Regulation 
74 — (a)  Findings.  (1)  Pursuant  to 
Order  No.  22  (7  CPR  Part  922) ,  regulating 
the  handling  of  Valencia  oranges  grown 
in  Arizona  and  designated  part  of  Cali¬ 
fornia,  effective  March  31,  1954,  under 
the  applicable  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.  S.  C.  601  et  seq.), 
and  upon  the  basis  of  the  recommenda¬ 
tions  and  information  submitted  by  the 
Valencia  Orange  Administrative  Com¬ 
mittee,  established  under  the  said  order, 
and  upon  other  available  information, 
it  is  hereby  found  that  the  limitation  of 
handling  of  such  Valencia  oranges,  as 
hereinafter  provided,  will  tend  to  effec¬ 
tuate  the  declared  policy  of  the  act. 

(2)  It  is  hereby  further  found  that  It 
Is  impracticable  and  contrary  to  the  pub¬ 
lic  interest  to  give  preliminary  notice, 
engage  in  public  rule  making  procedure, 
and  postpone  the  effective  date  of  this 
section  until  30  days  after  publication 
thereof  in  the  Federal  Register  (60  Stat. 
237;  5  U.  S.  C.  1001  et  seq.)  because  the 
time  intervening  between  the  date  when 
information  upon  which  this  section  is 
based  became  available  and  the  time 
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when  this  section  must  become  effective 
in  order  to  effectuate  the  declared  policy 
of  the  act  is  insufficient,  and  a  reason¬ 
able  time  is  permitted,  under  the  cir¬ 
cumstances,  for  preparation  for  such  ef¬ 
fective  time;  and  good  cause  exists  for 
making  the  provisions  hereof  effective 
as  hereinafter  set  forth.  The  Valencia 
Orange  Administrative  Committee  held 
an  open  meeting  on  June  21,  1956, 
after  giving  due  notice  thereof,  to  con¬ 
sider  supply  and  market  conditions  for 
Valencia  oranges  and  the  need  for  regu¬ 
lation;  interested  persons  were  afforded 
an  opportunity  to  submit  information 
and  views  at  this  meeting;  the  recom¬ 
mendation  and  supporting  information 
for  regulation  during  the  period  speci¬ 
fied  herein  was  promptly  submitted  to 
the  Department  after  such  meeting  was 
held;  the  provisions  of  this  section,  in¬ 
cluding  its  effective  time,  are  identical 
with  the  aforesaid  recommendation  of 
the  committee,  and  information  con¬ 
cerning  such  provisions  and  effective 
time  has  been  disseminated  among  han¬ 
dlers  of  such  Valencia  oranges;  it  is  nec¬ 
essary,  in  order  to  effectuate  the  declared 
policy  of  the  act,  to  make  this  section 
effective  during  the  period  herein  speci¬ 
fied;  and  compliance  with  this  section 
will  not  require  any  special  preparation 
on  the  part  of  persons  subject  thereto 
which  cannot  be  completed  on  or  before 
the  effective  date  hereof. 

(b)  Order.  (1)  The  quantity  of  Va¬ 
lencia  oranges  grown  in  Arizona  and 
designated  part  of  California  which  may 
be  handled  during  the  period  beginning 
at  12:01  a.  m.,  P.  s.  t.,  Jime  24,  1956,  and 
ending  at  12:01  a.  m.,  P.  s.  t.,  July  1, 1956, 
is  hereby  fixed  as  follows: 

(1)  District  1:  Unlimited  movement; 

(ii)  District  2:  785,400  cartons; 

(iii)  District  3:  Unlimited  movement. 

(2)  Valencia  oranges  handled  pursu¬ 
ant  to  the  provisions  of  this  section  shall 
be  subject  to  any  size  restrictions  ap¬ 
plicable  thereto  which  have  heretofore 
been  issued  on  the  handling  of  such 
oranges  and  which  are  effective  during 
the  period  specified  herein. 

(3)  As  used  in  this  section,  “handled,” 
“handler,”  “District  1.”  “District  2,”  and 
“District  3,”  have  the  same  meaning  as 
when  used  in  said  order;  and  “carton” 
means  the  standard  one-half  orange, 
grapefruit  or  lemon  box  set  forth  as 
standard  container  number  58  in  section 
828.83,  as  amended,  of  the  Agricultural 
Code  of  California. 

(Sec.  5,  49  Stat.  753,  as  amended;  7  U.  S.  C. 
608c) 

Dated:  June  22,  1956. 

[seal]  S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division.  Agricultural  Mar¬ 
keting  Service. 

[F.  R.  Doc.  56-5048;  Piled,  June  22,  1956; 

11:13  a.  m.] 


(Plum  Order  6] 

Part  936 — ^Presh  Bartlett  Pears,  Plums, 
AND  Elberta  Peaches  Grown  in 
California 

regulation  by  grades  and  sizes 

8  936.530  Plum  Order  6 — (a)  Find¬ 
ings.  (1)  Pursuant  to  the  marketing 


agreement,  as  amended,  and  Order  No. 
36,  as  amended  (7  CPR  Part  936) ,  regu¬ 
lating  the  handling  of  fresh  Bartlett 
pears,  plums,  and  Elberta  peaches  grown 
in  the  State  of  California,  effective  under 
the  applicable  provisions  of  the  Agricul¬ 
tural  Marketing  Agreement  Act  of  1937, 
as  amended,  and  upon  the  basis  of  the 
recommendations  of  the  Plum  Commod¬ 
ity  Committee,  established  under  the 
aforesaid  amended  marketing  agreement 
and  order,  and  upon  other  available  in¬ 
formation,  it  is  hereby  found  that  the 
limitation  of  shipments  of  plums  of  the 
variety  hereinafter  set  forth,  and  in  the 
manner  herein  provided,  will  tend  to 
effectuate  the  declared  policy  of  the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the 
public  interest  to  give  preliminary  notice, 
engage  in  public  rule  making  procedure, 
and  postpone  the  effective  date  of  this 
section  until  30  days  after  publication 
thereof  in  the  Federal  Register  (60  Stat. 
237;  5  U.  S.  C.  1001  et  seq.)  in  that,  as 
hereinafter  set  forth,  the  time  interven¬ 
ing  between  the  date  when  information 
upon  which  this  section  is  based  became 
available  and  the  time  when  this  section 
must  become  effective  in  order  to  ef¬ 
fectuate  the  declared  policy  of  the  act 
is  insufficient;  a  reasonable  time  is  per¬ 
mitted,  under  the  circumstances,  for 
preparation  for  such  effective  time;  and 
good  cause  exists  for  making  the  pro¬ 
visions  hereof  effective  not  later  than 
June  24,  1956.  A  reasonable  determina¬ 
tion  as  to  the  supply  of,  and  the  demand 
for,  such  plums  must  await  the  develop¬ 
ment  of  the  crop  thereof,  and  adequate 
information  thereon  was  not  available  to 
the  Plum  Commodity  Committee  until 
June  19, 1956;  recommendation  as  to  the 
need  for,  and  the  extent  of,  regulation  of 
shipments  of  such  plums  was  made  at  the 
meeting  of  said  committee  on  June  19, 
1956;  after  consideration  of  all  available 
information  relative  to  the  supply  and 
demand  conditions  for  such  plums,  at 
which  time  the  recommendation  and 
supporting  information  was  submitted 
to  the  Department;  shipments  of  the 
current  crop  of  such  plums  are  now  being 
made  and  this  section  should  be  appli¬ 
cable,  insofar  as  possible,  to  all  such 
shipments  of  such  plums  in  order  to 
effectuate  the  declared  policy  of  the 
act;  and  compliance  with  the  provisions 
of  this  section  will  not  require  of  han¬ 
dlers  any  preparation  therefor  which 
cannot  be  completed  by  the  effective 
time  hereof. 

(b)  Order.  (1)  During  the  period  be¬ 
ginning  at  12:01  a.  m.,  P.  s.  t.,  June  24, 
1956,  and  ending  at  12:01  a.  m.,  P.  s.  t., 
November  1,  1956,  no  shipper  shall  ship 
any  package  or  container  of  Tragedy 
plums  unless  such  plums  grade  at  least  U. 
S.  No.  1  with  a  total  tolerance  of  ten  (10) 
percent  for  defects  not  considered  serious 
damage  in  addition  to  the  tolerances 
permitted  for  such  grade,  and 

(i)  If  the  plums  are  packed  in  a  stand¬ 
ard  basket,  they  are  of  a  size  not  smaller 
than  a  size  that  will  pack  a  5  x  6  standard 
pack; 

(ii)  If  the  plums  are  packed  in  a  spe¬ 
cial  plum  box,  they  are  of  a  size  not 
smaller  than  a  size  that  will  pack  an  8'/4- 
row  standard  pack; 

(iii)  If  the  plums  are  packed  In  any 
container  other  than  a  standard  basket 


or  special  plum  box,  ninety  (90)  percent, 
by  coimt,  of  the  plums  measure  l<)4o 
inches  in  diameter  and  of  the  remainder 
of  the  plums  none  measures  less  than 
1%6  inches  in  diameter:  Provided, 
That,  no  lot  of  plums  shall  be  considered 
as  failing  to  meet  this  requirement  if 
one  package  of  such  plums  contains  not 
more  than  one  (1)  fSercent,  by  count,  of 
plums  that  are  smaller  than  l%c  inches 
in  diameter;  and 

(iv)  The  diameters  of  the  smallest  and 
largest  plums  in  the  package  or  con¬ 
tainer  do  not  vary  more  than  one-fourth 
inch:  Provided,  That,  a  total  of  not  more 
than  five  (5)  percent,  by  count,  of  the 
plums  in  the  package  or  container  may 
fail  to  meet  this  requirement. 

(2)  Section  936.143  sets  forth  the  re¬ 
quirements  with  respect  to  the  inspec¬ 
tion  and  certification  of  shipments  of 
fruit  covered  by  this  section.  Such  sec¬ 
tion  also  prescribes  the  conditions  which 
must  be  met  if  any  shipment  is  to  be 
made  without  prior  inspection  and  cer¬ 
tification.  Notwithstanding  that  ship¬ 
ments  may  be  made  without  inspection 
and  certification,  each  shipper  shall  com¬ 
ply  with  all  grade  and  size  regulations 
applicable  to  the  respective  shipment. 

(3)  As  used  in  this  section,  “U.  S.  No. 
1,”  “serious  damage,”  “fairly  uniform  in 
size,”  and  “standard  pack”  shall  have 
the  same  meaning  as  set  forth  in  the 
revised  United  States  Standards  for 
plums  and  prunes  (fresh)  (§§  51.1520  to 
51.1530  of  this  title) ;  “standard  basket” 
shall  mean  the  standard  basket  set  forth 
in  paragraph  1  of  section  828.1  of  the 
Agricultural  Code  of  California;  “spe¬ 
cial  plum  box”  shall  mean  the  special 
plum  box  set  forth  in  section  828.15  of  the 
Agricultural  Code  of  California;  “8V^- 
row  standard  pack”  shall  mean  that  the 
top  layer  of  the  pack  contains  72  plums 
which  are  fairly  uniform  in  size  and  the 
plums  in  the  top  layer  are  not  superior  in 
size  to  those  in  the  remainder  of  the 
pack;  “diameter”  means  the  shortest  dis¬ 
tance  measured  through  the  center  of  a 
plum  at  a  right  angle  to  a  line  running 
from  the  stem  to  the  blossom  end;  and, 
except  as  otherwise  specified,  all  other 
terms  shall  have  the  same  meaning  as 
when  used  in  the  amended  marketing 
agreement  and  order. 

(Sec.  5.  49  stat.  753,  as  amended;  7  U.  S.  C. 
608c) 

Dated:  June  21,  1956. 

[seal]  S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar¬ 
keting  Service. 

(F.  R.  Doc.  56-5025;  Filed.  June  22,  1956; 

8:56  a.  m.] 


[Pliim  Order  7] 

Part  936 — ^Fresh  Bartlett  Pears,  Plums, 
AND  Elberta  Peaches  Grown  in  Cali¬ 
fornia 

REGULATION  BY  GRADES  AND  SIZES 

§  936.531  Plum  Order  7 — (a)  Find¬ 
ings.  (1)  Pursuant  to  the  marketing 
agreement,  as  amended,  and  Order  No. 
36,  as  amended  (7  CFR  Part  936),  reg¬ 
ulating  the  handling  of  fresh  Bartlett 
pears,  plums,  and  Elberta  peaches  grown 
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in  the  State  of  California,  effective  under 
the  applicable  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended,  and  upon  the  basis  of 
the  recommendations  of  the  Plum  Com¬ 
modity  Committee,  established  under  the 
aforesaid  amended  marketing  agreement 
and  order,  and  upon  other  available  in¬ 
formation,  it  is  hereby  found  that  the 
limitation  of  shipments  of  plums  of  the 
variety  hereinafter  set  forth,  and  in  the 
manner  herein  provided,  wi}l  tend  to  ef¬ 
fectuate  the  declared  policy  of  the  act, 

(2)  It  is  hereby  further  found  that 
it  is  impracticable  and  contrary  to  the 
public  interest  to  give  preliminary  no¬ 
tice,  engage  in  public  rulemaking  pro¬ 
cedure,  and  postpone  the  effective  date 
of  this  section  until  30  days  after  pub¬ 
lication  thereof  in  the  Federal  Register 
(60  Stat.  237;  5  U.  S.  C.  1001  et  seq.)  in 
that,  as  hereinafter  set  forth,  the  time 
intervening  between  the  date  when  in¬ 
formation  upon  which  this  section  is 
based  became  available  and  the  time 
when  this  section  must  become  effective 
in  order  to  effectuate  the  declared  policy 
of  the  act  is  insufQcient;  a  reasonable 
time  is  permitted,  under  the  circum¬ 
stances,  for  preparation  for  such  effec¬ 
tive  time;  and  good  cause  exists  for  mak¬ 
ing  the  provisions  hereof  effective  not 
later  than  June  24,  1056.  A  reasonable 
determination  as  to  the  supply  of,  and 
the  demand  for,  such  plums  must  await 
the  development  of  the  crop  thereof,  and 
adequate '  information  thereon  was  not 
available  to  the  Plum  Commodity  Com¬ 
mittee  until  June  19, 1956;  recommenda¬ 
tion  as  to  the  need  for,  and  the  extent  of, 
regulation  of  shipments  of  such  plums 
was  made  at  the  meeting  of  said  commit¬ 
tee  on  June  19,  1956,  after  consideration 
of  all  available  information  relative  to 
the  supply  and  demand  conditions  for 
such  plums,  at  which  time  the  recom¬ 
mendation  and  supporting  information 
were  submitted  to  the  Department;  ship¬ 
ments  of  the  current  crop  of  such  plums 
are  expected  to  begin  on  or  about  June 
24,  1956;  and  this  section  should  be  ap¬ 
plicable  to  all  such  shipments  of  such 
plums  in  order  to  effectuate  the  declared 
policy  of  the  act;  and  compliance  with 
the  provisions  of  this  section  will  not  re¬ 
quire  of  handlers  any  preparation  there¬ 
for  which  cannot  be  completed  by  the 
effective  time  hereof. 

(b)  Order.  (1)  During  the  period  be¬ 
ginning  at  12:01  a.  m.,  P.  s.  t.,  June  24, 
1956,  and  ending  at  12:01  a.  m.,  P.  s.  t., 
November  1,*1956,  no  shipper  shall  ship 
any  package  or  container  of  Wickson 
plums  unless  such  plums  grade  at  least 
U.  S.  No.  1  with  a  total  tolerance  of  five 
(5)  percent  for  defects  not  considered 
serious  damage  in  addition  to  the  toler¬ 
ances  permitted  for  such  grade,  and 

(i)  If  the  plums  are  packed  in  a 
standard  basket,  they  are  of  a  size  not 
smaller  than  a  size  that  will  pack  a 
4x4  standard  pack; 

(ii)  If  the  plums  are  packed  in  a  spe¬ 
cial  plum  box,  they  are  of  a  size  not 
smaller  than  a  size  that  will  pack  a  6- 
row  standard  pack; 

(iii)  If  the  plums  are  packed  in  any 
container  other  than  a  standard  basket 
or  special  plum  box,  ninety  (90)  percent, 
by  count,  of  the  plums  measure  IWia 
inches  in  diameter  and  of  the  remainder 


of  the  plums  none  measures  less  than 
1%6  inches  in  diameter:  Provided,  That, 
no  lot  of  plums  shall  be  considered  as 
failing  to  meet  this  requirement  if  one 
package  of  such  plums  contains  not  more 
than  one  (1)  percent,  by  count,  of  plums 
that  are  smaller  than  l%o  inches  in 
diameter;  and 

(iv)  The  diameters  of  the  smallest  and 
largest  plums  in  the  package  or  con¬ 
tainer  do  not  vary  more  than  one-fourth 
inch :  Provided,  That  a  total  of  not  more 
than  five  (5)  percent,  by  count,  of  the 
plums  in  the  package  or  container  may 
fail  to  meet  this  requirement. 

(2)  Section  936.143  sets  forth  the  re¬ 
quirements  with  respect  to  the  inspection 
and  certification  of  shipments  of  fruit 
covered  by  this  regulation.  Such  section 
also  prescribes  the  conditions  which  must 
be  met  if  any  shipment  is  to  be  made 
without  prior  inspection  and  certifica¬ 
tion.  Notwithstanding  that  shipments 
may  be  made .  without  inspection  and 
certification,  each  shipper  shall  comply 
with  all  grade  and  size  regulations  ap¬ 
plicable  to  the  respective  shipment. 

(3)  As  used  in  this  section,  “U.  S.  No. 
1,”  “serious  damage,”  “fairly  uniform  in 
size,”  and  “standard  pack”  shall  have 
the  same  meaning  as  set  forth  in  the 
revised  United  States  Standards  for 
plums  and  prunes  (fresh)  (§§  51.1520  to 
51.1530  of  this  title) ;  “standard  basket” 
shall  mean  the  standard  basket  set  forth 
in  paragraph  1  of  section  828.1  of  the 
Agricultural  Code  of  California;  “special 
plum  box”  shall  mean  the  special  plum 
box  set  forth  in  section  828  15  of  the 
Agricultural  Code  of  California;  “6-row 
standard  pack”  shall  mean  that  the  top 
layer  of  the  pack  contains  39  plmns 
which  are  fairly  uniform  in  size,  and 
the  plums  in  the  top  layer  are  not 
superior  in  size  to  those  in  the  remainder 
of  the  pack;  “diameter”  means  the 
shortest  distance  measured  through  the 
center  of  a  plum  at  a  right  angle  to  a 
line  running  from  the  stem  to  the  blos¬ 
som  end;  and.  except  as  otherwise  speci¬ 
fied,  all  other  terms  shall  have  the  same 
meaning  as  when  used  in  the  amended 
marketing  agreement  and  order. 

(Sec.  5,  49  stat.  753,  as  amended;  7  U.  S.  C. 
608c) 

Dated:  June  21. 1956. 

[seal!  S.  R.  Smith, 

Director.  Fruit  and  Vegetable 
Division,  Agricultural  Mar¬ 
keting  Service. 

[P,  R.  Doc.  56-5026;  Filed,  June  22,  1956; 

8:56  a.  m.J 


[Plum  Order  8] 

Part  936 — ^Presh  Bartlett  Pears,  Plums, 
AND  Elberta  Peaches  Grown  in 
California 

REGULATION  BY  GRADES  AND  SIZES 

§  936.532  Plum  Order  8 — (a)  Find¬ 
ings.  (1)  Pursuant  to  the  marketing 
agreement,  as  amended,  and  Order  No. 
36,  as  amended  (7  CFR  Part  936),  regu¬ 
lating  the  handling  of  fresh  Bartlett 
pears,  plums,  and  Elberta  peaches  grown 
in  the  State  of  California,  effective  under 
the  applicable  provisions  of  the  Agri¬ 


cultural  Marketing  Agreement  Act  of 
1937,  as  amended,  and  upon  the  basis  of 
the  recommendations  of  the  Plum  Com¬ 
modity  Committee,  established  under  the 
aforesaid  amended  marketing  agree¬ 
ment  and  order,  and  upon  other  avail¬ 
able  information,  it  is  hereby  found  that 
the  limitation  of  shipments  of  plums  of 
the  variety  hereinafter  set  forth,  and  in 
the  manner  herein  provided,  will  tend 
to  effectuate  the  declared  policy  of  the 
act. 

(2)  It  is  hereby  further  found  that  it  is 
impracticable  and  contrary  to  the  pub¬ 
lic  interest  to  give  preliminary  notice, 
engage  in  public  rulemaking  procedure, 
and  postpone  the  effective  date  of  this 
section  until  30  days  after  publication 
thereof  in  the  Federal  Register  (60  Stat. 
237;  5  U.  S.  C.  ICOl  et  seq.)  in  that,  as 
hereinafter  set  forth,  the  time  inter¬ 
vening  between  the  date  when  informa¬ 
tion  upon  which  this  section  is  based 
became  available  and  the  time  when 
this  section  must  become  effective  in 
order  to  effectuate  the  declared  policy 
of  the  act  is  insufficient;  a  reasonable 
time  is  permitted,  under  the  circum¬ 
stances,  for  preparation  for  such  effec¬ 
tive  time ;  and  good  cause  exists  for  mak¬ 
ing  the  provisions  hereof  effective  not 
later  than  June  24,  1936.  A  reasonable 
determination  as  to  the  supply  of,  and 
the  demand  for,  such  plums  must  await 
the  development  of  the  crop  thereof,  and 
adequate  information  thereon  was  not 
available  to  the  Pliun  Commodity  Com¬ 
mittee  until  June  19, 1956 ;  recommenda¬ 
tion  as  to  the  need  for,  and  the  extent  of, 
regulation  of  shipments  of  such  plums 
was  made  at  the  meeting  of  said  commit¬ 
tee  on  June  19,  1956,  after  consideration 
of  all  available  information  relative  to 
the  supply  and  demand  conditions  for 
such  plums,  at  which  time  the  recom¬ 
mendation  and  supporting  information 
were  submitted  to  the  Department;  ship¬ 
ments  of  the  current  crop  of  such  plums 
are  expected  to  begin  on  or  about  June 
21,  1956,  and  this  section  should  be  ap¬ 
plicable  to  all  such  shipments  of  such 
plums  in  order  to  effectuate  the  declared 
policy  of  the  act;  and  compliance  with 
the  provisions  of  this  section  will  not 
require  of  handlers  any  preparation 
therefor  which  cannot  be  completed  by 
the  effective  time  hereof. 

(b)  Order.  (1)  During  the  period  be¬ 
ginning  at  12:01  a.  m.,  P.  s.  t.,  June  24, 
1956,  and  ending  at  12:01  a.  m.,  P.  s.  t., 
November  1,  1956,  no  shipper  shall  ship 
from  any  shipping  point  during  any  day 
any  package  or  container  of  Eldorado 
plums  unless  such  plums  grade  at  least 
U.  S.  No.  1  with  a  total  tolerance  of  ten 
(10)  percent  for  defects  not  considered 
serious  damage  in  addition  to  the  toler¬ 
ances  permitted  for  such  grade  and,  ex¬ 
cept  to  the  extent  otherwise  permitted 
under  this  paragraph. 

(i)  If  the  plums  are  packed  in  a  stand¬ 
ard  basket  they  are  of  a  size  not  smaller 
than  a  size  that  will  pack  a  4  x  4  stand¬ 
ard  pack; 

(ii)  If  the  plums  are  packed  in  a  spe¬ 
cial  plum  box,  they  are  of  a  size  not 
smaller  than  a  size  that  will  pack  a  6-row 
standard  pack; 

(iii)  If  the  plums  are  packed  in  any 
container  other  than  a  standard  basket 
or  special  plum  box,  ninety  (90)  percent. 
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by  count,  of  the  plums  measure 
inches  in  diameter  and  of  the  remainder 
of  the  plums  none  measures  less  than 
l^ie  inches  in  diameter:  Provided,  That, 
no  lot  of  plvuns  shall  be  considered  as 
failing  to  meet  this  requirement  if  one 
package  of  such  pliuns  contains  not  more 
than  one  (1)  percent,  by  count,  of  plums 
that  are  smaller  than  1%6  inches  in  di¬ 
ameter;  and 

(iv)  The  diameters  of  the  smallest 
and  largest  plums  in  the  package  or  con¬ 
tainer  do  not  vary  more  than  one-fourth 
inch:  Provided,  That  a  total  of  not  more 
than  five  (5)  percent,  by  count,  of  the 
plums  in  the  package  or  container  may 
fail  to  meet  this  requirement. 

(2)  During  each  day  of  the  aforesaid 
period,  any  shipper  may  ship  from  any 
shipping  point  a  quantity  of  such  plums, 
by  number  of  packages  or  containers, 
which  are  of  a  size  smaller  than  the  size 
prescribed  in  subparagraph  (1)  of  this 
paragraph  if  said  quantity  does  not  ex¬ 
ceed  one  hundred  (100)  percent  of  the 
number  of  the  same  type  of  packages  or 
containers  of  plums  shipped  by  such 
shipper  which  meet  the  size  requirement 
of  said  subparagraph  (1)  of  this  para¬ 
graph  and  all  such  smaller  plums  meet 
the  applicable  one  of  following  require¬ 
ments: 

(i)  If  the  plums  are  packed  in  a  stand¬ 
ard  basket,  they  are  of  a  size  not  smaller 
than  a  size  that  will  pack  a  4  x  5  stand¬ 
ard  pack ; 

(ii)  If  the  plums  are  packed  in  a  spe¬ 
cial  plum  box,  they  are  of  a  size  not 
smaller  than  a  size  that  will  pack  a  7 -row 
standard  pack; 

(iii)  If  the  plums  are  packed  in  any 
container  other  than  a  standard  basket 
or  special  plum  box,  ninety  (90)  percent, 
by  count,  of  the  plums  measure  iWia 
inches  in  diameter  and  of  the  remainder 
of  the  plums  none  measures  less  than 
VAa  inches  in  diameter:  Provided,  That, 
no  lot  of  plums  shall  be  considered  as 
failing  to  meet  this  requirement  if  one 
package  of  such  plums  contains  not  more 
than  one  (1)  percent,  by  count,  of  plums 
that  are  smaller  than  VAo  inches  in 
diameter;  and 

(iv)  The  diameters  of  the  smallest 
and  largest  plums  in  the  package  or  con¬ 
tainer  do  not  vary  more  than  one-fourth 
inch :  Provided,  That,  a  total  of  not  more 
than  five  (5)  percent,  by  count,  of  the 
plums  in  the  package  or  container  may 
fail  to  meet  this  requirement. 

(3)  If  any  shipper,  during  any  day  of 
the  aforesaid  period,  ships  from  any 
shipping  point  less  than  the  maximum 
allowable  quantity  of  such  plums  that 
may  be  of  a  size  smaller  than  the  size 
prescribed  in  subparagraph  (1)  of  this 
paragraph,  the  quantity  of  such  under¬ 
shipment  may  be  shipped  by  such  ship¬ 
per  only  from  such  shipping  point  during 
the  next  2  succeeding  calendar  days  but 
only,  after  shipment  has  been  made  of 
any  other  quantities  of  such  smaller- 
sized  plums  such  shipper  is  authorized  to 
ship  on  those  2  succeeding  calendar  days. 

(4)  As  used  in  this  section,  “U.  S.  No. 
1,”  “fairly  uniform  in  size,”  “diameter,” 
and  “standard  pack”  shall  have  the  same 
meaning  as  set  forth  in  the  revised 
United  States  Standards  for  plums  and 
prunes  (fresh)  (§§  51.1520  to  51.1530  of 
this  title) ;  “standard  basket”  shall  mean 


the  standard  basket  set  forth  in  para¬ 
graph  1  of  section  828.1  of  the  Agricul¬ 
tural  Code  of  California;  “special  plum 
box”  shall  mean  the  special  plum  box 
set  forth  in  section  828.15  of  the  Agri¬ 
cultural  Code  of  California;  “6-row 
standard  pack”  shall  mean  that  the  top 
layer  of  the  pack  contains  39  plums 
which  are  fairly  uniform  in  size  and  the 
pliuns  in  the  top  layer  are  not  superior 
in  size  to  those  in  the  remainder  of  the 
pack;  “7-row  standard  pack”  shall  mean 
that  the  top  layer  of  the  pack  contains 
52  plums  which  are  fairly  uniform  in  size 
and  the  plums  in  the  top  layer  are  not 
superior  in  size  to  those  in  the  remainder 
of  the  pack;  and,  except  as  otherwise 
specified,  all  other  terms  shall  have  the 
same  meaning  as  when  used  in  the 
amended  marketing  agreement  and  or¬ 
der. 

(5)  Section  936.143  sets  forth  the  re¬ 
quirements  with  respect  to  the  inspection 
and  certification  of  shipments  of  fruit 
covered  by  this  regulation.  Such  section 
also  prescribes  the  conditions  which 
must  be  met  if  any  shipment  is  to  be 
made  without  prior  inspection  and  cer¬ 
tification.  Notwithstanding  that  ship¬ 
ments  may  be  made  without  inspection 
and  certification,  each  shipper  shall 
comply  with  all  grade  and  size  regula¬ 
tions  applicable  to  the  respective  ship¬ 
ment. 

(Sec.  5,  49  Stat.  753,  as  amended;  7  U.  S.  C. 
608c) 

Dated:  June  21,  1956. 

[SEAL]  S.  R.  S»nTH, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar^ 
keting  Service. 

[F.  R.  Doc.  56-5027;  Piled,  JUnc  22,  1956; 

8:56  a.  m.] 


[Plum  Order  9] 

Part  936 — Fresh  Bartlett  Pears,  Plums, 
AND  Elberta  Peaches  Grown  in 
California 

REGULATION  BY  GRADES  AND  SIZES 

§  936.533  Plum  Order  9 — (a)  Find- 
ings.  (1)  Pursuant  to  the  marketing 
agreement,  as  amended,  and  Order  No. 
36,  as  amended  (7  CFR  Part  936),  regu¬ 
lating  the  handling  of  fresh  Bartlett 
pears,  plums,  and  Elberta  peaches  grown 
in  the  State  of  California,  effective  under 
the  applicable  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended,  and  upon  the  basis 
of  the  recommendations  of  the  Plum 
Commodity  Committee,  established  un¬ 
der  the  aforesaid  amended  marketing 
agreement  and  order,  and  upon  other 
available  information,  it  is  hereby  found 
that  the  limitation  of  shipments  of  plums 
of  the  variety  hereinafter  set  forth,  and 
in  the  manner  herein  provided,  will  tend 
to  effectuate  the  declared  policy  of  the 
act. 

(2)  It  is  hereby  further  found  that  it 
Is  impracticable  and  contrary  to  the  pub¬ 
lic  interest  to  give  preliminary  notice, 
engage  in  public  rule  making  procedure, 
and  postpone  the  effective  date  of  this 
section  imtil  30  days  after  publication 
thereof  in  the  Federal  Register  (60  Stat. 


237;  5  U.  S.  C.  1001  et  seq.)  in  that,  as 
hereinafter  set  forth,  the  time  interven¬ 
ing  between  the  date  when  information 
upon  which  this  section  is  based  became 
available  and  the  time  when  this  section 
must  become  effective  in  order  to  effec¬ 
tuate  the  declared  policy  of  the  act  is 
insufScient;  a  reasonable  time  is  per¬ 
mitted,  imder  the  circumstances,  for 
preparation  for  such  effective  time;  and 
good  cause  exists  for  making  the  provi¬ 
sions  hereof  effective  not  later  than  June 
24,  1956,  A  reasonable  determination  as 
to  the  supply  of,  and  the  demand  for, 
such  plums  must  await  the  development 
of  the  crop  thereof,  and  adequate  infor¬ 
mation  thereon  was  not  available  to  the 
Plum  Commodity  Committee  until  June 
19, 1956;  recommendation  as  to  the  need 
for,  and  the  extent  of  regulation  of  ship¬ 
ments  of  such  plums  was  made  at  the 
meeting  of  said  committee  on  June  19, 
1956,  after  consideration  of  all  available 
information  relative  to  the  supply  and 
demand  conditions  for  such  plums,  at 
which  time  the  recommendation  and 
supporting  information  were  submitted 
to  the  Department;  shipments  of  the 
current  crop  of  such  plums  are  expected 
to  begin  on  or  about  June  25,  1956;  this 
section  should  be  applicable  to  all  such 
shipments  in  order  to  effectuate  the  de¬ 
clared  policy  of  the  act;  and  compliance 
with  the  provisions  of  this  section  will 
not  require  of  handlers  any  preparation 
therefor  which  cannot  be  completed  by 
the  effective  time  hereof. 

(b)  Order.  (1)  During  the  period  be¬ 
ginning  at  12:01  a.  m„  P.  s.  t.,  Jtme  24, 
1956,  and  ending  at  12:01  a.  m,,  P.  s.  t., 
November  1,  1956,  no  shipper  shall  ship 
from  any  shipping  point  during  any  day 
any  package  or  container  of  Burbank 
plums  unless  such  plums  grade  at  least 
U.  S.  No.  1  and,  except  to  the  extent 
otherwise  permitted  under  this  para¬ 
graph, 

(1)  If  the  plums  are  packed  in  a 
standard  basket,  they  are  of  a  size  not 
smaller  than  a  size  that  will  pack  a 
4x4  standard  pack; 

(ii)  If  the  plums  are  packed  in  a 
special  plum  box,  they  are  of  a  size 
not  smaller  than  a  size  that  will  pack 
a  6-row  standard  pack; 

(iii)  If  the  plums  are  packed  in  any 
container  other  than  a  standard  basket 
or  special  plum  box,  ninety  (90)  percent, 
by  count,  of  the  plums  measure  li%6 
inches  in  diameter  and  of  the  remainder 
of  the  plums  none  measures  less  than 
1%6  inches  in  diameter:  Provided,  That, 
no  lot  of  plums  shall  be  considered  as 
failing  to  meet  this  requirement  if  one 
package  of  such  plums  contains  not  more 
than  one  (1)  percent,  by  count,  of  plums 
that  are  smaller  than  1%6  inches  in 
diameter;  and 

(iv)  The  diameters  of  the  smallest  and 
largest  plums  in  the  package  or  container 
do  not  vary  more  than  one-fourth  inch: 
Provided,  That,  a  total  of  not  more  than 
five  (5)  percent,  by  count,  of  the  plums 
in  the  package  or  container  may  fail  to 
meet  this  requirement. 

(2)  During  each  day  of  the  aforesaid 
period,  any  shipper  may  ship  from  any 
shipping  point  a  quantity  of  such  plums, 
by  number  of  packages  or  containers, 
which  are  of  a  size  smaller  than  the  size 
prescribed  in  subparagraph  (1)  of  this 
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paragraph  if  said  quantity  does  not  ex¬ 
ceed  one  hundred  (100)  percent  of  the 
number  of  the  same  type  of  packages  or 
containers  of  plums  shipped  by  such 
shipped  which  meet  the  size  requirement 
of  said  subparagraph  (1)  of  this  para¬ 
graph  and  all  such  smaller  plums  meet 
the  applicable  one  of  following  require¬ 
ments: 

(i)  If  the  plums  are  packed  in  a 
standard  basket,  they  are  of  a  size  not 
smaller  than  a  size  that  will  pack  a  4  x  5 
standard  pack; 

(ii)  If  the  plums  are  packed  in  a  spe¬ 
cial  plum  box,  they  are  of  a  size  not 
smaller  than  a  size  that  will  pack  a  7-row 
standard  pack; 

(iii)  If  the  plums  are  packed  in  any 
container  other  than  a  standard  basket 
or  special  plum  box,  ninety  (90)  percent, 
by  count,  of  the  plums  measure 
inches  in  diameter  and  of  the  remainder 
of  the  pliuns  none  measures  less  than 
iVic  inches  in  diameter:  Provided,  That, 
no  lot  of  plums  shall  be  considered  as 
failing  to  meet  this  requirement  if  one 
package  of  such  plums  contains  not  more 
than  one  (1)  percent,  by  count,  of  plums 
that  are  smaller  than  V/iq  inches  in 
diameter;  and 

(iv)  The  diameters  of  the  smallest  and 
largest  plums  in  the  package  or  container 
do  not  vary  more  than  one-fourth  inch: 
Provided.  That,  a  total  of  not  more  than 
five  (5)  percent,  by  count,  of  the  pliims 
in  the  package  or  container  may  fail  to 
meet  this  requirement. 

(3)  If  any  shipper,  during  any  day  of 
the  aforesaid  period,  ships  from  any 
shipping  point  less  than  the  maximum 
allowable  quantity  of  such  plums  that 
may  be  of  a  size  smaller  than  the  size 
prescribed  in  subparagraph  (1)  of  this 
paragraph,  the  quantity  of  such  vmder- 
shipment  may  be  shipped  by  such  ship¬ 
per  only  from  such  shipping  point  during 
the  next  2  succeeding  calendar  days  but 
only  after  shipment  has  been  made  of 
any  other  quantities  of  such  smaller- 
sized  plums  such  shipper  is  authorized  to 
ship  on  those  2  succeeding  calendar  days. 

(4)  As  used  in  this  section,  “U.  S.  No. 
1,”  “fairly  uniform  in  size,”  “diameter,” 
and  “standard  pack”  shall  have  the  same 
meaning  as  set  forth  in  the  revised 
United  States  Standards  for  plums  and 
prunes  (fresh)  (§§  51.1520  to  51.1530  of 
this  title) ;  “standard  basket”  shall 
mean  the  standard  basket  set  forth  in 
paragraph  1  of  section  828.1  of  the  Agri¬ 
cultural  Code  of  California;  “special 
plum  box”  shall  mean  the  special  plum 
box  set  forth  in  section  828.15  of  the 
Agricultural  Code  of  California;  “6-row 
standard  pack”  shall  mean  that  the  top 
layer  of  the  pack  contains  39  plums 
which  are  fairly  uniform  in  size  and  the 
plums  in  the  top  layer  are  not  superior 
in  size  to  those  in  the  remainder  of  the 
pack;  “7-row  standard  pack”  shall  mean 
that  the  top  layer  of  the  pack  contains 
52  plums  which  are  fairly  uniform  in  size 
and  the  plums  in  the  top  layer  are  not 
superior  in  size  to  those  in  the  remainder 
of  the  pack;  and,  except  as  otherwise 
specified,  all  other  terms  shall  have  the 
same  meaning  as  when  used  in  the 
amended  marketing  agreement  and 
order. 
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(5)  Section  936.143  sets  forth  the  re¬ 
quirements  with  respect  to  the  inspection 
and  certification  of  shipments  of  fruit 
covered  by  this  section.  Such  section 
also  prescribes  the  conditions  which  must 
be  met  if  any  shipment  is  to  be  made 
without  prior  inspection  and  certifica¬ 
tion.  Notwithstanding  that  shipments 
may  be  made  without  inspection  and  cer¬ 
tification  each  shipper  shall  comply 
with  all  grade  and  size  regulations  ap¬ 
plicable  to  the  respective  shipment. 

(Sec.  5,  49  Stat.  753,  as  amended;  7  U.  S.  C. 
608c) 

Dated:  June  21, 1956. 

[seal!  S.  R.  Smith. 

Director,  Fruit  and  Vegetable 
Division.  Agricultural  Mar¬ 
keting  Service. 

IP.  R.  Doc.  56-5028;  Filed,  June  22.  1956; 
8:57  a.  m.] 


Subchapter  A — Marketing  Orders 
[Lemon  Reg.  646,  Arndt.  1] 

Part  953 — ^Lemons  Grown  in  California 
AND  Arizona 

LIMITATION  OF  SHIPMENTS 

Findings.  1.  Pursuant  to  the  mar¬ 
keting  agreement,  as  amended,  and 
Order  No.  53,  as  amended  (7  CFR  Part 
953;  19  P.  R.  7175;  20  F.  R.  2913),  reg¬ 
ulating  the  handling  of  lemons  grown 
in  the  State  of  California  or  in  the  State 
of  Arizona,  effective  under  the  appli¬ 
cable  provisions  of  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as 
amended  (7  U.  S.  C.  601  et  seq.),  and 
upon  the  basis  of  the  recommendation 
and  information  submitted  by  the 
Lemon  Administrative  Committee,  es¬ 
tablished  under  the  said  amended  mar¬ 
keting  agreement  and  order,  and  upon 
other  available  information,  it  is  hereby 
found  that  the  limitation  of  the  quantity- 
of  such  lemons  which  may  be  handled, 
as  hereinafter  provided,  will  tend  to  ef¬ 
fectuate  the  declared  policy  of  the  act. 

2.  It  is  hereby  further  found  that 
it  is  impracticable  and  contrary  to  the 
public  interest  to  give  preliminary  notice 
and  engage  in  public  rule  making  proce¬ 
dure,  and  postpone  the  effective  date  of 
this  amendment  imtil  30  days  after  pub¬ 
lication  thereof  in  the  Federal  Register 
(60  Stat.  237;  5  U.  S.  C.  1001  et  seq.) 
because  the  time  intervening  between 
the  date  when  information  upon  which 
this  amendment  is  based  became  avail¬ 
able  and  the  time  when  this  amendment 
must  become  effective  in  order  to  effec¬ 
tuate  the  declared  policy  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended,  is  insufficient,  and  this 
amendment  relieves  restriction  on  the 
handling  of  lemons  grown  in  the  State 
of  California  or  in  the  State  of  Arizona. 

Order,  as  amended.  The  provisions  in 
paragraph  (b)  (1)  (ii)  of  §  953.753. 

(Lemon  Regulation  646;  21  P.  R.  4256) 
are  hereby  amended  to  read  as  follows: 

(ii)  District  2:  604,500  cartons. 
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(Sec.  5,  49  Stat.  753,  as  amended;  7  U.  S.  C. 
608c) 

Dated:  June  20.  1956. 

[seal]  Floyd  F.  Hedlund, 

Acting  Director,  Fruit  and  Veg¬ 
etable  Division,  Agricultural 
Marketing  Service. 

[P.  R.  Doc.  56-4981;  Piled.  June  22.  1956; 
8:52  a.  m.] 


[Lemon  Reg.  647] 

Part  953 — Lemons  Grown  in  California 
AND  Arizona 

LIMITATION  OF  SHIPMENTS 

§  953.754  Lemon  Regulation  647 — (a) 
Findings.  (1)  Pursuant  to  the  market¬ 
ing  agreement,  as  amended,  and  Order 
No.  53,  as  amended  (7  CFR  Part  953; 
20  P.  R.  8451),  regulating  the  handling 
of  lemons  grown  in  the  State  of  Cali¬ 
fornia  or  in  the  State  of  Arizona,  effec¬ 
tive  under  the  applicable  provisions  of 
the  Agricultural  Marketing  Agreement 
Act  of  1937,  as  amended  (7  U.  S.  C.  601 
et  seq.) ,  and  upon  the  basis  of  the  rec¬ 
ommendation  and  information  sub¬ 
mitted  by  the  Lemon  Administrative 
Committee,  established  under  the  said 
amended  marketing  agreement  and  or¬ 
der,  and  upon  other  available  informa¬ 
tion.  it  is  hereby  foimd  that  the 
limitation  of  the  quantity  of  such  lemons 
which  may  be  handled,  as  hereinafter 
provided,  will  tend  to  effectuate 'the  de¬ 
clared  policy  of  the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the  pub¬ 
lic  interest  to  give  preliminary  notice, 
engage  in  public  rule  making  procedure, 
and  postpone  the  effective  date  of  this 
‘section  until  30  days  after  publication 
thereof  in  the  Federal  Register  (60  Stat. 
237;  5  U.  S.  C.  1001  et  seq.)  because  the 
time  intervening  between  the  date  when 
information  upon  which  this  section  is 
based  became  available  and  the  time 
when  this  section  must  become  effective 
in  order  to  effectuate  the  declared  policy 
of  the  act  is  insufficient,  and  a  reasonable 
time  is  permitted,  under  the  circum¬ 
stances,  for  preparation  for  such  effective 
time;  and  good  cause  exists  for  making 
the  provisions  hereof  effective  as  herein¬ 
after  set  forth.  Shipments  of  lemons, 
grown  in  the  State  of  California  or  in 
the  State  of  Arizona,  are  currently  sub¬ 
ject  to  regulation  pursuant  to  said 
amended  marketing  agreement  and  or¬ 
der  ;  the  recommendation  and  supporting 
information  for  regulation  during  the 
period  specified  herein  vas  promptly 
submitted  to  the  Department  after  an 
open  meeting  of  the  Lemon  Administra¬ 
tive  Committee  on  June  20,  1956,  such 
meeting  was  held,  after  giving  due  notice 
thereof  to  consider  recommendations  for 
regulation,  and  interested  persons  were 
afforded  an  opportunity  to  submit  their 
views  at  this  meeting;  the  provisions  of 
this  section,  including  its  effective  time, 
are  identical  with  the  aforesaid  recom¬ 
mendation  of  the  committee,  and  in¬ 
formation  concerning  such  provisions 
and  effective  time  has  been  disseminated 
among  handlers  of  such  lemons;  it  is 
necessary,  in  order  to  effectuate  the  de- 
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claxed  policy  of  the  act,  to  make  this  sec¬ 
tion  effective  during  the  period  herein¬ 
after  specified;  and  compliance  with  this 
section  will  not  require  any  special  prep¬ 
aration  on  the  part  of  persons  subject 
thereto  which  cannot  be  completed  by 
the  effective  time  thereof. 

(b)  Order.  (1)  The  quantity  of  lem¬ 
ons  grown  in  the  State  of  CalLfornia  or 
in  the  State  of  Arizona  which  may  be 
handled  during  the  period  beginning  at 
12:01  a.  m.,  P.  s.  t.,  June  24,  1956,  and 
ending  at  12:01  a.  m.,  P.  s.  t.,  July  1, 
1956,  is  hereby  fixed  as  follow's: 

(1)  District  1:  Unlimited  movement; 

(ii)  District  2:  511,500  cartons; 

(iii)  District  3:  Unlimited  movement. 

(2)  As  used  in  this  section,  “handled,” 
“District  1,”  “District  2,”  and  “District  3” 
have  the  same  meaning  as  when  used  in 
the  said  amended  marketing  agreement 
and  order;  and  “carton”  means  the 
standard  one-half  orange,  grapefruit  or 
lemon  box  set  forth  as  standard  con¬ 
tainer  number  58  in  section  828.83,  as 
amended,  of  the  Agricultural  Code  of 
California. 

(Sec.  5,  49  Stat.  753,  as  amended;  7  U.  S.  C. 
608c) 

Dated:  June  21, 1956. 

[seal]  S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division.  Agricultural  Mar¬ 
keting  Service. 

[P.  R.  Doc.  56-5024;  Piled,  June  22,  1956; 

8:56  a.  m.] 


[Avocado  Order  9.  Arndt.  3] 

Part  969 — Avocados  Grown  in  South 
Florida 

container  regulation 

Findings.  1.  Pursuant  to  the  market¬ 
ing  agreement,  as  amended,  and  Order 
No.  69,  as  amended  (7  CFR  Part  969;  20 
P.  R.  4177)  regulating  the  handling  of 
avocados  grown  in  South  Florida,  effec¬ 
tive  under  the  applicable  provisions  of 
the  Agricultural  Marketing  Agreement 
Act  of  1937,  as  amended  (7  U.  S.  C.  601  et 
seq.;  68  Stat.  906,  1047),  and  upon  the 
basis  of  the  recommendations  of  the  Avo¬ 
cado  Administrative  Committee,  estab¬ 
lished  under  the  aforesaid  marketing 
agreement  and  order^  and  upon  other 
available  information,  it  is  hereby  found 
that  the  limitation  on  the  handling  of 
avocados,  as  hereinafter  provided,  will 
tend  to  effectuate  the  declared  policy  of 
the  act. 

2.  It  is  hereby  further  found  that  it  is 
Impracticable,  unnecessary,  and  contrary 
to  the  public  interest  to  give  preliminary 
notice,  engage  in  public  rule  making 
procedure,  and  postpone  the  effective 
date  of  this  amendment  until  30  days 
after  publication  thereof  in  the  Federal 
Register  (60  Stat.  237;  5  U.  S.  C.  1001  et 
seq.)  in  that,  as  hereinafter  set  forth,  the 
time  intervening  between  the  date  when 
information  upon  which  this  amendment 
is  based  became  available  and  the  time 
when  this  amendment  must  become  ef¬ 
fective  in  order  to  effectuate  the  declared 
policy  of  the  act  is  insufficient;  a  reason¬ 
able  time  is  permitted,  under  the  cir¬ 
cumstances,  for  preparation  for.  such 
effective  time;  and  good  cause  exists  for 


making  the  provisions  hereof  effective 
not  later  than  July  1,  1956.  The  Avo¬ 
cado  Administrative  Committee  at  its 
meeting  on  June  12,  1956,  considered  the 
effects  of  the  container  regulation  during 
the  marketing  of  the  1955-56  crop;  such 
meeting  was  held  after  due  notice 
such  meeting  and  growers  and  handlers 
were  given  an  opportunity  to  submit 
views  and  data  concerning  such  regula¬ 
tion;  on  the  basis  of  the  information 
presented  at  such  meeting,  it  was  con¬ 
cluded  that  the  marketing  of  avocados 
weighing  less  than  20  ounces  in  con¬ 
tainers  with  inside  dimensions  11  x  16%  x 
10  inches  has  adversely  affected  the  mar¬ 
keting  of  avocados  in  the  smaller  con¬ 
tainers;  the  recommendation  and  sup¬ 
porting  information  for  container  regu¬ 
lation  subsequent  to  June  30,  1956,  and 
in  the  manner  provided  herein,  were 
promptly  submitted  to  the  Department 
after  such  meeting  and  information  con¬ 
cerning  such  recommendation  was  dis¬ 
seminated  among  handlers  of  avocados; 
it  is  necessary,  in  order  to  effectuate  the 
declared  policy  of  the  act,  to  make  this 
amendment  effective  at  the  time  herein¬ 
after  set  forth ;  and  compliance  with  this 
amendment  will  not  require  any  special 
preparation  on  the  part  of  the  persons 
subject  thereto  which  cannot  be  com¬ 
pleted  by  the  effective  time  hereof. 

b.  It  is  therefore  ordered.  That  the 
provisions  in  paragraphs  (b)  and  (c) 

§  969.309  (Avocado  Order  9,  as  amended; 
20  F.  R.'5627,  6571,  9173)  are  hereby 
amended  to  read  as  follows: 

(b)  Order.  (1)  Beginning  at  the  effec¬ 
tive  time  of  this  section,  no  handler  shall 
handle  any  variety  of  avocados  unless 
such  avocados  are  packed  in  a  container 
or  containers  meeting  the  following 
specifications: 

(1)  Wooden  boxes  and  fiberboard  car¬ 
tons  with  inside  dimensions  11  by  16% 
by  10  inches;  Provided.  That  the  individ¬ 
ual  avocados  in  such  a  container  shall 
weigh  at  least  20  ounces,  except  that  up 
to  10  percent,  by  count,  of  the  individual 
fruit  in  each  lot  may  weigh  not  more 
than  2  ounces  less  than  20  ovmces.  Such 
tolerance  shall  be  on  a  lot  basis,  but  not 
to  exceed  double  such  tolerance  shall  be 
permitted  for  an  individual  container  in 
a  lot; 

(ii)  Fiberboard  cartons  with  inside 
dimensions  13^4  by  I6V2  by  3%  inches; 

(iii)  Fiberboard  cartons  with  inside 
dimensions  13^2  by  16 V2  by  3%  inches; 

(iv)  Wooden  boxes  with  inside  dimen¬ 
sions  13 ‘/4  by  16*/4  by  3%  inches;  and 

(v)  Wooden  boxes  with  inside  dimen¬ 
sions  13^2  by  16  by  4V^  inches. 

(2)  The  terms  “handler.”  “handle,” 
and  “avocados”  shall  have  the  same 
meaning  as  when  used  in  the  amended 
marketing  agreement  and  order. 

(c)  Effective  time.  The  provisions  of 
this  section  shall  become  effective  at 
12:01  a.  m.,  e.  s.  t.,  July  1, 1956. 

(Sec.  6,  49  Stat.  753;  7  U.  S.  C.  608c) 

Dated:  June  20, 1956.  ' 

[SEAL]  S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Market¬ 
ing  Service. 

(P.  R.  Doc.  66-4979;  Filed,  June  22,  1956; 

8:51  a.  m.] 


Swbchopfer  B — Prohibition  of  Imported 
Commodities 

(Ume  Reg.  1,  Amdt.] 

Part  1069 — ^Limes 

IMPORTATION 

Pursuant  to  the  provisions  of  section 
8e  of  the  Agricultural  Marketing  Agree¬ 
ment  Act  of  1937,  as  amended  (48  Stat. 
31,  as  amended;  7  U.  S.  C.  601  et  seq.; 
68  Stat.  906,  1047),  paragraph  (a)  of 
§  1069.1  (Lime  Regulation  No.  1;  20  F.  R. 
6245)  is  hereby  amended  to  read  as 
follows: 

(a)  On  and  after  the  effective  time  of 
this  section,  the  importation  into  the 
United  States  of  any  lot  of  limes  which 
in  the  aggregate  exceeds  250  pounds,  net 
weight,  is  prohibited  unless: 

(1)  Such  limes  grade  at  least  U.  S.  No. 
2:  Provided,  That  the  requirement  of 
such  grade  that  the  limes  shall  have  good 
green  color  shall  be  applicable  only  to 
limes  known  as  large  fruited  or  Persian 
limes  (including  Tahiti  Bearss,  and 
similar  varieties) ;  and 

(2)  Each  such  importation  is  made  in 
conformance  with  the  general  regula¬ 
tions  (Part  1060  of  this  chapter;  19  F.  R. 
7707,  8012)  applicable  to  the  importation 
of  listed  commodities  and  the  require¬ 
ments  of  this  regulation:  Provided.  That 
the  provisions  of  §  1060.4  (c)  of  this 
chapter  shall  not  apply. 

It  is  hereby  found  that  it  Is  imprac¬ 
ticable,  imnecessary,  and  contrary  to  the 
public  interest  to  postpone  the  effective 
time  of  this  amendment  beyond -that 
hereinafter  specified  (5  U.  S.  C.  1001 
et  seq.)  in  that  (a)  the  requirements  of 
this  amended  import  regulation  are  im¬ 
posed  pursuant  to  section  8e  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.  S.  C.  601  et  seq.; 
68  Stat.  906,  1047),  which  makes  such 
regulation  necessary;  (b)  such  regula¬ 
tion  imposes  the  same  restrictions  on 
imports  of  limes  as  the  grade  restrictions 
applicable  to  the  shipment  of  limes 
grown  in  Florida  imder  Lime  Order  1,  as 
amended  (§  1001.301  of  this  chapter;  20 
F.  R.  4711,  4897,  6676;  21  F.  R.  1819,  2650, 
3872,  4256) ;  (c)  compliance  with  this 
amended  import  regulation  will  not  re¬ 
quire  any  special  preparation  which  can¬ 
not  be  completed  by  the  effective  time 
hereof;  (d)  notice  hereof  in  excess  of 
three  days,  the  minimum  that  is  pre¬ 
scribed  by  said  section  8e,  is  given  with 
respect  to  this  amended  import  regula¬ 
tion;  (e)  such  notice  is  hereby  deter¬ 
mined,  under  the  circumstances,  to  be 
reasonable. 

(Sec.  401,  68  Stat.  907,  as  amended;  7  U.  S.  C. 
608e-l) 

Done  at  Washington,  D.  C.,  this  20th 
day  of  June  1956,  to  become  effective  at 
12:01  a.  m.,  e.  s.  t.,  July  15, 1956. 

[seal]  S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar¬ 
keting  Service. 

[F.  R.  Doc.  56-4980;  Filed  June  22.  1956; 

8:52  a.  m.J 
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TITLE  36— PARKS,  FORESTS,  AND 
MEMORIALS 

Chapter  I — ^National  Park  Service, 
Department  of  the  Interior 

Part  20 — Special  Regxtlations 

OLYMPIC  NATIONAL  PARK 

On  April  18,  1956,  notice  of  proposed 
rule  making  was  published  in  the  Fed¬ 
eral  Register  (21  F.  R.  2529)  concerning 
the  proposal  to  amend  Part  20  of  the 
rules  and  regulations  of  the  National 
Park  Service  by  adding  a  new  paragraph 
making  mandatory  compliance  with 
standards  concerning  health  and  safety 
and  forest  practices  established  by  or 
pursuant  to  the  laws  of  the  State  of 
Washington  on  privately  owned  lands 
within  Olympic  National  Park  over 
which  the  United  States  exercises  exclu¬ 
sive  jurisdiction.  After  due  considera¬ 
tion  of  all  relevant  matters  presented  in 
regard  to  the  proposed  amendment,  it 
has  been  determined  that  the  proposed 
action  is  necessary  and  appropriate  in 
the  public  interest  and  for  the  better 
administration  of  Olympic  National 
Park  for  the  purposes  for  which  it  was 
established.  Therefore,  the  following 
amendment  is  hereby  promulgated  under 
authority  contained  in  section  3  of  the 
act  of  August  25,  1916  (39  Stat.  535; 
16  U.  S.  C.,  1952  ed.,  sec.  3),  National 
Park  Service  Order  No.  14,  19  F.  R.  8824 ; 
Regional  Director,  Region  Four,  Order 
No.  2,  19  F.  R.  8826: 

Part  20,  Special  Regulations,  Is 
amended  by  adding  a  new  paragraph  (k) 
to  §  20.28  Olympic  National  Park,  read¬ 
ing  as  follows: 

(k)  Privately  owned  lands — (1)  State 
health  and  safety  laws.  Owners  of  pri¬ 
vately  owned  lands  and  occupants  of 
private  lands  (including  business  estab¬ 
lishments)  in  that  portion  of  Olympic 
National  Park  over  which  jurisdiction 
has  ^en  ceded  by  the  State  of  Washing¬ 


ton  to  the  United  States  of  America  shall 
comply  with  the  standards  concerning 
safety  and  health  established  from  time 
to  time  by  or  pursuant  to  the  laws  of 
the  State  of  Washington  which  would 
apply  to  such  lands,  owners,  and  occu¬ 
pants  if  such  lands  were  not  located  in 
Olympic  National  Park  and  personnel  of 
the  Park  will  consult  and  cooperate  with 
State  ofBcials  in  the  administration  of 
this  regulation.  Although  safety  and 
health  standards  established  from  time 
to  time  by  or  pursuant  to  the  laws  of  the 
State  of  Washington  shall  apply,  such 
owners,  and  occupants  of  privately  owned 
lands  (including  business  establish¬ 
ments),  shall  not  be  required  to  obtain 
permits  or  licenses  from  the  State  of 
Washington  or  its  political  subdivisions, 
but  shall  submit  plans  for  public  use 
structures  to  the  Superintendent,  Olym¬ 
pic  National  Park,  for  approval. 

(2)  State  forest  practice  laws.  Any 
person,  firm,  or  corporation  harvesting 
or  cutting  timber  on  privately  owned 
lands  within  that  portion  of  Olympic  Na¬ 
tional  Park  over  which  jurisdiction  has 
been  ceded  by  the  State  of  Washington 
to  the  United  States  of  America  shall 
comply  with  the  standards  concerning 
forest  practices  established  from  time  to 
time  by  or  pursuant  to  the  laws  of  the 
State  of  Washington  which  would  apply 
to  such  operations  if  they  were  not  being 
conducted  in  Olympic  National  Park  and 
personnel  of  the  Park  will  consult  and 
cooperate  with  State  officials  in  the  ad¬ 
ministration  of  this  regulation.  Although 
forest  practice  standards  established 
from  time  to  time  by  or  pursuant  to  the 
laws  of  the  State  of  Washington  shall 
apply,  no  person,  firm,  or  corporation 
harvesting  timber,  on  such  privately 
owned  lands  shall  be  required  to  obtain 
permits  or  licenses  from,  or  pay  fees  to, 
the  State  of  Washington  or  its  political 
subdivisions  in  connection  with  the  har¬ 
vesting  or  cutting  of  timber  on  such 
lands.  Prior  to  the  initiation  of  harvest¬ 
ing  or  cutting  of  timber  on  privately 


owned  lands  over  which  jurisdiction  has 
been  ceded  to  the  United  States,  such 
operations  shall  be  registered  with  the 
Superintendent  of  Olympic  National 
Park. 

(3)  Conflict  with  Federal  laws.  If  the 
standards  established  from  time  to  time 
by  or  pursuant  to  the  laws  of  the  State 
of  Washington,  specified  in  subpara¬ 
graphs  (1)  and  (2)  of  this  paragraph, 
are  lower  than  or  conflict  with  any  estab¬ 
lished  by  Federal  laws  or  regulations  ap¬ 
plicable  to  privately  owned  lands  within 
Olympic  National  Park,  the  latter  shall 
prevail. 

(Sec.  3, 39  Stat.  535,  as  amended;  16  U.  S.  C.  3) 

The  foregoing  paragraph  shall  become 
effective  upon  publication  thereof  in  the 
Federal  Register. 

Issued  this  5th  day  of  June  1956. 

[SEAL]  Fred  J.  Overly, 

Superintendent, 
Olympic  National  Park. 

[F.  R.  Doc.  56-4949;  Filed,  June  22,  1956; 
8:  45  a.  m.j 


Part  20 — Special  Regulations 

LAKE  MEAD  NATIONAL  RECREATION  AREA 

1.  Section  20.48  Lake  Mead  National 
Recreation  Area,  is  amended  by  adding 
paragraph  (b)  as  follows: 

(b)  Fishing.  Fishing  from  or  within 
200  feet  of  any  public  boat  dock  or  any 
public  raft  or  float  designated  for  water 
sports  is  prohibited. 

(Sec.  3,  39  Stat.  535,  as  amended;  16  U.  S.  C., 
3) 

Issued  this  31st  day  of  May  1956. 

[seal]  Charles  A.  Richey, 

Superintendent, 

Lake  Mead  National  Recreation  Area. 

[F.  R.  Doc.  56-4950;  Filed,  June  22,  1956; 
8:46  a.  m.] 
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DEPARTMENT  OF  AGRICULTURE 

Agricultural  Marketing  Service 
[  7  CFR  Part  906  ] 

[Docket  No.  AC>-210-A71 

Milk  in  Tulsa-Muskogee,  Okla., 
Marketing  Area 

NOTICE  OP  RECOMMENDED  DECISION  AND  OP¬ 
PORTUNITY  TO  FILE  WRITTEN  EXCEPTIONS 
THERETO  WITH  RESPECT  TO  PROPOSED 
MARKETING  AGREEMENT  AND  PROPOSED  OR¬ 
DER  AMENDING  ORDER,  AS  AMENDED 

Pursuant  to  the  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.  S.  C.  601  et  seq.) , 
and  the  applicable  rules  of  practice  and 
procedure,  as  amended,  governing  pro¬ 
ceedings  to  formulate  marketing  agree¬ 
ments  and  marketing  orders  (7  CFR 
Part  900) ,  notice  is  hereby  given  of  the 
filing  with  the  Hearing  Clerk  of  this 


recommended  decision  of  the  Deputy 
Administrator,  Agricultural  Marketing 
Service,  United  States  Department  of 
Agriculture,  with  respect  to  a  proposed 
marketing  agreement  and  a  proposed 
order,  amending  the  order  as  amended, 
regulating  the  handling  of  milk  in  the 
Tulsa-Muskogee,  Okla.,  marketing  area. 

Interested  parties  may  file  written  ex¬ 
ceptions  to  this  recommended  decision 
with  the  Hearing  Clerk,  United  States 
Department  of  Agriculture,  Washington 
25,  D.  C.,  not  later  than  the  close  of  busi¬ 
ness  on  the  10th  day  after  the  publica¬ 
tion  of  this  recommended  decision  in  the 
Federal  Register.  Exceptions  should 
be  filed  in  quadruplicate. 

Preliminary  statement.  The  public 
hearing  on  the  record  of  which  the  pro¬ 
posed  marketing  agreement  and  order 
were  formulated  was  held  at  Tulsa,  Okla¬ 
homa.  November  29-30, 1955,  pursuant  to 
notice  thereof  issued  on  November  1, 
1955  (20  F.  R.  8294). 


The  material  issues  of  the  hearing 
related  to: 

1.  The  respective  allocation  of  pro¬ 
ducer  milk  and  other  source  milk  to  the 
classes  of  use  in  a  handler’s  plant: 

(a)  When  changes  in  the  relationship 
of  producer  receipts  to  Class  I  sales  oc¬ 
cur  within  a  month; 

(b)  When  producer  receipts  are  less 
than  115  percent  of  Class  I  sales  for  the 
month;  or 

(c)  As  affected  by  the  classification 
and  allocation  of  milk  in  inventory;  and 

2.  The  volume  of  milk  for  which  a 
handler  should  receive  location  adjust¬ 
ment  credit. 

No  evidence  was  presented  in  support 
of  proposals  contained  in  the  notice  of 
hearing  to  (a)  delete  the  payment  pro¬ 
visions  applicable  to  handlers  subject  to 
other  orders  who  distribute  milk  on 
routes  in  the  marketing  area  and  (b) 
provide  location  adjustments  or  differ¬ 
ential  pricing  to  handlers  and  producers 
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with  respect  to  milk  received  at  plants 
in  certain  portions  of  the  marketing 
area. 

Findings  and  conclusions.  The  fol¬ 
lowing  findings  and  conclusions  are 
based  on  evidence  received  at  the  hear¬ 
ing  and  the  record  thereof: 

1.  Allocation  of  other  source  milk. 
The  Tulsa-Muskogee  order  presently 
uses  a  monthly  accoimting  period  for 
classification,  pricing,  and  pooling  a 
handler’s  receipts  of  milk  from  produc¬ 
ers.  When  a  handler  has  both  producer 
milk  and  other  source  milk  in  his  plant 
the  specific  use  made  of  milk  from  each 
source  cannot  be  determined  and  it  is 
necessary  to  determine  the  total  classi¬ 
fication  of  all  of  his  receipts  (including 
that  milk  on  hand  at  the  beginning  of 
the  accounting  period).  Because  order 
class  prices  apply  only  to  producer  milk 
it  is  then  necessary  to  allocate  this  gross 
classification  among  the  receipts  from 
various  sources  to  determine  the  quan¬ 
tities  of  milk  in  each  class  to  be  charged 
the  handler  for  current  receipts  of  pro¬ 
ducer  milk. 

Except  for  an  allowance  in  Class  II 
for  plant  loss,  the  Class  I  sales  for  the 
month  are,  so  far  as  possible,  assigned 
to  receipts  of  producer  milk  during  the 
month  and  it  is  only  as  producer  receipts 
exceed  Class  I  sales  that  Class  n  uses, 
other  than  allowable  shrinkage,  are  allo¬ 
cated  to  producer  milk.  Class  I  sales  in 
excess  of  producer  receipts  are  allocated 
first  to  milk  on  hand  in  inventory  at  the 
beginning  of  the  month  and  then  to  cur¬ 
rent  receipts  of  other  source  milk.  Since 
milk  on  hand  in  inventory  was  classified 
as  Class  II  milk  in  the  preceding  month, 
an  additional  charge  to  the  handler  is 
made  whenever  Class  I  sales  are  allocated 
to  such  milk  for  which  producers  were 
paid  the  Class  II  price  in  the  preceding 
month.  The  order  requires  no  compen¬ 
satory  payment  with  respect  to  other 
source  milk  (either  as  current  receipts  or 
in  inventory)  to  which  Class  I  sales  are 
allocated  under  this  system.  The  clas¬ 
sification  of  producer  milk  in  the  pre¬ 
ceding  month  determines  whether  milk 
in  inventory  is  producer  milk  or  other 
source  milk. 

Handlers  proposed  three  changes  in 
the  order  that  would  affect  the  allocation 
procedure  and  the  resulting  classification 
of  and  obligations  for  producer  milk. 
These  proposals  were  as  follows: 

(a)  That  imder  certain  specified  con¬ 
ditions  a  handler  might  have  his  monthly 
obligation  computed  on  the  basis  of  more 
than  one  accounting  period  within  the 
month; 

(b)  That  other  source  Grade  A  milk 
priced  as  Class  I  milk  under  another 
Federal  order  be  allocated  pro  rata  with 
producer  milk  whenever  receipts  of  pro¬ 
ducer  milk  were  less  than  115  percent  of 
a  handler’s  route  sales  of  Class  I  milk 
for  the  month;  and 

(c)  That  the  provisions  with  respect 
to  milk  in  inventory  be  deleted,  and  that 
only  changes  in  the  volume  of  milk  in 
inventory  be  classified  as  Class  n  milk. 

The  first  of  these  proposals  would  pro¬ 
vide  means  whereby  a  closer  time  rela¬ 
tionship  might  be  required  between 
receipts  of  producer  milk  and  the  Class 
A  I  sales  for  which  they  are  given  priority 
of  assignment;  the  second  would  require 


producers  to  supply  a  handler  with  a 
minimum  proportion  of  Class  n  milk  to 
maintain  prior  claim  on  the  handler’s 
Class  I  sales ;  and  the  third  would  afford 
current  receipts  of  other  source  milk 
prior  claim  over  producer  milk  in  inven¬ 
tory  to  Class  I  sales  in  excess  of  current 
receipts  of  producer  milk. 

Handlers’  testimony  in  support  of  the 
need  for  provision  for  shorter  accoimt¬ 
ing  periods  related  principally  to  situa¬ 
tions  prevailing  in  November  1954  and 
in  April  and  August  1955  as  a  result  of 
the  failure  of  certain  handlers  and  the 
cooperative  association  representing  a 
majority  of  Tulsa-Muskogee  producers 
to  agree  upon  the  conditions  (including 
prices  in  excess  of  the  minimum  prices 
of  the  order)  under  which  milk  of  mem¬ 
ber  producers  was  to  be  delivered.  In 
November  1954  some  association  milk 
was  withheld  for  a  time  from  certain 
handlers;  from  April  7,  1955,  through 
August  9,  1955,  no  milk  of  Association 
members  was  received  by  the  largest 
handler  in  the  market.  For  April  1955, 
all  producer  receipts  (other  than 
shrinkage)  of  this  handler  were  classi¬ 
fied  as  Class  I  milk,  whereas  during 
April  1-6  when  only  producer  milk  was 
received,  some  240,000  pounds  were  used 
or  disposed  of  for  Class  n  purposes.  In 
August  1-9,  this  handler  received  some 
450,000  pounds  of  other  source  milk,  but 
all  Class  I  sales  in  August  were  allocated 
to  producer  milk.  Another  handler 
claimed  that  in  November  1954  it  was 
necessary  for  him  to  purchase  more 
than  180,000  pounds  of  other  source 
Grade  A  milk  when  milk  was  withheld, 
but  that  producer  receipts  for  the  month 
exceeded  Class  I  sales  by  over  500,000 
pounds  so  that  all  Class  I  sales  were 
assigned  to  producer  milk.  This  han¬ 
dler  also  cited  November  1952  as  a  month 
in  which  some  57,000  pounds  of  other 
source  milk  were  purchased  but  none  of 
it  was  assigned  to  Class  I.  This  was  the 
only  instance  cited  in  which  disruption 
of  deliveries  or  their  resumption  was  not 
involved. 

Handlers  proposed  that  a  handler 
might  have  his  obligations  computed  on 
the  basis  of  a  separate  accounting  period 
within  a  month  upon  request  within  3 
days  following  the  close  of  such  separate 
accounting  period,  and  finding  by  the 
market  administrator  that  the  ratio  of 
producer  receipts  to  Class  I  sales 
changed  from  more  than  115  percent  to 
less  than  115  percent,  or  vice  versa,  with 
use  of  at  least  seven-day  periods  to  com¬ 
pare  such  ratios.  In  the  course  of  testi¬ 
mony  possible  need  was  developed  for  a 
variety  of  other  conditions  applicable 
under  certain  specific  circumstances. 

The  limited  number  of  incidents  cited 
by  proponents  of  the  proposal  indicates 
that  under  normal  conditions  there  is 
little  or  no  need  for  shorter  accounting 
periods.  In  fact,  the  testimony  indi¬ 
cates  that  the  proposal  was  designed  to 
meet  unforeseen  situations  of  such  grav¬ 
ity  and  complexity  that  it  is  impossible 
to  establish  in  the  order  the  appropriate 
conditions  which  would  qualify  a  han¬ 
dler  for  computation  of  obligations  on  a 
short  accounting  period  without  making 
such  provisions  equally  applicable  to  sit¬ 
uations  for  which  they  are  not  appropri¬ 
ate.  Should  severe  marketing  disturb¬ 


ances  arise  wherein  order  provisions  well 
adapted  to  normal  operations  become 
oppressive,  an  emergency  action  based 
on  the  facts  then  existing  would  appear 
to  provide  the  best  means  for  considera¬ 
tion  of  the  problem  in  the  light  of  exist¬ 
ing  circumstances.  The  order  should 
not  be  amended  to  provide  separate  ac¬ 
counting  periods  on  the  basis  of  contin¬ 
gencies  the  precise  nature  of  which  can¬ 
not  now  be  foreseen. 

The  proposal  for  pro  rata  allocation 
of  other  source  milk  priced  as  Class  1 
milk  under  another  Federal  order  when 
receipts  from  producers  are  less  than  115 
percent  of  a  handler’s  route  sales  should 
not  be  adopted.  Such  a  provision  could 
require  local  producers  to  supply  up  to 
12.5  percent  of  their  milk  as  Class  II 
milk  at  all  times.  Handlers  claim  that 
the  proposal  would  enable  them  to  oper¬ 
ate  with  a  generally  lower  annual  supply 
of  producer  milk  in  that  there  would  be 
less  inducement  for  them  to  assure  them¬ 
selves  of  a  supply  of  producer  milk  fully 
adequate  at  all  times  to  provide  the  re¬ 
serve  supplies  necessary  for  carrying  on 
their  Class  I  business.  Despite  the  fact 
that  the  conditions  under  which  the  pro¬ 
posed  provision  would  operate  (producer 
receipts  less  than  115  percent  of  a  han¬ 
dler’s  Class  I  sales)  were  identical  with 
those  contained  in  their  companion  pro¬ 
posal  for  separate  accounting  periods, 
the  proponents  claim  that  the  two  pro¬ 
posals  were  not  intended  to  operate  con¬ 
currently;  nevertheless,  the  specific  times 
cited  in  support  of  need  for  such  a  provi¬ 
sion  were  those  cited  in  support  of  the 
need  for  separate  accounting  periods, 
plus  the  experience  of  the  major  handler 
in  the  months  of  May  through  July  1955 
when  no  association  member  milk  was 
received.  The  principal  proponent  wit¬ 
ness  advocated  the  proposal  on  the  basis 
of  its  applicability  to  period  of  generally 
short  supply,  but  insisted  that  the  de¬ 
termination  of  supply  should  be  on  an 
individual  handler  basis  rather  than  on  a 
marketwide  basis. 

In  periods  of  generally  short  supply, 
the  adoption  of  the  proposal  could  serve 
to  reduce  the  uniform  price  of  the  order 
from  that  resulting  under  present  pro¬ 
visions.  These  are  conditions  under 
which  the  supply-demand  adjustment  of 
Class  I  prices  is  designed  to  increase 
price  incentive  to  producers  as  a  means 
of  providing  an  adequate  supply  of  milk 
for  the  market.  Producers  receive  Clsuss 
n  prices  for  any  reserve  milk  in  excess  of 
actual  sales;  in  return  they  are  assured 
under  the  order  of  prior  claim  on  the 
handler’s  Class  I  sales.  This  record 
would  indicate  that  Tulsa-Muskogee 
handlers  wish  to  modify  this  priority 
for  producer  milk  because  they  cannot 
secure  other  supplies  on  terms  as  fa 
vorable.  The  proposal  should  not  be 
adopted. 

The  proposed  changes  with  respect  to 
the  classification  and  allocation  treat 
ment  of  inventories  would  seek  to  rein 
state  the  provisions  effective  in  the  Tulsa 
and  Muskogee  orders  prior  to  August 
1953  when  these  separate  orders  were 
merged  into  the  present  Tulsa-Muskogee 
order. 

Class  I  products  are  classified  on  the 
basis  of  the  form  in  which  disposition  is 
made.  Class  n  products  are  accounted 
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for  on  the  basis  of  the  milk  used  to 
produce  certain  products  or  disposed  of 
under  specified  conditions.  Unprocessed 
milk,  skim  milk,  and  cream  and  named 
Class  I  products  on  hand  but  not  yet 
disposed  of  do  not  fall  into  either  of 
these  categories  because  use  or  disposi¬ 
tion  has  not  yet  been  established.  The 
volume  of  such  inventories  on  hand  at 
the  end  of  each  month  (or  accounting 
period)  varies  considerably  due  to  such 
factors  as  daily  variations  in  sales  or 
plant  operating  conditions. 

Under  the  present  order  such  inven¬ 
tories  on  hand  at  the  end  of  the  month 
are  temporarily  classified  as  Class  II 
milk  in  order  that  proper  accounting 
may  be  made  to  producers.  Such  inven¬ 
tories  are  then  accounted  for  finally  in 
the  following  month  in  which  final  use 
or  disposition  is  in  all  likelihood  estab¬ 
lished.  Since  specific  use  of  such  in¬ 
ventories  cannot  be  established,  final 
classification  is  a  part  of  the  allocation 
procedure.  Basically,  the  allocation  pro¬ 
cedure  assigns  current  receipts  of  pro¬ 
ducer  milk  first  to  Cl^s  I  use  and  then 
to  Class  n  use,  current  receipts  of  other 
source  milk  first  to  Class  n  use  and 
then  to  Class  I  use;  opening  inventory  is 
allocated  to  the  remaining  uses  in  either 
class.  If  Class  I  sales  exceed  producer 
receipts,  some  milk  in  inventory  is  thus 
allocated  to  Class  I  milk;  if  an  equal 
volume  (in  addition  to  shrinkage)  of  the 
preceding  month’s  receipts  of  producer 
milk  were  paid  for  as  Class  n  milk  a 
reclassification  charge  is  made  at  the 
difference  between  the  price  charged  for 
the  temporary  classification  (the  Class 
II  price  of  the  preceding  month)  and 
the  current  Class  I  value  as  used.  If 
producers  were  not  paid  a  Class  n  price 
for  milk  in  voliune  equal  to  the  inven¬ 
tory  it  is  considered  other  source  milk 
and  no  charge  is  made,  since  no  pay¬ 
ments  are  required  with  respect  to  cur¬ 
rent  receipts  of  other  source  milk  allo¬ 
cated  to  Class  I. 

The  proposal  would  merely  adjust  the 
volume  of  milk  accounted  for  as  Class 
II  milk  by  any  difference  between  the 
volumes  of  the  opening  and  closing  in¬ 
ventories.  Under  this  system  the  allo¬ 
cation  of  current  receipts  of  other  source 
milk  to  Class  II  use  (as  so  adjusted)  re¬ 
sults  in  giving  such  receipts  of  other 
source  milk  prior  claim  to  Class  I  sales 
over  producer  milk  in  inventory,  when¬ 
ever  Class  I  sales  exceed  current  receipt 
of  producer  milk. 

Since  under  both  systems  prior  claim 
on  Class  I  sales  is  given  current  receipts 
of  producer  milk  no  difference  in  final 
results  occurs  except  when  such  receipts 
are  less  than  the  Class  I  sales.  When 
this  occurs  under  the  inventory  varia¬ 
tion  classification  proposed,  not  only  are 
current  receipts  of  other  source  milk 
given  prior  claim  over  producer  milk  in 
inventory  for  such  excess  sales,  but  also 
in  many  fluid  milk  handlers’  plants  re¬ 
duction  in  the  volume  of  inventory  may 
exceed  Class  II  milk  uses,  resulting  in 
a  negative  volume  of  Class  n  milk,  which 
in  the  past  in  some  markets  has  resulted 
in  reclassification  charges  without  dis¬ 
tinguishing  whether  producer  milk  or 
other  source  milk  was  involved. 

Proponents  alleged  that  under  the  dis¬ 
turbed  marketing  conditions  outlined 


heretofore,  the  present  provision  had 
been  inequitable.  Reclassification 
charges  were  assessed  with  respect  to  in¬ 
ventories  of  October  31,  1954  and  March 
31,  1955.  The  record  fails  to  substanti¬ 
ate,  however,  that  these  inventories  of 
producer  milk  were  not  available  for 
Class  I  use  in  the  respective  periods  im¬ 
mediately  following.  The  alleged  costs 
incurred  with  respect  to  inventories  of 
December  1,  1954,  and  August  1,  1955, 
are  incident  to  the  priority  of  alloca¬ 
tion  afforded  current  receipts  of  pro¬ 
ducer  milk  in  these  months  and  would 
not  have  been  changed  by  the  proposal. 

2.  Location  adjustment  credit  to  han¬ 
dlers  should  not  be  changed  to  apply  to 
all  milk  moved  from  a  country  plant  to  a 
bottling  plant  in  the  marketing  area 
without  regard  to  the  need  for  Class  I 
milk  at  such  plant. 

A  handler  proposed  that  location  ad¬ 
justment  credit  apply  to  the  entire  vol¬ 
ume  of  milk  moved  from  a  receiving 
plant  in  the  country  to  a  bottling  plant 
in  the  marketing  area.  'The  order  cur¬ 
rently  restricts  eligibility  for  location 
credit  to  the  volume  of  milk  so  moved 
which  is  not  in  excess  of  Class  I  disposi¬ 
tion  from  the  transferee  plant  less  95 
percent  of  receipts  from  producers  at 
such  plant.  Such  provisions  became  ef¬ 
fective  October  1,  1955,  on  the  basis  of 
a  public  hearing  held  March  28-30,  1955. 

This  record  fails  to  show  any  reason 
why  location  adjustment  credit  should 
be  given  on  movement  of  milk  not  asso¬ 
ciated  with  Class  I  use.  The  5  percent 
“leeway”  provision  of  the  Tulsa-Musko- 
gee  order  provides  recognition  of  the 
problem  of  adjustment  of  movements  to 
Class  I  needs  beyond  that  provided  in 
many  orders.  In  order  to  provide  a  uni¬ 
form  total  “leeway”  or  cushion  in  rela¬ 
tion  to  Class  I  sales  this  should  be  ex¬ 
pressed  as  a  percentage  of  Class  I  sales 
rather  than  of  producer  receipts  at  the 
transferee  plant.  Otherwise,  no  change 
should  be  made  in  the  location  adjust¬ 
ment  credit  provision  on  the  basis  of 
this  record. 

General  findings,  (a)  The  proposed 
marketing  agreement  and  the  order,  as 
amended,  and  as  hereby  proposed  to  be 
further  amended,  and  all  of  the  terms 
and  conditions  thereof  will  tend  to  effec¬ 
tuate  the  declared  policy  of  the  act; 

(b)  The  parity  prices  of  milk  as  de¬ 
termined  pursuant  to  section  2  of  the 
act  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds 
and  other  economic  conditions  which 
affect  market  supply  and  demand  for 
milk  in  the  marketing  area,  and  the 
minimum  prices  specified  in  the  proposed 
marketing  agreement  and  the  order,  as 
amended,  and  as  hereby  proposed  to  be 
further  amended,  are  such  prices  as  will 
reflect  the  aforesaid  factors,  insure  a 
sufficient  quantity  of  pure  and  whole¬ 
some  milk,  and  be  in  the  public  interest; 
and 

(c)  ’The  proposed  order,  as  amended, 
and  as  hereby  proposed  to  be  further 
amended,  will  regulate  the  handling  of 
milk  in  the  same  manner  as,  and  will  be 
applicable  only  to  persons  in  the  re¬ 
spective  classes  of  industrial  and  com¬ 
mercial  activity  specified  in  a  marketing 
agreement  upon  which  a  hearing  has 
been  held. 


Rulings  on  proposed  findings  and  con¬ 
clusions.  Briefs  were  filed  on  behalf  of 
the  Pure  Milk  Producers  Association  of 
Eastern  Oklahoma  and  handlers  subject 
to  the  proposed  marketing  agreement 
and  order,  as  hereby  proposed  to  be  fur¬ 
ther  amended.  The  briefs  contained 
proposed  findings,  conclusions,  and  ar¬ 
guments  with  respect  to  the  provisions 
of  the  proposed  amendments.  Every 
point  covered  in  the  briefs  was  carefully 
considered  along  with  the  evidence  in 
the  record  in  making  the  findings  and 
reaching  the  conclusions  hereinbefore 
set  forth.  To  the  extent  that  the  find¬ 
ings  and  conclusions  proposed  in  the 
briefs  are  inconsistent  with  the  findings 
and  conclusions  contained  herein,  the 
request  to  make  such  findings  or  to  reach 
such  conclusions  is  denied  on  the  basis 
of  the  facts  found  and  stated  in  connec¬ 
tion  with  the  conclusions  in  this  recom¬ 
mended  decision. 

Recommended  marketing  agreement 
and  amendment  to  the  order.  The  fol¬ 
lowing  order,  amending  the  order,  as 
amended,  is  recommended  as  the  detailed 
and  appropriate  means  by  which  the 
foregoing  conclusions  may  be  carried  out. 
The  proposed  marketing  agreement  is 
not  included  in  this  decision  because  the 
regulatory  provisions  thereof  would  be 
identical  with  those  contained  in  the 
order,  as  amended,  and  as  hereby  pro¬ 
posed  to  be  further  amended. 

Amend  the  proviso  appearing  at  the 
end  of  §  906.53  to  read  as  follows:  “Pro¬ 
vided,  That  for  the  purposes  of  calculat¬ 
ing  such  adjustment  transfers  between 
approved  plants  shall  be  assigned  to 
Class  I  milk  in  a  volume  not  in  excess 
of  that  by  which  105  percent  of  Class 
I  disposition  at  the  transferee  plant  ex¬ 
ceeds  the  receipts  from  producers  at 
such  plant,  such  assignment  to  trans¬ 
feror  plants  to  be  made  first  to  plants 
at  which  no  adjustment  credit  is  appli¬ 
cable  and  then  in  the  sequence  at  which 
the  lowest  location  adjustment  credit 
would  apply.” 

Piled  at  Washington,  D.  C.,  this  20th 
day  of  June  1956. 

[SEAL]  Roy  W.  Lennartson, 

Deputy  Administrator. 

[F.  R.  Doc.  56-4982;  Filed,  June  22,  1956; 

8:52  a.  xn.] 


[  7  CFR  Part  980  1 

[Docket  No.  AO-182-A6J 
Milk  in  Topeka,  Kans,  Marketing  Area 

notice  of  hearing  on  proposed  amend¬ 
ments  to  marketing  agreement  and 
ORDER,  AS  amended 

Pursuant  to  the  Agricultural  Market¬ 
ing  Agreement  Act  of  1937,  as  amended 
(7  U.  S.  C.  601  et  seq.) ,  and  in  accordance 
with  the  applicable  rules  of  practice  and 
procedure,  as  amended  (7  CFR  Part  900) , 
notice  is  hereby  given  of  a  public  hear¬ 
ing  to  be  held  at  the  Kansan  Hotel,  To¬ 
peka,  Kansas,  beginning  at  10:00  a.  m., 
local  time.  July  10, 1956. 

The  public  hearing  is  for  the  purpose 
of  receiving  evidence  with  respect  to  pro¬ 
posed  amendments  hereinafter  set  forth 
or  appropriate  modifications  thereof,  to 
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the  tentative  marketing  agreement  as 
heretofore  approved  by  the  Secretary  of 
Agriculture  and  to  the  order,  as  amended, 
regulating  the  handling  of  milk  in  the 
Topeka,  Kansas,  marketing  area  (7  CFR 
Part  980.0  et  seq.).  The  amendments 
proposed  have  not  received  the  approval 
of  the  Secretary  of  Agriculture. 

The  proposals  relating  to  the  enlarge¬ 
ment  of  the  Topeka,  Kansas,  marketing 
area  raise  the  issue  as  to  whether  the 
provisions  of  the  present  order  would 
tend  to  effectuate  the  declared  policy  of 
the  act  if  applied  to  the  marketing  area 
as  proposed  to  be  extended  and,  if  not, 
what  modifications  of  the  provisions  of 
the  order,  as  amended,  should  be  made 
to  effectuate  the  declared  policy  of  the 
act. 

Amendments  to  the  order,  as  amended, 
for  the  Topeka,  Kansas,  marketing  area 
have  been  proposed  as  follows: 

By  Shawnee  County  Milk  Producers 
Association  of  Topeka,  Kansas  : 

1.  Amend  §  980.5  to  read  as  follows: 

§  980.5  Topeka,  Kansas,  marketing 
area.  “Topeka,  Kansas,  marketing  area” 
hereinafter  called  “marketing  area” 
means  the  city  of  Topeka  and  all  the  ter¬ 
ritory  in  Shawnee  County,  Kansas,  and 
the  city  of  Emporia  and  all  the  territory 
in  Lyon  County,  Kansas. 

2.  Amend  §  980.8  to  read  as  follows: 

§  980.8  Approved  plant.  “Approved 
plant”  means  any  milk  plant  or  portion 
thereof  which  is: 

.(a)  Approved  by  the  health  authori¬ 
ties  of  any  municipal  or  state  government 
for  the  handling  of  milk  for  consumption 
as  Grade  A  milk  and  from  which  Class  I 
milk  is  disposed  of  on  routes  within  the 
marketing  area,  or 

(b)  Used  to  receive  milk  from  ap¬ 
proved  dairy  farmers  and  to  prepare  such 
milk  for  transfer  to  another  approved 
plant  from  which  a  route  is  operated  in 
the  marketing  area,  or 

(c)  Supplying  Class  I  milk  to  any 
Agency  of  the  United  States  Government 
located  within  the  marketing  area. 

3.  Amend  §  980.9  to  read  as  follows: 

§  980.9  Pool  plant.  “Pool  plant” 
means  any  approved  plant  other  than 
that  of  a  producer  handler : 

(a)  During  any  delivery  period  of 
March,  April,  May  or  June  within  which 
such  plant  disposes  of  as  Class  I  milk  an 
amount  equal  to  40  percent  or  more  of 
such  plant’s  total  receipts  of  milk  from 
approved  dairy  farmers  and  disposes  of 
as  Class  I  milk  on  routes  in  the  market¬ 
ing  area  an  amount  equal  to  20  percent 
or  more  of  such  plant’s  total  receipts  of 
milk  from  approved  dairy  farmers. 

(b)  During  any  other  delivery  period 
within  which  such  plant  disposes  of  as 
Class  I  milk,  an  amount  equal  to  50  per¬ 
cent  or  more  of  such  plant’s  total  receipts 
of  milk  from  approved  dairy  farmers  and 
disposes  of  as  Class  I  milk  on  routes  in 
the  marketing  area  an  amount  equal  to 
25  percent  or  more  of  such  plant’s  total 
receipts  of  milk  from  approved  dairy 
farmers. 

(c)  During  any  delivery  period  of  July 
through  December  within  which  such 


plant  transfers  in  bulk  to  a  plant  de¬ 
scribed  in  paragraph  (b)  of  this  section 
an  amount  of  milk  equal  to  70  percent  or 
more  of  the  excess  of  such  plant’s  receipts 
from  approved  dairy  farmers  over  such 
plant’s  Class  I  sales  outside  the  market¬ 
ing  area  and  disposes  of  an  amount  of 
milk  equal  to  70  percent  or  more  of  such 
plant’s  receipts  of  milk  from  approved 
dairy  farmers  as  Class  I  milk.  Any  such 
plant  which  is  a  pool  plant  in  each  of  the 
delivery  periods  of  July  through  Decem¬ 
ber  shall  be  a  pool  plant  for  each  of  the 
following  delivery  periods  of  January 
through  June  regardless  of  the  quantity 
of  milk  then  disposed  of  to  other  pool 
plants,  if  a  written  request  for  pool  plant 
status  for  such  six  months  period  is  re¬ 
ceived  from  the  operator  of  such  plant 
by  the  market  administrator  before  Jan¬ 
uary  1.  For  the  purposes  of  this  defini¬ 
tion,  during  the  year  1956,  the  month  of 
September  will  be  substituted  for  the 
month  of  July  wherever  it  appears  here¬ 
inabove  and  such  plant  may  qualify  as  a 
pool  plant  for  the  first  six  months  of 
1957,  by  qualification  in  each  of  the  de¬ 
livery  periods  of  September  through 
December,  1956. 

(d)  For  the  purposes  of  the  definition 
the  following  shall  apply: 

(1)  Milk  diverted  from  an  approved 
plant  to  another  milk  plant  for  the  ac¬ 
count  of  a  cooperative  association  which 
does  not  operate  a  plant  shall  be  deemed 
to  have  been  received  by  such  cooperative 
association  at  a  pool  plant. 

(2)  Milk  diverted  from  an  approved 
plant  for  the  account  of  the  handler 
operating  such  approved  plant  shall  be 
considered  a  receipt  at  the  approved 
plant  from  which  it  was  diverted. 

By  Beatrice  Foods  Co.: 

4.  Amend  §  980.66  by  adding  a  new 
paragraph  (b)  as  follows: 

(b)  The  daily  average  base  of  each 
producer  for  whom  no  daily  base  may  be 
established  pursuant  to  paragraph  (a)  of 
this  section  shall  be  computed  by  the 
Market  Administrator  as  follows: 

(1)  Multiply  such  producer’s  daily 
average  deliveries  of  milk  during  the  cur¬ 
rent  month  by  the  percentage  that  total 
deliveries  of  base  milk  in  the  current 
month  by  producers  for  whom  daily 
bases  are  computed  pursuant  to  para¬ 
graph  (a)  of  this  section  are  to  total 
deliveries  of  milk  in  the  current  month 
by  all  producers. 

5.  Make  such  changes  in  other  sections 
of  the  order  so  as  to  make  the  entire 
order  conform  with  Proposal  No.  4  above. 

By  Fairmont  Foods  Company: 

6.  To  include  Morris  County,  Kansas, 
in  extension  of  the  marketing  area. 

By  the  Dairy  Division: 

7.  Make  such  other  changes  as  are 
necessary  to  make  the  order  conform  to 
any  amendments  thereto  that  may  result 
from  the  hearing. 

Copies  of  this  notice  of  hearing  and  of 
the  order  as  now  in  effect  may  be  ob¬ 
tained  from  the  Market  Administrator, 
Room  297  Plaza  Theatre  Building,  231 
West  47th  St.,  Kansas  City  12,  Missouri, 
or  from  the  Hearing  Clerk.  Room  112 
Administration  Building,  Washington  25, 
D.  C.  or  may  be  there  inspected. 


Issued  at  Washington,  D.  C.,  tMs  20th 
day  of  June  1956. 

[SEAL]  Roy  W.  Lennartson, 

Deputy  Administrator. 

[F.  R.  Doc.  56-4983;  Filed.  June  22,  1956; 
8:52  a.  m.] 


Agricultural  Research  Service 
[  9  CFR  Part  95  ] 

Hay,  Straw,  and  Similar  Materials  for 

Importation  Into  the  United  States 

SANITARY  control 

Notice  is  hereby  given  in  accordance 
with  section  4  of  the  Administrative  Pro¬ 
cedure  Act  (5  U.  S.  C.  1003)  that,  pur¬ 
suant  to  the  provisions  of  section  2  of 
the  act  of  February  2,  1903,  as  amended 
(32  Stat.  792,  as  amended;  21  U.  S.  C. 
Ill) ,  it  is  proposed  to  amend  Part  95  of 
of  Title  9  of  the  Code  of  Federal  Regu¬ 
lations  in  the  following  respects: 

1.  The  introductory  paragraph  of 
§  95.21  would  be  amended  to  read: 

§  95.21  Hay  and  straw;  requirements 
for  unrestricted  entry.  Except  as  pro¬ 
vided  in  §  95.28,  hay  or  straw  which  does 
not  meet  the  conditions  or  requirements 
of  paragraph  (a) ,  (b) ,  or  (c)  of  this  sec¬ 
tion  shall  not  be  imported  except  subject 
to  handling  and  treatment  in  accordance 
with  §  95.22  after  arrival  at  the  port  of 
entry. 

*  •  •  *  • 

2.  The  introductory  paragraph  of 
§  95.22  would  be  amended  to  read: 

§  95.22  Hay  and  straw;  importations 
permitted  subject  to  restrictions.  Ex¬ 
cept  as  provided  in  §  95.28,  hay  or  straw 
which  does  not  meet  the  conditions  or  re¬ 
quirements  of  §  95.21  shall  be  handled 
and  treated  in  the  following  manner 
upon  arrival  at  the  port  of  entry. 

•  *  •  *  * 

3.  A  new  paragraph  (d)  would  be 
added  to  §  95.26  to  read: 

(d)  Permitted  disinfectants  against 
ticks.  The  disinfectants  permitted  for 
use  against  tick  infestation  are  liquefied 
phenol  (U.  S.  P.  strength  87  percent 
phenol)  in  the  proportion  of  at  least  6 
fluid  oimces  to  one  gallon  of  water;  or 
chlorinated  lime  (U.  S.  P.  strength  30 
percent  available  chlorine)  in  the  pro¬ 
portion  of  one  pound  to  three  gallons  of 
water;  or  any  one  of  the  cresylic  disin 
fectants  approved  by  the  Agricultural 
Research  Service  in  the  proportion  of  at 
least  four  fiuid  ounces  to  one  gallon  of 
water;  or  through  application  of  boiling 
water  if  the  treatment  is  against  rinder¬ 
pest'  or  foot-and-mouth  disease  and  tick 
infestation;  or  other  disinfectants  or 
treatments  approved  by  the  Chief  of 
Branch. 

4.  A  new  §  95.28  would  be  added  to 
read: 

§  95.28  Hay  or  straw,  and  similar  ma¬ 
terial  from  tick-infested  areas.  Hay  or 
straw,  grass,  or  similar  material  from 
tick-infested  pastures,  ranges,  or  prem¬ 
ises  may  disseminate  the  contagion  of 
splenetic.  Southern  or  Texas  fever  when 


Saturday,  June  23,  1056 


FEDERAL  REGISTER 


4519 


imported  for  animal  feed  or  bedding; 
therefore,  such  hay  or  straw,  grass,  or 
similar  material  shall  not  be  imported 
unless  such  material  is  first  disinfected 
with  a  disinfectant  specified  in  §  95.26 
(d). 

Any  person  who  wishes  to  submit  writ¬ 
ten  data,  views,  or  arguments  concerning 
the  proposed  amendments  may  do  so  by 
filing  them  with  the  Chief,  Animal  In¬ 
spection  and  Quarantine  Branch,  Agri¬ 
cultural  Research  Service,  United  States 
Department  of  Agriculture,  Washington, 
D.  C.,  within  30  days  after  publication 
hereof  in  the  Federal  Register. 

Done  at  Washington,  D.  C.,  this  20th 
day  of  June  1956. 

[seal]  M.  R.  Clarkson, 

Acting  Administrator, 
Agricultural  Research  Service, 

(F.  R.  Doc.  56  4984;  Piled,  June  22,  1956; 

8:53  a.  m.] 


[  9  CFR  Part  131  1 

[Docket  No.  A016-A5I 

Handling  op  Anti-Hog -Cholera  Serum 
AND  Hog -Cholera  Virus 

NOTICE  OF  HEARING  ON  PROPOSED  AMEND¬ 
MENTS  TO  MARKETING  AGREEMENT  AND 
ORDER,  AS  AMENDED 

,  Pursuant  to  the  provisions  of  the  Anti- 
Hog-Cholera  Serum  and  Hog-Cholera 
Virus  Marketing  Agreement  Act  (7 
U.  S.  C.  851  et  seq.),  and  the  rules  of 
practice  and  procedure  governing  formu¬ 
lation  of  marketing  agreements  and 
marketing  orders  applicable  to  anti-hog- 
cholera  serum  and  hog-cholera  virus  (9 
CFR  Part  132),  notice  is  hereby  given  of 
a  public  hearing  to  be  held  in  the  United 
States  Courts  Building,  Court  Room,  Di¬ 
vision  No.  2,  811  Grand  Avenue,  Kansas 
City,  Missouri,  beginning  at  10:00  a.  m., 
c.  s.  t.,  July  23,  19o6,  for  the  purpose  of 
receiving  evidence  with  respect  to  pro¬ 
posed  amendments  hereinafter  set  forth 
or  appropriate  modifications  thereof  to 
the  Marketing  Agreement  and  Order,  as 
amended,  regulating  the  handling  of 
anti-hog-cholera  serum  and  hog-cholera 
virus  in  interstate  commerce  or  so  as  to 
directly  burden,  obstruct,  or  affect  inter¬ 
state  commerce  (9  CFR  Part  131).  The 
proposed  Marketing  Agreement  and  Or¬ 
der  provisions  hereinafter  set  forth  have 
not  received  the  approval  of  the  Secre¬ 
tary  of  Agriculture. 

Amendments  to  the  Marketing  Agree¬ 
ment  and  BAI  Order  No.  361,  as  amend¬ 
ed,  have  been  proposed  by  the  Control 
Agency  adminstering  the  provisions  of 
such  order,  as  follows: 

1.  Amend  §  131.8  to  read  as  follows: 

§  131.8  Wholesalers.  That  class  of 
buyers  comprising  (a)  persons  or  agen¬ 
cies  who  do  not  administer  serum  or 
virus  but  are  regularly  engaged  in  pur¬ 
chasing  and  maintaining  stocks  of  serum 
or  virus  in  sufiBcient  quantities  to  supply 
dealer  demand,  who  are  properly  lo¬ 
cated  and  equipped  with  proper  storage 
and  distributing  facilities  to  supply 
dealer  demand,  who  resell  principally  to 
dealers,  and  who  shall  have  been  found 


by  the  Control  Agency  on  submitted  evi¬ 
dence  acceptable  to  said  Control  Agency 
to  perform  in  good  faith  the  usual  func¬ 
tions  of  a  wholesaler,  including,  but  with¬ 
out  limitation,  the  storing  of  all  serum 
or  virus  marketed,  the  absorbing  of  all 
expenses  incidental  to  the  advertising 
and  selling  of  serum  or  virus,  after  re¬ 
ceipt  by  them,  to  other  trade  groups,  to¬ 
gether  with  the  providing  of  field  or 
veterinary  service  necessary  to  determine 
whether  the  products  sold  have  served 
their  purpose  in  specific  cases,  and  (b) 
any  State  or  Federal  Agency,  or  any 
farmer  cooperative  association  who  reg¬ 
ularly  purchases,  for  delivery  within  a 
definite  period  of  time  and  pays  for  at 
seller’s  posted  prices  at  time  of  delivery 
serum  or  virus  in  specified  quantities 
adequate,  in  the  opinion  of  the  Control 
Agency,  to  justify  such  classification. 

2.  In  §  131.23  delete  the  first  sentence 
and  substitute  therefor  the  following: 

§  131.23  Selection.  Each  of  the  12 
members  of  the  Control  Agency  and  their 
alternates  shall  be  selected  by  the  Secre¬ 
tary  from  the  individuals  in  each  of  the 
four  groups  comprising  the  nominees 
for  membership  and/or  alternates  who 
receive  the  highest  numbers,  successively, 
of  votes  cast  by  handlers  entitled  to  vote 
for  nominees  in  each  group.  The  Secre¬ 
tary  may  designate  an  individual  to 
serve  as  an  alternate  for  more  than  one 
member  of  the  same  group.  *  •  * 

3.  Amend  §  131.46  to  read  as  follows: 

§  131.46  Reports  and  records,  (a) 
On  of  before  March  15,  1957,  and  on  or 
before  March  15  of  each  year  thereafter, 
each  manufacturer  and  wholesaler  han¬ 
dler  shall  furnish  the  Secretary,  through 
a  disinterested  agency  to  be  selected  by 
Che  Control  Agency  and  approved  by  the 
Secretary,  a  report,  which  shall  be  sworn 
to,  setting  forth  the  dollar  volume  of 
serum  and  virus  marketed  in  domestic 
and  foreign  commerce  by  such  handler 
during  the  preceding  calendar  year.  On 
or  before  June  15  of  each  year,  each 
•  manufacturer  handler  shall  file  a  rep>ort 
with  the  Secretary,  which  shall  be  sworn 
to,  setting  forth  the  cubic  centimeter 
volume  of  serum  marketed  by  such  han¬ 
dler  during  the  preceding  calendar  year 
and  the  quantity  of  completed  serum 
such  handler  had  on  hand  May  1  of  such 
year. 

(b)  The  disinterested  agency  shall 
make  reports  to  the  Secretary  with  re¬ 
spect  to  the  marketings  of  serum  and 
virus  and  collections  of  assessments 
under  this  part  upon  request  therefor  by 
the  Secretary,  and  shall  promptly  trans- 
.mit  to  the  Control  Agency  all  sums  of 
money  received  by  it  from  handlers  in 
payment  of  assessments.  The  Secretary 
shall  inform  the  agency  concerning  the 
total  amount  of  the  pro  rata  share  of 
manufacturer  handlers  and  the  total 
amount  of  the  pro  rata  share  of  whole¬ 
saler  handlers  of  the  expenses  of  the 
Control  Agency. 

(c)  Each  handler  shall  keep  and 
maintain  for  a  period  of  two  years  ac¬ 
counts  and  records  showing,  to  the  ex¬ 
tent  that  he  is  concerned  therewith,  the 
manufacture,  receipt,  delivery,  sale, 


prices,  and  disposition  of  serum  and  virus 
in  sufficient  detail  as  will  enable  the 
Secretary  to  ascertain  and  determine  the 
extent  to  which  such  handler  is  comply¬ 
ing  with  the  terms  and  provisions  of  this 
part;  and  each  handler  shall,  upon  the 
request  of  a  duly  authorized  representa¬ 
tive  of  the  Secretary,  permit  him  at  all 
reasonable  times  to  have  access  to  and 
copy  such  records.  Any  information 
furnished  to  or  acquired  by  the  Secretary 
or  his  representative  pursuant  to  this 
paragraph  shall  be  subject  to  the  provi¬ 
sions  of  section  8  (d)  (2)  of  the  Agricul¬ 
tural  Marketing  Agreement  Act  of  1937, 
as  amended  (7  U.  S.  C.  608  (d) ) . 

4.  Delete  the  following  sentence  from 
§  131.51:  “All  filed  prices  to  dealers  and 
wholesalers  shall  be  on  a  delivered  basis 
where  the  amount  sold  is  3,000  cc.  or 
more.” 

5.  Amend  §  131.53  to  read  as  follows: 

§  131.53  Open  prices.  Each  handler 
shall  make  no  sales  unless  he  has  an 
effective  price  list,  including  discounts 
and  terms  of  sale,  as  set  forth  in  §  131.51, 
filed  with  the  Control  Agency.  No 
handler  shall  make  any  bid,  or  offer  to 
sell,  or  enter  into  an  agreement  or  con¬ 
tract  to  sell  serum  or  virus,  or  in  any 
manner  sell  serum  or  virus  at  prices, 
discounts,  or  terms  of  sale  different  from 
those  set  forth  in  his  filed  price  list  which 
is  effective  at  the  time  any  such  bid, 
offer,  agreement,  contract,  sale,  or  de¬ 
livery  is  made.  No  handler  shall  file  a 
new  or  amended  price  list  until  his  most 
recently  filed  price  list  for  any  class  of 
buyers  becomes  effective,  and  no  handler 
shall  withdraw  any  filed  price  list  prior 
to  the  effective  date  of  such  price  list. 

6.  Add  a  new  §  131.60  to  read  as  fol¬ 
lows: 

§  131.60  Agents  and  distributional 
outlets.  Whenever  the  Control  Agency 
by  regulation  requires  that  manufac¬ 
turer  and  wholesaler  handlers  list  with 
the  Control  Agency  such  handlers’  agents 
and  distributional  outlets,  any  movement 
or  transfer  of  serum  or  virus  by  a  manu¬ 
facturer  or  wholesaler  handler  to  any 
person  not  so  listed  as  such  handler’s 
agent  or  distributional  outlet  shall,  for 
the  purpose  of  this  part,  be  considered  to 
be  a  sale  of  serum  or  virus  to  such  person. 

7.  Delete  §§  131.71,  131.72,  131.73, 

131.74,  131.75,  131.76  and  131.77,  and 
substitute  therefor  a  new  §  131.71  to  read 
as  follows: 

§  131.71  Unfair  methods  of  competi~ 
tion  and  unfair  trade  practices.  The 
following  are  unfair  methods  of  compe¬ 
tition  and  unfair  trade  practices,  and 
are  prohibited: 

(a)  The  payment  or  allowance  of  re¬ 
bates,  refunds,  commissions  or  unearned 
discounts,  either  in  the  form  of  money 
or  otherwise,  or  extending  to  certain 
purchasers  special  services  or  privileges 
not  extended  to  all  purchasers  under 
like  conditions; 

(b)  Selling  serum  or  virus  at  less  than 
reasonable  market  value; 

(c)  The  giving  away  or  selling  other 
products  at  less  than  reasonable  mar¬ 
ket  value  to  a  purchaser  or  user  of  serum 
or  virus,  for  the  purpose  or  with  the 
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effect  of  influencing  the  sale  of  serum  or 
virus; 

(d)  Maliciously  enticing  away  the 
employees  of  competitors; 

(e)  Defamation  of  competitors  by 
falsely  imputing  to  them  dishonorable 
conduct,  inability  to  perform  contracts, 
questionable  credit  standing,  or  by  any 
other  false  representation  of  character 
or  conduct  or  of  the  serum  or  virus 
handled  by  them; 

(f)  The  sale  or  offering  for  sale  of 
any  serum  or  virus  by  any  false  means 
or  device; 

(g)  Shipping  of  serum  or  virus  on 
consignment; 

(h)  Withholding  from  or  inserting  in 
an  invoice  information  which  makes  the 
invoice,  in  whole  or  in  part,  a  false  rec¬ 
ord  of  the  transaction  covered  by  the 
invoice; 

(i)  The  making,  causing,  or  permit¬ 
ting  to  be  made,  or  publishing  of  any 
false,  untrue,  misleading,  or  deceptive 
statement  by  means  of  advertisement  or 
otherwise,  concerning  the  grade,  qual¬ 
ity,  quantity,  character,  nature,  origin, 
preparation,  or  use  of  sermn  or  virus. 

8.  Add  a  new  §  131.59  to  read  as 
follows: 

§  131.59  Manufacturer  and  wholesaler 
handler  s.  Only  manufacturer  and 
wholesaler  handlers  shall  be  required  to 
post  prices,  make  the  required  reports, 
keep  and  maintain  records,  pay  assess¬ 
ments  and  be  eligible  to  serve  on  the 
Control  Agency. 

9.  Delete  the  words,  "in  the  current  of 
interstate  or  foreign  commerce,  or  so  as 
directly  to  burden,  obstruct,  or  affect 
interstate  or  foreign  commerce”,  and 
words  of  similar  import  wherever  found 
in  this  part. 

10.  Amend  §  131.28  (b)  to  read  as 
follows: 

(b)  To  make  rules  and  regulations  to 
effectuate  the  terms  and  provisions  of 
this  part. 

11.  Add  a  new  §  131.97  to  read  as 
follows: 

§  131.97  Compliance.  No  handler 
shall  handle  serum  or  virus  except  in 
conformity  with  the  provisions  of  this 
part  and  the  rules  and  regulations  issued 
pursuant  thereto. 

12.  Make  such  other  changes  as  may 
be  required  to  make  the  entire  marketing 
agreement  and  order  conform  with  any 
amendments  thereto  that  may  result 
from  the  Hearing. 

13.  Recodify  the  marketing  agreement 
and  order. 

Copies  of  this  notice  of  hearing  may 
be  procured  from  the  Hearing  Clerk, 
Room  112,  Building  A,  United  States  De¬ 
partment  of  Agriculture,  Washington  25, 
D.  C.,  or  may  there  be  inspected. 

Done  at  Washington,  D.  C.,  this  20th 
day  of  June  1956. 

[seal]  M.  R.  Clarkson, 

Acting  Administrator, 
Agricultural  Research  Service. 

IF.  R.  Doc.  56-4985;  Filed,  June  22.  1956; 

8:53  a.  m.] 


[  9  CFR  Pari  Y31  ] 

[Docket  No.  A016-A6] 

Handling  of  Anti-Hog-Cholera  Seruu 
AND  Hog-Cholera  Virus 

NOTICE  OF  HEARING  ON  PROPOSED  AMEND¬ 
MENTS  TO  MARKETING  AGREEMENT  AND 

ORDER,  AS  AMENDED 

Pursuant  to  the  provisions  of  the  Anti- 
Hog-Cholera  Serum  and  Hog-Cholera 
Virus  Marketing  Agreement  Act  (7 
U.  S.  C.  851  et  seq.),  and  the  Rules  of 
Practice  and  Procedure  governing  for¬ 
mulation  of  marketing  agreements  and 
marketing  orders  applicable  to  anti-hog- 
cholera  serum  and  hog -cholera  virus  (9 
CFR  Part  132) ,  notice  is  hereby  given  of 
a  public  hearing  to  be  held  in  the  United 
States  Courts  Building,  Court  Room,  Di¬ 
vision  No.  2,  811  Grand  Avenue.  Kansas 
City,  Missouri,  beginning  at  10:00  a.  m., 
c.  s,  t.,  July  24,  1956,  for  the  purpose  of 
receiving  evidence  with  respect  to  pro¬ 
posed  amendments  hereinafter  set  forth 
or  appropriate  modifications  thereof  to 
the  Marketing  Agreement  and  the  Order, 
as  amended,  regulating  the  handling  of 
anti-hog-cholera  serum  and  hog-cholera 
virus  (9  CFR  Part  131).  The  proposed 
amendments  to  the  Marketing  Agree¬ 
ment  and  Order  hereinafter  set  forth 
have  not  received  the  approval  of  the 
Secretary  of  Agriculture. 

The  Control  Agency  administering  the 
provisions  of  the  order  has  requested 
that  a  hearing  be  held  on  the  following 
proposals  in  order  that  interested  per¬ 
sons  in  the  industry  may  be  afforded  the 
opportunity  to  introduce  evidence  to  sup¬ 
port  what  they  consider  to  be  the  best 
method  of  resolving  problems  that  have 
arisen  with  respect  to  inter-producer 
sales  of  serum  and  virus;  duality  of  op¬ 
erations  of  handlers  with  respect  to  the 
classifications  defined  in  the  order  and 
financial  interests  held  in  business  units 
coming  within  the  different  classifica¬ 
tions  defined  in  the  order. 

1.  Amend  the  order  so  that  "manu¬ 
facturer  handlers”  purchasing  serum  or 
virus  for  use  or  resale  shall  be  classified 
under  the  order  as  "wholesalers”  with 
respect  to  such  purchases  but  shall  be 
a^essed  for  expenses  of  the  Control 
Agency  only  as  "manufacturer  han¬ 
dlers”. 

2.  Amend  the  order  so  that  it  shall 
specifically  provide  that  (1)  no  person 
or  firm  shall  act  in  a  dual  capacity, 
either  individually  or  as  an  agent  for 
others,  with  respect  to  the  classifications 
of  manufacturer,  wholesaler,  dealer,  and 
consumer  defined  in  the  order,  except 
as  specifically  provided  for  therein,  and 
(2)  no  person  shall  have  a  substantial 
financial  interest  in  business  units, 
either  directly,  indirectly  or  through 
close  family  relationship,  which  come 
within  different  classifications  of  the 
trade  defined  in  the  order. 

Copies  of  this  notice  of  hearing  may 
be  procured  from  the  Hearing  Clerk, 
Room  112,  Building  A,  United  States 
Department  of  Agriculture,  Washington 
25,  D.  C.,  or  may  there  be  inspected. 


Done  at  Washington,  D.  C.,  this  20th 
day  of  June  1956. 

[seal]  M.  R.  Clarkson, 

Acting  Administrator, 
Agricultural  Research  Service. 

[F.  R.  Doc.  56-4986;  Filed,  June  22,  1956; 
8:53  a.  m.] 


Commodity  Stabilization  Service 
[  7  CFR  Pert  814  ] 

Mainland  Cane  Sugar  Area 

NOTICE  OF  RECOMMEmiED  DECISION  AND 

OPPORTUNITY  TO  FILE  WRITTEN  EXCEP¬ 
TIONS  WITH  RESPECT  TO  ALLOTMENT  OF 

1956  SUGAR  QUOTA 

Pursuant  to  the  provisions  of  the  Su¬ 
gar  Act  of  1948,  as  amended  (7  U.  S.  C. 
1100  et  seq.,  hereinafter  referred  to  as 
the  "act”),  and  the  applicable  rules  of 
practice  and  procedure  (7  CFR  801.1  et 
seq.) ,  notice  is  hereby  given  of  the  filing 
with  the  Hearing  Clerk  of  the  Recom¬ 
mended  Decision  of  the  Administrator, 
Commodity  Stabilization  Service,  United 
States  Department  of  Agriculture,  with 
respect  to  a  proposed  order  of  the  Secre¬ 
tary  of  Agriculture  for  the  allotment  of 
the  1956  sugar  quota  for  the  Mainland 
Cane  Sugar  Area.  Interested  persons 
may  file  written  exceptions  to  this  rec¬ 
ommended  decision  and  proposed  order, 
together  with  supporting  reasons  there¬ 
for,  with  the  Hearing  Clerk,  United 
States  Department  of  Agriculture,  Wash¬ 
ington  25,  D.  C.,  within  10  days  after  the 
date  of  filing  of  the  recommended  deci¬ 
sion  with  the  Hearing  Clerk,  which  date 
shall  be  the  date  of  publication  of  this 
notice  in  the  Federal  Register.  The 
date  of  filing  of  written  exceptions  with 
the  Hearing  Clerk  by  mail  shall  be  the 
postmark  date  of  submission  of  such  ex¬ 
ceptions. 

Preliminary  statement.  Section  205 
(a)  of  the  act  requires  the  Secretary  to 
allot  a  quota  whenever  he  finds  that  the 
allotment  is  necessary,  among  other 
things  to  (1)  prevent  disorderly  market¬ 
ing  of  sugar  or  liquid  sugar  and  (2)  af¬ 
ford  all  interested  persons  an  equitable 
opportunity  to  market  sugar  or  liquid 
sugar.  Section  205  (a)  also  requires 
that  such  allotment  be  made  after  such 
hearing  and  upon  such  notice  as  the 
Secretary  may  prescribe. 

Pursuant  to  the  applicable  rules  of 
practice  and  procedure  (7  CFR  801.1  et 
seq)  a  preliminary  finding  was  made 
that  allotment  of  the  quota  is  necessary, 
and  a  notice  was  published  on  December 
31.  1955  (20  P.  R.  10167),  of  a  public 
hearing  to  be  held  at  New  Orleans, 
Louisiana,  in  the  International  House  on 
January  19,  1956,  at  10:00  a.  m.,  c.  s.  t., 
for  the  purpose  of  receiving  evidence  to 
enable  the  Secretary,  (1)  to  affirm, 
modify  or  revoke  the  preliminary  finding 
of  necessity  for  allotments,  and  (2)  to 
establish  fair,  efficient  and  equitable 
allotments  of  the  1956  quota  for  the 
Mainland  Cane  Sugar  Area  for  the 
calendar  year  1956. 

The  hearing  was  held  at  the  place  and 
time  specified  in  the  notice. 


Saturday,  June  23,  1956 
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BcLsis  for  findings  and  conclusions. 
Section  205  (a)  of  the  act  reads  in 
pertinent  part  as  follows: 

•  *  *  Allotments  shall  be  made  In  such 
manner  and  in  such  amounts  as  to  provide  a 
fair,  efficient,  and  equitable  distribution  of 
such  quota  or  proration  thereof,  by  taking 
into  consideration  the  processings  of  sugar  or 
liquid  sugar  from  sugar  beets  or  sugarcane 
to  which  proportionate  shares,  determined 
pursuant  to  the  provisions  of  subsection  (b) 
of  Section  302,  pertained;  the  past  market¬ 
ings  or  importations  of  each  such  person  and 
the  ability  of  such  person  to  market  or  im¬ 
port  that  portion  of  such  quota  or  proration 
thereof  alloted  to  him  •  •  •. 

The  record  of  the  hearing  Indicates 
that  the  prospective  supply  of  mainland 
cane  sugar  available  for  marketing  in 
1956  exceeds  the  quota  for  that  area  to 
an  extent  that  allotment  of  the  quota  is 
necessary  (R.  9, 10) . 

All  three  factors  specified  in  the  provi¬ 
sion  of  law  quoted  above  have  been  con¬ 
sidered  and  each  is  given  a  percentile 
weighting  by  the  formula  on  which  this 
recommended  allotment  of  the  1956 
Mainland  Cane  Sugar  Area  quota  is 
based.  That  formula  follows  the  pro¬ 
posal  made  by  the  Government  witness 
in  the  record  as  to  the  measures  and 
weightings  of  factors  to  be  used  for  de¬ 
termining  allotments  (R.  18, 19). 

In  addition  to  the  Government  pro¬ 
posal  two  alternative  methods  for  deter¬ 
mining  allotments  were  proposed  by  a 
representative  of  40  of  the  46  Louisiana 
processors  (R.  70,  80;  Ex.  14),  and 
another  method  was  supported  by  3  Flor¬ 
ida  processors  (R.  101,  102;  Ex.  18).  All 
proposals  were  similar  in  the  following 
respects:  (1)  an  allotment  of  100  short 
tons,  raw  value,  would  be  made  to  the 
Louisiana  State  University  and  the  bal¬ 
ance  of  the  quota  would  be  allotted  to 
the  other  processors;  (2)  the  factor  “pro¬ 
cessings”  would  be  measured  by  the  total 
production  from  1955-crop  cane;  (3)  the 
factor  “past  marketings”  would  be  meas¬ 
ured  by  the  1951-55  average  marketings 
within  allotments  and  weighted  20  per¬ 
cent;  (4)  the  factor  “ability  to  market” 
would  be  measured  in  part  by  January  1, 
1956,  effective  inventories  exclusive  of 
quantities  contracted  to  the  Commodity 
Credit  Corporation  and,  in  part,  by  some 
other  measure  and  (5)  each  factor  would 
be  expressed,  for  each  processor,  as  the 
percentage  that  his  tonnage  for  the  fac¬ 
tor  represents  of  the  total  tonnage  for 
that  factor.  No  testimony  in  the  hear¬ 
ing  record  was  in  disagreement  with  the 
above  and  all  allottees  agreed  and  recom¬ 
mended  for  the  record  that  an  allotment 
of  100  short  tons,  raw  value,  be  made  to 
Louisiana  State  University  (R.  87,  113). 

The  proposals  differed  in  the  following 
respects:  The  proposal  supported  by  the 
Florida  processors  weighted  the  factors 
“processings,”  40  percent;  “ability  to 
market,”  40  percent  and  “past  market¬ 
ings,”  20  percent,  the  same  as  proposed 
by  the  Government,  while  the  Louisiana 
processors’  proposals  would  weight  the 
factors  “processings,”  60  percent;  “past 
marketings,”  20  percent  and  “abihty  to 
market,”  20  percent.  Varied  proposals 
for  measuring  the  factor  “abihty  to  mar¬ 
ket”  were  made,  differing,  however,  only 
with  respect  to  the  quantities  to  be  added 
to  January  1,  1956,  effective  inventories 
No.  122 - 13 


(exclusive  of  quantities  contracted  to 
CCC)  to  complete  the  measure  of  “abil¬ 
ity  to  market”. 

The  method  of  allotment  adopted  gives 
recognition  to  the  importance  of  having 
allotments  in  line  with  recent  crop  pro¬ 
duction  levels  by  giving  1955-crop  pro¬ 
duction  a  weight  of  40  percent.  A  greater 
weight  to  this  factor  is  deemed  inappro¬ 
priate  under  present  circumstances  in 
view  of  the  wide  variations  for  individ¬ 
ual  processors  between  their  1955-crop 
production  and  that  for  other  recent 
years,  and  in  view  of  the  method  pro¬ 
posed  for  measuring  and  weighting  “abil¬ 
ity  to  market”. 

The  method  adopted  to  measure  the 
factor  “ability  to  market”  gives  recogni¬ 
tion  to  the  extent  sugar  production  of 
the  past  four  crop-years  exceeded  mar¬ 
ketings  during  the  past  three  calendar 
years  (including  quantities  contracted  to 
CCC).  Consequently,  it  recognizes  the 
increments  of  current  inventories  trace¬ 
able  to  the  restrictions  of  marketings  in 
the  entire  sequence  of  recent  years  in 
which  quotas  have  been  allotted.  The 
quantity  of  sugar  represented  by  the 
measure  is  substantially  the  same  as  the 
quantity  of  sugar  which,  from  a  supply 
or  availability  standpoint,  will  depend 
upon  allotments  for  a  fair,  efficient  and 
equitable  opportunity  to  be  marketed  in 
1956  (R.  21).  ' 

Expressed  in  other  terms,  but  with 
identical  results,  this  method  of  measur¬ 
ing  the  “ability  to  market”  factor  repre¬ 
sents  the  quantity  of  sugar  in  effective 
inventory  on  January  1,  1956  (exclusive 
of  quantities  contracted  to  CCC),  plus 
the  quantity  of  new-crop  sugar  marketed 
in  1952.  Effective  inventories  on  Janu¬ 
ary  1, 1956,  represents  the  physical  quan¬ 
tity  of  sugar  held  by  processors  on  that 
date,  plus  the  quantity  of  1955-crop 
sugar  produced  in  1956. 

Viewing  “the  ability  to  market”  factor 
in  terms  of  these  two  components  sup¬ 
ports  its  applicability.  For  most  proces¬ 
sors,  new-crop  marketing  in  1952  fairly 
refiected  their  capabilities  to  market 
sugar  in  the  closing  months  of  that  year, 
the  most  recent  year  without  marketing 
restrictions.  To  the  extent  some  failed 
to  fully  demonstrate  their  potential  mar¬ 
keting  abilities  in  late  1952,  their  Janu¬ 
ary  1,  1953,  inventories  were  increased 
accordingly.  Such  inventory  increases, 
except  as  offset  by  subsequent  market¬ 
ings,  continue  to  be'  reflected  in  January 
1,  1956,  effective  inventories  (R.  22). 
The  component  January  1, 1956,  effective 
inventories,  from  a  supply  standpoint, 
reflects  the  entire  ability  of  processors  to 
market  sugar  in  1956  prior  to  October 
when  processing  of  the  1956-crop  begins, 
and  the  component  new-crop  market¬ 
ings,  as  demonstrated  by  processors  in 
the  most  recent  period  of  unrestricted 
marketings,  reflects  the  relative  abilities 
of  processors  to  market  sugar  in  the  last 
quarter  of -the  year. 

In  1956  the  processors  continue  to  fall 
into  the  same  groups  as  in  1952  based 
on  the  percentage  of  the  crop  they  proc¬ 
ess  in  the  last  quarter  of  the  year  and 
their  tendencies  to  market  all  of  the  crop 
as  it  is  produced  or  to  distribute  market¬ 
ings  over  a  longer  period.  Consequently, 
1952  new-crop  marketings,  when  added 
to  January  1,  1956,  effective  inventories. 


provides  a  measure  of  ability  which 
recognizes  both  the  current  and  normal 
sizes  of  inventories  and  the  length  of 
time  such  inventories  are  normally 
carried. 

Thus,  this  measure  of  “ability  to  mar¬ 
ket,”  described  initially  as  the  difference 
between  the  production  of  sugar  from 
the  four  most  recent  crops  and  the  mar¬ 
ketings  (including  quantities  contracted 
to  CCC)  for  the  three  most  recent  years 
when  marketings  have  been  restricted, 
gives  recognition  to  current  inventories, 
and  gives  appropriate  consideration  to 
differences  between  processors  in  their 
customary  marketing  and  storage  pat¬ 
terns  and  is,  therefore,  a  suitable  and 
acceptable  measure  of  ability. 

Comparisons  have  been  made  between 
the  allotments  resulting  from  giving 
consideration  to  the  three  statutory 
factors  as  proposed  herein,  and  produc¬ 
tion  from  crops  in  various  years,  inven¬ 
tory  and  new-crop  situations  as  an  aid 
in  gauging  whether  such  allotments  re¬ 
sult  in  a  fair,  efficient  and  equitable  dis¬ 
tribution  of  the  quota  (R.  26-30;  Ex. 
9,  10) .  Such  analysis  supports  the  con¬ 
clusion  that  the  allotments  as  proposed 
are  fair,  efficient  and  equitable. 

All  processings  of  sugar  from  1955- 
crop  sugarcane  are  used  as  a  measure  of 
the  factor  “processing  of  sugar  or  liquid 
sugar  from  •  •  •  sugarcane  to  which 
proportionate  shares  ♦  *  •  pertained,” 
although  total  processings  may  include 
negligible  quantities  of  sugar  processed 
from  sugarcane  to  which  proportionate 
shares  did  not  pertain  since  such  quan¬ 
tities  have  insignificant  effect  in  the 
formula  used  for  fixing  allotments  (R. 
19-20).  It  was  proposed  that  contract 
quantities  of  sugar  purchased  by  the 
Commodity  Credit  Corporation  be  used 
in  computing  final  allotments  (R.  18). 
No  exception  was  taken  to  such  use  of 
total  processings  and  contract  quanti¬ 
ties,  and  no  evidence  to  the  contrary 
was  offered  at  the  hearing.  Final  data 
have  been  made  a  part  of  the  record 
subsequent  to  and  as  provided  for  in 
the  hearing  and  are  reflected  in  the 
proposed  allotments  (R.  16-17). 

As  the  hearing  record  shows  that  the 
Department  has  received  satisfactory 
evidence  that  Glenwood  Coop.,  Inc.,  is 
the  successor  in  interests  to  the  E.  G. 
Robichaux  Company,  Ltd.,  for  allot¬ 
ment  of  quota  purposes  including  perti¬ 
nent  history  of  production,  marketings 
and  inventories,  such  change  has  been 
reflected  accordingly  in  the  findings  and 
allotment  order  (R.  32). 

It  was  proposed  in  the  record  that  in 
the  event  of  any  deficits  in  allotments  of 
individual  allottees,  and  any  increases  in 
quota  due  to  deficits  in  other  areas,  that 
such  quantities  be  allotted  without  fur¬ 
ther  notice  or  hearing  to  such  allottees 
as  can  supply  the  additional  quantities  in 
proportion  to  the  allotments  then  in 
effect  made  pursuant  to  the  record  of  this 
proceeding  (R.  33) .  Written  notification 
to  the  Sugar  Division  by  an  allottee  that 
he  is  unable  to  fill  a  part  of  his  allotment, 
and  any  regulations  issued  by  the  Secre¬ 
tary  which  allots  deficits  in  quota  of 
other  areas  to  the  1956  quota  for  the 
Mainland  Cane  Sugar  Area  are  to  be 
considered  a  part  of  the  record  of  this 
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hearing  for  the  purpose  of  official  notice 
to  be  taken  thereof  (R.  33). 

The  findings  and  the  allotment  order 
include  provisions  similar  to  those  in¬ 
cluded  in  the  1955  order  (S.  R.  814.22; 
20  P.  R.  7126),  paragraphs  (b)  Restric¬ 
tions  on  Marketing,  and  (c)  Transfer  of 
Allotment,  and  also  include  a  provision 
similar  to  that  included  in  the  1954  order 
(S.  R.  814.21;  19  P.  R.  1337),  paragraph 
(d)  Exchanges  of  Sugar  Between  Allot¬ 
tees.  The  need  for  including  these 
provisions  was  supported  by  the  Govern¬ 
ment  witness  (R.  31)  and  by  a  repre¬ 
sentative  of  many  of  the  processors  (R. 
87)  and  there  was  no  testimony  or  ar¬ 
gument  opposed  to  their  inclusion. 

In  recommending  the  findings,  con¬ 
clusions  and  regulatory  provisions  of  the 
order  set  forth  hereafter,  all  proposed 
findings  and  conclusions  were  carefully 
and  fully  considered  in  conjunction  with 
the  record  evidence  pertaining  thereto. 
To  the  extent  that  findings  and  conclu¬ 
sions  proposed  by  interested  persons  are 
inconsistent  with  the  findings  and  con¬ 
clusions  recommended  herein,  the  spe¬ 
cific  or  implied  request  to  make  such 
findings  and  reach  such  conclusions  are 
denied  on  the  basis  of  the  facts  recom¬ 
mended  to  be  found  and  the  conclusions 
recommended  to  be  reached  as  set  forth 
herein. 

Recommended  findings  and  conclu¬ 
sions.  On  the  basis  of  the  record  of  the 
hearing,  I  hereby  find  and  conclude  that: 

(1)  January  1,  1956,  effective  inven¬ 
tories  of  mainland  cane  sugar  approxi¬ 
mate  400,000  short  tons,  raw  value.  With 
a  quota  of  500,000  tons,  such  inventories 
limit  1956  marketing  of  1956-crop  main¬ 


land  cane  sugar  to  about  100,000  tons. 
New-crop  marketings  during  1948-1952, 
the  most  recent  five-year  period  without 
marketing  restrictions,  ranged  from  a 
low  of  about  274,000  tons  to  a  high  of 
about  435,000.  Thus,  the  supply  of  sugar 
available  for  marketing  in  1956  is  ex¬ 
pected  to  greatly  exceed  the  statutory 
quota  of  500,000  short  tons,  raw  value. 

(2)  Prospects  in  other  domestic  areas 
and  Cuba  are  such  that  no  increase  in 
the  Mainland  Cane  Sugar  Area  quota 
through  proration  of  deficits  is  likely. 

(3)  The  supply  situation  makes  nec¬ 
essary  the  allotment  of  the  1956  sugar 
quota  for  the  Mainland  Cane  Sugar  Area 
to  assure  an  orderly  flow  of  such  sugar 
in  the  channels  of  interstate  commerce, 
to  prevent  disorderly  marketing  of  sugar, 
and  to  afford  all  interested  persons  equi¬ 
table  opportunities  to  market  sugar 
within  the  quota. 

(4)  Total  processings  of  all  sugar  from 
1955-crop  sugarcane  by  each  processor  is 
a  fair,  efficient  and  equitable  measure  of 
processings  of  sugar  from  the  1955-crop 
of  sugarcane  to  which  proportionate 
shares  pertained. 

(5)  An  allotment  of  100  short  tons, 
raw  value,  should  be  established  for  the 
Louisiana  State  University  and  the  bal¬ 
ance  of  the  quota,  499,900  short  tons, 
raw  value,  should  be  allotted  in  accord¬ 
ance  with  the  method  set  forth  in  (6) 
and  (7),  below. 

(6)  For  processors  other  than  the 
Louisiana  State  University  each  of  the 
three  factors  specified  in  section  205  (a) 
of  the  act  shall  be  measured  and 
weighted,  and  allotments  determined  as 


follows,  based  on  final  data  in  the  hear¬ 
ing  record : 

(a)  The  factor  processings  from  pro¬ 
portionate  shares  should  be  measured 
by  each  processor’s  production  of  all 
sugar  from  1955-crop  sugarcane,  in  short 
tons,  raw  value,  expressed  as  a  percent¬ 
age  of  the  total  of  such  processings  for 
all  processors,  and  weighted  by  40  per¬ 
cent; 

(b)  The  factor  past  marketings 
should  be  measured  by  each  processor’s 
average  annual  marketings  within  his 
allotment  for  the  years  1951  through 
1955,  in  short  tons,  raw  value,  expressed 
as  a  percentage  of  the  total  of  the  meas¬ 
ure  for  all  processors,  and  weighted  by 
20  percent. 

(c)  The  factor  ability  to  market 
should  be  measured  for  each  processor 
by  subtracting  (1)  his  total  marketings 
in  the  calendar  years  1953, 1954  and  1955, 
plus- contract  quantities  of  his  sales  to 
the  Commodity  Credit  Corporation  from 
(2)  his  total  production  of  sugar  for  the 
crop  years  1952  through  1955.  The  re¬ 
result  of  subtracting  (1)  from  (2) ,  above, 
in  short  tons,  raw  value,  expressed  as  a 
percentage  of  the  total  of  the  measure 
of  all  processors  should  be  weighted  by 
40  percent. 

(d)  The  total  of  the  percentages  re¬ 
sulting  from  (a),  (b)  and  (c),  above, 
for  each  processor  should  be  multiplied 
by  499,900  to  determine  his  allotment  in 
short  tons,  raw  value. 

(7)  The  quantities  of  sugar  and  the 
percentages  referred  to  in  paragraph 
(6),  above,  based  on  final  data,  are  set 
forth  in  the  following  table: 


Processor 

Processings  of  sugar 
from  1955-crop 
cane 

Past  marketings 
average  within 
allotments 
1951-55 

_  Ability  to  market 

Proces-sor’s 
percentage 
share  of 
499,000  tons 
(column 

2x  40 
percent 
plus  col¬ 
umn  4  X 

20  percent 
plus  col¬ 
umn  9  X  40 
percent) 

(10) 

Total 

processings 
1952-55 
crop  years 
(tons) 

(5) 

Total 

marketings 
1953-55 
calendar 
years  (raw 
value) 

(6) 

Contract 
quantities 
of  sales 
to  CCC 
(tons) 

(7) 

Measure  used 

Tons, 

raw 

value 

(1) 

Percent 
of  total 

(2) 

Tons, 

raw 

value 

(3) 

Percent 
of  total 

(*) 

Column  5 
less  col¬ 
umns  6 
and  7 
(tons) 

(8) 

Percent 
of  total 

(9) 

Albania  Sugar  Coop.,  Inc _ 

6,r>34 

1. 160 

5, 145 

1.010 

25,466 

15, 441 

606 

9,419 

1.137 

1. 121 

Alice  C.  Ref.  A  Piritg.,  Inc _ 

7, 812 

1.366 

6,080 

1. 194 

29, 775 

18,164 

606 

ii,oa5 

1.329 

1.317 

Alma  Plantation,  Ltd _ _ _ 

7. 637 

1.335 

5,978 

1. 174 

28,521 

17, 591 

613 

10, 317 

1.246 

1.2»i7 

J.  Aron  A  Co.,  Inc _ 

13, 016 

2.275 

10,290 

2.020 

52, 676 

32, 003 

1,553 

19. 120 

2.308 

2. 237 

Billeaud  Sugar  Factory _ 

7, 513 

1.313 

6,938 

1.362 

33,133 

21,381 

617 

11,135 

1.344 

1.  3:15 

Breaux  Bridge  Sugar  Coop.,  Inc _ 

6.889 

1.2IM 

5,838 

1. 146 

28,348 

17,048 

675 

10. 625 

1.283 

1. 224 

J.  M.  Burguieres  Co.,  Ltd.,  The _ 

6,246 

1.092 

4, 716 

.926 

23,434 

13,835 

679 

8,920 

1.077 

1.0.5:{ 

Burton-Sutton  Oil  Co.,  Inc _ 

7,  .593 

1. 327 

5,838 

1. 146 

28,441 

19,349 

1,517 

7,575 

.915 

1.  I  ‘26 

Caire  A  Qraugnard _ _ 

3,188 

.5,57 

3,292 

.646 

13, 549 

9,100 

260 

4, 189 

.506 

,  .5.5.5 

Caldwell  Sugar  Coop.,  Inc _ 

11,618 

2.a31 

9,156 

1.798 

46,928 

27,118 

1,766 

18,044 

2.178 

2.043 

Catherine  Sugar  Co.,  Inc _ 

6, 891 

1.205 

5,488 

1.077 

27,260 

16,798 

•  691 

9,771 

1. 180 

1. 170 

Columbia  Sugar  Co . . . . . . 

6. 192 

.908 

4, 851 

.9.53 

21, 777 

13,  .596 

1,094 

7,087 

.856 

.896 

Cora-Texas  Manufacturing  Co.,  Inc _ 

2,372 

.415 

2,231 

.438 

10, 319 

6,627 

519 

3, 173 

.383 

•  .407 

Dugas  A  LeBlanc,  Ltd . . . 

10, 717 

1.873 

9,673 

1.899 

46, 519 

29,413 

1,469 

15,637 

1.888 

1.884 

Duhe  A  Bourgeois  Sugar  Co.,  Inc _ 

8,  ,529 

1.491 

7,321 

1.437 

33,635 

20,978 

1,092 

11,565 

1.396 

1.  442 

Brath  Sugar  Co.,  Ltd _ 

4. 609 

.80*5 

4,366 

.857 

13,020 

331 

6,657 

.804 

.  816 

Evan  Hall  Sugar  Coop.,  Inc. . . . . 

21.051 

3.680 

16,294 

3. 199 

82,981 

49,929 

2,415 

30, 637 

3.699 

3.  .592 

Evangeline  Pepper  A  Food  Products,  Inc _ _ _ _ _ 

4,440 

.776 

4, 005 

.786 

12, 095 

276 

7,718 

.932 

.83t> 

Fellsriiere  Sugar  Producers  Association _ 

7,435 

1.300 

9,019 

1.771 

25,412 

1,192 

11,398 

1. 376 

1.  42.5 

Frisco  Cane  Co.,  Inc _ _ _ 

932 

.163 

673 

.132 

3,401 

2,034 

106 

1,261 

.152 

.1.52 

Olenwood  Coop.,  Inc _ _ _ 

13,652 

2.386 

11,977 

2.352 

60,580 

38,280 

2,644 

19,656 

2.373 

2.374 

Oodchaux  Sugars,  Inc _ 

34, 457 

6.023 

29,642 

5.820 

144,030 

91,238 

5,533 

47, 2.59 

5.706 

5.  8.5(i 

Helvetia  Sugar  Coop.,  Inc _ 

6,937 

1.213 

5,180 

1. 017 

•  27, 106 

16. 667 

648 

9,791 

1.182 

U161 

Iberia  Sugar  Coop.,  Inc _ 

12,386 

>  2. 165 

11,572 

2.272 

.54,750 

35, 130 

1,203 

18, 417 

2.224 

2.210 

LaFourche  Sugar  Co _ _ 

14,  .527 

Z539 

11,644 

2.286 

59,093 

35. 529 

1,826 

21,738 

2.625 

2..52;{ 

Harrv  L.  Laws  A  Co.,  Inc _ 

9,875 

1.726 

7,  463 

1.465 

37,848 

23,152 

993 

13,  703 

1.6.54 

1.  64.5 

Levert-St.  John,  Inc _ 

7,861 

1.374 

7,908 

1.553 

38,048 

24,849 

723 

12, 476 

1.506 

1.463 

Loisel  Sugar  Co.,  Inc _ _ _ _ 

4,889 

.855 

5,301 

1.041 

23, 198 

1.5,256 

523 

7,419 

.896 

.909 

I.ouisiana  State  Penitentiary . . . . . 

3,722 

.6.51 

2,945 

.578 

12, 6.59 

7,096 

392 

5,171 

.624 

.626 

I.ula  Factory,  Inc _ 

11,223 

1.962 

9, 547 

1.874 

46,639 

29.  42.3 

1, 124 

16,092 

1.943 

1.937 

Meeker  Sugar  Coop.,  Inc _ _ _ 

3,  .590 

.627 

3,422 

.672 

13,383 

9, 177 

164 

4,042 

.488 

..580 

Milliken  A  Farwell,  Inc _ 

12, 414 

2.170 

9,909 

1.946 

50,208 

30,964 

2,129 

17,115 

2.066 

2.084 

()ke«‘lanta  Sugar  Reflnerv,  Inc _ _ 

10,589 

1.8.51 

10, 317 

2.026 

5.5,941 

35, 054 

2;  815 

18. 072 

2.182 

2.018 

M.  A.  Patout  A  Son,  Ltd _ _ 

7,722 

l.;t.50 

7,231 

1.420 

33,216 

21. 740 

720 

10, 756 

1.299 

l.:<44 

Poidar  Grove  Pltg.  A  Ref.  Co _ _ _ 

6,290 

1.099 

5,112 

1.004 

24,563 

13, 193 

596 

tk776 

1.060 

1.U64 
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1  Processings  of  sugar 

Past  marketings 
average  within 

Ability  to  market 

Processor’s 
percentage 
share  of 

499,000  tons 
(column 

2z  40 
percent 
plus  col¬ 
umn  4  X 

20  percent 
plus  col¬ 
umn  9  X  40 
percent) 

(10) 

cane 

allotments 

1951-55 

Measure  used 

Processor 

. 

.  Tons, 
raw 
value 

(1) 

Percent 
of  total 

(2) 

Tons, 

raw 

value 

(3) 

Percent 
of  total 

(4) 

Total 

processings 
1952-55 
crop  years 
(tons) 

(5) 

Total 

marketings 
1963-55 
calendar 
years  (raw 
value) 

(6) 

Contract 
quantities 
of  sales 
to  CCC 
(tons) 

(7) 

Column  5 
less  col¬ 
umns  6 
and  7 
(tons) 

(8) 

Percent 
of  total 

(9) 

St.  James  Sugar  Coop.,  Inc . 

BH 

2.109 

1.936 

9,296 
10, 982 
2,769 

1.825 
2. 156 

48, 319 
60,522 
12,857 

28,987 

30,233 

8,066 

1,183 

401 

299 

18. 149 

2. 191 

2.085 

Slack  Bros.,  Inc . . . . . 

Smodes  Bros.,  Inc... . 

.535 

.644 

4, 492 

..542 

.540 

4, 191 

.733 

3,800 

.746 

18,328 

11,226 

263 

6,839 

.826 

.773 

South  Coast  Corp . 

42,067 

7.354 

38,148 

7.490 

168, 738 

102,344 

6,632 

59,  762 

7. 215 

7.326 

Southdown  Sugars,  Inc... _ 

41,093 

7.183 

35,803 

7.029 

166,733 

108,287 

7,541 

50,905 

6. 146 

6.  737 

Sterling  Sugars,  Inc . . . 

12, 377 

2. 164 

9,651 

1.895 

40, 836 

23,666 

1,659 

16,611 

1.873 

1.994 

J.  Supple’s  Sons  Pltg.  Co _ _ _ _ _ _ _ 

4, 460 

.780 

3,553 

.698 

17,565 

10,734 

789 

6,042 

.729 

.743 

United  States  Sugar  Corp _ _ _ 

99,784 

17.  443 

100, 181 

19. 669 

461,424 

295, 978 

13, 976 

151, 470 

18.288 

18.226 

Valentine  Sugars,  Inc . 

11,660 

2.038 

10, 149 

1.993 

46,982 

27,652 

1,758 

17,572 

2.122 

2.063 

Vermilion  Sugar  Co.,  Inc . . . . . 

1,899 

.332 

2,309 

.453 

9,8.36 

6,463 

000 

3,373 

.407 

.386 

Vida  Sugars,  Inc . 

3,976 

.695 

3,938 

.773 

18,804 

11,860 

275 

6,669 

.805 

.765 

A.  Wilbert’s  Sons  Lumber  &  Shingle  Co _ _ _ 

8,539 

1.493 

6,868 

1.348 

35,003 

21,089 

1,080 

12,834 

1.550 

1.487 

Yoimg’s  Industries,  Inc . . . . 

6,358 

.937 

5, 521 

1.084 

25,952 

16,403 

539 

9,010 

1.088 

1.027 

Total . 

672, 052 

100.000 

509,330 

100.000 

2, 417, 425 

1, 512, 668 

76,505 

828,252 

100.000 

100.000 

(8)  The  Glenwood  Cooperative,  Inc., 
successor  to  the  interests  of  E.  G.  Robi- 
chaux  Co.,  Ltd.,  shall  have  its  1956  allot¬ 
ment  based  on  its  past  production,  mar¬ 
ketings  and  inventories  of  sugar  com¬ 
bined  with  those  formerly  representing 
the  operations  of  E.  G.  Robichaux  Co., 
Ltd. 

(9)  An  effiment  distribution  of  the 
quota  requires  provisions  for  transfer  of 
allotments  in  unusual  circumstances 
when  deemed  necessary  to  assure  the 
processing  of  all  proportionate  shares. 

(10)  To  aid  in  the  efficient  movement 
and  storage  of  sugar,  provision  should 
be  made  to  enable  a  processor  to  market 
a  quantity  of  sugar  of  his  own|  produc¬ 
tion  in  excess  of  his  allotment,  equiva¬ 
lent  to  the  quantity  of  sugar  which  he 
holds  in  storage  and  which  was  acquired 
by  him  within  the  allotment  of  another 
allottee  of  the  1956  mainland  cane  sugar 
area  quota. 

(11)  The  order  shall  be  revised  with¬ 
out  further  notice  or  hearing,  for  the 
purpose  of  allotting  any  additional  quota 
resulting  from  proration  of  deficits  in 
the  quota  for  other  supply  areas,  or  any 
deficit  in  the  allotment  of  any  allottee 
under  the  order,  by  allotting  any  such 
additional  quota  or  deficit  to  allottees, 
who  are  able  to  supply  the  additional 
sugar,  in  the  proportion  that  their  re¬ 
spective  allotments  bear  to  the  total  al¬ 
lotments  of  such  allottees  under  the 
order. 

(12)  Allotments  established  in  the 
foregoing  manner  and  in  the  amounts 
set  forth  in  the  order  provide  a  fair,  effi¬ 
cient  and  equitable  distribution  of  the 
quota  as  required  by  section  205  (a)  of 
the  act. 

Recommended  order.  Pursuant  to  the 
authority  vested  in  the  Secretary  of  Ag¬ 
riculture  by  section  205  (a)  of  the  act; 
the  section  number  designation  §  815.23 
as  published  in  20  F.  R.  9851  is  corrected 
to  read  §  814.23  and  it  is  hereby  ordered, 
that  §  814.23  be  amended  to  read  as 
follows: 

§  814.23  Allotment  of  the  1956  sugar 
quota  for  the  Mainland  Cane  Sugar 
Area — (a)  Allotments.  The  1956  sugar 
quota  for  the  Mainland  and  Cane  Sugar 


Area  is  hereby  allotted  to  the  following 
processors  in  amounts  which  appear  op¬ 
posite  their  respective  names: 

Allotments 
{short  tons. 


Processor  raw  value) 

Albania  Sugar  Coop.,  Inc _  5, 604 

Alice  G.  Ref.  &  Plntg.,  Inc _ _  6,  584 

Alma  Plantation,  Ltd _ 6,334 

J.  Aron  &  Co.,  Inc _  11, 183 

Billeaud  Sugar  Factory _  6, 674 

Breaux  Bridge  Sugar  Coop.,  Inc _ _  6, 119 

J.  M.  Burguieres  Co.,  Ltd _  5,264 

Burton-Sutton  Oil  Co.,  Inc _  5,  629 

Caire  &  Graugnard _  2, 774 

Caldwell  Sugar  Coop.,  Inc _  10, 213 

Catherine  Sugar  Co.,  Inc _  5,  849 

Columbia  Sugar  Co _  4,  479 

Cora-Texas  Manufactming  Co.,  Inc.  2, 034 

Dugas  &  LeBlanc,  Ltd _  9,  418 

Duhe  &  Bourgeois  Sugar  Co.,  Inc _  7, 209 

Erath  Sugar  Co.,  Ltd _ _  4,  079 

Evan  Hall  Sugar  Coop.,  Inc _  17,  956 

Evangeline  Pepper  &  Food  Products, 

Inc -  4, 179 

Feilsmere  Sugar  Producers  Associa¬ 
tion _  7, 124 

Frisco  Cane  Co.,  Inc _  760 

Glenwood  Coop.,  Inc _  11,  868 

Godchaux  Sugars,  Inc _  29,  274 

Helvetia  Sugar  Coop.,  Inc _  5,804 

Iberia  Sugar  Coop.,  Inc _  11,048 

LaFourche  Sugar  Co _  12,  612 

Harry  L.  Laws  &  Co.,  Inc _  8,  223 

Levert-St.  John,  Inc _  7,314 

Loisel  Sugar  Co.,  Inc _  4,  544 

Louisiana  State  Penitentiary^ _  3, 129 

Lula  Factory,  Inc _  9,  683 

Meeker  Sugar  Coop.,  Inc _  2, 899 

Milliken  &  Farwell,  Inc _  10,  418 

Okeelanta  Sugar  Refinery,  Inc _  10, 088 

M.  A.  Patout  &  Son,  Ltd _  6,  719 

Poplar  Grove  Pltg.  &  Ref.  Co _  5, 319 

St.  James  Sugar  Coop.,  Inc _  10,423 

St.  Mary  Sugar  Coop.,  Inc _  10,  828 

Slack  Bros.,  Inc _ _  2,  699 

Smedes  Bros.,  Inc _ _  3,  864 

South  Coast  Corp _  36, 623 

Southdown  Sugars,  Inc _  33,  678 

Sterling  Sugars,  Inc _  9,968 

J.  Supple’s  Sons  Pltg.  Co _  3,  714 

United  States  Sugar  Corp _  91, 112 

Valentine  Sugars,  Inc _  10,313 

Vermilion  Sugar  Co.,  Inc _  1,930 

Vida  Sugars,  Inc _  3,  774 

A.  Wilbert’s  Sons  Lbr.  &  Sh.  Co _  7,  433 

Young’s  Industries,  Inc _  5, 134 

Louisiana  State  University _ 100 

All  other  persons _ _  000 


Total. . . . .  500,000 


(b)  Restrictions  on  marketings.  Dur¬ 
ing  the  calendar  year  1956  each  person 
named  in  paragraph  (a)  of  this  section 
and  any  other  person  is  hereby  pro¬ 
hibited  from  marketing  in  interstate 
commerce,  or  in  competition  with  sugar 
or  liquid  sugar  shipped,  transported  or 
marketed  in  interstate  or  foreign  com¬ 
merce,  any  sugar  or  liquid  sugar  pro¬ 
duced  from  sugarcane  grown  in  the 
Mainland  Cane  Sugar  Area  in  excess  of 
his  allotment  established  in  paragraph 
(a)  of  this  section. 

(c)  Transfer  of  allotment.  When  ap¬ 
proved  in  writing  by  the  Director,  Sugar 
Division,  Commodity  Stabilization  Serv¬ 
ice,  of  the  Department,  allotments  made 
in  paragraph  (a)  of  this  section  may  be 
transferred,  in  whole  or  in  part,  to 
another  allottee  thereunder  upon  a  show¬ 
ing  that  the  transferee  has  processed  or 
will  process  1956-crop  sugarcane  because 
of  inability  of  the  transferor,  arising  sub¬ 
sequent  to  the  processing  of  the  1955 
crop,  to  process  the  tonnage  of  sugar¬ 
cane  which  otherwise  would  be  processed 
by  him. 

(d)  Exchanges  of  sugar  between  allot¬ 
tees.  When  approved  in  writing  by  the 
Director  of  the  Sugar  Division,  or  the 
Chief  of  the  Quota  and  Allotment 
Branch  thereof.  Commodity  Stabilization 
Service  of  the  Department,  any  allottee 
holding  sugar  or  liquid  sugar  acquired 
by  him  within  the  allotment  of  another 
person  established  in  paragraph  (a)  of 
this  section,  may  ship,  transport  or 
market  an  equivalent  quantity  of  sugar 
processed  by  him  in  excess  of  his  allot¬ 
ment  established  in  paragraph  (a)  of 
this  section.  The  sugar  or  liquid  sugar 
held  under  this  paragraph  shall  be  sub¬ 
ject  to  all  other  provisions  of  this  section 
as  if  it  had  been  processed  by  the  allot¬ 
tee  who  acquired  it  for  the  purpose  au¬ 
thorized  by  this  paragraph. 

(Sec.  403,  61  Stat.  932;  7  U.  S.  C,  1153.  In¬ 
terprets  or  applies  sec.  205,  61  Stat.  926;  7 
U.  S.  C.  1115) 

Issued  at  Washington,  D.  C.,  this  20th 
day  of  June  1956. 

[seal]  Walter  C.  Berger, 

Acting  Administrator. 

[F.  R.  Doc.  56-4987;  Filed,  June  22,  1956; 

8:53  a.  m.] 
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PROPOSED  RULE  MAKING 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[  17CFR  Part  250  1 

Public  Utility  Holding  Company  Act 
OF  1935 

COMPANIES  DEEMED  NOT  TO  BE  WITHIN  DEFI¬ 
NITION  OF  “electric  UTILITY  COMPANY” 

Notice  is  hereby  given  that  the  Securi¬ 
ties  and  Exchange  Commission  upon  its 
own  motion  is  considering  amending 
§  250.7  (Rule  U-7)  under  the  Public  Util¬ 
ity  Holding  Company  Act  of  1935  which 
excludes  certain  classes  of  companies 
from  the  categories  of  “electric  utility 
company”  and  “gas  utility  company”  as- 
defined  in  the  act.  The  proposal  to 
amend  Rule  U-7  is  made  pursuant  to  the 
provisions  of  sections  2  (a)  (3)  and  20 
(a)  of  the  act. 

Rule  U-7  excludes  from  the  categories 
of  “electric  utility  company”  and  “gas 
utility  company”  certain  companies  pri¬ 
marily  engaged  in  other  businesses.  The 
rule  provides,  in  paragraph  (a),  that 
such  companies,  although  having  a  cer¬ 
tain  amount  of  public  utility  business, 
shall  not  be  deemed  electric  or  gas  utility 
companies  if  their  gross  sales  of  electric 
energy  or  gross  retail  sales  of  natural  or 
manufactured  gas  did  not  exceed 
$100,000  for  the  previous  calendar  year, 
which  amount  is  computed  after  exclud¬ 
ing  certain  classes  of  transactions  speci¬ 
fied  in  paragraph  (b)  ef  the  rule. 

The  proposed  amendment  to  the  rule 
specifies  a  new  class  of  companies  which 
would  be  excluded  from  the  category  of 
“electric  utility  company”,  namely,  cer¬ 
tain  companies  whose  only  connection 
with  the  generation,  transmission,  or 
distribution  of  electric  energy  is  the 
ownership  of  facilities  used  for  the  pro¬ 
duction  of  heat  from  special  nuclear 
material  which  heat  is  used  in  the  gen¬ 
eration  of  electric  energy  and  which 
companies  are  organized  not  for  profit 


and  are  engaged  primarily  in  research 
and  development  activities.  Companies 
not  otherwise  subject  to  the  act  would 
not  become  subject  to  the  act  as  a  result 
of  participwiting  in  research  and  devel¬ 
opment  activities  with  respect  to  electric 
energy  generated  through  the  utilization 
of  nuclear  material. 

The  proposed  amendment  to  the  rule 
would  delete  “(b)”  and  the  words  “in 
paragraph  (a)”  from  the  first  sentence 
of  the  second  paragraph  of  §  250.7  (Rule 
U-7)  and  would  make  that  sentence  a 
part  of  the  preceding  paragraph.  A  nevt 
paragraph  (b)  would  be  added  to  read 
as  follows: 

§  250.7  Companies  deemed  not  to  he 
electric  or  gas  utility  companies.  •  *  * 

(b)  (1)  Any  company  whose  only  con¬ 
nection  with  the  generation,  transmis¬ 
sion,  or  distribution  of  electric  energy  is 
the  ownership  of  facilities  used  for  the 
production  of  heat  from  special  nuclear 
material  which  heat  is  used  in  the  gen¬ 
eration  of  electric  energy  shall  not  be 
deemed  an  electric  utility  compyany 
within  the  meaning  of  section  2  (a)  (3) 
of  the  act,  if  such  company  is  organized 
not  for  profit  and  is  engaged  primarily 
in  research  and  development  activities. 

(2)  As  a  prerequisite  to  being  entitled 
to  the  status  afforded  by  subparagraph 
(1)  of  this  paragraph,  any  such  com¬ 
pany  shall  file  with  this  Commission  a 
statement  that  such  company  falls  with¬ 
in  the  provisions  of  that  subparagraph, 
including  as  exhibits  (i)  copies  of  its 
charter,  by-laws  and  any  licenses  is¬ 
sued  by  the  Atomic  Energy  Commission 
to  such  company;  (ii)  a  list  of  its  mem¬ 
bers  or  stockholders  indicating  their  re¬ 
spective  percentages  of  voting  power; 
and  (iii)  a  balance  sheet  as  at  the  end 
of  the  preceding  calendar  year  and  an 
income  and  surplus  statement  for  such 
year. 

(3)  As  a  prerequisite  to  retaining  the 
status  afforded  by  subparagraph  (1)  of 
this  paragraph,  any  such  company  shall 


annually  on  or  before  May  1  file  a  state¬ 
ment  with  this  Commission  that  such 
company  continues  to  fall  within  the 
provisions  of  that  subparagraph,  includ¬ 
ing  as  exhibits  (i)  any  changes  or  ad¬ 
ditions  to  its  charter  or  by-laws  or  list 
of  members  or  stockholders  or  any 
licenses  issued  by  the  Atomic  Energy 
Commission  to  such  company  since  the 
time  of  the  last  filing  hereunder,  and 
(ii)  a  balance  sheet  as  at  the  end  of  the 
preceding  calendar  year  and  an  income 
and  surplus  statement  for  such  year, 

(4)  If  it  app>eai*s  to  the  Commission 
(on  the  basis  of  the  aforesaid  statements 
or  otherwise)  that  a  substantial  question 
of  law  or  fact  exists  as  to  whether  any 
company  is  entitled  to  the  status  afforded 
by  subparagraph  (1)  of  this  paragraph, 
the  Commission  may  notify  such  com¬ 
pany  to  that  effect  by  registered  mail. 
Thirty  days  after  such  notification  the 
status  afforded  by  subparagraph  (1)  of 
this  paragraph  shall  no  longer  be  availa¬ 
ble  to  such  company,  without  prejudice 
to  the  right  of  such  company  to  file  an 
application  for  an  order  granting  an  ex¬ 
emption  .from  the  application  of  section 
2  (a)  (3)  of  the  act,  and  without  preju¬ 
dice  to  any  temporary  exemption  pro¬ 
vided  by  that  section  if  such  an  applica¬ 
tion  is  filed  in  good  faith.  The  Commis¬ 
sion  will  grant  such  an  application  if  it 
finds  that  the  standards  set  forth  in  sub- 
paragraph  (1)  of  this  paragraph  are 
satisfied. 

All  interested  persons  are  invited  to 
submit  data,  views  and  comments  on  this 
proposal  in  writing  to  the  Secretary,  Se¬ 
curities  and  Exchange  Commission, 
Washington  25,  D.  C.,  on  or  before  July 
6, 1956.  • 

By  the  Commission. 

Orval  L.  DuBois, 
Secretary. 

June  15,  1956. 

[P.  R.  Doc.  56-4955;  Filed,  June  22,  1956; 

8:47  a.  m.J 
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DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Land  Management 

[Order  6161 

South  Coast  Master  Unit  and  Appurte¬ 
nant  Marketing  Area  for  Revested 
Oregon  and  California  Railroad  and 
Reconveyed  Coos  Bay  Wagon  Road 
Grant  Lands  in  Oregon 

June  14, 1956. 

Pursuant  to  the  authority  contained 
in  section  1  of  the  act  of  August  28,  1937 
(50  Stat.  874),  and  in  Order  No.  2583, 
Amendment  No.  12,  September  17,  1954, 
of  the  Secretary  of  the  Interior  it  is 
hereby  ordered  as  follows : 

1.  The  boundaries  of  the  South  Coast 
Master  Unit  established  by  Order  2385, 
November  29,  1947  of  the  Secretary  of 
the  Interior,  are  amended  to  read  as 
follows; 


Beginning  at  the  NE  corner  Sec.  34.  T.  18 
S.,  R.  9  W.,  W.  M.,  Oregon,  thence  following 
lines  of  legal  subdivision  as  follows:  south¬ 
easterly  20  miles  to  NE  corner  Sec.  17,  T. 
20  S.,  R.  7  W.;  southerly  14  miles  to  Elkton 
on  the  Umpqua  River;  southerly  25  miles 
along  said  river  to  the  east  corner  Sec. 
31.  T.  23  S..  R.  7  W.;  westerly  5  miles; 
southerly  30  miles  along  divide  between 
Coos  and  Umpqua  Rivers  to  the  NE  corner 
of  Sec.  36,  T.  27  S.,  R.  8  W.;  westerly  5 
miles  to  the  Coos-Douglas  county  line; 
southerly  6  miles  to  NE  corner  Sec.  1,  T.  29 
S.,  R.  9  W.;  west  3  miles;  south  13  miles 
to  SE  corner  Sec.  4,  T.  31  S.,  R.  9  W.;  south¬ 
westerly  13  miles  along  divide  between  Co- 
quille  and  Rogue  Rivers  to  Coos-Curry 
County  line;  southwesterly  5  miles  along  said 
county  line  to  Sec.  6,  T.  33  S.,  R.  10  W.; 
southeasterly  12  miles  to  Josephine-Curry 
county  line  in  Sec.  12,  T.  34  S.,  R.  10  W.; 
southwesterly  20  miles  to  grant  limit  in  Sec. 
29,  T.  35  S..  R.  11  W.;  northwesterly  19  Vi 
miles  to  SW  corner  Sec.  35,  T.  33  S.,  R.  13  W.; 
northerly  34  miles  west  4  miles  to  the  SW  cor¬ 
ner  T.  27  S.,  R.  13  W.;  northerly  18  miles  to 


the  Pacific  Ocean;  easterly  18  miles  to  the  SE 
corner  Sec.  36,  T,  24  S.,  R.  11  W.;  northerly 
18  miles  to  NE  corner  T,  22  S.,  R.  11  W.;  east 
2  miles;  north  8  miles;  east  2  miles;  north 
7V4  miles  to  the  Lane-Douglas  County  line; 
northeast  along  the  county  line  to  NE 
corner  of  Sec.  12,  T.  19  S.,  R.  10  W.;  north 
Vi  mile;  west  Vi  mile;  north  1  mile  to  the 
hub  of  Sec.  36,  T.  18  S.,  R.  10  W.;  east  Vi  mile; 
north  Vi  niile;  east  4  miles  to  the  place  of 
beginning  as  shown  in  detail  on  the  map 
entitled  “Map  of  Western  "bregon,  showing 
O  &  C  Lands,”  on  file  in  the  Bureau  of  Land 
Management,  Department  of  the  Interior, 
Washington,  D.  C.,  Portland,  Salem,  Eugene, 
Roseburg,  Medford,  and  Coos  Bay,  Oregon. 

2.  The  boundaries  of  the  South  Coast 
Master  Unit  Marketing  Area,  established 
by  Order  2385,  dated  November  29,  1947 
of  the  Secretary  of  the  Interior,  are 
amended  to  read  as  follows: 

All  of  the  Master  Unit  itself  and  In  addi¬ 
tion  an  area  outside  thereof  founded  by  a 
line  commencing  on  the  unit  boundary  at  the 
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SE  corner  Sec.  29,  T.  85  S.,  R.  11  W.,  W.  M., 
Oregon,  thence  west  14  miles;  south  6  miles; 
west  6^  miles  to  the  Pacific  Ocean  at  Gold 
Beach;  north  along  the  coastline  to  town¬ 
ship  line  between  T.  18  and  19  S.;  east  along 
said  township  line  to  the  NE  corner  of  Sec. 
6,  T.  19  S.,  R.  10  W.;  southeasterly  along 
lines  of  legal  subdivisions  on  the  Maple 
Creek-Sweet  Creek  divide  to  the  East  quar¬ 
ter  corner  of  Sec.  16,  T.  19  S.,  R.  10  W.;  east 
ll^  miles  to  the  Lane-Douglas  County  line 
and  the  unit  boundary  as  shown  in  detail 
on  the  map  referred  to  above. 

This  order  supersedes  Order  2385  of 
the  Secretary  of  the  Interior,  dated 
November  29,  1947.  Any  part  or  all  of 
this  order  may  be  hereafter  amended  if 
such  action  shall  be  found  to  be  in  the 
public  interest. 

Edward  Woozley, 

Director, 

IP.  R.  Doc.  56-4947;  Filed,  June  22.  1956; 

8:45  a.  m.] 


[Order  617] 

SnrsLAW  Master  Unit  and  Appurtenant 

Marketing  Area  for  Revested  Oregon 

AND  California  Railroad  Grant  Lands 

IN  Oregon 

June  14,  1956. 

Pursuant  to  the  authority  contained 
in  section  1  of  the  act  of  August  28,  1937 
(50  Stat.  874),  and  in  Order  No.  2583, 
Amendment  No.  12,  September  17,  1954, 
of  the  Secretary  of  the  Interior  it  is 
hereby  ordered  as  follows: 

1.  The  boundaries  of  the  Siuslaw  Mas¬ 
ter  Unit,  established  by  Order  2285,  dated 
December  11,  1946,  as  amended,  of  the 
Secretary  of  the  Interior,  are  as  follows: 

Beginning  in  Sec.  17,  T.  15  S.,  R.  8  W,, 
W,  M.,  Oregon,  at  the  summit  of  Taylor  Butte, 
thence  along  the  lines  of  legal  subdivisions, 
southwesterly,  7  Vi  miles,  around  the  head¬ 
waters  of  Deadwood  Creek;  southerly.  9  Vi 
miles,  to  the  Siuslaw  River;  southeasterly, 
8  Vi  miles,  around  the  headwaters  of  the 
drainage  into  the  Siuslaw  River,  to  the  line 
between  Lane  and  Douglas  counties,  sections 
1, 2, 11,  and  12,  T.  19  S.,  R.  9  W.;  southeasterly, 
33  miles,  around  the  headwaters  of  the 
drainage  into  the  Siuslaw,  on  and  adjacent 
to  the  boundary  line  between  Lane  and  Doug¬ 
las  Ckjuntles  to  the  V4  section  corner  between 
sections  26  and  35,  T.  21  S.,  R.  4  W.;  north¬ 
easterly  and  westerly,  15  miles,  around  the 
headwaters  of  the  drainage  into  the  Siuslaw 
River,  northerly,  24  miles,  around  the  head¬ 
waters  of  Wolf  Creek,  Noti  Creek,  and  Long 
Creek  to  the  line  between  Lane  and  Benton 
counties  in  Sec.  12,  T.  15  S.,  R.  6  W.,  W.  M.; 
westerly  from  the  east  line  of  said  Sec.  12, 
along  the  Lane-Benton  County  line,  7 Vi 
miles,  to  the  center  line  of  Sec.  11.  T.  15  S., 
R.  7  W„  W.  M.;  thence  along  legal  sub¬ 
divisions  north,  V4  mile,  west,  IVi  miles; 
north,  V4  mile;  west,  1*4  miles;  south,  *4 
mile;  west,  *4  mile;  south.  *4  mile;  west,  *4 
mile;  south,  approximately  V4  mile;  west,  *4 
mile;  south,  approximately  *4  mile;  thence 
along  logging  setting  boundaries,  southerly 
approximately  %  mile;  southeasterly,  approx¬ 
imately  *4  mile;  southwesterly,  approxi¬ 
mately  2  miles;  southeasterly,  approximately 
34  mile  to  the  east  section  line  of  Sec.  25. 
T.  15  S.,  R.  8  W.,  W.  M.;  thence  along  legal 
subdivisions,  south  approximately  ^4  mile  to 
the  northeast  corner  of  the  Sec.  36,  T.  15  S., 
R.  8  W.;  west,  *4  mile;  south.  %  mile;  west, 
%  mile;  northerly,  *4  mile;  west,  %  mile; 
north.  *4  mile;  west.  1  mile  to  the  north¬ 
west  corner  of  Sec.  34,  T.  15  S.,  R,  8  W., 
W.  M.;  north.  1*4  miles;  west,  %  mile;  north. 


*4  mile;  west,  %  mile;  north  %  mile;  west  to 
the  summit  of  Taylor  Butte,  the  place  of  be¬ 
ginning;  all  as  shown  in  more  detail  on  the 
map  entitled  “Map  of  Western  Oregon,  show¬ 
ing  O  &  C  Lands,”  on  file  in  the  Bureau  of 
Land  Management,  Department  of  the  In¬ 
terior,  Washington,  D.  C.,  and  Portland, 
Eugene,  Salem,  Roseburg,  Medford,  and  Coos 
Bay,  Oregon. 

2.  The  boundaries  of  the  Siuslaw 
Master  Unit  Marketing  Area  established 
by  Order  2285,  dated  December  11,  1946, 
as  amended,  of  the  Secretary  of  the  In¬ 
terior,  are  amended  to  read  as  follows: 

Commencing  on  the  northeast  corner  of 
the  Siuslaw  Master  Unit,  thence  easterly 
along  the  boundary  between  Benton  and 
Lane  Counties  to  the  Willamette  River, 
thence  south  following  the  river  to  the 
boundary  between  Linn  and  Lane  Counties; 
east  to  the  range  line  between  R.  1  W.  and 

R.  2  W.  Willamette,  Meridian,  thence  south 
to  the  township  line  between  T.  21  S.  and 
T.  22  S.,  thence  west  to  the  south  quarter 
corner  of  Section  35  in  T,  21  S.  R.  4  W.;  thence 
north  1  mile  to  the  Master  Unit  boundary, 
thence  westerly  along  the  Master  Unit  bound¬ 
ary  to  the  NW  corner  of  Sec.  35,  T.  18  S.,  R, 
9  W.;  west  to  the  NE  corner  of  Sec.  36,  T.  18 

S. ,  R.  10  W.;  *4  mile  south;  >4  mile  west  to 
hub  of  Sec.  36;  south  1  mile  to  hub  of  Sec. 
1,  T.  19  S.;  R.  10  W.;  east  *4  mile;  south  *4 
mile  to  NE  corner  of  Sec.  12  and  the  Lane- 
Douglas  County  line;  southwesterly  along 
the  county  line  to  NW  corner,  of  the  NE*4 
SW*4  of  Sec.  14;  west  1*4  miles  to  the  east 
quarter  corner  of  Sec.  16;  northwesterly  along 
lines  of  legal  subdivisions  on  the  Maple 
Creek-Sweet  Creek  divide  to  the  NE  corner 
of  Sec.  6,  T.  19  S..  R.  10  W.;  west  along  the 
township  line  between  T.  18  and  19*  S.  to 
the  Pacific  Ocean;  north  along  the  coastline 
to  the  township  line  between  T.  17  and  18  S.; 
east  approximately  10  miles  to  NE  corner 
of  T.  18  S.,  R.  11  W.;  north  4  miles;  east  6 
miles;  north  2  miles;  east  1  mile;  north  2*4 
miles  to  the  unit  boundary;  northeasterly 
along  the  northerly  boundary  of  the  unit  to 
the  point  of  beginning,  all  as  shown  in  more 
detail  on  the  map  referred  to  above. 

This  order  supersedes  Order  2285,  as 
amended,  of  the  Secretary  of  the  Interior 
dated  December  11,  1946.  Any  part  or 
all  of  this  order  may  be  hereafter  amend¬ 
ed  if  such  action  shall  be  found  to  be  in 
the  public  interest. 

Edward  Woozley, 

Director. 

[P.  R.  Doc.  66-4948;  Filed,  June  22,  1956; 

8:45  a.  m.] 


Office  of  the  Secretary 

[69322] 

Oregon 

EXCHANGING  ADMINISTRATIVE  JURISDICTION 
OF  CERTAIN  OREGON  AND  CALIFORNIA  RAIL¬ 
ROAD  GRANT  LANDS  AND  NATIONAL  FOREST 
LANDS 

By  virtue  of  the  authority  vested  in  the 
Secretary  of  the  Interior  and  the  Secre¬ 
tary  of  Agriculture  by  section  2  of  the 
act  of  June  24,  1954  (68  Stat.  270-271), 
and  subject  to  outstanding  contracts, 
permits,  or  other  existing  rights,  it  is 
ordered  as  follows: 

(1)  The  following-described  national- 
forest  lands  are  hereby  excluded  from 
the  national  forests  of  which  they  are 
now  a  part,  and  are  transferred  from  the 
Department  of  Agriculture  to  the  ad¬ 


ministrative  jurisdiction  of  the  Depart¬ 
ment  of  the  Interior,  and  hereafter  shall 
be  administered  by  the  Secretary  of  the 
Interior  in  accordance  with  the  provi¬ 
sions  of  law  applicable  to  revested  Ore¬ 
gon  and  California  railroad  grant  lands: 
Willamette  Meridian 

JOSEPHINE  COUNTY 

T.  33  S..  R.  5  W.,  • 

Sec.  4,S*4; 

Sec.  10,  NE*4,  S*4S*4NW*4.  S*4; 

Sec.  14,  N‘4NE14.  w»4,  S*4SEV4; 

Sec.  18; 

Sec.  20,  lot  1.  E*4,  E*4NW*4,  N*4SW'4, 

SEi4,sw*4; 

Sec.  22.  lots  1,  2,  3.  N*4  of  lot  4,  SW*4  of 
lot  4,  E*4  (except  patented  portion), 
NW*4; 

Sec.  24; 

Sec.  26.  E*4,  N*4NW*4,  SEi4NW*4,  NE*4 

sw*4; 

Sec.  28,  all  except  patented  portion; 

Sec.  30.  lots  6,  6,  S*4NE*4.  SB*4NW*4, 
SE*4; 

Sec.  32,  NE*4NW*4,  SW*4,  N*4SE*4,  N*4 
SE*4.  NW*4  SE*4SE*4; 

Sec.  34.  N*4NE*4.  SW*4NEi4,  W*4.  NW*4 
SE*4. 

T.  39  S.,  R.  5  W., 

Sec.  28,  W*4W*4; 

Sec.  30.  lots  3. 4,  E*4SE4; 

Sec.  32.  lots  3.  4.  NE*4,  NE*4SW*4.  N*4SE*4; 
Sec.  34. 

T.  40  S..  R.  5  W., 

Sec.  2.  lots  3, 4,  5.  6.  S*4NW*4; 

Sec.  4,  lots  1,  2, 3, 4,  5.  6,  7  and  8. 

T.  38  S..  R.  6  W., 

Sec.  4; 

Sec.  6,  lots  1.  2,  3,  4,  7,  8,  9,  10,  13,  14, 
E*4SW*4.SE*4; 

Secs.  8  and  14; 

Sec.  20,  Ei4E*4.  NW*4NE*4; 

Secs.  22.  24,  26,  30.  and  34. 

T.  39  S..  R.  6  W., 

Sec.  4,  lots  1.2.3.4,S*4N*4.SW*4; 

Sec.  6,  SW*4NE*/4,  Sl/2NW^^,  SW*4, 

N*/2SE*^,  SW*^SE‘^; 

Sec.  6; 

Sec.  8,N*/2NW*^; 

Sec. 12; 

Sec.  14,  NW*^NE*^,  NE^^NW*^.  E>/2SE*4; 
Sec.  24.  SE*^NE*^.  NW*^NW^^.  S^/2NW*^; 
Sec.  26,  N*/2NE*^,  SW^^NE^^. 

T.  33  S.,  R.  8  W., 

Secs.  2, 4,  6,  8,  and  10; 

Sec.  11,  E^/2NE*^; 

Secs.  12. 14, 16, 18,  and  20; 

Sec.  22,  lots  1,  2,  3. 4.  N*/2,  SW*4,  NW*^SEV4; 
Sec.  23.  W*/2SE*^; 

Sec.  24; 

Secs.  25  and  26,  all  except  mineral  patent; 
Sec.  27,  lots  2.  3,  6.  SE*^SW*^; 

Secs.  28,  30,  and  32; 

Sec.  34,  lots  1  to  10,  inclusive,  N*/4NVi, 
SW  *^  NE  ,  S  *^SW  */4 . 

T.  34  S.,  R.  8  W., 

Secs.  2,  4,  6,  8,  and  10; 

Sec.  11,NE^^SW*^,NW*^SE*^; 

Sec.  12; 

Sec.  13,  lots  3  and  13.  NE*^SE*^; 

Secs.  14. 16,  and  18; 

Sec.  19,  lots  3,  4,  NW^^NE^^,  E^4NW'^, 
NE*^SW*^; 

Secs.  20  and  22; 

Sec.  23,  lots  1.  2.  W*^E^^.  NE*^SW^^; 

Sec.  24,  lots  1.  2,  3.  4,  6,  7.  lots  6  and  8 
except  tract  beginning  at  a  point  on  E. 
sec.  line  of  Sec.  24,  lying  15  chains  N. 
of  sec.  cor.  24-19-25-30;  thence  W.  10 
chains;  thence  N.  20  chains;  thence  E. 
to  W.  bank  of  Rogue  River;  thence 
southerly  along  W.  bank  of  Rogue  River 
to  E.  sec.  line  Sec.  24;  thence  S.  to  point 
of  beginning,  W*^; 

Sec.  25,  lots  1,  2.  3,  6,  8,  Ni/jNWVi,  SW*^ 
NW*4,  NW*^SW^^,  SE^^SW*^; 

Sec.  26; 

Sec.  27,  W^^SW*^; 

Secs.  28, 30  and  32; 
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€ec.33.NW»4NE»4; 

Sec.  34,  all  except  patented  portion; 

Sec.  35.  lota  8.  9.  10.  11.  12.  IS.  14.  15, 
NEViNWV4.  SWV4NW%. 

T.  35  S..  B.  8  W., 

Sec.  2.  lota  1.  2,  5.  6.  7.  SWV4NEV4.  SEV4 
nw>4.n»/2SWV4; 

Sec.  3,  lota  2,  3.  4.  10,  11.  12,  13,  14,  15, 
sviNwy*.  Nyjswvi.  neiasev4.  syaSEVi; 

Sec.  5.  lot  1.  SEy4NEl^.  Nl^SEy4.  SW*A 
SEV4; 

Sec.  6. 

T.  32  S.,  R.  9  W., 

Secs.  14.  26,  and  34,  those  parts  in  Jose¬ 
phine  County. 

T.  33  S.,  R.  9  W., 

Sec.  2; 

Sec.  10,  that  part  In  Josephine  County: 

Sec.  12: 

Sec.  14,  all  except  patented  portion; 

Secs.  16  and  20.  those  portions  in  Jose¬ 
phine  County; 

Sec.  22,  lots  1,  2.  3.  4,  5,  6.  7.  8.  9,  10. 
Ey2NEV4.  NWy4NW14.  NW%SW‘4.  SMi 
sw%.swV4SE14; 

Secs.  24. 26  and  28; 

Sec.  30,  that  part  in  Josephine  County: 

Secs.  32. 34,  and  36. 

T.  34  S.,  R.  9  W,. 

Secs.  2  and  4; 

Sec.  6,  that  part  In  Josephine  County; 

Secs.  8, 10. 12, 14,  and  16; 

Sec.  18,  lot  1.  NE%.  EV4NWy4.  E^^SWy4, 
SE»4; 

Secs.  22,  24,  and  26; 

Sec.  34,  NEV4.  SE^NW^,  NE^^SW»^.  SV4 
sw>4.SEi4; 

Sec.  36. 

T.  35  S..  R.  9  W., 

Sec.  2; 

Sec.  4,  lots  1  and  2,  SV^NEVi.  Sya’. 

Sec.  8.  NE»4.  SyjNWi^.  SV4: 

Secs.  10,  12, 14  and  16; 

Sec.  20.  NV^NVa,  SVaNWVi; 

Sec.22.Ny2Ny2; 

Sec.  24.NWV4NE%,NV4NW«/4. 

T.  34  S..  R.  10  W.. 

Sec.  12,  NE*^,  that  part  in  Josephine 
County:  N»^SEV4,  SE^SE»4. 

UNN  COtJNTT 

T  11  S  R  2  E. 

Sec.  4.  lot  12.’  SW»4 ,  SW V4  SE : 

Sec.  6.  lots  17  and  18,  E»^SW»^,  SVaSEVi; 
Sec.  8.Nya,NyaSy2. 

T.  US..  B.3E., 

Sec.  20,  all; 

Sec.  22,  SW»^NW•^,  SW»4,  SWV4SE»4. 

CTTBRT  COUNTT 

T.  32  S..  R.  9  W., 

Secs.  8,  14,  16  and  18.  those  parts  in  Curry 
County; 

Secs.  20  and  22; 

Sec.  26.  that  part  in  Curry  County; 

Secs.  28,  30  and  32; 

Sec.  34,  that  part  in  Curry  County. 

T.  33  S..  R.  9  W., 

Sec.  4; 

Sec.  6,  lots  1  to  7,  Inclusive,  S‘/^NEV4, 
SEV4NW»4.  EViSW»4; 

Sec.  8.  E%,  NWV4NW14.  S^^NW^^, 

W»4  SW V4 .  SEV4 SW »4 .  EVa NE>4  sw % ; 

Secs.  10  and  16,  those  parts  in  Cxirry 
County; 

Sec.  18,  all  except  32.05  acres  of  patented 
lands; 

Secs.  20  and  30,  those  parts  in  Curry 
County. 

T.  34  S..  R.  9  W., 

Sec.  6,  that  portion  In  Curry  Coxinty. 

T.  32  S..  R.  10  W., 

Sec.  14,  S%; 

Sec.  22,  NE^.EV4NWI^.  S%; 

Secs.  24.  26, 28.  30.  32  and  34; 

Sec.  38.  NV4.  N%SV4,  SWV4SW^^. 
SEy4SEy4. 

T  33  S  R  10 

Sec.  *2,  lots  r  to  4.  Inclusive,  N%SWi/4 
NEV4.  Ny2SyaSW^^NE%.  SVaSWV^SW^ 
NEV4.  nwv4NEV4Sev4NK%,  nw%sev4. 


NE»/4,  Ny2SW%SE»4NE»/4.  BW14,  SJ/a 
Nwy4.  wy^wv^SEVi,  sy,SEy4Swy4SEy4, 
S»^SViSE>^SE^^; 

Sco 

Sec.  10.  lots  1,  2.  6,  7.  8,  9.  10.  NEV4NE14, 
Nwy4NWV4.  s%siA.  NE»4SEy4,  wvi 
NEy4NW^^.  SEy4NW»4NEV4; 

Sec.  12,  lots  1  and  2.  N>^NEV4.  SWV4NEV4. 

NV4SWV4.  SE»^; 

Sec.  14; 

Sec.  22,  lots  1  and  2.  SV^NE^i.  SEV4: 

Sec.  24; 

Sec.  26.  NE^^.  EyaNW»A,  NEV4SEV4: 

Sec.  36,  Ni/a,  SEV4. 

T.  34  S..  R.  10  W.. 

Sec.  12,  that  portion  in  Curry  County. 

KLAMATH  COUNTY 

T.  38  S.,  R.  5  E.. 

Sec.  14.  NWV4NWV4; 

Sec.  18,  lots  2.  3,  4,  Si/aNEV^.  N^^SEV^. 

SEV4SEV4; 

Sec.  20; 

Sec.  24,  NE»,4SE»4; 

Sec.  26.  NW>^.  SV4; 

Secs.  28.  30,  34  and  36. 

T.  38  S..  R.  6R., 

Sec.  20.  SW»^; 

Sec.  22,  SEV4NW^^; 

Sec.  24* 

Sec.  26.’  SW^^NE%; 

Sec.  28,  WyJNEl^.  NVaNW^,  S»^SW^, 
NEy4SWV4; 

Sec.  30,  NW%.  SE»4; 

Sec.  34.  NMsNWVi. 

T.  39  S..  R  6  E.. 

Sec.  4,  lots  1,  2,  5.  SW%NEV4; 

Sec.  6,  lots  1,  2.  6,  6,  7,  SE^^NE^^,  SEV4 
SWV4,  NEV4SEV4. 

DOUGLAS  COUNTY 

T.  23  S..  R.  1  W, 

Sec.  34. 

T.  33  S..  R.  10  W.. 

Sec.  2,  lots  1  to  4,  inclusive,  Ny;SWl^NEl^, 
NV4SV4SW»^NEV4,  S%SW%SW%NE»4. 
NWl^NE>^SEl^NE^.  NW%SE%NEV4. 
N>^SW»4SE%NEV4.  SW%.  SV4NWJ4.  WVa 
WyaSEl^.  SyaSE^SWV^SE^,  SV4Sy,SE^ 
SEy4; 

Sec.  10.  lots  1,  2.  6,  7.  8.  9,  10,  NE^^NE^^, 
NW»^NWl^.  SVaSVi.  NEV4SEV4.  WV4NEV4 
NW%.  SE%NW%NE%; 

Sec.  12,  lots  1  and  2.  NV4NEV4SW%NEV4. 

NyaSwy4.SEy4; 

Sec.  14; 

Sec.  22.  lots  1  and  2,  S’^NEl^,  SE»4 : 

Sec.  24; 

Sec.  26.  NE>4.  EyaNW»4.  NEV4SE>4; 

Sec.  36,N‘/4,SEV4. 

T.  34  S..  R.  10  W., 

Sec.  12,  that  portion  in  Curry  County. 

KLAMATH  COUNTY 

T.  38  S..  R.  5  E., 

Sec.  14,  NWV4NWV4: 

Sec.  18.  lots  2,  3,  4,  SV4NE»^,  Nl^SE^^,  SE’^ 
SEV4; 

Sec.  20; 

Sec.  24,  NE>4SE>4; 

Sec.  26.NWV4.S^; 

Secs.  28, 30,  34  and  36. 

T.  38  S.,  R.  6  E., 

Sec.  20.SW^^; 

Sec.  22.SEV4NW14; 

Sec. 24* 

Sec.  26.’  SWV4NEV4; 

Sec.  28.  WyjNEiA.  NVaNW^,  Si^SW»A. 

NE»ASWV4; 

Sec.  S0,NW>4.SE^; 

Sec.  34.NV^NWV4. 

T.  39  S.,  R.  6  E., 

Sec.  4,  lots  1,  2.  5.  SWl^NEV4: 

Sec.  6,  lots  1.  2.  5.  6,  7.  SE^NE^,  SEi4 
SWV4.NEV4SEV4. 

DOUGLAS  COUNTY 

T.  28  S..  R.  1  W.. 

Sec.  84. 


T,  24  S..  R.  1  W., 

Secs.  2  and  4; 

Sec.  6,  lots  1,  2.  8.  9.  10,  16,  17,  18,  19,  21. 
22.  SE»^NE^^,  SEV4; 

Sec.  8,  WV4NWV4.  SEV4NW%.  SE^SWiA; 
Sec.  10.  SE»^,  WVa; 

Sec.  12; 

Sec.  14,  EVz’. 

Sec.  18,  lots  1.  10.  W‘/4NEV4; 

Sec.  20.  SE>ASW»A.  NE%SEV4.  Sy2SEy4; 

Sec.  24; 

Sec.  26.  SW'/4; 

Sec.  34,  NEV4. 

T.  25  S..  R.  1  W., 

Sec.  4,  lots  1.  4.  SViNWV4.  NWV4SWV4; 

Sev.  6,  lots  7,  8.  17.  and  18; 

Sec.  10,  NW‘A; 

Sec.  14.  NE^^NEV4; 

Sec.  18.  lots  2.  5,  NSV4NEV4; 

Sec.  24.  SyaNWi4.  SWV4.  SV4SEV4: 

Sec.  26,  SVa; 

Sec.  30.  NEV4NEV4. 

T.  27  S..  R.  2  W., 

Sec.  8,  SV4SSV4: 

Secs.  16  and  18; 

Sec.  20,  NV4,  NyaSW»/4,  SEV4SW»4.  SEV4: 
Sec.  28,  NyaNEV4.  NWV4NW»4; 

Sec.  30.  lots  1.  2.  Ey2NEV4,  NW>4NEV4. 
NE^^NW^^.  SEV4; 

Sec.  32.  SEy4NE»4,  NWV4.  NyaSW'A* 

T.  28  S..  R.  2  W., 

Sec.  32. 

T.  29  S..  R.  2  W., 

Secs.  4,  6,  and  8; 

Sec.  10.  wyaSW^^; 

Secs.  16,  18,  20.  and  22; 

Sec.  28.  lot  3,  Sy2NWV4,  SW^^SWV4, 
SW%; 

Secs.  28,  30.  32,  and  34. 

T.  28  S.,  R.  3  W., 

Secs.  20,  22,  26,  and  28; 

Sec.  30.  lots  1,  2.  3.  4.  NEV4.  SV^NW^. 
NE»4sw»4,  nv4Se>4SWV4.  swv4SE^ 
SW14.  NV4NEV4SEi4,  NW%SE%.  S^j 
SEV4SEV4; 

Secs.  32,  34,  and  36. 

T.  31  S..  R.  3  W., 

Sec.  10,  SE14; 

Sec.  12.  NWy4NE»4,  NE14NWV4.  SW^SEy*; 
Sec.  28,  lot  1.  SWi4NE^.  SEV4NWV4. 

T,  32  S..  R.  3  W., 

Sec.  6,  SEV4NE^.  E^SEV^: 

Sec.  8.  SWV4NWV4,  WyaSW^,  SE%SWV4; 
Sec.  18,  lots  1,  2,  3,  4,  7,  8,  9,  and  10; 

Sec.  20.  lots  4.  5,  and  12; 

Sec.  30. 

T.  31  S.,  R.  4  W., 

Sec.  18,  lot  1,  SEV4NEI4.  EyzSE^; 

Sec.  22.  Ey2SE>4,  W%SW%; 

Sec.  24.  SE%NE»4,  NWV4SW>4,  SViSWi^; 
Sec.  26.  lots  2,  3.  and  4.  SW^NEV4. 

syasw^.  wy2SEV4; 

Sec.  28,  SWJ4NEV4.  SE»4SE14; 

Sec.  30,  lot  4,  EysNEV4.  SEI4SEV4; 

Sec.  32.  SWV4NEV4.  Ni4NW%.  E%SWV4. 

WVsSEV^,  SE14SEV4; 

Sec.  34,  SE14.  Ei4SWi4. 

T  32  S  R  4  W 

Sec.  i’o,  sy2NE’>4.  s»4sw%.  sev4; 

Sec.  14.  NEJ4NEV4,  Wi/aNW^,  NW»4SWV4; 
Sec.  20,  SV4NEi4SEV4.  SEi4SE^; 

Sec.  24,  S>4N%,  SV4; 

Sec.  28,  WI4.  except  patented  claim; 

Sec.  30.  lots  1,  2,  3.  and  4,  NE^NW%, 
E>4SW»4,  SWV4SEV4; 

Sec.  32.  lots  1.  2,  3.  6,  7,  8.  9.  and 
10.  e»4NE>4ne%,  ei4Nw%nei4NEV4, 
Wy2NW^4NW»^NEi4,  SWyiNWV4NEV4, 
s>y4NEV4: 

Sec.  38,  lots  1,  and  2,  WV4  of  lot  3,  Wi^Wya 
of  lot  7.  lot  8.  WV4  of  lot  9,  WV4  of  lot 
13.  lots  14,  15,  16,  EYi  of  lot  17, 
WV4NWJ4NEV4; 

Sec.  34.  lots  1,  2,  4,  7,  8,  9,  10,  11,  NW»4. 
T.  31  S..  R.  5  W, 

Sec.  2,  lot  1,  SE>4NE%,  SJ^NW^NWVi, 
sw»4Nwi4,  sw^sEVi; 

Sec.  4,  lot  1,  lot  4  less  8.66  acres  patented, 
SW%SW»4,  SEi4SE^; 

Sec.  6; 

Sec.  8,  lots  1,  4,  E^,  NE>4NW»4,  SE‘^SW»^; 
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Sec.  12.  Ei/2Ey2.  NWViSWV4.  SyjSWVi, 
SW^^SE»/4; 

Sec.  14.  EVi.  Ny2NWV4.  SE>/4NWV4, 
NEV4SW>4; 

Sec.  18.  lots  1.  and  2.  NE^^.  E^/2NW^^; 

Sec.  24.  N>/2NEV4,  NE'ANW>A,  SW>/4, 

SW^^SEl^; 

Sec.  26.  EV^NEVi.  N1/2NWV4.  S>/2; 

Sec.  34.  NVi.  N»/2S'/2. 

T.  32  S..  R.  5  W.. 

Sec.  4.  lots  1.  2.  3.  4.  Sy2NE>^,  SEJANWiA, 
SEV4SWJ4.  SE«4; 

S3C.  8,  sw»4; 

sec.  18.  NE«4NEV4.  SV4NEV4.  SE>4. 

T.  33  S..  R.  5  W.. 

Sec.  2.  lot  3.  SE>4NWV4.  Ey2SWi4; 

Sec.  4.  lot  1; 

Sec.  12.  EVs.  Ey2wy2. 

T.  25  S..  R.  8  W., 

Sec.  6.’  lots  1.  2.  Sy2NEV4;  , 

Sect.  8.  lots  1.  2.  3.  4.  Wi/aEJ^; 

Sec.  10.  lots  1.  2.  3.  and  10; 

Sec.  18.  Ey2Ey2; 

Sec.  20; 

Sec.  30.  EVs .  E'/aNWVi ; 

Sec.  32,  lots  1  to  12,  inclusive. 

T.  19  S.,  R.  9  W., 

Sec.  22; 

Sec.  24.  lots  1,  2,  3.  4,  9,  WVi; 

Sec.  26.  Ny[Ny2,  SW^ANWJA; 

Sec.  28,  EVa. 

T.  20  S.,  R.  9  W., 

Sec.  4,  lots  1.  2,  Sy2NE»4,  SE»4: 

Sec.  8.  lots  1.  2,  3.  4.  Sy2Ny2.  Ni^Si/a; 

Sec.  10,  lots  3,  4,  5,  and  6; 

Sec.  32.  NW>4NE>4.  Sy2NEV4.  SE*4NW»4. 
Ny2SEy4; 

Sec.  33,  Beginning  at  a  point  on  the  west 
bank  of  Smith  River,  3413  feet  north 
and  2050  feet  west  of  the  southeast 
corner  of  sec.  33,  T.  20  S.,  R.  9  W.,  W.'M.; 
said  point  being  25  feet  downstream  from 
the  west  end  of  the  present  low  water 
bridge  on  Smith  River;  thence  north  85® 
45'  West  430  feet  to  the  Ck)unty  Road; 
thence  along  said  road  as  follows:  North 
40*30'  East  453  feet,  thence  North  7'30' 
East  368  feet;  thence  east  100  feet  to 
the  west  bank  of  Smith  River;  thence 
downstream  along  said  bank  as  follows: 
South  5°  East  320  feet:  thence  South  8* 
East  238  feet;  thence  South  21*30'  West 
200  feet,  more  or  less,  to  the  point  of 
beginning. 

T.  21  S.,  R.  9  W., 

Secs.  8  and  18; 

Sec.  20.  NW«4; 

Sec.  32. 

T.  32  S.,  R.  9  W., 

Secs.  2, 4,  and  6; 

Sec.  8.  that  part  in  Douglas  County; 

Secs.  10  and  12; 

Secs.  14,  16  and  18,  those  parts  in  Douglas 
County; 

Sec.  24. 

T.  21  S..  R.  10  W., 

Secs.  12  and  24. 

T.  22  S.,  R.  10  W., 

Sec.  10,  SEV4: 

Sec.  12; 

Sec.  14.  lots  4.  10.  11.  12.  13,  SEl^NEV4. 
NEV4SEV4. 

T,  23  S..  R.  10  W.. 

Sec.  2,  lots  14  and  15. 

JACKSON  coxnrrr 

T.  32  S..  R.  1  E., 

Sec.  4.  lots  1  and  2.  SEy4NE>4.  NEi4SE»4; 
Sec.  8.  Ni^Nya.  SWJANW’A,  WyjSW’A. 

SE14SE14; 

Sec.  10,  SE14. 

T.  32  S.,  R.  2  E., 

Sec.  30.  NEV4. 

T.  34  S..  R.  2  E., 

Sec.  2.  lots  3  and  4,  Sy2NW>4,  NJ/aSyt: 

Sec.  8.  SyiNE»4.SE%; 

Sec.  10,  NWy4NEV4.  NEV4NW»4,  SEi4SW>4, 
SW»^SE^^; 

Sec.  12.  lots  1,  3,  and  4,  NWV4NWV4 

syjSWVi.wyjSEy^; 


Sec.  14,  N>^NEV4.  SEV4NEV4; 

Sec.  18,  NyjSWVi.  S»/iSE»4; 

Sec.  20,  NW«4.  Ni/aNEi^,  WV4SWV4; 

Sec.  22,  lots  1  and  2; 

Sec.  24,  lots  3  and  4.  wyj,  Wy2SE^^; 

Sec.  26; 

Sec.  28,  NW^^,  Wy^NE^^,  EyaSW>4, 

sy2SEV4: 

Sec.  34,  Wy2NW»/4.  SEV4NW^^,  EV5SWV4, 
SE»^NE^^,SEl^. 

T  33  S  R  3  E 

Sec.  18.  lots  3  and  4,  SE^^SW^^.  S^^SEV4; 

Sec.  28,  SWV4SW^^; 

Sec.  30,  lots  1  and  2,  Ey2NWV4,  NE»4SW»A; 
Sec.  32,  SW 14. 

T.  35  S..  R.  3E.. 

Sec.  2.  SEV4NW^^,  Ny2SW^^,  SW^^SW^^. 

T.  37  S..  R.  3  E., 

Sec.  6.  EV4; 

Sec.  8.  N ‘/a.  N 1/2 81/2; 

Sec.  18,  sy2NEJ^,sy2; 

Sec.  20,  SEy4NE^^,  Wya,  NE^^SEV4.  SVi 
SEV4: 

Sec.  30,  WV4; 

Sec.  32,  wy2NE^^,  SW'^NWl^.  WyaSW^i, 
SE^^sw^^.  wy2SEi4. 

7  38  S  R  3  E 

Sec.  4.  Nya,  Ny2SE»4.  SWJ4SEl^: 

Sec.  6,  SW>4NEi4,  Wy2NWV4.  SEi4NW»/4, 
swy4; 

Sec.  8.  Ny2S^^; 

Sec.  10,  NW>4NEi4; 

•Sec.  12,  NWl^NE^^,  Wy2NWV4.  NW^^SW^^; 
Sec.  18,  SW>^ : 

Sec.  20.  SWV4NWV4,  WyaSWVi.  SEV4SWV4, 
sl^sEy4; 

Secr22,  SEV4; 

Sec.  26.  NE  SW  ,  N’/a  SE  V4 .  SE  V4  SE  V4 ; 

Sec.  30,  lot  2.  Ey2NE>4 .  SE V4 ; 

Sec.  32,  Ni/a,  SW>4.  Ny2SEJ4.  SW«4SE>4; 

Sec.  34,  NW>4.  NyjSWVi.  SE‘4SW'4.  SE»4. 
T.  39  S.,  R.  3  E.. 

Sec.  4.  SW«4NWV4.  NWV4NE14.  NV4NW»4; 
Sec.  6.  NE14.  SE>4NW«4,  NE»4SW>4.  Sya 
SW»4,SE«4; 

Sec.  8,NW»4,SE»4; 

Sec.  14,  SVa: 

Sec.  18,E»4.Ey2W»4: 

Sec.  20.  Wi4NW>4,  SWV4,  W»4SEi4.  SE’4 
SE14; 

Sec.  22,NW»4; 

Sec.  26; 

Sec.  28.  NE>4.  Wy2SW'4,  SEi4SWy4,  SE>4 
SE14; 

Sec.  30; 

Sec.  32.  Ny2NE>4.  Ny2NW>4,  SWy4NW«4, 
w  1/2  SW  >4 ,  SE  14  SW  »4 ; 

Sec.  34. 

T.  38  S.,  R.  4  E., 

Sec.  20,  NEV4.  Ey2NWV4; 

Sec.  26; 

Sec.  32,  N>4NE»4.  SE»4NEJ4,  Ey2SEi4; 

Sec.  34.  SE»4NE»4,  Ey2NW>4.  Ey2SW>4. 
■SWy4SE»4. 
rp  39  S  R  4  E 

Sec.  6.  SWy4NWV4.  NWy4SW>4. 

T.  32  S.,  R.  1  W.. 

Sec.  12,  wya; 

Sec.  14.  NEy4 .  Ey2sw>4 .  wy2SEi4 ; 

Sec.  22,  wy2swy4 : 

Sec.  24,  SW»4,  SW«4SEy4; 

Sec.26,SE»4: 

Sec.  28.  EVa .  Ei/a Wi/a ; 

Sec.  30.  lots  3  and  4,  Ey2SWV4; 

Sec.  32.  sEy4NEy4,  Nwy4,  wy2SW’4,  se>4 
SW>4.Sy2SE>4; 

Sec.  34. 

T.  33  S.,  R.  1  W., 

Secs.  2, 10, 12,  and  14; 

Sec.  18.  lot  1.  Sy2NE»4.  EyjWya,  Wy2NW>4, 
NW>4SW>4.SEi4; 

Sec.  22.  SEy4NEi4.  Ny2NW>4,  SW%NW>4, 
wy2sw>4.  SE»4; 

Sec.  24.  EVa.  NyaNW'4,  SE>4NW>4.  SE'4 
swy4; 

Sec.  26.  NJ/a.NyaSVi; 

Sec.  28.  SE14; 

Sec.  30.  lots  1  and  2,  NE«4,  By2NW»4. 

T.  39  S.,  R.  1  W.. 

Sec.  18,  syaNEVi,  Sy2NW»4.  SW>4, 
wy2SE>4; 


Sec.  20.  NE»4NEV4,  SyaNE»4,  SWV4NW14, 
SE«4; 

Sec.  22.  W>4; 

Sec.  28; 

Sec.  30.  lot  5.  NE»4SW«4.  Ny2SE'4SW'4, 
SEi4SE»4SW>4. 

T.  38  S.,  R.  2  W.. 

Sec.  26.  lots  1,  2.  3,  and  4.  E«4SW>4, 
SyaSE^; 

Sec.  34,  NEJ4,  Ny2NW>4,  Sy2SW»4NW>4, 
sya,  EyaNE»4SE»4NW«4.  SyaSyaSE^-i 
NW»4,  NE»4SE>4SE‘4NW»4. 

T.  39  S.,  R,  2  W.. 

Secs.  2,  10,  12,  and  14; 

Sec.  20,  NE>4,  NyaNW»4.  SE'4NW>4. 

EyaSW»4.‘SE>4; 

Sec.  22,  NE>4,  N>4NWi4,  WyaSW»4NWV4. 

Ey2SE>4NW>4.  wi4NW>4SW>4.  SE>4: 

Sec.  24.  Ni/a,  SEV^; 

Sec.  25.  lots  1.  2,  and  3,  SE>4NS*4, 
NE»4SE»4; 

Sec.  26,  lots  3  and  4,  except  patented  por¬ 
tions,  lots  1,  2,  5,  6,  and  7,  SyaNEV4, 
SE14NW»4,  EyaSW»4.  SE>4; 

Sec.  27.  N»4NE»4.  N»4NE»4NW«4; 

Sec.  28.  NE>4NE«4,  SyaSW>4.  SE>4;- 
Sec.  30; 

Sec.  32,  EJ/aNEVi,  NW>4NW>4,  SE«4SE«4: 
Secs.  34  and  36. 

T.  40  S.,  R.  2  W.. 

Sec.  2,  NJ/a,  SEVi; 

Sec.  4.  lot  3.  SW»4SEi4; 

Sec.  10,  NJ4NE»4.  SE«4NEi4,  Ey2NEV4 
Nw>4.  swy4NE»4NWi4Nwy4,  w>4Nwy4 
NW>4.  nw>4SEV4,nw»4nw»4.  sy2SEy4. 
NW>4NW>4,  SW»4NW>4.  EM,SE«4NW>4. 
sy2Nwi4SE»4Nw»4,  swy4SE»4. 

T.  32  S.,  R.  3  W.. 

Sec.  34,  lots  2.  3  and  4. 

T.  33  S..  R.  3  W.. 

Sec.  4.  lot  4.  SyaN'/a,  S'/a; 

Sec.  8.  NE»4,  SWV4: 

Sec.  18,  lots  3  and  4,  Ei/aSW^,  SE'4; 

Sec.  20.  N'/aNEi4,  NW'4NWV4,  SW'4, 
SW^^SE^^. 

T.  34  S..  R.  3  W., 

Sec.  30,  EVa. 

T.  38  S..  R.  3  W., 

Sec.  6; 

Sec.  8.  lots  2.  3,  4.  SWy4NE'4,  Sy2NW'4. 

SWV4.SE'A; 

Sec.  10,  NB14,S'/2; 

Sec.  14,  lots  1.  2.  3.  5.  N^/2NE^^.  SE'/4NE'4, 
N  W  N  W  V4  .  N  W  '/4  N  E  1/4  N  W  '/4, 

S^/2NE^^NW^^.  N'/aSE'4.  SEI^SE^^; 

Sec.  15.  SE>4NW^^; 

Sec.  16.  lots  1,  2.  NE^^,  E'/2NW'/4, 

NE^^SW^/2.  W^/2NW^^; 

Sec.  18; 

Sec.  20,  lots  1.  2,  6.  7,  W^/2NE^^,  NW'^, 

N^^SW^^.  NWy4SEi4; 

Sec.  21.NE^/4NE^^; 

Sec.  22.  lots  1.  2,  NE'4.  SE'ANW'4.  SW'4; 
Sec.  24,  NE'4,  N'/2NW'/4,  SE‘4NW'4,  NE'4 
SWV4.SE'4; 

Sec.  26,  lots  4.  5.  9.  10.  11,  12.  W'/2NE'/4; 
Sec.  36.  •  • 

T  39  S  R  3  VT. 

Sec.  2.  lots  1.  2.  3.  4.  5.  SW'4NE'4.  S'/aNW'^, 
N  '/a  SW  Vi .  SE  '4  SW  '4 .  S  '/aSE  '4 ; 

Sec.  4,  lot  5.  E'/2SW'4.  W'/2SE'4,  SE'4SE'4; 
Secs.  6  and  8; 

Sec.  10.  SW'4NW'4SE'4; 

Sec.  12.  NE'4,  N'/2NW'4.  SE'4NW'4, 

e'4SW'4; 

Sec.  14.  SW'4NE'4,  NW'4.  SW'4.  SE'4; 
Sec.  18; 

Sec.  19,  lots  2.  3.  SE'4NW'4.  NE'4SW'4, 
W»/2SE14,  SE'4  SE'4; 

Sec.  20; 

Sec.  22.  E'/2NE'4,  E '/a  W '/a  SW'4  SE'4, 

E'/2SW'4SE14  ,  E'/2SE'4  ; 

Sec.  24.  SW'4NE'4,  W'4,  W'4SE'4, 

SE'4SE'4; 

Sec.  26; 

Sec.  27.  N'4SW'4NW'4.  SW'4SW'4NW'4. 

NW»4SE'4NW>4; 

Sec.  28,  W'/2NW'4,  NW'4SW'4; 

Secs.  30, 34  and  36. 
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T.  40  S.,  R.  8  W.. 

Sec.  12.  NEiA,  NyaNWVi.  SWJANWi^, 
NEViSEVi. 

T.  39  S..  R.  4  W., 

Sec.  2; 

Sec.  4,  NVaNVi,  E»4SE%; 

Sec.  6.  N  Va .  N  ‘/a  SW  V4 .  SW  V4  SW  .  SE  V4 ; 

Sec.  8.  NEV4.  8y2NWi4.  NEJASW'A,  SE>4; 
Sec.  10, 12,  and  14; 

Sec.  18.  EyaNE»4.  WV^NWVi; 

Secs.  20, 22,  24,  26,  and  28; 

Sec.  30.NW>A,SV4; 

Sec.  32. 

TILLAMOOK  COTJTTrY 
T.  3  S.,  R.  6  W.. 

Sec.  18,  SWV4NEV4.  NWV4SEV4,  EyaSE'A; 

Sec.  30,  SEi/4. 

T.  4  S..  R.  6  W.. 

Sec.  6,  lots  2,  3, 4,  and  5; 

Sec.  18,  lot  4,  SEV4SW^,  WyaSEVi. 

7  3  S  R  7  W 

Sec/s,  S>^NE»4.  NyaS»^; 

Sec.  16,  lots  3. 4,  SWV4.  W»4SEV4; 

Sec.  18,  lots  3, 4.  EyaSW»4: 

Sec.  20.  NEy4NE^^.  E‘^NW»4.  NE^^SWl^; 

Sec.  22.  SWV4NE»4.  SEV4NWV4,  NyaSWii, 

sw^^sw»^.  Nwy4SEV4; 

Sec.  28.  lots  2,  3,  4.  Wi/a.  Wi4SE»4: 

Sec,  32,NEV4,SWV4: 

Sec.  34.  SEV4; 

Sec.  36.  Wya. 

T.  4  S.,  R.  7  W„ 

Sec.  2,  lots  3,  4,  S>4NWV4; 

Sec.  5.  WV4SW‘^SW^; 

Sec.  12.  SWV4NEV4.  SV4NW»4.  NViSW^A, 
SW^^SW»^.  W^SE»4; 

Sec.  14.  NyaNEl^.  SyaNWV4.  SWV4.  Wya 
SEV4; 

Sec.  15.SE%; 

Sec.  16.  NyaNE>4.  SE%NE>4.  EyaSE^^; 

Sec.  17.  SViNWV4.  SyaSVi. 

T.  3  S..  R.  8  W., 

Sec.  7.  Ni/aSEVi,  SEV4SE»4; 

Sec.  8,  SWViSWVi: 

Sec.  10.  Sya; 

Sec.  14.NViNWi4; 

Sec.  15,  Ni/a.SViE; 

Sec.  17,NWV4NW»^; 

Sec.  18.  Ey2NEl^. 

BENTON  COUNTT 

T  12  S  R  7  W 

Sec.  SO.  lots  i,  2.  3.  4.  SyaNE»^.  SEl^NW^^, 

EV4SW»4,NV4SE»4.SWV4SE^; 

Sec.  32.NEV4NE>4,SyaNE»4.SV4.  * 
TAMHILL  COUNTT 

7  3  S  R  6 

Sec!’  28,  SW%NE%,  SVaNW^i.  SW»^, 
NWy4SEy4; 

Sec.  29; 

Sec.  32.  W%; 

Sec.  36.SViSWV4. 

T.  4  S..  R.  6  W.. 

Sec.  2,  lots  1.  2,  SyaNEV4; 

Sec.  12.SWV4. 

T.  4  S..  R.  7  W., 

Sec.  19,  NE^; 

Sec.  21.  SEV4NEV4.  NyaSEVi.  SWV4SE»4; 

Sec.  24.  NE^; 

Sec.  28.  EyaNE»4,  NWV4NE»4.  NE%SEl^; 

Sec.  29,SW«4; 

Sec.  30.  lots  1, 2,  3,  4.  EV^WVi; 

Sec.  31.  lots  1.  2.  E>ANW‘4; 

Sec.  36.  E14NEV4,  NW^^NE^^.  NEl^NWl^, 
NyaNEV4SE>4.  NViSV4NEV4SE>4. 

T.  4  S..  R.  8  W.. 

Sec.  36.  SEV4SE%. 

T.  5  S..  R.  8  W., 

Sec.  1,SE^^; 

coos  COUNTT 

T.  28.  S..  R.  10  W.. 

Sec.  8.  NEV4NWV4.  SViN%; 

Sec.  18.  WV^.  except  lots  1,  2,  3.  and  4, 
sEVk: 

Sec.  20.  SE^^NW^^,  SV4; 

Sec.  22.  SW%; 

Sec.  28.  NV4,  NyaSW',4,  NE14SEV4; 

Sec.  30,  lots  1, 2,  3. 4.  NWV4.  SW»A; 


Sec.  34,  Ei/a,  NEy4NW%.  SEy4SWV4. 

T.  29  S.,  R.  10  W., 

Sec.  2.  lots  1.  4.  SEV4NEV4.  NE'ASEVi, 

SyaSya;  * 

Sec.  6.  lots  1  to  5  and  8  to  14  inclusive; 

syaNE'A.  SEy*; 

Sec.  12.  SW‘^NW»^,  WyjSWVi.  SE^ASWVi; 
Sec.  14,  Ei/a.EyaWya. 

T.  30  S..  R.  10  W.. 

Sec.  6,  lots  1  to  5  and  8  to  14  inclusive. 

SyaNEVi.SE'A; 

Sec.  18.  lot  11.  EV4SEV4. 

T.  32  S.,  R.  10  W.. 

Sec.  2.  lot  1.  SEViNE^,  EyaSE^; 

Sec.  12. 

T.  31S..  R.  11  W.. 

Sec.  2,  lot3,  SWV4. 

T.  32  S.,R.  11  W., 

Sec.  25.EyaSE«4; 

Sec.  36,Ey2Eya. 

LANE  COUNTT 

T.  20  S..  R.  1  E.. 

Sec.  20.  SW*^,  SyaSE»4; 

Sec.  30. 

T.  16S.,  R.  3E., 

Sec.  27,  SW^^NE^^.  EViWVi,  SE^; 

Sec.  28; 

Sec.  30.  lots  3.  4.  8.  9,  10,  11,  12,  Ei/aSWVi. 

wy2swy4; 

Sec.  32,  lots  5  to  12  inclusive.  SW^NEVi, 

sy2Nwy4; 

Sec.  34,  NV^,  NEV4SEV4> 

T.  17  S..  R.  3  E.. 

Sec.  4,  lots  5,  6,  7,  NW>4NWV4; 

Sec.  6.  lot  7,  SEl^NE^4.  Ei/aSWVi.  SEV4; 
Sec.  8; 

Sec.  10.  SW^^SWl^; 

Sec.  18.  lots  1.  2.  3,  NE>4,  NE»^NW^^. 

T.  20  S..  R.  1  W., 

Sec.  2,  lots  1.  2.  3.  4.  Sy2NEV4.  Ey2SW»^. 
SE^^; 

Sec.  12,  NE»^.  SEJANW^.  NEV4SW%.  NWy4 
SE»4; 

Sec.  24.  NE»4. 

T.  22  S..  R.  1  W., 

Sec.  14,  SE»^SE^^; 

Sec.  22,  lots  1,  5,  S3»4NEVi.  NE»4SEV4; 

Sec.  24.  SE%NE»4,  SV4SWV4.  NE%SWV4, 
SE»4; 

Sec.  26.  NW^^NE^^.  NEl^NWV4.  SE%SEV4: 
Sec.  28,  NE»4NWV4.  S^^NW^; 

Sec.  34,WV4SWV4. 

T.  23  S..  R.  1  W.. 

Sec.  1,  sy2SW»4; 

Sec.  2.  lots  3.  4.  SViNWV4.  SV4; 

Sec.  12,  wya; 

Secs.  14  and  22; 

Sac.  24.  NWV4. 

Sec.  26.  W»^NE»4.  NW%. 

T.  16  S..  R.  8  W., 

Sec.  10.  lots  4.  5,  12.  and  13; 

Sec.  18.  SEV4NE%.  E%SEV4; 

Sec.  20,  Ni/a,  Ny2sw»4.  EyaSEv;; 

Sec. 22; 

Sec.  26,  Ny*; 

Sec.  28,  Nya,  SW>A,  NyaSEV4: 

Sec.  30,  lot  2,  SEV4NEV4.  SyaSE%; 

Sec.  31,  lots  2.  3.  4.  SE^NWV4,  EytSWV4: 
Sec.  32.  Ni/a,  SW»^; 

Sec.  34,  lots  9  to  16,  inclusive. 

T.  16  S..  R.  9  W., 

Sec.  36.  SE»^NEV4. 

7  17  S  R  9 

Sec.  i’.  lots  1.  2.’  3.  4.  5.  SW%NEV4.  S%NWV4, 
SWV4.  NWV4SE>4; 

Sec.  2,  lots  1,  2,  4,  SW»^NW^,  WV4SWV4. 
SEV4; 

Sec.  11.  NEy4NEV4.  W%NE>4.  EV4NWV4. 
EyaSW%SW%. 

T.  18  S..  R.  9  W.. 

Sec.  26,  SW^SEl^; 

Sec.  36. 

T.  19  S.,  R.  9  W.. 

Sec.  2.  lots  1.  2,  SEl^. 

CLACKAMAS  COUNTT 

T.  8  S..  R.  4  E., 

Sec.  1; 

Sec.  2,  lots  1.  2,  SEV4; 

Sec.  11.  NE14; 

Sec.  12.  NyaNE'^,  NW‘^.  W'^SW^. 


74SR5Et  ~ 

"sec.  'is!  Ei/aNE’^.  NW»4NE»4.  NE»/4SE%. 

7  6  S  R  5  £ 

Sec. ’6,  lots  3.  4.  5,  6,  9,  10,  11,  SE»^NWV4, 

E«4Swy4;  ^ 

Sec.  8,  SWi4SW%; 

Sec.  18; 

Sec.  20,  NV^NWV4.  SW^^NWV4; 

Sec.  30,  lots  1,  2,  3,  4,  EyaWi4,  WyaSEV4. 

SEV4SE>4; 

Sec.  32; 

Sec.  33.  lots  1.  2.  NW»ANW»4,  SV4NW%,  N'/a 
SW»^. 

7  7  S  R  5  E 

’sec.’4.  lots  3.  4.  SyaNW'A.  SWV4; 

Secs.  5,  6.  7,  and  8; 

Sec.9,  WyaNWyi; 

Sec.  17,  NWV4NE«4,  N>^NWV4,  SW^^NWl^; 
Sec.  18; 

Sec.  19.  lots  1,  2,  3,  4,  NE14.  Ei/aWVi.  NW% 

SE^^; 

Sec.  30.  lots  1,  2.  3,  4. 

Sec.  31,  lots  1.  2.  3,  4,  Ei/aW^. 

T.  8  S.,  R.  5  E., 

Sec.  6,  lots  4.  5,  6,  7.  8,  9,  10,  11,  and  12. 

The  areas  described  aggregate '  241,- 
137.09  acres. 

(2)  The  following  described  revested 
Oregon  and  California  Railroad  grant 
lands  lying  within  the  boundaries  of  cer¬ 
tain  national  forests  in  Oregon,  or  within 
two  miles  of  such  boundaries,  are  hereby 
transferred  from  the  Department  of  the 
Interior  to  the  administrative  jurisdic¬ 
tion  of  the  Department  of  Agriculture 
and  hereafter  shall  be  a  part  of  the  na¬ 
tional  forests  within  which,  or  adjacent 
to  which  they  are  located,  and  shall  be 
subject  to  administration  imder  the  laws 
and  regulations  applicable  to  such 
national  forests: 

Willamette  Meridian 

JOSEPHINE  COUNTT 

7  39  S  R  5  W 

Sec.  31.  loto  ’2,  3,  4,  5.  6.  7.  SV4NEl^,  SEV4 

NW14,  NEJ4SW^.  NV4SEi4. 

T.  39  S.,  R.  6  W., 

Sec.  7,  lots  1,  2.  3.  4.  SEV4NW%,  E14SWV4, 
NEV4SEV4.  sy2SEV4; 
sec.9,sy2sya; 

Sec.  15,  wya;  ^ 

Secs.  17, 19,  and  21; 

Sec.  23.  lots  12  and  13; 

9*7  90* 

Sec.  31.  lots  2.  3.  4.  SyjNEV;,  SE^^NW^^. 

EyaSWJ^,SE^4; 

Secs.  33  and  35. 

T.  36  S..  R.  7  W., 

Sec.  5.  lots  1,  2.  3.  4,  S'/aNya.  SEV4: 

Sec.  7; 

Sec.  9.  lots  1,  2,  3.  WV4NEV4,  WV4.  NW^^ 

SEI^; 

Sec.  17; 

Sec.  19,  except  mineral  patent; 

Sec.  21,  lots  1.  2.  3,  SWV4NEV4,  SWV4, 
wyaSEV4; 

Sec.  39,  EV4,  N%NW%,  SE^NW»y4,  NE>4 

swy4.  syaSwy*; 

Secs.  31  and  33. 

T.  35  S..  R.  8  W., 

Sec.  1,  SV4SV4; 

Sec.  9,  NWV4NWV4:  NE^^SW^^,  sy2sw^^; 
Secs.  11  and  13; 

Sec.  15.  NEy4.  EV4NWV4.  SWV4NWV4.  syj; 
Sec.  17,NWV4NBV4.NWV4.SV4; 

Sec.  19.  lots  1,  2.  Ei/aNE'A.  NEV4NWV4. 

Wy!SEV4,  NE^^SE^^; 

Sec.  21; 

Secs.  23,  25,  27,  and  29; 

Sec.  31,  lots  1.  2,  3,  4,  Ei^; 

Secs.  33  and  35. 

T.  36  S..  R.  8  W., 

Ses.  1, 3.  and  5; 

Sec.  7.  lots  1.  2,  4,  5,  6,  7.  8.  9,  10,  11, 

N%ne>4; 

Secs.  9.  11.  13,  15.  and  17; 

Sec.  19.  lots  3,  4,  EVi,  EyaW^^; 
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Secs.  21  and  23; 

Sec.  25,  lots  1,  2,  3.  W»/4.  SE^^: 

Secs.  27.  29.  31.  33,  and  35. 

T.  37  S..  R.  8  W., 

Secs.  1  and  3; 

Sec.  5,  lots  1.  2.  3,  4.  S^/2NE^^,  Ni/2SE»4; 
Secs,  7,  9,  and  11; 

Sec.  13.  NWV4NE»A.  Sy2NEJ4,  WVz.  SE^^; 
Secs.  15,  17,  19,  21,  23,  27,  29,  and  31; 

Sec.  33,  NVz.  EVaSEVi.  Ey2SW‘A. 

T.  38  S.,  R.  8  W., 

Sec.  17,  lots  1,  2,'3.  wyaNEA.  N'/aNWVi, 
NW>ASEJ4. 

T.  34  S.,  R.  9  W., 

S6C  19* 

Sec."  21,  NyaNW’A.  SWA.  WyaSEASEA 
SEA; 

Sec.  27,  Wya; 

Sec.  29  and  31; 

Sec.  33,  NA.  SWA.  N’/aSEA.  SWASEA. 
T  35  S.  R.  9  W., 

Sec.  5.  lots  1,  2’.’3.4,  SyaNJ/a.  SWA,  NJ/aSEA. 

SWASEV4; 

Sec  7; 

Sec.  19,  lot  1,  E'/a,  E'/aWya; 

Sec.  2i,sy2Ny2.sy2; 

Sec.  23,  Si/aNya,  NWASWA.  NEA.SEA. 

Si/aSEA: 

S6C.  25* 

Sec".  27,  SEANE'A.  NyaNWA.  NEASWA. 

sEA.syaSWA; 

S6C.  29* 

Sec!  3l’  Ei/a,  E'/aW’/a; 

Sec.  33,  lots  1,  2,  3,  4,  5,  6,  E'/a,  E'/a,  E^/aWya; 
Sec.  35. 

T.  36  S.,  R.  9  W., 

Secs.  1,  3,  and  5; 

Sec.  7,  Ei/aEi/a; 

Secs.  9  and  15; 

Sec.  17.  NyaNi/a.  Si/aNEA.  SEANWA. 

Ei/aSWA-SEA; 

Secs.  21  and  23; 

Sec.  25.  Ni/a .  SWA .  NJ/a SEA : 

Sec.  27; 

Sec.  29,  E'/aEi/a; 

Sec.  33,  EJ/aNEA.  Ei/aWya; 

Sec.  35.Sy2Ny2,SEA. 

T.  37  S.,  R.  9  W., 

Secs.  1, 11,  and  13;  * 

Sec.  23,  EA; 

Sec.  25.  \  • 

T.  40  S.,  R.  9  W., 

Sec.  1.  NANA.  SWANEA.  SANWA.  SWA. 

WASEA  ; 

Sec.  13,  NE A. 

T.  34  S.,  R.  10  W., 

Secs.  13  and  25.  those  parts  in  Josephine 
County; 

Sec.  35.  EA.  EAWA,  NWANWA- 
T.  35  S..  R.  10  W., 

Sec.  1; 

Sec.  13.  EAEA.  NWl^NEA.  NEANWA* 

neanwa. 

LINCOLN  COUNTY 

T.  12  S.,  R.  8  W., 

Sec.  3.SWA.Sy2SEA; 

Sec.  5.Ny2SWA; 

Sec.  7.  NE  A .  EA  NW  A ; 

Sec.  9.  SEANEA.  WANEA.  NWA. 

NE  A  sw  A .  EA  SEA ; 

Sec.  11,  SANEA.  WA,  WASEA; 

Sec.  13,  NEAEASWA.  SEA; 

Sec,  15,  NWANEA.  NANWA,  SEASWAl 
Sec.  17.  EANEA.  SWANEASA; 

Sec.  19,  lots  1,  2,  3.  4,  EAWA,  SWASEA*. 
Sec.  21.  SEANEA.  WANEA.  NWA.  SA; 
Sec.  23.  SWASWA.  SEA; 

Sec.  25,  NA; 

Sec.  27.  NEA.  SEANWA.  WANWA- 

CURRY  COUNTY 

T  32  S  R  10  yv 

Sec.  19.  lots  3,"4.  EASWA.  NWASEA: 

Sec.  21,  S  A- 
T.  33  S.,  R.  10  W., 

Sec.  7; 

Sec.  9,  SWASWA; 

Sec.  15,  WASWA; 

Sec.  17,  lots  1,  2,  4,  5,  6,  8,  9,  10.  and  11, 
N ANEA.  SEANEA.  NANWA; 

No.  122 - 14 


Sec.  19,  lots  1,  2.  3,  5,  6,  7.  8,  9.  10; 

SANEA.  SEA; 

Secs.  21,  27,  29,  31,  33,  and  35. 

T.  34  S.,  R.  10  W., 

Sec.  1,  lots  3,  4,  SANWA.  SWA.  SWA 
NEA,  NWASEA; 

Secs.  3,  5,  9,  and  11; 

Sec.  13,  that  portion  in  Curry  County; 

Sec.  15; 

Sec.  17,  NEA; 

Sec.  21,  EA,  NANWA; 

Sec.  23; 

Sec.  25,  that  portion  in  Curry  County; 

Sec.  27,  N A,  SEA; 

Sec.  35,  that  portion  in  Curry  County. 

T.  33  S.,  R.  11  W., 

Sec.  13; 

Sec.  23,  NEA .  N ASE A ; 

Sec.  25,  lots  2,  5,  6,  NWANEA.  NWA.  NA 
SWA.SASEA. 

T,  34  S.,  R.  11  W., 

Sec.  3; 

Sec.  7,  lots  1,  2,  3.  EANWA.  NEASWA; 
Sec.  9,  lots  3,  9,  NANWA.  SWANWA.  EA 
SEA.  SWASEA; 

Sec.  17,  lots  1,  4,  5,  7,  SEANEA.  SASWA. 
SEA; 

Sec.  19,  lots  5.  6,  7,  8,  9,  14,  EASEA. 
SWASEA; 

Sec.  31,  lots  1,  6.  7,  9,  10,  11,  12.  NEV4, 
NEASEA- 

T.35S.,  R.  11  W., 

Sec.  7.  lots  1.  2,  9,  10,  11.  12,  SEANEA. 

NE  A  NW  A .  E  ASE  A ; 

Sec.  17; 

Sec.  19.  neanwa.  NEASWA; 

Sec.  29,  lots  5,  9,  and  11. 

T.  35  S.,  R.  12  W., 

Sec.  11,  lot  12; 

Sec.  13,  SEA  SEA. 

KLAMATH  COUNTY 

T.  38  S.,  R.  5  E., 

Sgos  X  CLIld  3  * 

Sec."  5,  SWANEA.  SEANWA.  WANWA. 

SWA.  WASEA; 

Secs.  7  and  9; 

Sec.  11,  lots  1.  2.  3,  4,  NEA.  NWA.  WA 
SWA. 

T.  38  S..  R.  6  E., 

Secs.  5, 7, 9,  and  17. 

DOUGLAS  COUNTY 

T.  23  S.,  R.  1  W., 

Sec.  25.  S  A; 

Sec.  35,  NA.  EASWA.  SEA. 

T.  24  S.,  R.  1  W.. 

Sec.  1,  SANEA.  SEANWA. 

T.  26  S..  R.  1  W., 

Sec.  27.  NWASWA.  SASA; 

Secs.  31  and  33; 

Sec.  35,  SANEA.  NWA.  SA. 

T.  30  S..  R.  1  W.. 

Sec.  1,  NEA,  WA.  SEA  (all  except  lots  1, 
2.  3,  and  4) ; 

Sec.  7.  lots  1,  2.  NEA.  SEA  SEA.  EANWA; 
Sec.  9.  lot  7,  SANEA.  NASEA.  SEASWA; 
Sec.  11; 

Sec.  13,  lots  5  to  20  inclusive; 

Sec.  15.  WASWA.  EASEA; 

Secs.  17. 19,  21.  27,  29.  and  31; 

Sec.  33,  N  A  SWA; 

Sec.  35. 

T.  31  S.,  R.  1  W., 

Sec.  5; 

Sec.  7,  lots  1,  2,  3.  4.  NANEA.  EASWA. 

NASEA; 

Sec.  17.  SA; 

Sec.  19.  NEA.  NEASEA; 

Sec.  21.  NA.  SEA; 

Sec.  29.  NWANEA.  SANEA.  NEANWA. 

WASWA.  SEA; 

Sec.  31; 

Sec.  33,  NEANEA.  NEASWA. 

T.  32  S..  R.  1  W., 

Sec.  3; 

Sec.  5.  lots  3,  6.  7.  8.  9,  10.  11.  12,  SA; 

Secs.  7  and  9; 

Sec.  11,  WA  (that  portion  in  Douglas 
County); 


Secs.  15  and  17; 

Sec.  19.  lots  1,  2,  neanwa.  NEA- 
T.  27  S.,  R.  2  W., 

Sec.  9.  lots  1.  2.  3.  4.  SANA; 

Sec.  33.  lots  1,  2,  3,  4,  NASA- 
T.  28  S.,  R.  2  W., 

Sec.  5; 

Sec.  7.  NEA;  ' 

Sec.  9, 17, 19.  and  21; 

Sec.  27,  WA; 

Sec!  33.  N A,  SEA. 

T.  29  S..  R.  2  W., 

Sec.  3; 

Sec,  11.  WAWA;  ^ 

Sec.  15.  NEA.  EASEA; 

Sec.  23.  WAWA. 

T.  30  S..  R.  2  W.. 

Sec.  13.  NA,  NASA.  SEASWA.  SyaSEV4; 
Sec.  23,  SASWA.  NASEA; 

Sec.  25; 

Sec.  27.  EA.  NEASWA.  SASW'A; 

Sec.  33,  SA.  NEANEA; 

Sec.  35,  EA.  NWA.  WASWA- 
T.  31,  S.,  R.  2  W.. 

Sec.  1,  SANWA.  NEASWA.  SWASWA. 
NEANWA; 

Sec.  3,  NEANEA.  WA; 

Secs.  5  and  7; 

Sec.  9.  SANA.  SA; 

Sec.  11,  WASWA; 

Sec.  13,  NEA; 

Sec.  15.  neanwa.  SEA; 

Sec.  17,  WANEA.  NWA.  WASWA.  NEA 
SWA.  NWASEA; 

Sec.  19,  lots  1.  2.  3.  4.  NEA.  WASEA; 

Sec.  21.  SEASEA; 

Sec.  23,  EA.  SANWA.  SWA; 

Sec.  25.  EA,  SASWA- 
T.  32  S..  R.  2  W., 

Sec.  19.  lots  1,  2,  3,  and  4. 

rp  Ol  G  TJ  q  \JLT 

Sec.  13,  EAEi/a.  SWASEV4; 

Sec.  25.  EA,  SWA; 

Sec.  27,  SA; 

Sec.  33.  NA.  NASWA.  SEASWA.  SEA; 
Sec.  35.  NA.  NASWA.  SEA- 
T.  32S.,R.  3W., 

Sec.  1,  lot  5.  SWANWA.  NWASWA; 

-  Sec.  3,  NA.  WASWA.  SEA; 

Secs.  5,  9.  and  11; 

Sec.  13.  lots  3.  4,  9. 10,  WA; 

Sec.  15; 

Sec.  17,  EA; 

Sec.  21,  lots  1  to  12  inclusive,  SWA.  SWA 
SEA.  NASEA; 

Sec.  23; 

Sec.  25.  lots  1.  2.  WANEA.  NWA; 

Secs.  27  and  29. 

T.  19S.,R.9W., 

Sec.  9; 

Sec.  17.  EA.  EAWA.  SWASWA; 

Sec.  19,  E A.  EAWA; 

Sec.2l,  WA; 

Secs.  29  and  31; 

Sec.  33.  W  A. 

T.  20  S..  R.  9  W., 

Sec.  7.  NEA.  EANWA - 
T.  19  S.,  R.  10  W., 

Sec.  25.  SEA- 
T.  20  S..  R.  10  W., 

Sec.  1,  lots  13  to  24  inclusive; 

Sec.  35.  lots  10. 11, 12,  and  13. 

T.  21  S..  R.  10  W., 

Sec.  9.  EANEA.  SEASEA; 

Sec.  15,  EA.  EANWA,  SWA; 

Sec.  21.  NEA; 

Sec. 35. 

T.  22.  S.,  R.  10  W., 

Secs.  3  and  9; 

Sec.  ll.NWA- 

JACKSON  COUNTY 

T.  39  S.,  R.  1  E.. 

sec.  27.  SEASEANWA; 

Sec.  29,  lot  1. 

T.  40  S.,  R.  1  E.. 

Secs.  19, 21, 27, 29.  and  31. 

Sec. 1; 

Sec.  3.  lots  1.  2,  SANA,  EASWV4.  SEA; 
Secs.  9. 11. 13,  and  15; 
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Sec.  21.  WyaWVa.  EVaSWJA.  WV4SE^^.  SE\i 
SEVi: 

Sec.  23.  NYaNE^,  N%NWi4.  N^SWVi. 

swy4sw%.  SEV4SKV4: 

Sec.  25; 

Sec.  27.  EViNEy4NE%.  Wy2NW^^NE^^.  SEiA 
NEV4.  N‘4NWV4.  sw»4NWV4.  svi: 

Sec.  33.  NEy4.  NWiANWVi.  SV4; 

Sec.  35. 

T.  38  S..  R.  3  E.. 

Sec.  1; 

Sec.  3.  lots  1.  2.  3,  4.  Ny2SW^^. 

SEV4. 

T.  37  S..  R.  4  E., 

Secs.  7. 17. 19.  and  21; 

Sec.  29.  N ‘/a. 

T.  38  S..  R.  4  E., 

Sec.  l.lots  1.2. 3.  4.SV4; 

Sec.  3; 

Sec.  5.  lots  1.  2.  3.  4.  SV4NEV4.  SW^ASWiA, 

N  y,  SE  >4 .  SE  SE  *4 ; 

Secs.  9. 11. 13. 15,  21.  and  23. 

T.  32  S.,  R.  1  W., 

Sec.  1,  lots  2, 3, 4,  and  5; 

Sec.  ll.NW»4NEi4. 

T.  41  S..  R.  1  W.. 

Secs.  1  and  3; 

Sec.  7.  Ni/jNEVi,  SEV4NEV4.  NW'A.  &»/» 
sw«4.SEV4; 

Secs.  5, 9, 11, 15.  and  17. 

T.  32  S.,  R.  2  W.. 

Sec.  31. 

T.  40  S.,  R.  2  W.. 

Sec.  16,  SWV4NE14,  NWV4,  SW^^,  NW»A 
SEV4.SV^SEV4. 

T.  41  S..  R.  2  W.. 

Secs.  1, 3,  5,  and  7; 

Sec.  9.  Ni/a.  NViSW^.  SEV4; 

Secs.  11. 13. 15,  and  17. 

T.  32  S..  R.  3  W., 

Sec.  25,  SV^; 

Sec. 33; 

Sec.  35,Ny2.Ny2S»^. 

T.  33  S..  R.  3  W., 

Sec.  3,  lot  4. 

T.  39  S..  R.  3  W.. 

Sec.  31. 

T.  40  S..  R.  3  W.. 

S6C.  3* 

Sec!  6.  lots  3  and  4.  SWV4NWV4.  N^SEVi 
NWV4.  SW»4SE^^NW^.  NW^^NE^^SW^^, 
S>^NEV4SW»A,  Wy2SW^,  SEl^SWJ^, 
SWV4SEV4; 

Sec.  7,  Ny2  of  lot  1.  lots  2.  3.  4.  Ei/j,  Ni/j 
NEV4NW»4,  Sy2SEl^NW»^.  E^^SW^; 
Secs.  9. 11. 13.  and  15; 

Sec.  17.  NEV4.  NEV4NW%.  SViNWJ4,  SV4; 
Sec.  19.  lots  1.  2.  3.  5.  6,  NEV4NEV4,  SV4 
NE^^.SE%; 

Secs.  21  and  23; 

Sec.  24.  NEV4; 

Secs.  25, 27,  and  29; 

Sec.  31.  NMiNEVi,  SW»^NEV4.  NWV4.  S^^; 
Sec.  33; 

Sec.  35,  EyaNE«4,  NWV4NEV4.  WVi. 

T.  41  S..  R.  3  W.. 

Sec.  l.NJ/a.SJ^Sya; 

Sec.  3,  Ni/a.  SWV4.  Ny2SE^^,  SW%SEi4; 

Secs.  5,  7,  and  9; 

Sec.  11.  NEV4.  Ey2NW«A,  SW»4NWV4,  Sy^l 
Secs.  13, 15,  and  17. 

T.  39  S..  R.  4  W.. 

Secs.  33  and  35. 

T.  40  S.,  R.  4  W.. 

Sec.  1.  lots  1.  2.  3,  4.  SV^NVi,  NyaSW^.  S^^ 
Sy2SWV4.SE»4; 

Sec.  3.  lots  1,  2.  3,  4,  5,  6.  Sl^NE'^; 

Sec.  5,  lots  1. 2,  3. 4.  SyaNi/j; 

Sec.  7.  lots  3. 4.  Ei/aSWiA; 

Secs.  11  and  13; 

Sec.  15,SEi4; 

Sec.  21.  Ni/a,  N»4SW»4,  NWV4SEV4; 

Sec.  23; 

Sec.  25.  Nya,  SWV4,  Ny2SE»4,  SW»4SE»4, 
Nl^SE»^SEV4; 

Sec.  27,  E»4,  Wy2SW»/4; 

Secs.  29,  31,  and  33; 

Sec.  35. NV'a.  SW14. NyjSEVi.  SWl^SE»4. 

T,  41  S..  R.  4  W., 

Sec.  1.  NW%NW^4.  SV4NWV4,  s%; 

Sec.  3.  N>4.  N>^SW'A.SE%; 


Sec.  5,  NH.  SWy4SWV4.  SEy4SEi4; 

Secs.  7  and  9; 

Sec.  11.  NEV4.  E%NW%.  SV4; 

Secs.  13. 15,  and  17. 

TILLAMOOK  COTmTT 

T.  3  S.,  R.  7  W.. 

Sec.  31. 

T.  4  S.,  R.  7  W., 

Sec.  7,  lots  1.  2.  3.  4.  EyaNE'A.  NE%NWV4, 
E»4SWV4.SE»A. 

T.  3  S..  R.  8  W.. 

Sec.  21,8y2NE%,S%; 

Sec.  23.SV4NV4.SW»A; 

Sec.  25.  NMiNVi,  SEV4NEV4,  SWV4NW>A, 
NW>4SW»4,  SyaSi/a.  NEV4SEV4; 

Sec.  27.  »y2Nwy4.  swy4NWV4,  NWV4SW»^; 
s^4sy2.NE^^SE»^; 

Sec.  33.  Ni/a.  Wi^SWVi,  SEy4SW»4, 
SWl^SE^^; 

Sec.  35,  NE 14  SW  »4 ,  S 1/2  SW  »4 .  SE  »4 . 

T.  4  S..  R.  8  W., 

Sec.  1,  SEV4NE%.  S'/aSEVi; 

Sec.  3,  lots  1. 2,  3,  4.  SV^S'A: 

Sec.  9.  SEy4NEV4.  Ey2swy4.  SEV4; 

Sec.  11.  Ny2NEi4,  SWi4NEV4,  SWV4, 

Wi4SE»4.SE>4SE‘4; 

Sec.  13.N»4Ny2; 

Sec.  15,Ni^NW>4. 

BENTON  COUNTY 

T.  12  S.,  R.  7  W., 

Sec.  19.  lots  2,  3.  4,  S14NEV4.  SE»4NW>4, 
EysSW^,SE»4; 

Sec.  29.  NW>4NE»4.  N»4NWV4; 

Sec.35.Sy2. 

coos  COUNTY 

T  32  S  R  10  VT 

Sec.  3.  lots  2.  3,  4,  Si/aNWVi,  NV4SW^. 
SE>4SW>4.SE«4; 

Sec.  5,  lot  4.  SyaNya.  Ni/aSya.  SEy4SWy4. 
SE>4SEi4; 

Sec.  7,  lots  3, 4,  NE»4NE«4,  S»4NE%; 

Ssc.  9.  N 1/2  NE  »4 .  W i/a ; 

Sec.  11.  W^Ei^.  WV4; 

Sec.  15,  and  17; 

Sec.  19,  lot  1,  E>4NEV4,  SW*4NEV4; 
Sec.2i.Ni4. 

T.31  S.,  R.  11  W.. 

Sec.21.NEi4NEi4. 

T.  32  S.,  R.  11  W., 

Sec.  13; 

.  Sec.  21.  wy2Bi4.  SEi4SEy4; 

Sec.  23.  NE14NE14.  NWV4.  W^SW^i,  S^ 

•  SE14; 

Sec.  25.  W14NE14,  N%NWV4^,  SW^NWiA, 
w  14  SW  14 ,  NW 14  SE14 ; 

Sec.  27.  NE14; 

Sec.  35,  NW»4NEi4.  SyaNEVi,  W%,  SE14. 

T.  33  S..R.  11  W, 

Sec.  11. 

LANE  COUNTY 

T.  20  S.,  R.  1  E.. 

Sec.  7.  lots  1.  2.  3,  4.  S14NE14.  SEy4NWi4. 
Ey2SWi4.SE^; 

Sec.  17,  SW14NE14.  W%,  Wi4SE^,  SEi4 
SE14; 

Sec.  21.  SE14NE14,  W14NE14.  NW14.  Sya; 
Sec.  23,  SWi4SW»4; 

See. 27* 

Sec.  31!  lots  4,  5,  6,  7,  Si^NEVi,  N14SE14; 

Sec.  33; 

Sec.  35,  NW  14. 

T.  22  S.,  R.  1  E., 

Secs.  5  and  7; 

Sec.  9.  NW  14; 

Sec.  17.  N 14.  SW  14; 

Sec.  19; 

Sec.  31,  lots  1,  2,  and  3. 

7  10  S  R  2  E 

Sec. '25.’ NE’i4,  E14NWV4,  SW^NWi4.  Nya 
SWi4.NWyiSEV4. 

,  T.  15  S..  R.  3  E.. 

Sec.  33.SWV4. 

7  16  S  R  3  E 

Sec.  17,  syaNEi4.  SE14NW14.  SV4; 

Sec.  19.  lots  4.  5.  6, 7.  NE^NEi4.  NEV4SE14; 
8ec.21,Ni4. 

7  23  SRI 

Seca.'l,  lots  1.’ 2.  Si4NEi4,  SEV4; 


Sec.  13.E14; 

Sec.  25,  N^.  that  portion  In  Lane  County. 

T.  15  S.,  R.  8  W., 

Sec.  19; 

Sec.  21.  sya; 

Secs.  29, 31,  and  33. 

T.  16  S..  R.  8  W., 

Sec.  3.  lots  3. 4, 5.  6, 11. 12, 13,  and  14; 

Sec.  5,  lots  1.  2,  3,  5,  6.  7.  8,  9.  NE<4SWi4. 

S»4SWV4,SEV4: 

Sec.  7,  Ny2NE»4.  sy2SEJ4; 

Sec.  19,  lots  1.  2, 3.  NE»4NW»4. 

T.  15  S..  R.  9  W.. 

Sec.  13.  NEV4.  SE»4NW»4,NEJ4SW»4; 
Sec.25,EV4.Ei4WV4. 

T.  18  S..  R.  9  W.,  ' 

Sec.  33.sy2SE>4; 

Sec.  35,  W ‘4. 

7  19  S  R  9  W 

Sec.  3.  lots  1,'*2. 3.  4,  NE»4SW»4.  SE»4. 

CLACKAMAS  COUNTY 

T.  4  S..  R.  5  E.. 

Sec.  i.sytsyz; 

Sec.  3,SE»4NW»4: 

Sec.  9.  EyaNEVi.  NWV4.  SVi; 

Sec.  10.  sya  NE  14; 

Sec.  ll.NE‘4SWi4; 

Sec.  13; 

Sec.  15.  SyaNEVi.  NW%.  S^; 

Secs.  17,  21,  and  23; 

Sec.  27,Wi4; 

Secs.  28  and  33. 

T.4S..R.6E.. 

Sec.  1.  lots  1.  2.  3. 4.  SyaNy*.  SW14; 

Secs.  3  and  5; 

Sec.  6.  lots  6.  7.  SE14SWV4.  SWViSK»4; 

Secs.  7,  9,  and  11; 

Sec.  13,  Ey2Wi4; 

Secs.  15,  17, 19,  and  21; 

Sec.  23.  lots  1. 2,  EyaNW^i*. 

Sec.  27,  NWV4: 

Sec.  29; 

Sec.  31,  lots  3.  4.  5.  6,  7.  NE»4SW»4.  Nya 
SE»4; 

Sec.  33.  lots  1.  2.  NWJ4.  NyaSWVi. 

7  3  S  R  7  E 

Sec.y  lots  i,  2. 3. 4.  E»4W>4; 

Sec.  19.  lots  1,  2.  3, 4.  EyaWya. 

The  areas  described  aggregate  242,- 
733.85  acres. 

Fred  A.  Seaton, 

’  Secretary  of  the  Interior. 

_  June  21, 1956. 

E.  T.  Benson, 
Secretary  of  Agriculture. 

June  12, 1956. 

[F.  R.  Doc.  56-5018;  Piled,  June  22,  1956; 
8:55  a.  m.] 


DEPARTMENT  OF  AGRICULTURE 

Commodity  Stabilization  Service  and 
Commodity  Credit  Corporation 

Announcement  of  Payment  Rates  for 
Shorn  Wool  and  Lambs  and  Yearlings 
Marketed  During  the  1955  Marketing 
Year  and  Notice  of  No  Payments  on 
Mohair 

The  national  average  price  to  pro¬ 
ducers  for  shorn  wool  marketed  during 
the  1955  marketing  year  (April  1,  1955, 
through  March  31,  1956)  has  been  re¬ 
ported  by  the  Agricultural  Marketing 
Service  as  42.8  cents  per  pound,  grease 
basis.  This  national  price  to'  producers 
is  19.2  cents  a  pound  below  the  an¬ 
nounced  incentive  level  for  the  1955 
marketing  year  of  62  cents  a  pound. 
Accordingly,  the  incentive  payment  rate 
for  the  1955  marketing  year  is  44.9  per- 
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Name  of  Company,  Location  of  Principal 
Executive  Office  and  State  In  wMch  Incorpo> 
rated :  Mercury  Insurance  Company,  St.  Paul, 
Minnesota. 

[seal]  W.  Randolph  Burgess, 
Acting  Secretary  of  the  Treasury. 

June  19, 1956. 

IP.  R.  Doc.  56-4968;  Filed.  June  22,  1956; 
8:50  a.  m.] 


cent.  To  determine  the  amount  of  the 
incentive  payment  due  to  any  producer 
on  the  wool  he  marketed  during  the  1955 
marketing  year,  the  incentive  painnent 
rate  will  be  applied  to  the  net  proceeds 
received  by  the  producer  for  his  wool, 
adjusted  so  as  to  express  the  sales  pro¬ 
ceeds  received  at  his  farm,  ranch,  or  local 
shipping  point. 

The  rate  of  paionent  on  Iambs  and 
yearlings  sold  for  slaughter  with  the 
wool  on  during  the  1955  marketing  year 
will  be  77  cents  per  hundredweight  of 
live  animals.  This  payment  rate  was 
determined  by  multiplying  the  average 
weight  of  wool  per  hundredweight  of  an¬ 
imals  (5  pounds)  by  80  percent'of  19.2 
cents  (i.  e.,  the  difference  between  the 
1955  incentive  level  of  62  cents  a  pound 
and  the  national  average  price  of  42.8 
cents  a  pound  for  shorn  wool). 

Since  the  national  average  return  to 
producers  of' 82.2  cents  a  pound  for  mo¬ 
hair  sold  during  the  1955  marketing  year 
was  12.2  cents  a  poiind  above  the  an¬ 
nounced  support  level  of  70  cents  a 
pound,  no  payments  will  be  made  to  pro¬ 
ducers  on  the  basis  of  mohair  marketed 
during  the  1955  marketing  year. 

(Sec.  704,  68  Stat.  911,  7  U.  S.  C.  1783) 

Issued  this  21st  day  of  June  1956. 

[seal]  Ezra  Taft  Benson, 

Secretary  of  Agriculture. 

[P.  R.  Doc.  56-5016;  Piled.  June  21 
3:12  p.m.] 


below,  a  maximum  of  10  learners  were 
authorized. 

Cagleco  Sportswear,  334  North  Broadview, 
Cape  Giardeau,  Mo.;  effective  3-1-56  to  2-28- 
57  (men’s  outerwear)  (replacement  certlfl> 
cate). 

George  Shirt  Co.,  Inc.,  Church  Street, 
Hebron,  Md.;  effective  6-2-56  to  6-1-57;  5 
learners  (children's  dresses) . 

Glenshore  Manufacturing  Co.,  1622  Arapa> 
hoe  Street,  Denver,  Colo.;  effective  6-4-56  to 
6-3-57  (men's  and  women’s  heavy  sports 
outerwear) . 

Shriner  Manufactviring  Co.,  Woodsboro, 
Md.;  effective  6-2-56  to  6-1-57  (cotton 
pants) . 

York  Springs  Dress  Co.,  York  Springs,  Pa.; 
effective  6-2-56  to  6-1-57;  3  learners  (ladies’ 
cotton  uniforms). 

The  following  learner  certificates  were 
issued  for  plant  expansion  purposes. 
The  number  of  learners  authorized  is 
indicated: 

Baxter  Shirt  Manufacturing  Corp.,  Baxter, 
Tenn.;  effective  6-5-56  to  12-4-56;  40  learn¬ 
ers  (men’s  and  ladies’  sportswear). 

H^rde  Manufacturing  Co.,  Inc.,  Dillard 
Street,  Blackstone,  Va.;  effective  6-4-56  to 
12-3-56;  25  learners  (boys’  outerwear). 

The  Jerold  Corp.,  Smithfleld,  N.  C.;  effec¬ 
tive  5-31-56  to  11-30-56;  25  learners 

(women’s  outerwear). 

Monticello  Manufacturing  Co.,  Monticello, 
Miss.;  effective  6-1-56  to  11-30-56;  55  learn¬ 
ers  (work  trousers). 

Renovo  Shirt  Co..  Inc.,  Mena,  Ark.;  effec¬ 
tive  6-4-56  to  12-3-56;  25  learners  (sport 
shirts) . 

Stately  Lady  Nitewear,  Inc.,  315  East  12th 
Street,  Charlotte,  N.  C.;  effective  6-4-56  to 
12-3-56;  25  learners  (ladies’  cotton  nlte 
gowns  and  pajamas). 

Glove  Industry  Learner  Regulations 
(29  CTR  522.60  to  522.65,  as  amended 
March  1,  1956,  21  P.  R.  581). 

Boss  Manufacturing  Co.,  107  North  Boss 
Street,  Kewanee,  Ill.;  effective  5-31-56  to 
11-30-56;  30  learners  for  plant  expansion 
purposes  (work  gloves). 

Brookville  Glove  Manufacturing  Co.,  Inc., 
Foundry  Avenue,  Indiana,  Pa.;  effective  6-11— 
56  to  6-10-57;  10  learners  for  normal  labor 
turnover  purposes  (work  gloves). 

Independent  Telephone  Industry 
Learner  Regulations  (29  CFR  522.70  to 
522.74.  as  amended  March  1,  1956,  21 
F.R.581). 

Gulf  Telephone  Co.,  Foley,  Ala.;  effective 
6-5-56  to  6-4-57. 

Knitted  Wear  Industry  Learner  Regu¬ 
lations  (29  CFR  522.30  to  522.35,  as 
amended  March  1,  1956,  21  F.  R.  581). 

Carolina  Corp.,  Jefferson,  S.  C.;  effective 
6-4-56  to  12-3-56;  15  learners  for  plant  ex¬ 
pansion  purposes  (knitted  cotton  cloth). 

Mifflin  Knitting  Mills,  Inc.,  Fifth  and  Race 
Streets,  Mifflin ville.  Pa.;  effective  5-31-56  to 
11-30-56;  40  learners  for  plant  expansion 
purposes  (sweaters).  (Including  additional 
occupations  for  hand  sewing  and  crocheting 
for  a  maximum  of  320  hours.) 

Mifflin  Knitting  Mills,  Inc.,  Fifth  and  Race 
Streets.  Mlfflinville,  Pa.;  effective  5-31-56  to 
4-15-57;  5  percent  of  factory  production 
workers  for  normal  labor  turnover  purposes, 
including  additional  occupations  for  hand 
sewing  and  crocheting  for  a  maximum  o^  320 
hoiirs  (sweaters)  (replacement  certificate). 

J.  H.  Rohrer  Textile  Co.,  Inc.7  New  Ring- 
gold.  Pa.;  effective  6-5-56  to  6-4-57;  5  learn¬ 
ers  for  normal  labor  turnover  purposes 
(men’s  and  women’s  cotton  knit  underwear). 

Regulations  applicable  to  the  Employ¬ 
ment  of  Learners  (29  CFR  522.1  to  522.12, 


DEPARTMENT  OF  LABOR 

Wage  and  Hour  Division 

Learner  Employment  Certificates 

ISSUANCE  TO  VARIOUS  INDUSTRIES 

Notice  is  hereby  given  that  pursuant 
to  section  14  of  the  Fair  Labor  Standards 
Act  of  1938  (52  Stat.  1060,  as  amended; 
29  U.  S.  C.  201  et  seq.),  and  Part  522  of 
the  regulations  issued  thereunder  (29 
CFR  Part  522),  special  certificates  au¬ 
thorizing  the  employment  of  learners  at 
hourly  wage  rates  lower  than  the  mini¬ 
mum  wage  rates  applicable  under  sec¬ 
tion  6  of  the  act  have  been  issued  to  the 
firms  listed  below.  The  employment  of 
learners  under  these  certificates  is  lim¬ 
ited  to  the  terms  and  conditions  therein 
contained  and  is  subject  to  the  provisions 
of  Part  522.  The  effective  and  expira¬ 
tion  dates,  occupations,  wage  rates,  num¬ 
ber  or  proportion  of  learners  and  learn- 
1956;  ing  periods  for  certificates  Issued  under 
general  learner  regulations  (§§  522.1  to 
522.12)  are  as  indicated  below;  condi¬ 
tions  provided  in  certificates  issued  under 
special  industry  regulations  are  as  estab¬ 
lished  in  these  regulations. 

Apparel  Industry  Learner  Regulations 
(29  CTR  522.20  to  522.24,  as  amended 
:tion  March  1,  1956,  21  F.  R.  1349) . 

OF  CERTAIN  OREGON  AND  CALIFORNIA  The  following  learner  certificates  were 
RAILROAD  GRANT  LANDS  AND  NATIONAL  issued  authorizing  the  employment  of 
FOREST  LANDS  not  more  than  10  percent  of  the  total 

_  „  _ _  _  , _ _ .  ^  -  number  of  factory  production  workers  as 

cting^he'above  mentioned  subject,  see  normal  labor  turnover  pur- 

R.  Document  56-5018,  Department  of  ^  '  _ 

le  Interior,  Office  of  the  Secretary.  ’ 

effective  6-9-56  to  6-8-57  (washable  service 

^  ■  uniforms). 

Angelica  Uniform  Co.,  Winfield,  Mo.;  effec¬ 
tive  6-5-56  to  6-4-57  (washable  service 
apparel). 

Fair  Manufacturing  Co.,  76  Franklin  Street, 
New  Haven,  Conn.;  effective  5-30-56  to  5- 
29-57  (blouses). 

Humberland  Dress  Co.,  31  North  Spruce 
Street,  Mr.  Carmel,  Pa.;  effective  6-10-56  to 
6-9-57  (children’s  dresses). 

Edward  Hyman  Co.,  Hazlehurst,  Miss.;  ef¬ 
fective  6-6-66  to  6-5-57  (men’s  coveralls, 
overalls  and  work  pants). 

Knox  Manufacturing  Corp.,  214  West  Jack- 
son  Avenue,  Knoxville,  Tehn.;  effective  5-31- 
56  to  5-30-57  (dress  slacks). 

Martin  Shirt  Co.,  27  East  Poplar  Street, 
Shenandoah,  Pa.;  effective  5-31-56  to  5-30-67 
(ladies’  blouses) . 

Playtogs  Manufacturing  Co.,  Inc.,  7  Canal 
Street,  Middletown,  N.  Y.;  effective  6-4-56  to 
6-3-57  (children’s  play  clothes). 

Sportcaster  Co.,  2222  Secohd  Avenue,  Se¬ 
attle,  Wash.;  effective  6-5-56  to  6-4-57  (men’s 
and  women’s  outerwear). 

Spruce  Manufacturing  Corp.,  Second  and 
Spruce  Streets,  Sunbury,  Pa.;  effective  6-12- 
66  to  6-11-57  (ladies’  underwear). 

The  following  learner  certificates  were 
issued  for  normal  labor  turnover  pur¬ 
poses  and,  except  as  otherwise  indicated 


DEPARTMENT  OF  THE  TREASURY 


Fiscal  Service,  Bureau  of  Accounts 

(Dept.  Clrc.  570,  Rev.  Apr.  20,  1943,  1956. 

Supp.  139] 

Mercury  Insurance  Co. 

surety  companies  ACCEPTABLE  ON 
FEDERAL  BONDS 

A  Certificate  of  Authority  has  been 
issued  by  the  Secretary  of  the  Treasury 
to  the  following  company  under  the  Act 
of  Congress  approv^  July  30,  1947,  6 
U.  S.  C.  secs.  6-13,  as  an  acceptable  surety 
on  Federal  bonds.  An  underwriting  lim¬ 
itation  of  $1,177,000.00  has  been  estab¬ 
lished  for  the  company.  Further  details 
as  to  the  extent  and  localities  with  re¬ 
spect  to  which  the  company  is  acceptable 
as  surety  on  Federal  bonds  will  appear  in 
the  next  issue  of  Treasury  Department 
Form  356,  copies  of  which,  when  issued, 
may  be  obtained  from  the  Treasury  De¬ 
partment,  bureau  of  Accounts,  Surety 
Bonds  Branch,  Washington  25,  D.  C. 
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as  amended  February  28,  1955,  20  F.  R. 
645). 

The  following  learner  certificates  were 
issued  for  normal  labor  turnover  pur¬ 
poses,  except  as  otherwise  indicated,  to 
the  companies  listed  below  manufactur¬ 
ing  miscellaneous  products.  The  effec¬ 
tive  and  expiration  dates,  learner  rates, 
occupations,  learning  periods,  and  the 
number  or  proportion  of  learners  au¬ 
thorized  to  be  employed,  are  as  follows: 

Cameron  &  Co.,  Inc.,  2321  Oak  Street,  Napa, 
Calif.;  effective  5-28-56  to  11-27-56;  not 
less  than  85  cents  per  hour  for  the  first  280 
hours  and  90  cents  per  hour  for  the  remain¬ 
ing  200  hours  of  the  480-hour  learning  pe¬ 
riod,  for  the  occupations  of  sewing  machine 
operating,  final  pressing,  hand  sewing,  and 
finishing  operations  Involving  hand  sewing; 
authorizing  the  employment  of  5  learners 
(sport  coats)  (Replacement  certificate). 

Cherubino  Patti  &  Co..  Inc.,  23-25  North 
Arkansas  Avenue,  Atlantic  City,  N.  J.;  ef¬ 
fective  6-5-56  to  12-4-56;  not  less  than  85 
cents  per  hour  for  the  first  280  hours  and 
90  cents  per  hour  for  the  remaining  200 
hours  of  the  480-hour  learning  period,  for 
the  occupation  of  hand  sewing;  authorizing 
the  emploionent  of  five  percent  of  factory 
production  workers  (men’s  coats). 

Collins  of  Texas,  Medina,  Tex.;  effective 
6-4-56  to  12-3-56;  not  less  than  85  cents  per 
hour  for  a  maximum  of  160  hours,  for  the 
occupations  of  machine  stitching,  die  and 
clicker  machine  operating,  hand  cutting, 
pocketbook  makers’  helper,  assembly  and 
finishing;  authorizing  the  employment  of  2 
learners  (handbags  and  belts). 

Danville  Chenille  Co.,  South  Danville, 
N.  H.;  effective  6-4-56  to  12-3-56;  not  less 
than  85  cents  per  hour  for  a  maximum  of 
240  hours  for  the  occupation  of  chenille  ma¬ 
chine  operator;  authorizing  the  employment 
of  2  learners  (chenille) . 

A.  Di  Paola  &  Co.,  Inc.,  Fifth  and  Nickle 
Streets,  Camden,  N.  J.;  effective  6-6-56  to 
12-5-56;  not  less  than  85  cents  per  hour  for 
the  first  280  hours  and  90  cents  per  hour  for 
the  remaining  200  hours  of  the  480-hour 
learning  period,  for  the  occupation  of  hand 
sewing;  authorizing  the  employment  of  20 
learners  for  plant  expansion  purposes  (men’s 
coats  and  uniforms) . 

Harrisburg  Manufacturing  Co..  43  South 
Main  Street,  Harrisburg,  Ill.;  effective  6-4-56 
to  12-3-56;  not  less  than  85  cents  per  hour 
for  a  maximum  of  240  hours,  for  the  occupa¬ 
tion  of  sewing  machine  op>erator;  authoriz¬ 
ing  the  employment  of  five  percent  of  factory 
production  workers  (caps). 

Ramseur  Furniture  Co.,  Ramseur,  N.  C.; 
effective  6-4-56  to  12-3-56;  not  less  than 
80  cents  per  hour  for  the  first  160  hours  and 
85  cents  per  hour  for  the  remaining  160 
hours  of  the  320-hour  learning  period,  for 
the  occupations  of  case  good  assembling, 
skilled;  finishers;  inspectors;  belt  sanders; 
sawyers,  skilled;  shaper  operator;  sprayer; 
woodworking  machine  operator;  assemblers, 
semiskilled;  rough  stock  gluers;  polishers  and 
rubbers;  sanders  (except  belt  sanders):  rip 
sawyers;  Stainers,  and  hand  fillers;  authoriz¬ 
ing  the  employment  of  ten  percent  of  factory 
production  workers  (furnitiire). 

The  following  special  learner  certifi¬ 
cates  were  issued  in  Puerto  Rico  to  the 
companies  hereinafter  named.  The  ef¬ 
fective  and  expiration  dates,  learner 
rates,  occupations,  learning  periods,  and 
the  number  or  proportion  of  learners 
authorized  to  be  employed  are  as  indi¬ 
cated: 

Airflex,  Inc.,’ Carr.  Militar  Kll,  H  7,  Baya- 
mon,  P.  R.;  effective  5-28-56  to  11-27-56;  not 
less  than  50  cents  per  hour  for  a  maximum  of 


160  hours,  for  the  occupation  of  assembly  op¬ 
erations;  authorizing  the  employment  of  8 
learners  for  plant  expansion  purposes  (metal 
expansion  watch  bands). 

Fajardo  Knitting  Mills,  Inc.,  Igualdad 
Street,  Fajardo,  P.  R.;  effective  5-21-56  to 
11-20-56;  not  less  than  38  cents  per  hour  for 
the  first  240  hours  and  44  cents  per  ho\u-  for 
the  remaining  240  hours  of  the  480-hour 
learning  period,  for  the  occupations  of  knit¬ 
ting,  and  finishing  operations  Involving  hand 
sewing;  authorizing  the  employment  of  20 
learners  for  plant  expansion  purposes  (sweat¬ 
ers). 

The  following  special  learner  certifi¬ 
cate  was  issued  in  the  Virgin  Islands  to 
the  company  hereinafter  named.  The 
effective  and  expiration  dates,  learner 
rates,  occupations,  learning  periods,  and 
the  number  or  proportion  of  learners 
authorized  to  be  employed,  are  as  indi¬ 
cated: 

Virgin  Islands  Art  Flowers,  Inc.,  9-10 
Curacao  Cade,  St.  Thomas,  V.  I.;  effective 
6-4-56  to  8-19-56;  not  less  than  38  cents 
per  hour  for  a  maximum  of  160  hours  for  the 
manufacture  by  hand  of  artificial  fiowers,  ex¬ 
cept  cutting,  pressing  and  packing;  authoriz¬ 
ing  the  employment  of  25  learners  for  plant 
expansion  purposes  (artificial  fiowers). 

Each  certificate  has  been  issued  upon 
the  employer’s  representation  that  em¬ 
ployment  of  learners  at  subminimum 
rates  is  necessary  in  order  to  prevent 
curtailment  of  opportunities  for  employ¬ 
ment,  and  that  experienced  workers  for 
the  learner  occupations  are  not  avail¬ 
able.  The  certificates  may  be  cancelled 
in  the  manner  provided  in  the  regula¬ 
tions  and  as  indicated  in  the  certificates. 
Any  person  aggrieved  by  the  issuance  of 
any  of  these  certificates  may  seek  a  re¬ 
view  or  reconsideration  thereof  within 
fifteen  days  after  publication  of  this  no¬ 
tice  in  the  Federal  Register  pursuant  to 
the  provisions  of  the  regulations.  Part 
522. 

Signed  at  Washington,  D.  C.,  this  12th 
day  of  June  1956. 

Milton  Brooke, 
Authorized  Representative 
of  the  Administrator. 

[F.  R.  Doc.  56-4951;  Filed,  June  22,  1956; 

8:46  a.  m.] 


CIVIL  AERONAUTICS  BOARD 

[Docket  No.  6211  et  al.] 

Service  to  Liberal  Case 

NO'nCE  OF  ORAL  ARGX7MENT 

Notice  is  hereby  given,  pursuant  to  the 
provisions  of  the  Civil  Aeronautics  Act 
of  1938,  as  amended,  that  oral  argument 
in  the  above -entitled  proceeding  is  as¬ 
signed  to  be  held  on  July  6. 1956,  at  10:00 
a.  m.,  e.  d.  s.  t.,  in  Room  5042,  Commerce 
Building,  Constitution  Avenue,  between 
Fourteenth  and  Fifteenth  Streets  NW., 
Washington,  D.  C.,  before  the  Board. 

Dated  at  Washington,  D.  C.,  June  19, 
1956. 

[seal!  Francis  W.  Brown, 

Chief  Examiner. 

(P,  R.  Doc.  56-4978;  Piled.  June  22.  1956; 

8:51  a.  m.l 


FEDERAL  COMMUNICATIONS 
COMMISSION 

[Docket  Nos.  11492,  11719;  PCC  56M-608] 

Citizens  Broadcasting  Co.  and  Salem 
Broadcasting  Co. 

ORDER  SETTING  PRE-HEARING  CONFERENCE 

In  re  applications  of  Archie  S.  Mobley, 
Pauline  A.  Mobley,  Paul  D.  Ford  and 
Eleanor  J.  Ford,  d/b  as  Citizens  Broad¬ 
casting  Company,  Terre  Haute,  Indiana, 
Docket  No.  11492,  File  No.  BP-9195; 
Thomas  S.  Land  and  Bryan  Davidson, 
d/b  as  Salem  Broadcasting  Company, 
Salem,  Illinois,  Docket  No.  11719,  Pile 
No.  BP-10199;  for  construction  permits. 

It  is  ordered,  This  20th  day  of  June 
1956,  that  all  parties  in  the  above-en¬ 
titled  proceeding  or  their  counsel  are 
directed  to  appear  for  a  pre -hearing  con¬ 
ference  pursuant  to  the  provisions  of 
§§  1.813  and  1.841  of  the  Commission’s 
rules,  at  the  offices  of  the  Commission 
in  Washington,  D.  C.,  at  10:00  a.  m.,  June 
26,  1956,  for  the  purpose  of  considering 
among  other  things,  the  following 
matters: 

(1)  The  necessity  or  desirability  of 
simplification,  clarification,  amplifica¬ 
tion  or  limitation  of  the  issues; 

(2)  Admissions  of  fact  and  of  docu¬ 
ments  which  will  avoid  unnecessary 
proof; 

(3)  The  possibility  of  stipulating  with 
respect  to  facts; 

(4)  Need,  if  any,  for  depositions; 

(5)  The  order  of  offer  or  proof  with 
relationship  to  docket  number; 

(6)  The  date  for  the  exchange  of  ex¬ 
hibits  between  the  applicants,  as  re¬ 
quired  by  Section  1.841,  supra;  and 

(7)  Such  other  matters  as  will  be  con¬ 
ducive  to  an'  expeditious  conduct  of  the 
hearing. 

Federal  Communications 
Commission, 

[seal]  Mary  Jane  Morris, 

Secretary. 

[F.  R.  Doc.  56-4996;  Filed,  June  22,  1956; 
8:54  a.  m.] 


[Docket  No.  11720  etc.;  FCC  66M-6071 
Middlesex  Broadcasting  Corf.  (WTAO) 

ET  AL. 

•ORDER  CONTINUING  HEARING  CONFERENCE 

In  re  applications  of  Middlesex  Broad¬ 
casting  Corporation  (WTAO) ,  Cam¬ 
bridge,  Massachusetts,  Docket  No.  11720, 
File  No.  BP-8027 ;  Princess  Anne  Broad¬ 
casting  Corporation,  Virginia  Beach, 
Virginia,  Docket  No.  11721,  Pile  No.  BP- 
9317;  Huntington-Montauk  Broadcast¬ 
ing  Company,  Inc.,  Deer  Park,  Long 
Island,  New  York,  (WGSM) ,  Docket  No. 
11722,  Pile  No.  BP-9436;  Winslow  Turner 
Porter,  Bath,  Maine,  Docket  No.  11723, 
Pile  No.  BP-9730;  Television  &  Radio 
Broadcasting  Corporation,  Hyannis, 
Massachusetts,  Docket  No.  11724,  File 
No.  BP-9936;  for  construction  permits. 

On  the  oral  request  of  counsel  for 
the  Broadcast  Bureau,  and  without  ob¬ 
jection  by  counsel  for  the  other  parties. 


Saturday t  June  23,  1956 
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it  is  ordered.  This  20th  day  of  June  1956, 
that  the  prehearing  conference  now 
scheduled  for  June  21,  1956,  is  continued 
to  Monday,  June  25,  1956,  at  10:00  a.  m., 
in  the  offices  of  the  Commission,  Wash¬ 
ington,  D.  C. 

Federal  Commitnications 
Commission, 

[seal]  Mary  Jane  Morris, 

Secretary. 

[F.  R.  Doc.  56-4997;  Piled,  June  22,  1956; 
8:54  a.  m.] 


FEDERAL  POWER  COMMISSION 

[Docket  Nos.  G-IOOOO,  G-10005] 

Transcontinental  Gas  Pipe  Line  Corp. 

and  Trans-Carolina  Pipeline  Corp. 

ORDER  of  consolidation  AND  FIXING  DATE 
OF  HEARING 

Public  hearings  in  the  proceeding  in 
Docket  No.  G-10000  commenced  on  June 
6,  1956,  and  are  currently  in  progress. 
That  proceeding  involves  an  application 
by  Transcontinental  Gas  Pipe  Line  Cor¬ 
poration  (Transco)  for  a  certificate  of 
public  convenience  and  necessity  author¬ 
izing  the  enlargement  of  Transco’s  fa¬ 
cilities  (1)  to  provide  additional  service 
to  certain  of  its  existing  customers  and 
(2)  to  provide  initial  natural-gas  service 
principally  in  the  Tidewater  area  of  east¬ 
ern  North  and  South  Carolinas.  Transco 
proposes  to  make  such  initial  service 
available  at  its  main  line,  and  the  volume 
of  40,000  Mcf  per  day  to  be  so  made  avail¬ 
able  is  sought  by  three  interveners  in 
the  proceeding  in  Docket  No.  G-10000, 
two  of  which,  Carolina  Pipeline  Company 
and  North  Carolina  Natural  Gas  Com¬ 
pany,  propose  intrastate  systems,  and 
the  third  of  which,  Trans-Carolina  Pipe¬ 
line  Corporation  (Trans-Carolina) ,  pro¬ 
poses  an  interstate  system  for  which  cer¬ 
tificate  authorization  is  sought  in  Docket 
No.  G-10005. 

Due  notice  of  the  filing  of  the  applica¬ 
tion  in  Docket  No.  G-10005  has  been 
given,  including  publication  in  the  Fed¬ 
eral  Register  on  May  24,  1956  (21  F.  R. 
3466 ) .  Pursuant  to  such  notice,  the  time 
for  filing  protests  and  petitions  to  inter¬ 
vene  expired  on  June  8, 1956,  subsequent 
to  the  commencement  of  hearings  in 
Docket  No.  G-10000.  An  order  granting 
numerous  petitions  to  intervene  in 
Docket  No.  G-10005  is  being  issued  simul¬ 
taneously  herewith.  All  such  petitions 
were  filed  by  persons  who  are  also  in¬ 
terveners  in  the  proceeding  in  Docket  No. 
G-10000,  with  the  exception  of  Atlantic 
Coastline  Railway  Company  who  filed  a 
petition  to  intervene  on  June  8,  1956, 
and  is  not  a  party  to  the  proceedings  in 
Docket  No.  G-10000. 

The  Commission  finds : 

(1)  The  applications  in  Docket  Nos. 
G-10000  and  G-10005  are  interrelated 
and  should  be  consolidated  for  hearing. 

(2)  Good  cause  exists  and  it  is  neces¬ 
sary,  appropriate  and  in  the  public  in¬ 
terest  that  hearing  in  the  consolidated 
proceedings  in  Docket  Nos.  G-10000  and 
G-10005  proceed  without  further  notice 
of  any  nature  and  not  await  due  publica¬ 
tion  of  this  order  in  the  Federal  Regis¬ 
ter:  Provided,  however.  That  such  im¬ 
mediate  hearing  shall  be  without  preju¬ 


dice  to  any  person  permitted  to  intervene 
in  Docket  No.  G-10005  to  recall  any  wit¬ 
ness  for  cross-examination  whose  testi¬ 
mony  may  relate  to  a  matter  with  respect 
to  which  such  person  has  asserted  a  right 
and  interest  and  has  been  permitted  to 
participate  with  respect  thereto. 

The  Commission  orders: 

(A)  The  aforesaid  proceedings  in 
Docket  Nos.  G-10000  and  G-1 0005  be  and 
the  same  hereby  are  consolidated  for 
purposes  of  hearing. 

(B)  Pursuant  to  the  authority  con¬ 
tained  in  and  subject  to  the  jurisdiction 
conferred  upon  the  Federal  Power  Com¬ 
mission  by  sections  7  and  15  of  the  Nat¬ 
ural  Gas  Act,  and  the  Commission’s  rules 
of  practice  and  procedure,  hearing  on 
the  consolidated  proceedings  in  Docket 
Nos.  G-10000  and  G-10005  proceed  forth¬ 
with  without  further  notice  of  any  nature 
and  prior  to  publication  of  this  order  in 
the  Federal  Register. 

Issued:  June  19,  1956. 

By  the  Commission. 

[SEAL]  Leon  M.  Fuquay, 

Secretary. 

[P.  R.  Doc.  56-4961;  Filed,  June  22,  1956; 

8:48  a.  m.] 


[Docket  No.  G-106151 
British-American  oil  Producing  Co. 

ORDER  instituting  INVESTIGATION 

British-American  Oil  Producing  Com¬ 
pany  (Respondent)  is  an  independent 
producer  of  natural  gas  and  a  “natural- 
gas  company”  within  the  meaning  of  the 
Natural  Gas  Act,  being  engaged  in  the 
sale  and  delivery  of  natural  gas  in  inter¬ 
state  commerce  for  resale  for  ultimate 
public  consumption. 

Respondent  is  one  of  several  independ¬ 
ent  producers  under  contract  to  supply 
natural  gas  to  the  American  Louisiana 
Pipe  Line  Company  (American  Lou¬ 
isiana).  The  latter’s  interstate  natural 
gas  pipeline  project  was  authorized  by 
the  Commission  by  order  issued  October 
1,  1954,  accompanying  Opinion  No,  276, 
In  the  Matters  of  American  Louisiana 
Pipe  Line  Company,  et  al.  Certificates  of 
public  convenience  and  necessity  cover¬ 
ing  the  projected  sales  to  American  Lou¬ 
isiana  were  issued  to  Respondent  and 
others  by  order  issued  May  9,  1955,  in 
Docket  Nos.  0-6067,  et  al.  Respondent’s 
FPC  Gas  Rate  Schedule  No.  17  covers  its 
sales  to  American  Louisiana  in  question, 
and  specifies  a  price  of  19.25  cents  per 
Mcf,  with  estimated  annual  revenues 
amoimting  to  approximately  $693,000  a 
year.  This  price  is  among  the  highest 
known  to  the  Commission. 

In  addition  to  the  sales  of  natural  gas 
hereinbefore  specifically  referred  to,  it 
appears  from  the  Commission’s  files  that 
the  Respondent  is  also  engaged  in  mak¬ 
ing  other  sales  of  natural  gas  in  inter¬ 
state  commerce,  subject  to  the  jurisdic¬ 
tion  of  the  Commission. 

It  further  appears  that,  upon  the  basis 
of  data  available  to  the  Commission,  the 
rates,  charges,  and  classifications  for  or 
in  connection  with  the  sale  or  transpor¬ 
tation  of  natural  gas  by  Respondent 
herein,  subject  to  the  jurisdiction  of  the 


Commission,  and  the  rules,  regulations, 
practices,  and  contracts  relating  thereto 
may  be  unjust,  unreasonable,  unduly  dis¬ 
criminatory,  or  preferential. 

The  Commission  finds:  It  is  necessary 
and  proper  in  the  public  interest  and  to 
aid  in  the  enforcement  of  the  provisions 
of  the  Natural  Gas  Act  that  an  investi¬ 
gation  be  instituted  by  the  Commission, 
UE>on  its  own  motion,  into  and  concerning 
all  rates,  charges  or  classifications  de¬ 
manded,  observed,  charged  or  collected 
by  the  Respondent  in  connection  with 
any  ti*ansportation  or  sale  of  natural 
gas,  subject  to  the  jurisdiction  of  the 
Commission,  and  any  rules,  regulations, 
practices  or  contracts  affecting  such 
rates,  charges  or  classifications. 

The  Commission  orders: 

(A)  An  investigation  of  Respondent, 
British-American  Oil  Producing  Com¬ 
pany,  be  and  is  hereby  instituted  under 
the  provisions  of  the  Natural  Gas  Act  for 
the  purpose  of  enabling  the  Commission 
to  determine  whether,  with  respect  to 
any  transportation  or  sale  of  natural  gas, 
subject  to  the  jurisdiction  of  the  Com¬ 
mission,  made  or  proposed  to  be  made 
by  Respondent,  any  of  the  rates,  charges, 
or  classifications  demanded,  observed, 
charged,  or  collected,  or  any  rules,  regu¬ 
lations,  practices  or  contracts  affecting 
such  rates,  charges  or  classifications  are 
unjust,  unreasonable,  unduly  discrimi¬ 
natory  or  preferential. 

(B)  If  the  Commission,  after  a  hear¬ 
ing  has  been  had,  shall  find  with  respect 
to  Respondent,  that  any  of  its  rates, 
charges,  classifications,  rules,  regula¬ 
tions,  practices,  or  contracts,  subject  to 
the  jurisdiction  of  the  Commission,  are 
unjust,  unreasonable,  unduly  discrimi¬ 
natory,  or  preferential,  the  Commission 
shall  thereupon  determine  and  fix  by 
order  or  orders  just  and  reasonable  rates, 
charges,  classifications,  rules,  regula¬ 
tions,  practices  or  contracts  to  be  there¬ 
after  observed  and  in  force. 

(C)  Pursuant  to  the  authority  con¬ 
tained  in  and  subject  to  the  jurisdiction 
conferred  upon  the  Federal  Power  Com¬ 
mission  by  the  Natural  Gas  Act,  par¬ 
ticularly  sections  5, 14, 15  and  16  thereof, 
and  the  Commission’s  rules  of  practice 
and  procedure,  a  public  hearing  be  held 
upon  a  date  to  be  fixed  by  further  order 
of  the  Commission  concerning  the  mat¬ 
ters  specified  in  paragraphs  (A)  and 
(B)  above. 

(D)  Interested  State  commissions  may 
participate  as  provided  by  §§  1.8  and 
1.37  (f)  (18  CFR  1.8  and  1.37  (f ) )  of 
the  Commission’s  rules  of  practice  and 
procedure. 

Issued:  June  19, 1956. 

By  the  Commission. 

[seal]  Leon  M.  Fuquay, 

Secretary. 

[P.  R.  Doc.  56-4962;  Filed,  June  22,  1956; 

8:48  a.  m.] 


[Docket  No.  G-10616] 
Kerr-McGee  On.  Industries,  Inc. 

ORDER  instituting  INVESTIGATION 

Kerr-McGee  Oil  Industries  Inc.  (Re¬ 
spondent)  is  an  independent  producer  of 
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natural  gas  and  a  ''natural-gas  com¬ 
pany”  within  the  meaning  of  the  Nat¬ 
ural  Gas  Act.  being  engaged  in  the  sale 
and  delivery  of  natural  gas  in  interstate 
commerce  for  resale  for  ultimate  public 
consumption. 

Respondent  Is  one  of  several  inde¬ 
pendent  producers  under  contract  to 
supply  natural  gas  to  the  American 
Louisiana  Pipe  Line  Company  (Ameri¬ 
can  Louisiana).  The  latter’s  interstate 
natural  gas  pipeline  project  was  au¬ 
thorized  by  the  Commission  by  order 
issued  October  1,  1954,  accompanying 
Opinion  No.  276,  In  the  Matters  of  Amer¬ 
ican  Louisiana  Pipe  Line  Company,  et  al. 
Certificates  of  public-  convenience  and 
necessity  covering  the  projected  sales  to 
American  Louisiana  were  issued  to  Re¬ 
spondent  and  others  by  order  issued  May 
9,  1955,  in  Docket  Nos.  G-6067,  et  al. 
Respondent’s  PPC  Gas  Rate  Schedule 
No.  27  covers  its  sales  to  American  Loui¬ 
siana  in  question,  and  specifies  a  price 
of  19.25  cents  per  Mcf.  with  estimated 
annual  revenues  amounting  to  approx¬ 
imately  $123,000  a  year.  This  price  is 
among  the  highest  known  to  the 
Conunission. 

In  addition  to  the  sales  of  natural  gas 
hereinbefore  specifically  referred  to,  it 
appears  from  the  Commission’s  files  that 
the  Respondent  is  also  engaged  in  mak¬ 
ing  other  sales  of  natural  gas  in  in¬ 
terstate  commerce,  subject  to  the 
jurisdiction  of  the  Commission. 

It  further  appears  that,  upon  the  basis 
of  data  available  to  the  Commission,  the 
rates,  charges,  and  classifications  for  or 
in  connection  with  the  sale  or  trans¬ 
portation  of  natural  gas  by  Respondent 
herein,  subject  to  the  jurisdiction  of  the 
Commission,  and  the  rules,  regulations, 
practices,  and  contracts  relating  thereto 
may  be  unjust,  unreasonable,  unduly  dis¬ 
criminatory,  or  preferential. 

The  Commission  finds:  It  is  necessary 
and  proper  in  the  public  interest  and  to 
aid  in  the  enforcement  of  the  provisions 
of  the  Natural  Gas  Act  that  an  investi¬ 
gation  be  instituted  by  the  Commission, 
upon  its  own  motion,  into  and  concern¬ 
ing  all  rates,  charges  or  classifications 
demanded,  observed,  charged  or  collected 
by  the  Respondent  in  connection  with 
any  transportation  or  sale  of  natural 
gas,  subject  to  the  jurisdiction  of  the 
Commission,  and  any  rules,  regulations, 
practices  or  contracts  affecting  such 
rates,  charges  or  classifications. 

The  Commission  orders: 

(A)  An  investigation  of  Respondent, 
Kerr-McGee  Oil  Industries,  Inc.,  be  and 
is  hereby  instituted  under  the  provisions 
of  the  Natural  Gas  Act  for  the  purpose 
of  enabling  the  Commission  to  deter¬ 
mine  whether,  with  respect  to  any  trans¬ 
portation  or  sale  of  natural  gas,  subject 
to  the  jurisdiction  of  the  Commission, 
made  or  proposed  to  be  made  by  Re¬ 
spondent,  any  of  the  rates,  charges  or 
classifications  demanded,  observed, 
charged,  or  collected,  or  any  rules,  reg¬ 
ulations,  practices  or  contracts  affecting 
such  rates,  charges  or  classifications  are 
unjust,  unreasonable,  unduly  discrimi¬ 
natory  or  preferential. 

(B)  If  the  Commission,  after  a  hear¬ 
ing  has  been  had,  shall  find  with  re¬ 
spect  to  Respondent,  that  any  of  its  rates, 
charges,  classifications,  rules,  regula¬ 


tions,  practices,  or  contracts,  subject  to 
the  jurisdiction  of  ttie  Commission,  are 
unjust,  unreasonable,  unduly  discrimi¬ 
natory,  or  preferential,  the  Commission 
shall  thereupon  determine  and  fix  by 
order  or  orders  just  and  reasonable 
rates,  charges,  classifications,  rules,  reg¬ 
ulations,  practices  or  contracts  to  be 
thereafter  observed  and  in  force. 

(C)  Pursuant  to  the  authority  con¬ 
tained  in  and  subject  to  the  jurisdiction 
conferred  upon  the  Federal  Power  Com¬ 
mission  by  the  Natural  Gas  Act,  partic¬ 
ularly  sections  5,  14,  15  and  16  thereof, 
and  the  Commission’s  rules  of  practice 
and  procedure,  a  public  hearing  be  held 
upon  a  date  to  be  fixed  by  further  order 
of  the  Commission  concerning  the  mat¬ 
ters  specified  in  paragraphs  (A)  and 
(B)  above. 

(D)  Interested  State  commissions 
may  participate  as  provided  by  §§1.8 
and  1.37  (f)  (18  CPR  1.8  and  1.37  f) ) 
of  the  Commission’s  rules  of  practice 
and  procedure. 

Issued:  June  19,  1956. 

By  the  Commission. 

[SEAL]  Leon  M.  Fuqua Y, 

Secretary. 

[P.  R.  Doc.  56-4963;  Filed,  June  22,  1956; 

8:49  a.  m.]  . 


GENERAL  SERVICES  ADMIN¬ 
ISTRATION 

[Project  3-D<>-011 
Federal  Office  Buildings 

PROSPECTUS  FOR  PROPOSED  BUILDINGS  IN 

SOUTHWEST  redevelopment  AREA  OF  DIS¬ 
TRICT  OF  COLUMBIA 

Editorial  Note:  This  prospectus  of  pro¬ 
posed  Project  Number  3-DC-Ol  is  published 
pursuant  to  section  412  (f)  of  the  Public 
Buildings  Purchase  Contract  Act  of  1954  as 
amended  by  Public  Law  150,  84th  Congress, 
which  requires  publication  Jn  the  Federal 
Register,  for  a  period  of  ten  consecutive  days 
from  date  of  submission  to  the  Committees- 
on  Public  Works  of  the  Senate  and  House  of 
Representatives. 

Project  Number  3-DC-Ol  (Revised) 

March  14, 1956. 

Formal  Prospectus  for  Proposed  Building 

Under  Title  I  Public  Law  519,  83d  Con¬ 
gress,  2d  Session 

FEDERAL  OFFICE  BUILDING,  WASHINGTON,  D.  C. 

1.  Brief  description  of  proposed  building. 
The  project  contemplates  the  erection  of  a 
group  of  three  Federal  Office  Buildings  on  a 
site  to  be  acquired  by  the  Government  facing 
on  the  proposed  Tenth  Street  Mall  in  the 
southwest  redevelopment  area  of  Washing¬ 
ton,  D.  C.  Each  building  will  be  multi¬ 
storied.  An  aggregate  of  approximately  643,- 
000  square  feet  of  net  assignable  space  will  be 
provided. 

2.  Estimated  maximum  cost  and  financing. 
a.  Maximum  cost  of  site  and  buildings, 
(25,250,000. 

b.  Proposed  contract  term,  30  years. 

c.  Maximum  rate  of  interest  on  purchase 
contract,  4  percent. 

3.  Certificates  of  need.  As  the  project  Is 
Intended  to  provide  relocation  of  numerous 
Federal  agencies  now  in  temporary  buildings, 
no  specific  allocation  of  space  can  be  made  at 
this  time.  Upon  completion  of  the  facility, 
assignment  and  reassignment  will  be  made  in 
accordance  with  existing  law.  Therefore,  re¬ 


quirement  for  Certificate  of  Need  otherwise 
required  by  section  411  (e)  of  the  Public 
Buildings  Purchase  Ck>ntract  Act  of  1954  was 
waived  in  Public  Law  150,  84th  Congress. 
Certification  is  hereby  made  as  to  the  need 
for  service  and  garage  space. 

4.  Non-availability  of  existing  space.  Suit* 
able  space  owned  by  the  Government  is  not 
available;  and  suitable  rental  space  is  not 
available  at  a  price  commensurate  with  that 
to  be  sifforded  through  the  contract  proposed. 

5.  Estimated  annual  managerial,  custodial, 
heat,  and  utility  costs.  (Services  to  be  sup* 
plied  by  Government) ,  (675,000. 

6.  Estimated  annual  tax  liability,  upkeep 
and  maintenance,  a.  Taxes,  post  construe* 
tion  (contract  period),  (321,625. 

b.  Upkeep  and  maintenance  (to  be  pro* 

■  vlded  by  Government) ,  (96,000. 

7.  Current  annual  housing  costs.  Rents 
and  other  housing  costs  currently  paid  by 
the  Government  for  agencies  to  be  housed  in 
the  building  to  be  erected,  (509,000  p.  a. 

Determination  of  need.  It  has  been  de* 
termined  that  ( 1 )  the  needs  for  space  for  the 
permanent  activities  of  the  Federal  Govern* 
ment  in  this  particular  area  cannot  be  satis* 
fied  by  utilization  of  any  existing  suitable 
property  now  owned  by  the  Government,  and 
(2)  the  best  interests  of  the  United  States 
will  be  served  by  taking  action  hereunder. 

Submitted  at  Washington,  D.  C.,  on  June  1, 
1956. 

Approved: 

Franklin  G.  Floete, 
Administrator  of  General  Services. 

8.  Statement  of  Director,  Bureau  of  the 
Budget.  Refiected  in  letter  (copy  attached) . 

Executive  Office  of  the  President 
bureau  of  the  BUDGET 
WASHINGTON  25,  D.  C. 

June  13, 1956. 

Project  3-DC-Ol  (Revised  3-14-56) . 

3  Multi-storied  Federal  Office  Buildings. 
Southwest  Redevelopment  Area,  Washington, 

D.  C. 

Mr  Dear  Mr.  Floete:  Pursuant  to  section 
411  (e)  (8)  of  the  Public  Buildings  Purchase 
Ck>ntract  Act  of  1954  (Public  Law  519),  the 
(Revised  March  14,  1956)  proposal  for  a 
group  of  three  Federal  Office  Buildings,  trans* 
mitted  with  your  letter  of  June  1,  1956,  has 
been  examined  and  in  my  opinion  “is  neces* 
sary  and  in  conformity  with  the  policy  of  the 
President.”  This  approval  is  given  with  the 
following  understanding; 

1.  Revision  reflects  the  application  of  more 
definite  plane  for  Integration  of  the  facility 
with  the  proposed  Tenth  Street  Mall  devel¬ 
oped  subsequent  to  approval  of  the  project 
last  July.  Effective  integration  requires  con¬ 
struction  of  three  building  units  in  lieu  of 
one,  as  originally  proposed.  Garage  space  of 
134,250  square  feet  not  contemplated  in  origi¬ 
nal  project  is  provided.  Number  of  em¬ 
ployees,  utilization  of  space  and  cost  factors 
are  relatively  the  same. 

2.  That  the  stated  project  cost  of  (25,250,- 
000  (including  (2,500,000  for  a  site  to  be 
acquired)  is  a  maximum  figure. 

3.  That  the  reported  annual  operating  cost 
of  existing  Tempos  4,  5,  and  T;  i.  e.,  (1.00 
per  square  foot,  represents  minimum  main¬ 
tenance  iq  anticipation  of  demolition,  and 
that  temporary  Government  buildings  actu¬ 
ally  cost  more  to  maintain  than  the  proposed 
new  buildings. 

4.  That  the  proposed  buildings  will  house 
approximately  10%  of  Federal  employees 
presently  housed  in  temporary  buildings,  and 
that  the  specific  allocation  of  agencies  in  the 
proposed  buildings  is  to  be  determined  later 
by  General  Services  Administration. 

5.  That  every  effort  will  be  made  to  design 
and  construct  space  conducive  to  maximum 
efficient  utilization  of  both  site  and  buildings 
and  to  take  advantage  of  any  revision  of  cost 


Saturday,  June  23,  1956 

downward  which  may  he  found  possible  as 
the  plans  develop  and  negotiations  are 

advanced. 

6.  That  this  approval  supersedes  Mr. 
Hughes’  letter  of  July  22, 1955. 

You  appreciate,  of  course,  that  this  project 
will  receive  a  more  detailed  review  as  to  cost 
and  space  utilization  prior  to  the  approval 
of  the  lease-purchase  agreement. 

Sincerely  yours, 

(Signed)  Peecival  Brundage, 

Director. 

Hon.  Franklin  O.  Floete, 

Administrator, 

General  Services  Administration, 
Washington  25.  D.  C. 

IF.  R.  Doc.  56-4860;  Filed.  June  18.  1956; 
11:38  a.  m.] 


FOREIGN  CLAIMS  SEHLEMENT 
COMMISSION  OF  THE  UNITED 
STATES 

Bulgarian,  Hungarian,  Italian,  and  Ru¬ 
manian  Claim  Funds 

NOTICE  OF  HEARING 

Notice  is  hereby  given  that  the  Foreign 
C!laims  Settlement  Commission  of  the 
United  States  will  conduct  an  open  hear¬ 
ing  at  the  Tariff  Building,  8th  and  E 
Streets,  N.  W.,  Washington,  D.  C.,  at 
10:00  a.  m.,  July  25,  1956,  upon  the  fol¬ 
lowing  matters  having  general  applica¬ 
tion  to  all  claims  against  the  Bulgarian, 
Hungarian,  Italian  and  Rumanian 
Claims  Funds: 

(1)  The  currency  of  the  respective 
governments  which  should  be  used  in 
appraising  the  value  of  property  which 
is  the  subject  of  claims  under  section 
303  (1)  and  (2)  of  Public  Law  285  (22 
U.  S,  C.  1631  (g)),  amending  the  Inter¬ 
national  Claims  Settlement  Act  of  1949. 

C2)  The  formulae  for  converting  such 
currency  of  the  respective  governments 
to  dollars  of  the  Government  of  the 
United  States  as  of  the  time  of  the  is¬ 
suance  of  awards  authorized  imder  sec¬ 
tion  303  of  the  above  public  law. 

Dated:  June  21,  1956. 

By  the  Commission. 

Andrew  T.  McGuire, 
General  Counsel. 

(P.  R.  Doc.  56-5017;  Filed,  June  21,  1956; 

3:35  p.  m.J 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[24  W-17451 

Ribbon  Copies  Corp.  of  America 

ORDER  TEMPORARILY  SUSPENDING  EXEMP¬ 
TION,  STATEMENT  OF  REASONS  THEREFOR, 
AND  NOTICE  OF  OPPORTUNITY  FOR  HEAR¬ 
ING 

June  12,  1956. 

I.  Ribbon  Copies  Corporation  of 
America,  1411  Pennsylvania  Avenue 
NW.,  Washington,  D.  C.,  having  filed 
with  the  Commission  on  Febrimry  9, 
1955,  a  notification  on  Form  1-A  and  an 
offering  circular,  and  having  subse¬ 
quently  filed  amendments  thereto,  relat¬ 
ing  to  a  proposed  offering  of  250,000 
shares  of  5^  par  common  stock  at  $1  per 
share,  for  the  purpose  of  obtaining  an 
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exemption  from  the  registration  require¬ 
ments  of  the  Securities  Act  of  1933,  as 
amended,  pursuant  to  the  provisions  of 
section  3  (b)  thereof  and  Regulation  A 
promulgated  thereunder;  and 
n.  The  Commission  having  reasonable 
cause  to  believe: 

A.  That  the  terms  and  conditions  of 
Regulation  A  have  not  been  complied 
with  in  respect  of  such  notification  and 
offering  circular,  in  that: 

1.  The  offering  circular  fails  to  dis¬ 
close  the  name  and  address  of  the  prin¬ 
cipal  underwriter  of  the  securities,  as 
required  by  Rule  219  (c)  (4) ; 

2.  Certain  of  the  issuer’s  shares  were 
sold  without  the  use  of  an  offering  circu¬ 
lar  required  by  Rule  219  (a) ;  and 

3.  The  aggregate  offering  price  of  the 
securities  offered  exceeds  the  $300,000 
limitation  prescribed  by  Rule  217  (a). 

B.  The  offering  circular  omits  to  state 
material  facts  necessary  in  order  to 
make  the  statements  made,  in  light  of 
the  circumstances  imder  which  they  are 
made,  not  misleading,  particularly  with 
respect  to  the  following: 

1.  The  issuer  sold  certain  of  the  shares 
offered  thereunder  at  a  price  less  than 
the  offering  price  stated  therein; 

2.  Certain  of  the  issuer’s  shares  offered 
thereunder  were  sold  by  the  underwriter 
at  prices  in  excess  of  the  stated  public  of¬ 
fering  price;  and 

3.  The  issuer  granted  options  for  the 
purchase  of  an  aggregate  of  23,000 
shares  at  $1  per  share  to  an  imdisclosed 
underwriter. 

C.  That  the  offering  would  and  did 
operate  as  a  fraud  and  deceit  upon  the 
purchasers  of  such  securities. 

III.  It  is  ordered.  Pursuant  to  Rule 
223  (a)  of  the  general  rules  and  regula¬ 
tions  under  the  Securities  Act  of  1933,  as 
amended,  that  the  exemption  under 
Regulation  A  be,  and  it  hereby  is,  tem¬ 
porarily  suspended. 

Notice  is  hereby  given  that  any  person 
having  any  interest  in  the  matter  may 
file  with  the  Secretary  of  the  Commis¬ 
sion  a  written  request  for  hearing;  that, 
within  20  days  after  receipt  of  such  re¬ 
quest,  the  Commission  will,  or  at  any 
time  upon  its  own  motion  may,  set  the 
matter  down  for  hearing  at  a  place  to  be 
designated  by  the  Commission  for  the 
purpose  of  determining  whether  this 
order  of  suspension  should  be  vacated 
or  made  permanent,  without  prejudice, 
however,  to  the  consideration  and  pres¬ 
entation  of  additional  matters  at  the 
hearing;  and  that  notice  of  the  time 
and  place  for  said  hearing  will  be 
promptly  given  by  the  Commission. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  56-4745;  Filed,  June  22.  1956; 
8:45  a.  m.] 


[File  No.  812-1001] 

Standard  Properties,  Inc. 

NOTICE  OF  APPLICATION  FOR  ORDER  DECLAR¬ 
ING  THAT  COMPANY  IS  NOT  AN  INVESTMENT 
COMPANY  _ 

June  19, 1956. 

Notice  Is  hereby  given  that  Standard 
Properties,  Inc.  (“Applicant")  has  filed 
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an  application  pursuant  to  section  3  (b) 
(2^  of  the  Investment  Company  Act  of 
1940  (“act”)  for  an  order  declaring  it  to 
be  primarily  engaged,  through  a  con¬ 
trolled  company,  in  a  business  other  than 
that  of  investing,  reinvesting,  owning, 
holding,  or  trading  in  securities. 

On  April  28,  1943,  the  Commission 
granted  an  application  for  exemption 
from  all  provisions  of  the  act  filed  by 
Bessemer  Securities  Company  (“Besse¬ 
mer”)  pursuant  to  section  3  (b)  (2)  of 
the  act  upon  the  basis  of  a  finding  that 
Bessemer  was  primarily  engaged  in  a 
business  other  than  that  of  investing, 
reinvesting,  owning,  holding  or  trading 
in  securities.  Bessemer  then  held, 
among  other  assets,  29  percent  of  the  vot¬ 
ing  stocks  of  Duquesne  Slag  Products 
Company  (“Duquesne”),  a  company  en¬ 
gaged  in  the  manufacture  of  crushed 
blast  furnace  slag  products.  At  that 
time  Bessemer  was  a  subsidiary  of  Stand¬ 
ard  Slag  Company,  a  company  then  and 
now  engaged,  through  controlled  sub¬ 
sidiaries,  in  the  cement  and  slag  business 
and  which  then  held  directly  13.2  percent 
of  the  stock  of  Duquesne. 

During  1955  Bessemer  transferred  to 
Applicant  all  of  its  holdings  in  Duquesne 
in  exchange  for  all  of  Applicant’s  out¬ 
standing  stock  and  thereafter  Bessemer 
was  liquidated  and  dissolved.  The  stock 
Applicant  holds  of  Duquesne  is  its  only 
asset.  At  the  present  time  Applicant 
holds  34.14  percent  and  Standard  Slag 
Company  holds  15.6  percent  (an  aggre¬ 
gate  of  50  percent)  of  Duquesne’s  out¬ 
standing  st(x:k. 

The  application  recites  that  the  con¬ 
trol  of  Duquesne  (by  Standard  Slag  Com¬ 
pany)  remains  the  same  as  when  the 
Commission  granted  an  exemption  to 
Bessemer  in  1943,  except  that  the  present 
Applicant  has  been  substituted  for  Bes¬ 
semer  in  the  chain  of  control.  It  is 
stated  (1)  the  officers  and  directors  of 
Applicant  actively  participate  in  the 
operation  and  management  of  Duquesne, 
(2)  such  participation  is  primarily  for 
the  benefit  of  Standard  Slag,  (3)  Appli¬ 
cant  has  no  employees  and  its  activities 
(which  are  limited  to  the  control  and 
management  of  Duquesne)  are  carried 
Out  by  employees  or  officers  of  Standard 
Slag  and  are  paid  for  by  that  company, 
and  (4)  the  officers  of  Applicant  are  paid 
no  compensation. 

Section  3  (b)  (2)  of  the  act,  among 
other  things,  excerpts  from  the  defini¬ 
tion  of  an  investment  company  contained 
in  section  3  (a)  (3),  any  issuer  which 
the  Commission  finds  and  by  order  de¬ 
clares  to  be  primarily  engaged  in  a  busi¬ 
ness  other  than  that  of  investing,  rein¬ 
vesting,  owning,  holding,  or  trading  in 
securities,  either  directly  or  through 
controlled  companies  conducting  similar 
tjrpes  of  businesses. 

Notice  is  further  given  that  any  Inter¬ 
ested  person  may,  not  later  than  July  12, 
1956,  at  5:30  p.  m.,  submit  to  the  Com¬ 
mission  in  writing  any  facts  bearing  upon 
the  desirability  of  a  hearing  on  the  mat¬ 
ter  and  may  request  that  a  hearing  be 
held,  such  request  stating  the  nature  of 
his  interest,  the  reason  for  such  request 
and  the  issues,  if  any,  of  fact  or  law  pro- 
■  posed  to  be  controverted,  or  he  may 
request  that  he  be  notified  if  the  Com¬ 
mission  should  order  a  hearing  thereon. 
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NOTICES 


Any  such  communication  or  request 
should  be  addressed:  Secretary,  Securi¬ 
ties  and  Exchange  Commission,  Wash¬ 
ington  25,  D.  C.  At  any  time  after  said 
date,  the  application  may  be  granted  as 
provided  in  Rule  N-5  of  the  rules  and 
regulations  promulgated  under  the  act. 

It  appearing  to  the  Commission  that 
it  would  be  appropriate  to  extend  the 
period  of  exemption  from  the  act  ac¬ 
corded  to  Standard  Properties,  Inc.  as  a 
result  of  the  filing  of  the  instant  appli¬ 
cation  pursuant  to  section  3  (b)  (2)  of 
the  act  until  the  disposition  of  such  ap¬ 
plication. 

It  is  ordered.  That  the  period  of  ex¬ 
emption  provided  Standard  Properties, 
Inc.  under  section  3  (b)  (2)  of  the  act 
be  extended  until  the  disposition  by  the 
Commission  of  the  application  herein  of 
Standard  Properties,  Inc. 

By  the  Commssion. 

[SEAL]  ORVAL  L.  DuBOIS, 

Secretary. 

[P.  R.  Doc.  56-4956;  Piled,  June  22,  1956; 

8:47  a.  m.] 


INTERSTATE  COMMERCE 
COMMISSION 

Fourth  Section  Applications  for 
Relief 

June  20,  1956. 

Protest  to  the  granting  of  an  applica¬ 
tion  must  be  prepared  in  accordance 
with  Rule  40  of  the  general  rules  of  prac¬ 
tice  (49  CFR  1.40)  and  filed  within  15 
days  from  the  date  of  publication  of  this 
notice  in  the  Federal  Register. 

LONG-AND-SHORT  HAUL 

PSA  No.  32240:  Bottle  caps — Leeds, 
’Ala.,  to  Southern  Territory.  Filed  by 
O.  W.  South,  Jr.,  Agent,  for  interested 
rail  carriers.  Rates  on  bottle  caps,  car¬ 
loads  from  Leeds,  Ala.,  to  specified  points 
in  Georgia,  Louisiana,  Mississippi,  North 
Carolina,  South  Carolina  and  Tennessee. 

Grounds  for  relief :  Circuitous  routes. 

Tariff:  Supplement  155  to  Agent  Span- 
Inger’s  I.  C.  C.  1295. 

PSA  No.  32241:  Caustic  soda — Baton 
Rouge,  La.,  group  to  Mobile,  Ala.  Filed 
by  O.  W.  South,  Jr.,  Agent,  for  interested 
rail  carriers.  Rates  on  liquid  caustic 
soda,  tank-car  loads  from  Baton  Rouge 
and  North  Baton  Rouge,  La.,  to  Mobile, 
Ala. 

Grounds  for  relief:  Circuitous  routes. 

Tariff:  Supplement  7  to  Agent  Span- 
Inger’sl.  C.  C.  1526. 

FSA  No.  32242:  Superphosphate^ 
Florida  to  Estherville,  Iowa.  Filed  by 
O.  W.  South,  Jr.,  Agent,  for  interested 
rail  carriers.  Rates  on  superphosphate 
(acid  phosphate),  carloads  from  speci¬ 
fied  points  in  Florida  to  Estherville,  Iowa. 

Grounds  for  relief :  Short-line  distance 
formula  and  circuitous  routes. 

Tariff :  Supplement  15  to  Agent  Span- 
inger’s  I.  C.  C.  1522. 

PSA  No.  32243:  Substituted  service — 
motor -rail-motor —  C.  &  E.  I.  R.  R.  Filed 
by  Middlewest  Motor  Freight  Bureau, 
Agent,  for  the  Chicago  &  Eastern  Illinois 
Railroad  Company  and  interested  motor 
carriers.  Rates  on  freight  of  various 
commodities,  in  truckload  and  less- 


truckload  quantitites,  loaded  in  trailers 
and  transported  on  railroad  fiat  cars  be¬ 
tween  Chicago,  m.,  on  the  one  hand, 
and  East  St.  Louis,  and  Mitchell,  Bl.,  on 
the  other. 

Grounds  for  relief:  Truck  competi¬ 
tion. 

Tariff:  Supplement  36  to  Middlewest 
Motor  Freight  Bureau  MP-I.  C.  C.  223. 

FSA  No.  32244:  Commodities  from  and 
to  points  in  the  South  and  North.  Piled 
by  O.  W.  South,  Jr.,  Agent,  for  interested 
rail  carriers.  Rates  on  various  commod¬ 
ities.  carloads,  as  described  in  exhibit 
A  of  the  application  from  specified  points 
in  the  South  to  specified  points  in  south¬ 
ern  and  official  territories. 

Grounds  for  relief:  Carrier  competi¬ 
tion  and  circuitous  routes. 

FSA  No.  32245:  Spent  sulphuric  acid — 
Illinois  to  Louisiana.  Piled  by  R.  G. 
Raasch,  Agent,  for  interested  rail  car-  ' 
riers.  Rates  on  sulphuric  acid,  spent, 
tank-car  loads  from  Chicago,  Lawrence- 
ville,  Lockport  and  Robson,  Ill.,  to  Baton 
Rouge,  and  North  Baton  Rouge,  La. 

Grounds  for  relief:-  Circuitous  routes. 

Tariff:  Supplement  79  to  Agent 
Raasch’s  I.  C.  C.  776. 

FSA  No.  32246:  Substituted  service — 
Motor -rail-motor — C.  G.  W.  Ry.  Filed 
by  Middlewest  Motor  Freight  Bureau, 
Agent,  for  the  Chicago  Great  Western 
Railway  Company,  and  Voss  Truck  Lines, 
Inc.  Rates  on  various  commodities 
loaded  in  highway  trailers  and  trans¬ 
ported  on  railroad  fiat  cars  between 
Chicago,  Ill.,  and  Kansas  City,  Mo. 

Grounds  for  relief :  Truck  competition. 

Tariff:  Supplement  36  to  Middlewest 
Motor  Freight  Bureau,  Agent,  tariff  MF- 

I.  C.  C.  No.  223. 

FSA  No.  32247:  Fertilizer  solutions — 
South  Point,  Ohio,  to  southern  points. 
Piled  by  O.  W.  South,  Jr.,  Agent,  for  in¬ 
terested  rail  carriers.  Rates  on  ferti¬ 
lizer  solutions,  nitrogen  or  ammoniating, 
and  related  articles,  tank-car  loads  from 
South  Point,  Ohio  to  specified  points  in 
Kentucky,  North  Carolina,  Tennessee 
and  Virginia. 

Grounds  for  relief :  Short-line  distance 
formula,  market  competition,  and  cir¬ 
cuitous  routes. 

Tariff :  Supplement  28  to  Agent  Span- 
inger’s  I.  C.  C.  1510. 

FSA  No.  32248:  Liquefied  chlorine 
gaS — Evans  City,  Ala.,  to  Spring  Hill,  La. 
Filed  by  F.  C.  Kratzmeir,  Agent,  for  in¬ 
terested  rail  carriers.  Rates  on  liquefied 
chlorine  gas,  tank-car  loads  from  Evans 
City,  Ala.,  to  Spring  Hill,  La. 

(Grounds  for  relief:  Market  competi¬ 
tion  and  circuitous  routes. 

Tariff:  Supplement  132  to  Agent 
Kratzmeir’s  I.  C.  C.  4049. 

FSA  No.  32249:  Ammunition — Anoka, 
Minn.,  to  southern  points.  Piled  by  W. 

J.  Prueter,  Agent,  for  interested  rail  car¬ 
riers.  Rates  on  ammunition,  viz.:  car¬ 
tridges,  small  arms,  blank  or  loaded,  car¬ 
loads  from  Anoka,  Minn.,  to  Chatta¬ 
nooga  and  Nashville,  Term.,  Greensboro, 
N.  C.,  and  Greenville,  S.  C. 

Grounds  for  relief:  Circuitous  routes. 

Tariff:  Supplement  112  to  Agent  Prue- 
ter’s  I.  C.  C.  A-3883. 

FSA  No.  32250:  Rag  and  cotton  fibre 
pulp — Franklin,  Ohio  to  official  territory. 
Piled  by  H.  R.  Hinsch,  Agent,  for  inter¬ 
ested  rail  carriers.  Rates  on  Rag  and 


cotton  fibre  pulp,  carloads,  from  Frank¬ 
lin,  Ohio  to  specified  points  in  official 
temtory. 

Grounds  for  relief:  Carrier  competi¬ 
tion  and  circuitous  routes. 

PSA  No.  32251:  Substituted  service — 
Motor-rail-motor — M.  K.  T.  R.  R.  Piled 
by  Middlewest  Motor  Freight  Bureau, 
Agent,  for  interested  rail  and  motor  car¬ 
riers.  Rates  on  freight  loaded  in  high¬ 
way  trailers  and  transported  on  railroad 
fiat  cars  between  St.  Louis,  Mo.,  and 
Houston,  Tex. 

Grounds  for  relief :  Truck  competition. 

Tariff:  Supplement  36  to  Middlewest 
Motor  Freight  Bureau  tariff  MF-I.  C.  C. 
No.  223. 

FSA  No.  32252:  Gravel — Dickason  Pit, 
Ind.,  to  Cadwell,  III.  Piled  by  R.  G. 
Raasch,  Agent,  for  the  Chicago  &  East¬ 
ern  Illinois  Railroad  Company.  Rates 
‘  on  screened  gravel,  carloads  from  Dicka¬ 
son  Pit,  Ind.,  to  Cadwell,  Ill. 

Grounds  for  relief:  Truck  competi¬ 
tion  from  wayside  pits. 

Tariff:  Supplement  70  to  Chicago  & 
Eastern  Illinois  Railroad  tariff  I.  C.  C. 
No.  144. 

FSA  No.  32253:  lettuce — Texas  to  Ar¬ 
kansas  and  Tennessee.  Filed  by  F.  C. 
Kratzmeir,  Agent,  for  interested  rail 
carriers.  Rates  on  lettuce,  carloads 
from  Monahans  and  Stockton,  Tex.,  to 
Jonesboro,  Ark.,  and  Memphis,  Tenn. 

Groimds  for  relief:  Market  competi¬ 
tion  and  circuitous  routes. 

Tariff:  Supplement  203  to  Agent 
Kratzmeir’s  I.  C.  C.  4139. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

[P.  R.  Doc.  56-4964;  Piled.  June  22,  1956; 

8;49  a.  m.] 


DEPARTMENT  OF  JUSTICE 

Office  of  Alien  Property 

[Vesting  Order  SA-61] 

Replacement  Insxtrance  Office  Priv.  Co. 

Ltd. 

In  re:  Debt  owing  to  Replacement 
Insurance  Office  Priv.  Co.  Ltd.,  Budapest, 
Hungary;  P-34-1112. 

Under  the  authority  of  Title  n  of  the 
Internationar  Claims  Settlement  Act  of 
1949,  as  amended  (69  Stat.  562),  Execu¬ 
tive  Order  10644,  November  7,  1955  (20 
P.  R.  8363) ,  Department  of  Justice  Order 
No.  106-55,  November  23,  1955  (20  P.  R. 
8993),  and  pursuant  to  law,  after  inves¬ 
tigation,  it  is  hereby  found  and  deter¬ 
mined:  /_ 

1.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other  obliga¬ 
tion  of  Guaranty  Trust  Company,  140 
Broadway,  New  York  15,  N.  Y.,  arising 
out  of  a  deposit  account  entitled  “Re¬ 
placement  Insurance  Office  Priv.  Co.  Ltd., 
%  Mr.  Joseph  Reitmann,  Semmelweis 
Ucca  14,  Budapest  rv,  Hungary”,  main¬ 
tained  by  the  aforesaid  bank,  together 
with  any  and  all  rights  to  demand,  en¬ 
force  and  collect  the  same. 

Is  property  within  the  United  States 
which  was  blocked  in  accordance  with 
Executive  Order  8389,  as  amended,  and 
remained  blocked  on  August  9,  1955,  and 
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which  is,  and  as  of  September  15,  1947, 
was,  owned  directly  or  indirectly  by 
Replacement  Insurance  OfiBce  Priv.  Co. 
Ltd.,  Budapest,  Hungary,  a  national  of 
Hungary  as  defined  in  said  Executive  Or¬ 
der  8389,  as  amended. 

2.  That  the  property  described  herein 
is  not  owned  directly  by  a  natural  person. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  administered, 
sold,  or  otherwise  liquidated,  in  accord¬ 
ance  with  the  provisions  of  Title  II  of 
the  International  Claims  Settlement  Act 
of  1949,  as  amended. 

It  is  hereby  required  that  the  property 
described  above  be  paid,  conveyed,  trans¬ 
ferred,  assigned  and  delivered  to  or  for 
the  account  of  the  Attorney  General  of 
the  United  States  in  accordance  with  di¬ 
rections  and  instructions  issued  by  or  for 
the  Assistant  Attorney  General,  Director, 
Office  of  Alien  Property,  Department  of 
Justice. 

The  foregoing  requirement  and  any 
supplement  thereto  shall  be  deemed  in¬ 
structions  or  directions  issued  under 
Title  II  of  the  International  Claims  Set¬ 
tlement  Act  of  1949,  as  amended.  At¬ 
tention  is  directed  to  Section  205  of  said 
Title  II  (69  Stat.  562)  which  provides 
that: 

Any  payment,  conveyance,  transfer,  assign¬ 
ment,  or  delivery  of  property  made  to  the 
President  or  his  designee  pursuant  to  this 
title,  or  any  rule,  regulation,  instruction,  or 
direction  issued  under  this  title,  shall  to  the 
extent  thereof  be  a  full  acquittance  and  dis¬ 
charge  for  all  purposes  of  the  obligation  of 
the  person  making  the  same;  and  no  person 
shall  be  held  liable  in  any  court  for  or  in 
respect  of  any  such  payment,  conveyance, 
transfer,  assignment,  or  delivery  made  in 
good  faith  in  pursuance  of  and  in  reliance  on 
the  provisions  of  this  title,  or  of  any  rule, 
regulation,  instruction,  or  direction  issued 
thereunder. 

Executed  at  Washington,  D.  C,,  on 
June  19, 1956. 

For  the  Attorney  General. 

[seal]  Dallas  S.  Townsend, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property, 

(P.  R.  Doc,  56-4971;  Piled,  June  22,  1956; 

8:50  a.  m.] 


[Vesting  Order  SA-62] 
Government  of  Hungary 

In  re:  Debt  owing  to  the  Government 
of  Hungary  (Ungarische  Staatliche 
Eisen,  Stahl-und  Maschinenfabriken) ; 
P  34-1687,  F  62-501  (Stockholm) ,  F  34- 
548. 

Under  the  authority  of  Title  II  of  the 
International  Claims  Settlement  Act  of 
1949,  as  amended  (69  Stat.  562),  Execu¬ 
tive  order  10644,  November  7,  1955  (20 
P.  R.  8363) ,  Department  of  Justice  Order 
No.  106-55,  November  23,  1955  (20  F.  R. 
8993) ,  and  pursuant  to  law.  after  investi¬ 
gation,  it  is  hereby  found  and  deter¬ 
mined: 

1.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other  obli¬ 
gation  of  The  Chase  Manhattan  Bank 
of  the  City  of  New  Yoi-k,  18  Pine  Street, 
New  York,  New  York,  in  the  amount  of 
$660.64  as  of  March  14,  1956,  being  a 
No.  122 - 15 


portion  of  an  account  entitled  "Aktie- 
bolaget  Svenska  Handelsbanken,  Stock¬ 
holm,  Sweden,  ‘Special  Account  U', 
General  Ruling  No.  6  Account",  main¬ 
tained  by  the  aforesaid  bank,  together 
with  any  and  all  rights  to  demand,  en¬ 
force  and  collect  the  same, 

is  property  within  the  United  States 
which  was  blocked  in  accordance  with 
Executive  Order  8389,  as  amended,  and 
remained  blocked  on  August  9, 1955,  and 
which  is,  and  as  of  September  15,  1947, 
was,  owned  directly  or  indirectly 
by  Hungary,  as  defined  in  said  Executive 
Order  8389,  as  amended. 

2.  That  the  property  described  herein 
is  not  owned  directly  by  a  natural  person. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  property 
described  above,  to  be  administered,  sold, 
or  otherwise  liquidated,  in  accordance 
with  the  provisions  of  Title  II  of  the  In¬ 
ternational  Claims  Settlement  Act  of 
1949,  as  amended. 

It  is  hereby  required  that  the  property 
described  above  be  paid,  conveyed,  trans¬ 
ferred,  assigned  and  delivered  to  or  for 
the  account  of  the  Attorney  General  of 
the  United  States  in  accordance  with  di¬ 
rections  and  instructions  issued  by  or 
for  the  Assistant  Attorney  General,  Di¬ 
rector,  Office  of  Alien  Property,  Depart¬ 
ment  of  Justice. 

The  foregoing  requirement  and  any 
supplement  thereto  shall  be  deemed  in¬ 
structions  or  directions  issued  under 
Title  II  of  the  International  Claims  Set¬ 
tlement  Act  of  1949,  as  amended.  Atten¬ 
tion  is  directed  to  Section  205  of  said 
Title  II  (69  Stat.  562)  which  provides 
that: 

Any  payment,  conveyance,  transfer,  as¬ 
signment,  or  delivery  of  property  made  to  the 
President  or  his  designee  pursuant  to  this 
title,  or  any  rule,  regulation,  instruction,  or 
direction  issued  under  this  title,  shall  to  the 
extent  thereof  be  a  full  acquittance  and  dis¬ 
charge  for  all  purposes  of  the  obligation  of 
the  person  making  the  same;  and  no  person 
shall  be  held  liable  in  any  court  for  or  in  re¬ 
spect  of  any  such  payment,  conveyance, 
transfer,  assignment,  or  delivery  made  in 
good  faith  in  pursuance  of  and  in  reliance  on 
the  provisions  of  this  title,  or  of  any  rule, 
regulation,  instruction,  or  direction  issued 
thereunder. 

Executed  at  Washington,  D.  C.,  on 
June  19,  1956. 

For  the  Attorney  General. 

[SEAL]  Dallas  S.  Townsend, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[P.  R.  Doc.  56-4972;  Filed,  June  22,  1956; 

8:50  a.  m.J 


[Vesting  Order  SA-63] 

Banque  Credit  Bulgare  S,  A. 

In  re  Debts  owing  to  Banque  Credit 
Bulgare  S.  A.;  F-11-39. 

Under  the  authority  of  Title  II  of  the 
International  Claims  Settlement  Act  of 
1949,  as  amended  (69  Stat.  562) ,  Execu¬ 
tive  Order  10644,  November  7,  1955  (20 
F.  R.  8363) ,  Department  of  Justice  Order 
No.  106-55,  November  23,  1955  (20  F.  R. 
8993) ,  and  pursuant  to  law,  after  investi¬ 
gation,  it  is  hereby  found  and  deter¬ 
mined: 
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1.  That  the  property  described  as  fol¬ 
lows: 

a.  That  certain  debt  or  other  obliga¬ 
tion  of  the  Irving  Trust  Company,  1  Wall 
Street,  New  York  15,  New  York,  arising 
out  of  an  account  entitled,  “Banque 
Credit  Bulgare  S.  A.,  Sofia,  Bulgaria,” 
maintained  at  the  aforesaid  bank,  to¬ 
gether  with  any  and  all  rights  to  demand, 
enforce  and  collect  the  same; 

b.  That  certain  debt  or  other  obliga¬ 
tion  of  the  Irving  Trust  Company,  1  Wall 
Street,  New  York  15,  New  York,  in  the 
amount  of  $7,478.66,  being  a  portion  of 
funds  on  deposit  in  an  account  entitled, 
“Banque  Nationale  de  Bulgaria,  Admin¬ 
istration  Centrale,  Direction  des  Sofia,” 
maintained  at  the  aforesaid  bank,  to¬ 
gether  with  any  and  all  rights  to  demand, 
enforce  and  collect  the  same; 

Is  property  within  the  United  States 
which  was  blocked  in  accordance  with 
Executive  Order  8389,  as  amended,  and 
remained  blocked  on  August  9,  1955,  and 
which  is  and  as  of  September  15,  1947, 
was,  owned  directly  or  indirectly  by 
Banque  Credit  Bulgare  S.  A.,  Sofia,  Bul¬ 
garia,  a  national  of  Bulgaria  as  defined 
in  said  Executive  Order  8389,  as 
amended. 

2.  That  the  property  described  herein 
is  not  owned  directly  by  a  natural  person. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  property 
described  above,  to  be  administered, 
sold,  or  otherwise  liquidated,  in  accord¬ 
ance  with  the  provisions  of  Title  II  of  the 
International  Claims  Settlement  Act  of 
1949,  as  amended. 

It  is  hereby  required  that  the  property 
described  above  be  paid,  conveyed, 
transferred,  assigned  and  delivered  to  or 
for  the  account  of  the  Attorney  General 
of  the  United  States  in  accordance  with 
directions  and  instructions  issued  by  or 
for  the  Assistant  Attorney  General, 
Director,  Office  of  Alien  Property,  De¬ 
partment  of  Justice. 

The  foregoing  requirement  and  any 
supplement  thereto  shall  be  deemed  in¬ 
structions  or  directions  issued  under 
Title  II  of  the  International  Claims  Set¬ 
tlement  Act  of  1949,  as  amended.  At¬ 
tention  is  directed  to  section  205  of  said 
Title  II  (69  Stat.  562)  which  provides 
that: 

Any  payment,  conveyance,  transfer,  as¬ 
signment,  or  delivery  of  property  made  to 
the  President  or  his  designee  pursuant  to  this 
title,  or  any  rule,  regulation,  instruction,  or 
direction  issued  under  this  title,  shall  to 
tUe  extent  thereof  be  a  full  acquittance  and 
discharge  for  all  purposes  of  the  obligation 
of  the  person  making  the  same;  and  no  per¬ 
son  shall  be  held  liable  in  any  court  for  or 
in  respect  of  any  such  payment,  conveyance, 
transfer,  assignment,  or  delivery  made  in 
good  faith  in  pursuance  of  and  in  reliance 
on  the  provisions  of  this  title,  or  of  any  rule, 
regulation,  instruction,  or  direction  issued 
thereunder. 

Executed  at  Washington,  D.  C.,  on 
June  19,  1956. 

For  the  Attorney  General. 

[SEAL]  Dallas  S.  Townsend, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[F.  R.  Doc.  56-4973;  Filed.  June  22,  1956; 

8:50  a.  m.j 
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NOTICES 


{Vesting  Order  SA-64] 

Creditxtl  MmiER,  S.  A.  R. 

In  re:  Debt  owing  to  Creditnl  Minier, 
S.  A.  R.,  aA/a  Creditul  Minier  Socie- 
tate  Anonima  Romana  Pentru  Desvol- 
tarea  Industriei  Miniere,  and  as 
Creditul  Minier  Societe  Anonyme  Rou- 
maine  Pour  le  Development  de  I’lndus- 
trie  Minier;  F-57-53. 

Under  the  authority  of  Title  n  of  the 
International  Claims  Settlement  Act  of 
1949,  as  amended  (69  Stat.  562),  Execu¬ 
tive  Order  10644,  November  7,  1955  (20 
P.  R.  8363) ,  Department  of  Justice  Order 
No.  106-55,  November  23,  1955  (20  P.  R. 
8993) ,  and  pursuant  to  law,  after  investi¬ 
gation,  it  is  hereby  found  and  deter¬ 
mined: 

1.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other  obliga¬ 
tion  of  Elliott  Company,  Lagonda  Divi¬ 
sion,  Springfield,  Ohio,  arising  out  of  an 
account  payable  entitled  “Creditul 
Minier,  Societe  Anonima  Romana  Pen¬ 
tru  Desvoltarea,  Industriei  Miniere, 
Bucuresti,  Roumania”,  maintained  at 
the  aforesaid  company,  together  with 
any  and  all  rights  to  demand,  enforce  and 

'collect  the  same. 

is  property  within  the  United  States 
which  was  blocked  in  accordance  with 
Executive  Order  8389,  as  amended,  and 
remained  blocked  on  August  9,  1955,  and 
which  is,  and  as  of  September  15,  1947 
was,  owned  directly  or  indirectly  by 
Creditul  Minier,  S.  A.  R.,  a/k/a  Creditul 
Minier  Societate  Anonima  Romana  Pen¬ 
tru  Desvoltarea  Industriei  Miniere,  and 
as  Creditul  Minier  Societe  Anonyme 
Roumaine  Pour  le  Development  de  ITn- 
dustrie  Minier,  Bucharest,  Rumania,  a 
national  of  Rumania  as  defined  in  said 
Executive  Order  8389,  as  amended. 

2.  That  the  property  described  herein 
is  not  owned  directly  by  a  natural  person. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United. States  the  prop¬ 
erty  described  above,  to  be  administered, 
sold,  or  otherwise  liquidated,  in  accord¬ 
ance  with  the  provisions  of  Title  II  of  the 
International  Claims  Settlement  Act  of 
1949,  as  amended. 

It  is  hereby  required  that  the  property 
described  above  be  paid,  conveyed,  trans¬ 
ferred,  assigned  and  delivered  to  or  for 
the  account  of  the  Attorney  General  of 
the  United  States  in  accordance  with 
directions  and  instructions  issued  by  or 
for  the  Assistant  Attorney  General,  Di¬ 
rector,  Office  of  Alien  Property,  Depart¬ 
ment  of  Justice. 

The  foregoing  requirement  and  any 
supplement  thereto  shall  be  deemed  in¬ 
structions  or  directions  issued  under 
Title  II  of  the  International  Claims  Set¬ 
tlement  Act  of  1949,  as  amended.  Atten¬ 
tion  is  directed  to  section  205  of  said 
Title  II  (69  Stat.  562)  which  provides 
that: 

Any  payment,  conveyance,  transfer,  assign¬ 
ment,  or  delivery  of  property  made  to  the 
President  or  his  designee  pursuant  to  this 
title,  or  any  rule,  regulation,  instruction,  or 
direction  issued  under  this  title,  shall  to  the 
extent  thereof  be  a  full  acquittance  and  dis¬ 
charge  for  all  purposes  of  the  obligation  of 
the  person  making  the  same;  and  no  person 
shall  be  held  liable  in  any  court  for  or  in 


respect  of  any  such  pa3m^nt,  conveyance, 
transfer,  assignment,  or  delivery  made  in 
good  faith  in  pursuance  of  and  in  reliance 
on  the  provisions  of  this  title,  or  of  any  rule, 
regulation.  Instruction,  or  direction  issued 
thereunder. 

Executed  at  Washington,  D.  C.,  on 
June  19, 1956. 

For  the  Attorney  General. 

[seal]  Dallas  S.  Townsend, 
Assistant  Attorney  General, 
Director.  Office  of  Alien  Property. 

[P.  R.  Doc.  56-4974;  Piled,  June  22,  1956; 

8:50  a.  m.] 


[Vesting  Order  SA-65] 

Creditul  Minier,  S.  A.  R. 

In  re:  Debt  owing  to  Creditul  Minier 
S.  A.  R.,  a  A/a  Ch'editul  Minier  Societate 
Anonima  Romana  Pentru  Desvoltarea 
Industriei  Miniere,  and  as  Creditul 
Minier  Societe  Anonyme  Roumaine  Pour 
le  Development  de  ITndustrie  Minier, 
F-57-53. 

Under  the  authority  of  Title  II  of  the 
International  Claims  Settlement  Act  of 
1949,  as  amended  (69  Stat.  562),  Execu¬ 
tive  Order  10644,  November  7,  1955  (20 
F.  R,  8363) ,  Department  of  Justice  Order 
No.  106-55,  November  23,  1955  (20  F.  R. 
8993),  and  pursuant  to  law,  after  in¬ 
vestigation,  it  is  hereby  found  and 
determined: 

1.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other  obliga¬ 
tion  of  Union  Carbide  and  Carbon  Cor¬ 
poration,  New  York,  New  York,  arising 
out  of  an  account  receivable  in  the  name 
of  Creditul  Minier,  maintained  at  the 
aforesaid  corporation,  together  with  any 
and  all  rights  to  demand,  enforce  and 
collect  the  same, 

is  property  within  the  United  States 
which  was  blocked  in  accordance  with 
Executive  Order  8389,  as  amended,  and 
remained  blocked  on  August  9,  1955,  and 
which  is,  and  as  of  September  15,  1947, 
was,  owned  directly  or  indirectly  by 
Creditul  Minier,  S.  A.  R.,  a/k/a  Creditul 
Minier  Societate  Anonima  Romania  Pen¬ 
tru  Devoltarea  Industriei  Miniere,  and 
as  Creditul  Minier  Societe  Anonyme  Rou¬ 
maine  Pour  le  Development  de  1 ’Industrie 
Minier,  Bucharest,  Rumania,  a  national 
of  Rumania  as  defined  in  said  Executive 
Order  8389,  as  amended. 

2.  That  the  property  described  herein 
is  not  owned  directly  by  a  natural  person. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  administered, 
sold,  or  otherwise  liquidated,  in  accord¬ 
ance  with  the  provisions  of  Title  II  of  the 
International  Claims  Settlement  Act  of 
1949,  as  amended. 

It  is  hereby  required  that  the  property 
described  above  be  paid,  conveyed,  trans¬ 
ferred,  assigned  and  delivered  to  or  for 
the  accoimt  of  the  Attorney  General  of 
the  United  States  in  accordance  with 
directions  and  instructions  issued  by  or 
for  the  Assistant  Attorney  General,  Di¬ 
rector,  Office  of  Alien  Property,.  Depart¬ 
ment  of  Justice. 

The,  foregoing  requirement  and  any 
supplement  thereto  shall  be  deemed  in¬ 


structions  or  directions  issued  under 
Title  II  of  the  International  Claims  Set¬ 
tlement  Act  ofT949,  as  amended.  Atten¬ 
tion  is  directed  to  section  205  of  said  Title 
II  (69  Stat.  562)  which  provides  that: 

Any  pa3nnent,  conveyance,  transfer,  assign¬ 
ment,  or  delivery  of  property  made  to  the 
President  or  his  designee  ptirsuant  to  this 
title,  or  any  rule,  regulation,  instruction,  or 
direction  issued  under  this  title,  shall  to  the 
extent  thereof  be  a  full  acquittance  and  dis¬ 
charge  for  all  purposes  of  the  obligation  of 
the  person  making  the  same;  and  no  person 
shall  be  held  liable  in  any  court  for  or  in 
respect  of  any  such  payment,  conveyance, 
transfer,  assignment,  or  delivery  made  in 
good  faith  in  pursuance  of  and  in  reliance 
on  the  provisions  of  this  title,  or  of  any  rule, 
regulation,  instruction,  or  direction  issued 
thereunder. 

Executed  at  Washington,  D.  C.,  on 
June  19,  1956. 

For  the  Attorney  General. 

[  SEAL  ]  Dallas  S.  Townsend, 

Assistant  Attorney  General. 

Director,  Office  of  Alien  Property. 

[F.  R.  Doc.  56-4975;  Piled,  June  22,  1956; 

8:51  a.  m.] 


[Vesting  Order  SA-66] 

Creditul  Minier,  S.  A.  R. 

In  re:  Debt  owing  to  Creditul  Minier, 
S.  A.  R.,  a/k/a  Creditul  Minier  So¬ 
cietate  Anonima  Romana  Pentru  Des¬ 
voltarea  Industriei  Miniere,  and  as 
Creditul  Minier  Societe  Anonyme  Rou¬ 
maine  Pour  le  Development  de  I’lndustrie 
Minier;  F-57-53. 

Under  the  authority  of  Title  n  of  the 
International  Claims  Settlement  Act  of 
1949,  as  amended  (69  Stat.  562),  Execu¬ 
tive  Order  10644,  November  7,  1955  (20 
F.  R.  8363) ,  Department  of  Justice  Order 
No.  106-55,  November  23,  1955  (20  F.  R. 
8993) ,  and  pursuant  to  law,  after  investi¬ 
gation,  it  is  hereby  found  and  deter¬ 
mined: 

1.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other  obli¬ 
gation  of  Continental  Supply  Company, 
Dallas,  Texas,  arising  out  of  an  open 
account  in  the  name  of  Creditul  Minier 
(Societe  Anonyme  Roumaine  Pour  le 
iDevelopment  de  I’lndustrie  Minier), 
Bulevardul  Independentei,  Ploesti,  Rou¬ 
mania,  maintained  at  the  aforesaid  com¬ 
pany,  together  with  any  and  all  rights 
to  demand,  enforce  and  collect  the  same, 

is  property  within  the  United  States 
which  was  blocked  in  accordance  with 
Executive  Order  8389,  as  amended,  and 
remained  blocked  on  August  9,  1955,  and 
which  is,  and  as  of  September  15,  1947, 
was,  owned  directly  or  indirectly  by 
Creditul  Minier,  S.  A.  R.,  a/k/a  Creditul 
Minier  Societate  Anonima  Romana  Pen¬ 
tru  Desvoltarea  Industriei  Miniere,  and 
as  Creditul  Minier  Societe  Anonyme 
Roumaine  Pour  le  Development  de  I’ln- 
dustrie  Minier,  Bucharest,  Rumania,  a 
national  of  Rumania  as  defined  in  said 
Executive  Order  8389,  as  amended. 

2.  That  the  property  described  herein 
is  not  owned  directly  by  a  Natural  per¬ 
son. 


Saturday^  June  23,  1956 
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There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  administered, 
sold,  or  otherwise  liquidated,  in  accord¬ 
ance  with  the  provisions  of  Title  II  of 
the  International  Claims  Settlement  Act 
of  1949,  as  amended. 

It  is  hereby  required  that  the  prop¬ 
erty  described  above  be  paid,  conveyed, 
transferred,  assigned  and  delivered  to  or 
for  the  account  of  the  Attorney  General 
of  the  United  States  in  accordance  with 
directions  and  instructions  issued  by  or 
for  the  Assistant  Attorney  General,  Di¬ 
rector,  Office  of  Alien  Property,  Depart¬ 
ment  of  Justice. 

The  foregoing  requirement  and  any 
supplement  thereto  shall  be  deemed  in¬ 
structions  or  directions  issued  under 
Title  II  of  the  International  Claims 
Settlement  Act  of  1949,  as  amended.  At¬ 
tention  is  directed  to  section  205  of  said 
Title  n  (69  Stat.  562)  which  provides 
that: 

Any  payment,  conveyance,  transfer,  as¬ 
signment,  or  delivery  of  property  made  to 
the  President  or  his  designee  pursuant  to 
this  title,  or  any  rule,  regulation,  instruc¬ 
tion,  or  direction  issued  under  this  title, 
shall  to  the  extent  thereof  be  a  full  ac¬ 
quittance  and  discharge  for  all  purposes  of 
the  obligation  of  the  person  making  the 
same;  and  no  person  shall  be  held  liable  in 
any  court  for  or  in  respect  of  any  such  pay¬ 
ment,  conveyance,  transfer,  assignment,  or 
delivery  made  in  good  faith  in  pursuance 
of  and  in  reliance  on  the  provisions  of  this 
title,  or  of  any  rule,  regulation,  instruction, 
or  direction  issued  thereunder. 

Executed  at  Washington,  D.  C.,  on 
June  19, 1956. 

For  the  Attorney  General. 

[SEAL]  Dallas  S.  Townsend, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[P.  R.  Doc.  56-4976;  Filed,  June  22,  1956; 

8:51  a.  m.] 


(Vesting  Order  SA-671 
Creditul  Minier,  S.  a.  R. 

In  re:  Debt  owing  to  Creditul  Minier, 
S.  A.  R.  a/k/a  Ch'editul  Minier  Societate 
Anonima  Romana  Pentru  Desvoltarea 
Industriei  Miniere,  and  as  Creditul 
Minier  Societe  Anonyme  Roumaine  Pour 
le  Development  de  I’lndustrie  Minier; 
F-57-53. 

Under  the  authority  of  Title  II  of  the 
International  Claims  Settlement  Act  of 
1949,  as  amended  (69  Stat.  562) ,  Execu¬ 
tive  Order  10644,  November  7,  1955  (20 
F.  R.  8363),  Department  of  Justice  Or¬ 
der  No.  106-55,  November  23,  1955  (20 
F.  R.  8993),  and  pursuant  to  law,  after 
investigation,  it  is  hereby  found  and 
determined : 

1.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other  obliga¬ 
tion  of  Lucey  Export  Corporation,  New 
York,  New  York,  arising  out  of  an  ac¬ 
count  payable,  entitled  “Creditul  Minier 
Societate  Anonima  Romana,”  maintained 
by  the  aforesaid  corporation  together 
with  any  and  all  rights  to  demand,  en¬ 
force  and  collect  the  same, 

is  property  within  the  United  States 
which  was  blocked  in  accordance  with 
Executive  Order  8389,  as  amended,  and 
remained  blocked  on  August  9,  1955,  and 
which  is,  and  as  of  September  15,  1947, 
was,  owned  directly  or  indirectly  by 
Creditul  Minier,  S.  A.  R.,  a/k/a  Creditul 
Minier  Societate  Anonima  Romana  Pen¬ 
tru  Desvoltarea  Industriei  Miniere,  and 
as  Creditul  Minier  Societe  Anonyme 
Roumaine  Pour  le  Development  de  I’ln- 
dustrie  Minier,  Bucharest,  Rumania,  a 
national  of  Rumania  as  defined  in  said 
Executive  Order  8389,  as  amended. 

2.  That  the  property  described  herein 
is  not  owned  directly  by  a  natural 
person. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 


erty  described  above,  to  be  administered, 
sold,  or  otherwise  liquidated,  in  accord¬ 
ance  with  the  provisions  of  Title  II  of  the 
International  Claims  Settlement  Act  of 
1949,  as  amended. 

It  is  hereby  required  that  the  property 
described  above  be  paid,  conveyed, 
transferred,  assigned  and  delivered  to  or 
for  the  account  of  the  Attorney  General 
of  the  United  States  in  accordance  with 
directions  and  instructions  issued  by  or 
for  the  Assistant  Attorney  General,  Di¬ 
rector,  Office  of  Alien  Property,  Depart¬ 
ment  of  Justice. 

The  foregoing  requirement  and  any 
supplement  thereto  shall  be  deemed  in¬ 
structions  or  directions  issued  under 
Title  II  of  the  International  Claims  Set¬ 
tlement  Act  of  1949,  as  amended.  At¬ 
tention  is  directed  to  section  205  of  said 
Title  II  (69  Stat.  562)  which  provides 
that: 

Any  payment,  conveyance,  transfer,  as¬ 
signment,  or  delivery  of  property  made  to 
the  President  or  his  designee  pursuant  to 
this  title,  or  any  rule,  regulation,  instruc¬ 
tion,  or  direction  issued  under  this  title, 
shall  to  the  extent  thereof  be  a  full  acquit¬ 
tance  and  discharge  for  all  purposes  of  the 
obligation  of  the  person  making  the  same; 
and  no  person  shall  be  held  liable  in  any 
court  for  or  In  respect  of  any  such  payment, 
conveyance,  transfer,  assignment,  or  delivery 
made  in  good  faith  in  pursuance  of  and  in 
reliance  on  the  provisions  of  this  title,  or  of 
any  rule,  regulation,  instruction,  or  direction 
issued  thereunder. 

Executed  at  Washington,  D.  C.,  on 
June  19, 1956. 

For  the  Attorney  General. 

[seal]  Dallas  S.  Townsend, 
Assistant  Attorney  General. 

Director,  Office  of  Alien  Property. 

[P.  R.  Doc.  56-4977:  Filed,  June  22,  1956; 

8:51  a.  m.] 


